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SoTION RIZQUIRKD: For your information

1. Reference points out an error in EGLA-21431. Paragraph 11 of
thet disndtch sald that the.St2 c ct of toth V-2235L of Fall ANEXDOTE
and V=22356 of Fall AKTICG apoarent he same person. Headquarters'
'~ natural confusion arises from the fact that the-undersigned hac not
reported in September the latest information or Subject cass.. It is
correct that the latest cispatch covering the progress” of the case was ";".,._.,
ECLA-1935h. The present dispatch will outline dsvelopments from Juns to . '«
the time vhen UPSTIIG transferred its responsitility in the matter to the 2ol
Davarian LfV. ‘The fact that UPSAIIG no longer considers the case within
their jurisdiction means that we will probably hear nothing more of it
" at PC. As a matter of fact, it is quite likely that there will be no
more action in the case, cither from a German or a Czech point of view for
rdasons given in para 1l below,

‘2. DPULL 3277 recuested among others MOB for traces on V-22356, EGMA-
2121); was }OB's reply, which, it will be recalled, tained derogatory
information. The gource of the information was Handl NEUWIRTH who had been
listed as an old acquaintance of V-2235L (the latter's list of friends,
fellow prisoners, etc. was attuched to EGLA~1864L). In discussing the
metter with LOS it was learned that NEUVIRTH had given that Base the data
during the short neriod in the Spring of 1956 when hs was their agent, Then
it wan subsequontly learned that he wau also an agent of & I's, LOB
dropped its contact with NEUWIRTE. Nevertheless, we felt it pertinent to
discuss with them the wisdon of passing to UPSSING I'0B's information, partic-
ulsrly since LOB indicated they might want to recontact ¥EUVIRTH after

_}’s interest in hin had ceased. We also felt that we could not, without
priof approval of &= 1 pass UPSWILO information vwhich by its nature could
pogsibly pinpoint 2 YBYKILE agent. It was decided, therefore, to inform
UPSSTI0 in o general way only, at least until we could learn [ 1% position
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on the matter.

3. Accordingly, I intormed €KUIZBACH!on 7 June that we hed received
derogatory reports on v-22354 indicating that he had talked of his UPSWING
- mission., I stated our position that this fact must have significant bear-
ing on the case nnd that although I was not able to reveal the source of
the information at that date I felt the matter sufficiently serious to
bring to his irmediate attention., @KUIZBACH's reaction was quick in coming,
and he asked pointblank if the source was MNEUWIRTH or ULLMANN, I replied
that although I could not say for sure vwho the source was, verhaps it
could be agsumed that it vwas one of those persons listed by V~22354 as
old friends or fellow prisoners. When asked why hs had picked on the names
of NEUFIRTR and ULLXANK he answered mainly in terms of the latter, explaining
~that ULLLAYH 1s a V-Lamn in their case "Archimedef, Although &KUTZZACH
has never explained any details regarding this case, he éid say that in
giving security instructions to ULLLAIX, the agent was told that under no
ciroumstances was he ever to mention his UPS'ILG status, even to the dest
of his frionds. ULIEA:N allegcdly replied: "Hot aven to (V-2235h) or
NEUWIRT, agsuming they should work for you?" The ncgative answer bothered
" ULLINANE considerably. Hance, since (S{UTZBAChR had montioned HEUTVIRTH's
Nname in the same breath as ULIMAIN's, it seemed barely possible that NBUWIRTH
was then in contact with UPSIING. ‘ .

h. @KUTZBACH said that he regarded it as extremely irportent that we
£iné out and tell him the identity of the source of information on V-2235k.
o said that this breach of security on the agont's pert could mean the end
of the operation. I replied that I could not state definitely whether or .
not I could ascertain the name of the person concerned, tut that I would
nalte every reaconacle effort on his behalf. !

Se On 29 Junc, we asked. -1 for a conference on the subject of
NEUWIRTH, stating that Li0B had obtained information from him which pertained
to an UPSWING agent. lie further stated that we wished to use this informa-
tion, but would not ¢o so if in their opinion it would feonardize the use-
fulnass of MEUWIRTH zs Lhedr agert. On 2 July, i d of 103
and I met with  _1's chiof of Operations and the case officer assigned
to FEWWIRTH, I outlined the reasons why we wished to have their parmission
to pass IEUWIRTE's information to UPSUING, stating in general terms that it

™ scemed conccivable to me thot XEUFIRTH could te an UPSWIMG'er, The T  _1
repregentatives readily admitted that this was a possibility, even though
they said that NEUSIRIRE had told them that he had turned down an UPSWIIG

.. recruitment Pitch made in about April, 1956, by a(frm) SCH#ARTZ and a Dr.
(fnu) CLOCKE. These wore described as good friends of NEUWIRTH; yet oddly
enough =~  Jhad obtained no detezils concerning them. They added further
thatl they had no objection to our pasuing on NEUWIRTH's information to
UPSITIIG, and even that they had no objection in our stating that he wac an
agent of -] We replied that we thought this itoelf was not necessary,
or sven advisable, thet I would merely state that NAUWIRTH tad been a shorte-
term agent for anothor FBFRILE intelligence agency. They agreced with this,
stating that thay intended to drop contact with WEUWIRTH, probably no later
than by the end of July.
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6. 1Irmediately after this mueting with .~ 3 I informed GKUTZBACH -
that it vms, in fact, IBUJIRTE who had been the source of the dorogatory
information on V=2235l4. Further cfforts on :gy part to elicit from
‘@KUTZEACE a conSraaticn of my suspicion that NEUJIRTH was already an
UPSWINGer twere unsuccessful. At no time, howrever, did he specifically
deny any such vedled suggestion on iy part, but he voluntoered the infor-
“.mation that it wes/SCEGARTZ and OLOCKE, otherwise unidentified, who had
approached NEUJIRTH as described above.
" 7. The whole nature of NEUWIRMI's involvement in this case could
never be cleared up. We attempted to ascertain the degree of relationship
belween NEUWIRTI and V-223SL by obtaining intercept coverage on both men.
Altkough we have not ruled out the possibility that there is some contact
between the two, none of the letters thot we have been able to obtain
incdicate anything more than the fact that V-22354's name has been mentioned
two or three tirnes in various letters. This was always in connection vith
HEUWIRTH's wide circle of friends whoarc active in Sudeten Landsmannschaft
' activities; nor have we been successful in attempting to get a full and
' adequate picture of the possible StS activities on the part of many of those
persons listed by V-2235) as being friends, fellow prisoners, stc. It appears
more than just a matter of idle interest to us, however, that from 2 list of
approximately 60 names, at least 11 have received in some form or other StB
asglgnments, or have been listed as StB targets, or are regarded by UPSKING
~ and/or, KUBARK as Seing personsof intelligoncg interest. {These persons
! aret {Dr.,WalterXIERGL, TerneXTUTTER, Fr UTZSERGER /aee paragraph 13
of BGLA 156% Joseoff%1:0J and (or.) Falte HOUBAMLD /see Boih 1987975 Robert
" [§ VLLEAKI! and TEUWIRTL [eee above, éte./; Arthur” SOZHNEL V- 3%; inz
" LABZEL /soc paragraph 13 of BOLA 1800, and B 203] ;gr. * FRASK
[eee PULL 1975 ote.7; ond(Dr) Hois#X ROCHLITZER /Goe BOA 203L57. EuA 203L5
was & trace request answered neratively hy BOLA 187h43.) Apparently V-22354's
1ist hed not been carded at the time PGB asked UFSILIG for traces; otherwise
the reeults woulé lave been very different. When this situation came to
light, we informed (1B of tho matter and dlscovered that the source of informa-
“tion for LA 20345 was KBUTIRTH (not DIO/LH as cited incorrectly in that -
dispatchh This, plus KEUWIRTH's data on V-2235), shows WEUWIRTH as a- person
with a rather keen scent for detecting StD agents. His motivation for finger-
ing such types is not lmown. The source of information on which BAW 19879
vas based wes 7/~ and e did not further pursue these leads.
Ve had oririnally hoped tha®¥ through Subject case we could obtain a good
vien of a large sogment of StD espionage in the Federal Republic,

€. As it has beun noted previously, V-2235L snd many of his frionds ang
acsociates are persons of alove~average ability and inportance. The StB
obviously appreclated this fact and atterpted to exploit it. In the same
marrer, UPSTIiC hes made a considerable effort to develop the cases into a
broac CART picturo. Unfortunately, not very much has come of this effort
ag far ag we !mow, In lact, as GIUTZBACIi has recontly told me, most of the
Czech cases which cane to light in 1956 either are petering out, are dormant,
or have been dlscontinued, The most recent case to be reported, howsver, is
.~~a clear-cut exception. This has bean reported in PULL-6157 and further
.. Getails will be reportcd in EQLA-2/gpp
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‘9, The reasons for this lack of ectivity in the Czech cases will St
? be described in separate dispatches, as they pertain to the individual )
cases. Lowever, it should te said here that although we may rot know
of all of UPSWIXQ's Czcch cases, probably a reason accounting for the
seening lethargy we have noted is a series of events over which the StB

has no more effective control than does UPSI:Gs 41llness of agents,
case of 7icers.unsuitable for handling respective agents, job problems of "
the agents, etc. . !

10, I spoke with @KUIZBACK again on ths 6th of August to ascertain
what plans there were for further development of Subject case. He stated
that the case had been discussed -rithi@KUERYE, @WINTERSTEIY, @DREESRL, I
and EREITER, not to mention his own CART section superiors., He stated
that /ZXUEINB) took the position thet UPSWING should not exort any efforts
to direct the agent's activities in the Feder:). Republic within Sudeten
. - Landsmannschaft groups. Apparently, @SUEENE. felt that such efforts would
‘ be improper and that little or no control could be exerted over the egent
S in ‘hbis f4ield of private activity. Under active consideration at that tire
was a proposal made by OREITER, designed to clear up, once and for all,

- the doubts recarding-the agent's bona fides. This plan called for the in-
serting into the operation a fluent, Czech<spoaking UPS¥IICer who would pose
as a substitute for V-2235L's Cgech contact. Thon I asked how such details
as cormunications, recomition signals, «tc., would be worked out so as not
"to tip the egent to the fact thst this was a double~play on UPSSING's part,
QXUTZBACE replied that such details had not as yet been devised, but that
if the plan were put into practice and UPSWIIG felt convinced that the agent
wag on the level with them, they would frankly tell him that he had been
subjected to a test. On the other hand, if it were clear that V-2235L was
under Czech control, a decision would then have been made whethor to redouble
him under pressure or terminate the case. This interesting, if questionable
plan of action never got off the ground, no doubt due in part to ¢KUTZBACH's
illness and his departure for the U.5. almost immediately after his recovery.
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11, At ony rate, the agent met his Czech contact in Salzburg on 16
September, as noted in EGLA-21)31. Also ag noted thercin, he reccived no
new rissions, an he and his Czech case officer merely ongaged in general
political ciscucsion., He was told to attend a meeting again in Salszburg
in December of 1996, This mceting nover transpired and so fer as is known,
contact with the StB through V-22354 has baen discontinued. The rcason for

“this is the fact thai the agent hzs obtained & job as Referent for atomic
energy eflairs <rithin the Eaverian Arveitsministerium. Clearly, it was not
regarded ag telng within the jntorests of the Federal Republic for the agent
to maintain contact with the StB and have $o supply information to them on
a ratter of such delicacy, Therofore, the case was turned over to the Bavarian
LIV for such action as they consider sppropriate. Fresurably, they have
instructed the agent to drop contact with the StB,

- 12, Only onc final item in the last stage of the operation rerains in
doubt. WIKUTZBACH stated that V-2235 was instructed to drop all contact,
including mail contact, Presumably, therefore, the agent did not inform
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his StB handler, one vay or the other, that he would not attend the meet~
ing in Salgburg in December. HNevertheless, it may be noteworthy that
the lstter did not himself appear for the meeting as ascartained oy
UPSAING surveillance. It may be that the agent wrote to &n StB cover
address informing tham of the latest turn of events; or it may simply be
a8 case of error on the m rt of the StB or even their desire to drop the
case,

13. As far as we know, the Czech contact of V-2235h and V-22356 is
X, the seme person. llowever, we have no confirmation of the possibil vy
: that he is identical with V-22355's contact. Although the physical Lee
deseriptions compare in many instances (except most notably in the cage “\J*%.
. of the ears), UPSY¥TIG headguarters has never taken the position that the 2,
StB is uvsing the same handler for all three agents.
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