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To: Chief, Foreign Division M ’
Attn: A tae Loy /e
Fror: Chief of Station, Vienna

Sudbject: Geaeral - Operational
Specific~ Zipper Agents in the British Zone

1. c -1 has been eble to furnish some additional information on various
. KOLLE;!I agents active in the Britin~h Zone, particularly ou 3mil SZmLANCZY
from October 1942 until nis departure for Salsburg in Novemdber 19850, :
g J1lived at the sare eddress as SZALANCZY (Hatzendorf 17, Pension
Grundl), and as SZALANCZY worked very closely wita FSS ruorstenfeld. hg was
also associated with him professionally.

2. SZALANCZY, whoso former name was FAUER, i{e recognized ty FSS Fuerstanfeld
as the official reprosentative of tne AOLIENYI group and has FSS pernission
to pursue cis intelligence sctivities, Ho ir & Jdeily visitor ts tka local
FSS headquarters, participates in all important conferences on Hungarian
oatters and is so widely used in an advisory capacity that he is kncwa
locally as "der Hofret". SZALANCZY Las been assignad an operational cover
name by ths 3ritish and ig pernitted to use FSS indigenous personnel in his
own work., [ worked with JZAIANCZY for over & year at the direction
of his superiors dbut repcrts that neither he nor any cf the other interprestors
assigned to SZALANCZY ever received so much &s a pack of cigarettes for this
extra work., In view of SZALANCZY'e extrerely close relations with the Britieh,
it 18 interesting to note tha® the two paragrcphs deleled from the FSS report
sent to Headquarters as Attachmert ¥ to MASA 104 (actuelly forwarded with
MASA 14Z) appear to rofer to SZAJARCZY and wers protsbly emcised for
operational reasons.

3. Although SZALAKCZY nes on occasion sent courier agente on mission to Fungery,

almost all of his "intelligance" reports are based on refugee debriefing and

¢ document analysis. There is nov evidenc2 vhatecever to indicate thet he has a

" single resideat agent in Rungary, ana ic fact, Le is more concerned with CI
than with positive intelligence. [ beileves that SZALANCZY has done
some good work, bup states that his personal cover is non~existant, HNe is
easily recognizatls ¥ a facial tic and rervcus demeanor, and his connections
with FSS and KGILENYI, who is generally known to rave U,S. backing, are a
matter of comron knowledga, His operations in tue past were penetrated Yy
Hungarien Compunist egeats &nd may be sgain in the fulure,

4, From March 1949 until May 135C SZALANCZY lived with Miss Csille FEKZTZ,
firet in the Notel Bauer in Fuerstenfeld and later at the Hatzendor:l eddress,
Miss TIKETE escaped from Hungery in March 1949 travelling as the fiancee of
an official of the Aamerican Bmtassy in london snamed Daniel B, ClAPP, and she
amigreted in May 1950 to Canada wharo she works es a dietician in Lie West-
minister Zospital, london, Ontario, SZALANCZY intends to divorce his wife,
now living ia Bangery with their eight-year old son, and marry aice FRKATE,
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but his impigration to the United States has been delayed. althougi he has
&n assurance as an economic specialist, hs s fifty-two years old and pust
rost a bont of JICO in addition. In ths atsence of Mise PIXETH, SZALAICZY
hae taken Prau Mitz: OTTZR of Hatsendorf oo his mistress,

Before the war SZALAICZY served as a reserve lst lisutesant in the G-2
Section of the Dedbrecen Army Corps, at that time headed by Colcnal lastlo
SZITA, and during the war he continued i intelligence work., Colonel SZITa
is also a menmber of KCLISRYI'c'grcup and was frequently in Fuerstenfeld to
confer with SZALANCZY, Since hir arrival in Salzdurg, ~ I &8 seen
SZITA on sevarsl occesious, at least once in close conversation with lasxlo
SUME3I, chief storekeeper in the Fungarian Caritas, Ignats Harrerstr.2,
SUMBGI is snother XCLIZNYI agent and it seems probadle that hs is used by
SZITA as a contact man for aevwly arrivsi refugees. This would explain the
severel insiances where refugees were sent to KOLIEFYI interrogators, often
posing as CIC agents, ir cafes or, as was the case with MARKOVITS and EADAR,
to the GUDLAE operational spartment n\ 45 Auerspergstrarse (see MASa 122
ané MASA 076).

Colonol SZITA was onca picked up aand iaterrogated by FSS Fuerstenfeld ard
later by the Austrian poiice, To the Britisk SZITA adxitted his position
with KCLLENYI, described his work, and ther requested that his jdentity and
connections Yo kept from the aivstrian authorities. According tor 2
the 3ritish agreod to this and SZITA was interrogated by the austrians unaer
the alias of Kurt HMASSIINGER, using fale 1dent!ty documents in his possession
to establisb his cover, (PO N v

COnceming Dr. Imrs KLEIF, another of ZOLIXNYI's wun in the Gras arees,

ZIrtated that na is tre gon of & former HMungarian landovner and
clou {riead of Regeat XCRTHY's, KISIK himself is reported to be very close
to Tibor 3CKHARDT, He works closely with SZALAECZY snd persondlly delivers
toe latter's important reports to KOLLENYI in Salsburg,

Tke information contained in this report was passed locally to [ad
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