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s 1. Eafarenos is the contact report cn the first meetlng (16 October)
! : I hed with KINITZ-15 subsequent to the LCFROYL/Apparet Flap. Bocouse of
L the stewrity aspects inherent in the XIBITZ-15 Net and the reconsideration
: af the entdre Staybsohind Progran by CON AND EE, contact reports will bo
o T muhmitéad heveafter on éagh sajor meting with XIRTTZ2-)5. This, tharefore,
- will be the sscond of such peries. )

2. At the 16 October 1952 meeting with KIBITZ-15, we arranged to
© meat ot the Ulw safehouce st 1100 houra, 23 October. Becauss of the neceo-
sity for moving out of the Ulm safehouse, this aceting wus cancelled and
word was esont to KIBIT2-1S girough KIBITI-150, that the zecting would ba
. changed to the Untarschondorf safehouse, same dsy, sasw tiaw. Two howrs
aftey XIBITZ-15 was dne at Unterschonderf, he called from Ulm saying that
he had had car trouble and that no one had answered ithe phons at Tim.
(I lecrned later froa KIBITZI-1S that he had not heard frox KIBIFi150.)
B arranged to meet at the Motel Avgusta in Augsburg at 1500 hours, 23
October. (. 2 and I proeesdsd io iugstury and mot XIBITZ-15 a8 schedunled.
Buoanso tre mseving tack plaee in the hotel dining room, wo stsyed only
about ae howr and did not twamsnet such businsss.
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3. FKIBITZ-15 was in quite good spirits and agaln very self-confident;

; however, he w2y intercated in only oma thing, that of securing the 8.000 DX
o for KINITZ-177(s rental of the CGagthaus mear Hof. (Sae EGFa-3Lk). In fact,
| (EKIBTTZ-15 @aid that he had done nothing since our last aeeting except go
‘ o, from ans bank or losn agenoy to aiother mseking the 8,000 DH for EIBITZ-177.
i fis had hed abosolutoly vo suceass, Rach bankar gtrted that KIBITZ-177 could
| P not have 8 loan bacause ha had no seeurity to put wp for such a lomn, which
: ia true, or that thay would not losn the monsy for the operation of & ™
: Gestbaus becmuse it is "nom-productive”; 1.e. if he vanted to open up a
feotery of some sort, he would have z betier chance of yettlig a loan.

KIBITZ-15 gave details on all the tankers he sew and their varisug angwirs —
' [ 8l) negative. :

(IR

ko In the weanties, KIBITZ-177 had been to seq the resent ommer of the

; _ Oogthsus and wag very much enthugod about the proposition soying it wes a
o real money-maker, The jmseont ommer told KIBRITZ-177 that he was atck and
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that he had to 8011 by the First w ey in Noeechor. NI0ITS-177 told him
thad he was havicg diffienlty In getiing noney together and the man

vary kindly sald he would give hin firet c2ll on the gale up until

1 ¥ovembar; but as of that date, he muwsd have o fingl mewar. The prossnt
ovouy further stated ke edd have to difficulty at all in eelling his
1eese on the place and XINIfI-1S readily admitted tole. KIDLTA-15 then
gave m» o detalled repart, by EIRITZ.177, ou tho CGasthous deal.

S, KIDIT2-15 eaid that 2w saw 2o way that he could zot a legsl loan
for thig deal before 1 Movewtar. (Upon zy indivect guseiioning, he od-
witted that *e himsell &id not lile to loan KIBYTZ-177 tho 3,000 D¢ be-
oaubs of ogver reasans.) I was then prepositicned in the followin: warner:
Wy eculdn’t I deponit $,000 I¥ in & Jersan hank under an aliss recelving
& depoeit slip; then gives KISITZ-177 this deposit glip. KIDMITZ-15 said
e would £ix wp all lagal teomicalities so XIBITZ~177 eould! borres anothar
8,000 ¥ ueinp ny deposit as sacuriby. I backsd off of this enme saying that
the cover womld be very very bad in suck s degl and secondly, that ax an
Americon exployes of the U.S5. Governsenmt, I could not invent in any .
businesy in Germany without spucicl pernlssien. KIBITZ<1S said, in effect,
%Oh, don't wurry about that, I (KIBITZ-15) esuld do £t adl T you gave w3
the moasy.” This, I also sold was 109 @ very good idea and that anyway
{ didn't ¢hink I could gwt the autharidy for sueh an arrangesent hefore
%hs 1 Nowrbey deadlins. KIBITI-15, although quite diseppeinted, said he
realized @2 hed too short a tims to pet the wmoney, but that he would try
agrin % £ind the money befare 1 Noveubar, )

8. Feo them discussed XIRITZ~L02 wiis wea fund finishing vp another
three weoks' training ssssisn, (Fros what L Jdand £ 1A XIBITZ-182's
%/% instruetor, tell ms, it mppesrs thas CIBITI-182 has her eye on XIBITH-
15. She, a divoreens, i3 gbout five years youmger Yhan XIBITZ-1S and was
the kid sister of s schocl friond of XIBITZ-1S's, During her last week in
Yrolriing, KIBITZ.1E2 had montioned to [~ ] that she would likw very mich
to seo KINTTZ~1S asaim, but had not been oble to gt in toueh with hin
for somd ¥ma.) When F[° ] mentioned EINITI-182'a desire, XIRITZ.1S
tocens flustered for the firat tinme Jduring tne mmeting., He did not want
tosea her. e fddded him, of course, juite profusely and “e denied that
any relationship, ather than operaticnnl; bad ever or would ever exist.

He was wory ewphatic sbout this, but at tas szae tiow, looked sozowhat
exbarrasged.

7. XIRITZ-15 then showed us raparts ifros the Grapholsgiaches Institut
(handwriting irstitute} iiefidelberg, on flve azects in the YITITZILIS llat.
XIETI7=15 had previously told =e that he wanted to tave the handwritdng
of a nunber of hie sub~sgents anslyzad by the Institut saying {4 was s sood
wey % discern a parson's charaater. Mhen b fivet contioned the subjeat
I told nts I did not faver it bacnuse auch an Institut probadly hed close
connaaticns with pollce npenclss. ‘o sald that, '@ would s0md culy teo o
three at a tine @ud goi’ them fror “ig private address 8o a businesmmen
uvanting inforzation on prospoctive employees. “hen he showed us the fivy
veports ~ KIBITZ-1T1, 182, 150, 137, 156 — on 23 Cotober, I agmin told
him T was not in Paver of the Llma and that he should net send any ocwre.

He halfheertedly agrecd.
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- 8. I then told KIBIPZZIS that 38 we wore forced to give the Ulm
aafs bouse bagk to the Aray;, wo would anly have one safehouss for train-
ing purposes for the time being, Actuslly, Ulm Post gave uo A 5w cafe-
house near Augsburg. However, a2 another means of cutting down KIRITZ-
15% operations, it 1o plansed to keen imowledge of this zafehouss fram
hin for the present ¢is3. I alsc told him that we wewe in the midst of
eoving o offies in Heldelborg and the new place would bs all eet up by
the ead of aext cosk. This will give the KIDITLL1S ghor Juet twe housss ==
the ol fice in leldalbarg and the safehousd ot Wessling — and wo w111 have
a1l %oleem® howoss. (The safehonss =t Unterschondorf La being turned
ovor to ¥R irn & trade for ¥essling.  KiPIZZ hae oue other safehouss at
laderigobnry for the non-KIRITZ-15 agants.)

9. 7o than discnased KINITI-22Y who 18 now in tradning with [
, ¥ at Sosoling. XIBIIZ.Y smic be did not kaow KIBIPZ-221 very
well, os he had been reeruited tiroush EISITZ-137. KINITI-1S said be would
1iko %o hnow him botiar and wa bodh aprced our mxt meeting showld be at
Reorling to nsst KIZITl-221 and discuvs routdne buainges. o then arrvenged
0 moet in Munich st 1100 hours, 30 Gctobor 1952, frow where we will proceed
%o “easling.
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