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lo On 18 May, a CIC report {see Z3SA~309L on which Mission {on has

sction) concerning the former chief of the m;_’_rg_%ochnn, dalter Kopp,
infornation that Kopp was being

blackmailed by one of his former KIBITZ agents (Willy Giescrt), who had
contimied in Kopp’s private employment after liquidation of RIBITZ, and
that Ciosert, whise present whereabouts are unknown, had also embezzled
I 16,500 from Kopp's firm. . Kopp reported to CIC that he had withheld
filing embezzlement charges against Oiesert in considoration of the Amerisan
gecurity interssts involved (Giesert’s blackmail attempt was based on ths
threat of exposing the XIBITZ operation)., Hopp indicated his dilemma was
that action against Giesert on the one hand would undoubtedly result in
Gisgert’s revealing the details of the EIBITZ opsration, while on the other
hand the regular German Finance Office audit coming up scmetime during the
course of the year would ryevesl the as yet unreported embezzlement.

2. While Kopp mads no statements as to how exactly our action
could completely clear up the matter; he did suggest we might be able to
“apprehond or control® Oissert. Kopp made no threats as such against the
agency, aor did he propose that we cover the embezilement; he did state
that if we expressed no interest in the matter he felt he would have no
recourse but to contact the Blenk Office in an effort to resolve his . N
dilema. ~

30 ‘The KIBITZ 15 chain was closed out adout a year ago and no

" provisions were made for any member of the chain to re-contact us, hence

$be approach +>.ough CIC, Sinco WUBANK has no further interest in either
IIBITZ 15 nor any of his chain, we wuld proposs that EIBITZ 15 be in}‘f'rmcd,
through CIC, that he Ymself will have to determine whether he should o :
ahead and file embezzlement charges against Giesert and that we do not
object to such action on his part.

Le If KIBITZ operations ghould come to light through Oiesert

0% any hearing or trial that may result it is not beldeved that any great
‘harm will be dons. A check of the files indicates that (desert wis never

givon training of any sort by the KIBITZ organisation and has never mst
ar American case ofris.er, therefore he doesn't have a great deal to tell
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