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" . (MC of 8, G=2) of the Hungsrisn Oenersl Syaff. ZAKO's deputy wes one Ceptain

SEuncl
2AX0, General Andrss sud Oroup

As a result of a preliminary field inwetigation made on the above named
growp by §, the following inforsation is submitted:

1. The Austrian Intelligense files wers ssarched and indiceted:

('™ ownmumoiobobwnnalmuwumsso, Hungary.
From Ogtober 1%L subject was reported to have bean the head of Departeent IT

Miklos KORPONAY, who had been assigned to Departaent IT by special orders from

‘Prime Minister SZALASI. ‘AKO wes leadsr of the organisation
"KOPJAS® (name of a Rungarien ancient wespon). This orgsnisation was dedicated
to organise a special cambat intelligence group whose aission was to infiltrate
the Russian fromt to gather informstion and to eommit ecte of sabotage.

In March 1945 when the Soviet Spring offensive started, the Hungarian
Oeneral Staff instructed 2AZ0 to dispatch smell groups of Ifive to six msmbers to
aress which ware to be ocoupied by the Soviete with orders to wait for future
orders. At that time the nwber was 1500~2000 wall=trained and equipped men.
ZAXO himself went into Germany where he was interned by the U.S. and later ax-
tredited to ingary as & wer criminal. He eecaped and went to lower Austria
where he worked as an sgriculturel worker under an assumed name until 1947 when
he weut to Innsbrusk, Tyrol, French Zone of Austria. KOR-ONAY, together with
odight officers and about fifteen soldiers, went to Austria. Here, after being
internsd for a short period of time, they settled in & IP ommp named Kellerberg,
Carenbhia, in the British Zone of Austria.

The KOPJAS group, which at tha. time had no contest with ZAs0,
remiined insctive watil the spring of 1946, At this time Ssndor LANG, a
saturalised British citisen of Rungarimm origin aud a member of the British
Intelld ~ence, who was officially charged by the Allies with the repatriation
of Hungerian refugess, asiked XORZONAY if he had some reliable mem who could
be sent into Bungary with the repatriation transports, to gether informatiam
with which they would then retumm to him in Austris, KORPOHAY furnished hia
with the nen and from this time on XURPUIAY and his group provided both the
British and the French with intelligence information gathered from the same
sourees,

‘In 1947 2AKO had azain tacen over the leadership of the KOPJAS
wmovenent and plans were mpde to comtaot the U.5. intelligence establishments,
CIC Sub~detachment at Hallein was cmtacted and accepted the proposal. Lt.
Cal. Qeorgy KOLLENYY was sppointed their represmutative. They wers later
dropped by CIC becanse they were furnishing identical infornation to the
ixerican, British and French at the sase time while sach thou ht they were get~
ting it exclusively. Shortly thereafter K.ALFAYI was emplayed by TID head-
quarters in Salaburg, He was still recorted esployed by TIB in August 1950,
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In Octuber L5L? KORPONAY contacted Salsburg CIC and stated Ueneral ZAKO would
have the formsr members of KOPJAS in all parts of the world rally behind him
1f called upon to fight Commmism in tne evemnt of a war. He stated he was
sorry both the English and the Americans refused to eontinus to accept tne
services of nis group. LORPOMAY them returned to Innsbrusk, Freach Zone of
Austris, vhere he md ZAXO resided.

Pollowing this ZAXO and KOR“ONAY inteasified their conteact with
the French, but during tne period Jamuary to July 1948, they also contacted
(my)o-z sgwmolies, including American intellizence agency in Frankfurt, Germany

R2).

ERRPONAY was ones threatened with arrest by the French for selling
valusble intelligence inforsation provided instead of using it for snti-
Commmnist resistance mowment under which pretext he obtained the information.
Later the French discoversd he sold the information to another power.

ZAKO was satisfied to keep in the beckgreund and allow KORPONAY
to assume camplete control of KOPJAS organisation, ZAKO played with the ides
of besoming she future Wer Minister of Hungary. He esoon realised this to te mn
tmlikely smbition, since his group was known a8 an orgmisstion of extreme
rightists who followed Hitler's racial md nationalistic lines. Therefore, most
af the post-1945 Hungarian exiles were afraid to identify themselves with him,
becsuse thay in tum were afreid to lose the swppert of their various political
emtacte among the Western European countries and the U.S5, Many, however,
retained secret contact with ZAKD.

It is reported thet ZAKO asintains s direst contact with the
hnllﬂddml’m:mnvmuhru,m LASZILO, who is
axpected to be nominated in the near future as the Kurcpesn representative of
the Mational Committee in all military matters and who 18 & very close friend
of or .CiHARDT, & Hungsrian politician under the HORTHY regime and one of
Z2AK0 supporters.

In a mesting between fdadju-Nemeth [ASZLO ani ZAKO in early
Pebruary 1950, ZAKO explained that he believed personal contect with u.m
to be more adventageous than a contact with the Americans and listed four reasons.

ZAXO alleg received three million Frensh fremos from the Frengh
intelligence in October 1949 for the organisation of a Hungarian penetration net.

In January 1950 one Attila KOVAGS, one of the better intelligence
oper tors in XORPOYWAY's organization was murdered in Innsbruck by one Kiklos
%Lﬂ Since Frach intelligence operstors had warned both 2AKO, and
ONAY only & few days before that according to their inforsation BOGHAR was
& Commmist penstration agent and since this warning wes completely ignored,
the French discontinued the intelligence net., After this they used the ser-
vices of the ZAKO group for ainor intelligence missions. ZAKO now concentrated
his efforts on the development of "so-called MAGYAR HARCOSOH BYLARSI <{OEZE8SEQ®
(4ungarian nn-iorc canduhip Msociation-mx), an organisation originally
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founded by <0RPISA- 4n 1916 and of whieh ZA4J $a still the official leader,
They publish s newspeper called "HADAL VIJMMY (The foad of the Army) priated
in Yenioch, Gearmeny, runde ceme i'Fdl valwlary sontributious by the members of
the ergmization and the sale of nembership bedges (for five sehiliings easn).
ZALO'e pervonal idea rela.ive t9 the organisasiem of tne LUBK sppeacs tobe
that sinse the AOPJAS movement has rained a rather deubtful reputetion with
west of the Western powers, ho will wse tue less cbirusive ikic Lo again
spproach the Western powers undsr a new dieguise.

. A nass weeting of the #H5I was ™eld in :unich on 15 Mly 1950
under the leadership of ZA .Us Attendins tuls meeting were represemtatives from
Yrange, ielgiup, Oorwany snd Austria. JAKO opeied the sseting by stating thet
the time had cons for worldwwide organisstion of the LK to establish the
astual purpose of the crgmisetion, 5 vesolution wes made to card and rgister
all asesbere, A sommitves somposed of Tormer hMgnerenkin: Hungarian offieers
will be nominated later t0 assiss :;4iV in the lesdership of the orgmisatien.
It wan aleo desided that +=0 ergmisation is %0 ve changed into en orgaxisation
of velantesrs in whioh everyone wonld have equal rights end nobody would kee.
s 0ld rank, This diseards the ald ides that they were the legal heirs to the
se~galled "HUNVFD A:Y® (the members of the dungssisa Aymy wno feund during !
Werld Jar |1 under the lsadership of i‘egent ORNT:1), Iwmediately after the
mesting 243) allegedly notified sewral of his followers that he had reeelvwed
written messares from both Aduiral :“ATHY and Austrien Cretendse OIT) advieinc
nin end all other former :iingarien soldiers to recrganise the "Netionsl Gowsdttee"
in New York as the only legul representation of tne Hungarian emigretiom,

The leader of MHBK in Salsburg, Austria is one Genwrel lajos :HJRGRZ,
pcressatly living at Flainstresse, Salsvurg, 21lsc at present MMBX Sas an of fidal
reprovmntative in the United States with headquarters in Hew Yerk City under
the leadership of Lasslo Aiif, who has registered with L he Us.bs Attorney General
under the name of "Collazial .weict. of .unjarian Yeberans.®

be It is reported the Srotnerncod of Comrades~ineiArus is an assooistion
of former lungarian Army Vificers snu Has hssdquartere in Innsbruek, Austria,
and Sunioch, Usrtany, with some members in Paris end osther carts of remse. This
assovistion's politics are right of center, The Brotherhood was organised by
Neneral Andres 24X0 an! captain Miklos (X YAl on orders frox Jemeral Ferems
ZOGEARNALI-FARKAS and is composed by 8 stalf oi ecareer officers a0 have remained
in Vesterm Curepe sines the war. Uost of its gympatiisers are refugess wio hawe
Deant im Yestern Furope sinoe 19LC and are now fairly well esteblished although
the Epotheriood has linited finaneisl resources. The Brotherheod is will ore
gwised and therefore sttrasis rost of the young Hungarim emigres officiallys
4% rejects Fascism and claims to be & am-partisen sroup althoush it is knewn
to roster Arrow Cross elements. In order 1o eohanes its reputation, the “rotier-
hood hes iavited welleknowa Libersls, suah as Liklos LAZAR, former editor,
to be its counselors. The Lratherhood maintains strict comtrol over the ia-
Sellipence activities f its nembers ani thedr Maison with military officials
of Lthe “gstern “Owe s. This report also steted *It is belisved thet KIK:A/UAKIe
FAREAS's present relationsPip in the irotherhood stams from his pest dealings
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with Andras 2AXC. 2AX0 was an instructor st the ledovics Acedesmy in Budapest,
when IISBARNAKI-PARKAS was the Academy director. When XISBARNAYI-FARIAS was
sppointed Commanding General of the Sixth Military District at Debrecen, ZAX0
was appointed his Chief of Staff, a position w.ich he held until t!e end of the
war, KISBAUIAISF A4S and ZAXC fled dungary {0 Ipnsbruck, Austria where they
started to organige a growp of lungorisn emigres in Austria amd Germany. In
19546 at the convocation i Hungarian emigres at Landshut, Germany, -ISBA: -
PARIAS proclaimed hinself Prime Minister and iinister of Defense of the
Hungarian Government in exile. lHe asaigned ZAXO the task of organising all
former Hungarian of{icers them in the Occupation Zoues of Austria and Gerzany
into an autonomous organisation which would be solely responsible to ZAXO.
24K0's organisation is now known as the Brotherhood of Lomredesadn~Arus
(BAJTARSI-K0Z20Jd5G). 4Aiv has allegedly promised KISTARNAKI-FARKIS, the
Brotherhood will Le at the disposal of a Qungarian Camaittee of Liberation in
the evert it is needed.”

¢, Another intelligence report stated: "French plans call for a
Hunga=ian intelligence group oonsioting of 100200 sen headed by Andrea ZAL0;
most of these men are now stationed in tae Amerioan Zane of Cermany and Austria.
This erou- is aleo to inciude an offensive intelligence unit, the aim of which
would be to penetrate the officers aof tne new Hungariaa Apmmy."

Tms report also stated *zALJ is regsentful of IISIARVNAXI-PAR:IS's
political maneuvering sad has requested tu-t he (Fiikid) consider himself pri-
marily & soldier. ZAKy ngintalns that onoe thuy are back in Hungary, they omn
have & political repgime of thelr owa chodce and there is no point in playing
politices now,” ZAXU has been instructed by French off.cials to select his
agents from only long-tine opponents of Comamnisu. There is no objectiom to
former Arrow=Cross membere nor to persons with Anerican contacts, but all
astivities must be thoroughly controllci by the Fremch I.S.

This report furtier stated "While the Fremch I.5. seeks to win
sappor . of iungarisn emigres by claimins thet the Amerisans [a led for a long
time to oiffer such emigres my assistance, the Prench are well aware that it is
impossible to avoid American knowledge of their operations. Laroly iil, a
former KGPJAS leader and HADAS, for exampls were expelled from ZAK.'s organise=
tion bevcause they were suspested of working for the American I.8. in Austria.
ZAKO has cosplained on several occasious that he does not have an adequate
flow of intslligence reports. Source beliswes that the rrench officials single
out, ZAKO's men for direct contact so that main reports are received directly by
the French without passing through tne Hungarian staff."

2. A suvarch of the kK.iud intelll ence files reveals the following report,
dated 13 uctoder 17L5, on the KJPJAS organisat ioms

a, fenersl Andreas or Aadras ZA:iJ, under tae direct of tne Hungarian
Qeneral Staff, formed in 1Lk the or;anization "KUPJjA", Inteliigcence and
sabotage were designated as the primary missions of the unit, with possiple
sctivation as & partissn group in tie event of dungary's capitulation. Jhis
organization, exceot to s smuall degrec, was never actually functional prior
to the end of the war,
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b, In 1946, ZAKO is reported $0 have returned $o Rungary from his
exile in instria and o huve recrgmised the KOPJAS as a positive intelligence
group. He returned to Awstris in 197 and comducted & recruiting carpaign for
this organisation from smong the rancs of former Hungarien army end gendareerie
peresonnel in Germany and Austris. During 1947, and 1948, ZALO travelled ex-
tenziwely throughout Burope estsvlishing connections with other Hungarian exile
groups and seeking support fram Western power intelligence orgamisations for
she KOPJAS, ZAXO established oconnections with ex-Oeneral Ferenc FARKAS in late
1947, but severed this cennection almest completely dus to heavy penstastion of
the AHLY (Anti-Bolshevist Hungarian Liberation Movement) by pro=Soviet
After his bresk with FARKAS, ZAKO is reported to haw established comnections bew
twoen the KOPJAS end the jumgarian Mgtional Committee. This alleged affilistiom
has cever been verified, ZAXO moved from Kellerburg, Austria (British Zone) to
Abssn, by Solbed Hall, ilyrol, Austris (h-mhlano) uurly19L9. Sinos his
nove to the Freugh Zons, numerous reports have Lemn received which indicate the
French intelligence has bemn fiaanging bis activities, S .ould this be true,
it implies that the French are receiving eimilar dats to that being provided
U.8, Intelligmce by other KOPJAS members. The KOPJAS is presently
8 positive intelligence net within Hungary. Date forthcoming from this net i¢
relayed vis an imtricate courier system to both 2AL0 and to various liatieon
officers sppointed Ly U.5, Intelligence Agencies to the KOPJAS growp. ZAKO is
in all probability also supplying this data to French intelligence authorities
at a clear profit. ]

¢, Another report, dated 2 June 1943, reported that Perenc PARKAS
eand ZAL0 sppuared st the UeS, Consulate Geacral in Munich on 19 March 1948
ad offered a proposal for the organisation of an Kastern=Europem Antie=Soviet
Intelligence Service. At the same time, they complained about the manner in
wiiich U.S. Iptelligence agencies were conducting operstioms in Hungary.
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