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SUBJZCT: Conference with Ladislas Farago of itadio Free Europe Doe. Micne P
> BE R,

1, In refervnce to the attaclied cable from the Chief of Staff, US.F, the
underaigned and kr. Wm Graver traveled to Nunich as representatives of the Air
Feroe Ssction to contact Ladislas Farago, ¥e arrived in Munich about 1430
hours on 13 April, tock s room in the Excelsior Hotcl and telsphoned the office
of Radio Free Europe to contact Farago, He, at the time, was not aveilable so
a message was left for him to come to our room at the Excelsior,

2, At about 1600 hours Farago came, apolomied for being late and procesied
to make us his proposal, We identified himself as being in charge of the Hungarian
Desk for the headquarters of Radio Free Burope. He deseribed the jeb that RFE was
attemptin to do and gave us a brief summary of the programs thati are being
channeled into the peripheral countries at the present tims. He stated that the
new transsitter in Munich had been completed anc thst sterting very shortly RFE
would be ehanneling 11 hours a day of programs imto the iron eurtain countries,

He described the prograszs that are in progress now and the amasing response that
has come out of Hungary,

3. In discuesing one program called "Post Office Box 6220" he said that
as many as 700 letters per month had been received from individuals inside Hungary.
These letilers were commsnts on the program, questions, descriptions of life in
Hungary and the usual radio-listener type letter. He described another program
called the "Doctor's Progran® which employs prominent Hungarian doctors and gives
medical and technical advice to people in H ngary. Thie program was also enjoying
axcellent response, A third prograam oalled the "Historian Prograz" was just getting
anderway and sccording to Farago was being responded to by amsteur Hungarian
historians. .

4. Other work t:at RFE is doing consits of scresning 2nd interrogating refugees
to obtain "hot items of news" from behind the curtain., He said that RFE was
establishing offices in Triest, *unich, Salsburg, Vienna and in meny other cities
"around the edge®,

5, After the description of the p esent activities of RFE, Farago was asked
to discuss his connesctions with General Zako and the WHEK. {:’ said that his
original comtact with Zako had been made through NicholasXlasa, nember of the
Hungarisn National Council in New York, Following that introduction, Farago wrote
to Zako from New York, explaining to him briefly that RFE was interested in his
organization. Zako answered this letter with a long general dessription of his
ospabilities and a statement as to his intentions. lako said he was interested
only in the reestablishment of & free and democratic Hungary, that he himself had
no personal axe to grind and realiged that he had no following politically inside
Hungary., He asked Ferago to comtuct him personally in iurope,
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6., Farago reviewed Zako's offer and decided that he could use him to
eollect informtion and run operations into Hungary. He went to dashington,
contacted Generel Vandenberg of the Alr Foroe and was referred to Gensral
Acksrsan to whom he outlined 2ako's proposal, Ackerman's interest apparently
resulted in the cable attached, Farage arrived in hunich and ocontssted Zako,
invited him to Munich and spent two days conducting a thorough debriefing of
the petentialities of Zako and his MHEK, He said that his approsch to Zako
was made on the basis that Zako was & complete fallure, that no one in the World
wes intérested in him becsuse of his rightist political cornections, <Jalmw s.amitted
that so far none of his overtures had met with any suwccess and that he was
to do anything now to gain support. Zako told him that his resistanse (KPOJAS)
orgunisation which he and SXORZENY ha d established in 194k and 1945 was still
in existence inside Hungary, He claimed that the organisation iriginally ecom-
oisted of 35,000 sembers and that the complete registry is in his hands in
Innsbruck, He claime that the registry had been kept up to date and that occasionaldy
eouriers have contasted the members in Hungary. He admits that t s orgamisation
needs revitalining and that mahy of the members have expreseed apathy towards any
overt action at the present tims, He wolunterred to travel hisself in the guise
of a protestaat minister to Hungary to contact former KOPJAS members and to
reestablish the organisation.

7. He sald he had taken sufficient recaution in 1945 6o keep the organisation
from being blown, However, he admits that following the essassination of attills
Kovacs as many as X00 peopke, former meambers of his organisation were emscuted or
taken to Hussia by the MVD, He f=1t that those remaining mexbers of the organi-
sation wers secure and sre not penetrated.

8., A» proof of his atdlity Zako offered to turn over to RFE 400 oouriers
who would §ravel to Hungsry at various tises getting information. In addition
he offered to Iddnap any individhal sugyested by HFE., He himself suggested
the daughter of ons of the .VO leaders and he voluntesred to deliver this girl
to Salsburg. At ths present time Zako said he 1s only conduction debriefing of
vefugess, monitoring of police reports, maintining KOPJAS registry, and sendihg
an occasional courier into Hungary,

9. In refervnoce to support given to Zako by other countries, Farsgo said the
only actual support had coms from the french and had soon been withdrawn, also
control of the Hungary Guard Company in Imnsbruck had been taken away from Zako
and he was complstely dissatisfied with the support he had been able to obtain
frou other countries, .

10, isko's personal support appesrs to come from a foundation called ZRINYI
which is apparently besed in the U,S. und is supported by wealthy Hungarians there.
Zsko apparestly draw sufficient living expenses fmm tiet orgenization,

11, Farsgo went on to describe :Fh's interest in the Zako organization, He
sald that it was his idea to estedblish s front orgenizstion called the "Fighters
for a Jemocratic Hungary" behind which a secret intellicence organisation almmid
could operate into Hungury. This intelligonce organization should be capable of
gotting upt-to=the-minute news of events wit in Hungary, of doing small acts
of sabotage and of oreating unrest within Hungary insluding sven the kidnapping
of prominent individuals, He felt that he could use some of ‘ako's resources
to set up his intelligence organization, r, he had no intention of emnloying
or supporting .ako himself. He folf Wmé small items of support bo
Zako he could get him to turn over some of his personal resources for use,
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Parsgo intends to closely control any operations reaching into Hungary and to
kesp that control frm falling into Zako's hands. Naturally most of his plans
are in a necbulous state at the present time.

12, He said he would return to the U,S, on about 15 April and contaet
the Hungarian National Council to smooth over théir objections to RFE's use
ol the VHBK. He said he could convince that Natisnal Couneil that for reascns
of expediency they should not objeot to contact with Zake. He then intends to
draw up his plans and return to Zurope atout 7 May when he will again contact
Zako and go to work putting his plans into effect,

13, Farago felt that the Air Force should be interested in this plan for
the following ressons:

a. because the new organization wuld provide eacaps and evasion
networks for downed fliers and

bs because he thought that accurate and voluminous information could
be provided,

He felt that RFE and the Air Force should cooperate in running this outfit. He
said 1t was quite poesible that technical parts of air planes and engines could
be brought out of Hungary by this network. He asked ‘or our recommendation on
the subject,

14. Graver and I both sald that the Alr Force would be definitely interested
in such an outfit provided that we could first have satisfactory proof that they
could do samething. e told him that in order to satisfy ourselves as to the
value of any such unit we would first hive to receive and evaluate intelligence
reports, includin- the operational details of their procuremant, We also told
him that it might oe porsible thst somstime in the future we would have sn interest
in acts of sabotage and kidnapping but at the present time we had absolutely no
interest in these things. Farago appeared pleased with our interest and said
that on his return he would recontact Zako and let us know the results. It
appeared to us that Farago intends to go ahsad “full steam” with his plans.

15, It appears froz this discussion that an imtelligsnce jurisdictional
flap is about to happen. It might be well for USFA to determine the conditions
o’ RFE's charter in Eurcope and t> find out to what extent they are suthorised to
dip into the intelligence gatiering tusiness, They soerm to have unlimited funds
but & ligited nuaber of capable personnsl and that many of the mistakes made by
USF: and CIC throughout the paat years are about to be repested, It looks as
1f business will soon become good for the intelligsnce factories of Austria,
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