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FROM PAAIR 70 APOIN-C/CC

Farago intervieved 13 Apr 51 in Manich by Graver and =2 USFA representative
posing as civ employes AT Section reur radnote 4td 041956Z and our PO4B3 of 13 Apr.
Farago profesaes Lo head Hungarian desk in 2ad10 Tree Murope at Munich, his interests
4a Nungarian refugees and exile groups thus far propaganda purposas. Incidentally
b { not yet US oitizen. His proposal basically sound 1f attainadle is to split
off Intel Collection Op for ZAKO, place gp usder Oarago'm control operstimg behimd
“front? organisation "Fighters for a Demochatic Bungary'. PFlan envisages reastive-
tSdon XOPJAS gp allegedly mumbering 35,000 ir Hungary (formed by ZAXO and SKORZENY),
contaoting resident agts via courier. BGAKO claims KOPJAS gp not compromised, aamti-
comunist since Jan 1945, completa roster in his nossession. Farago convineed
ZAXO has courlers currently travelling back and forth to Hungary, belisves he oan
gsin gontrel of eouriers.

You presumably aware ZAKO gp repudiated by Hnngarian Natl Council im Nev York,
as ZAXD reputedly Arrov Cross Fascist and anti-gemitic (which he denies). Faracs
clains able gain Rungarian Natl Council wupport of ZAKO for “expediency". Have
reasca to belisve he cannot do this. PFact U.S.8tate Dept gives at least de facto
suppory to Hungariem Natl Gouncil makes situstion delicate. PYarage nov in U.8.,
returning here ofs 7 May. We t0ld him interested if he ean produce results, he
plans initiate collection by ZAXD gp on return, will fed us results.

Our chief pussle at moment why Faragoe approached A¥ (claims becsuse KIPJAS gp
represents guerrilla force in Hungery capable aggressive action with air mapport,
aleo potential E and Kk net). Believe Farago foresees need financiml suppert his
planned exploitation. No discuseion cost undertaken. Some question here of
sponsor of Farago trip to Barope. Was USAP involved! Ourrent dpinicm is Farage
oannot assist our exploitation ZAKO, preferable eliminate Radio Free Iureve from
any oollection activity we wigh to control. Our efforts exploit all possidle
soarces info on Hungary continus. #ill maintain contact with Farago vhen anmd 1if
he returns to see if any info forthcoming. will appreciate all info you may have
re ZAXO to aseist eactivities here. Kicm you inves further re CA3 intereet ia
ZAXO to ensure no duplication of effort in exploiting 2iK0,
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