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1. Since August 1950 when the last progress report was submitted,
GAPELIN'a trus value as & soureo on Ukrainian emigre vctivities is
giadually being recognised. The return of the ZP couriers to
AM70RE in October has been instrumental in ; the question
8f CAPELIN's usefulness to a head. In the past CAPELIN has bsen our
only independent source who could provide coverage om thi CE aspects
of the ABROIYNAMIC operations. Recently, his backgromnd has made him
a "natural® for reportage on the controversies between the ZP UHVR
and the ZCh OUN. Moreover, on 12 Jenuary 1951, CAPELIF was approached
Yy MATVIYEEO and KASHUBA of the SB ZCh OUN to act as their go-between .
in discussions with the ZP UHVR regarding the propossls of the home-l -
land mandate brought out by the ZP courisrs in October 1950. In addition
to all above, CAPELIN's backgromnd md initiative have made it possibls
for him to report on all aspects of the Urainian emigration. This
reportage no',umthepast,isoftmhndouanlmtppeunaofficer
in the Ukrainian field. ’

2. To date, CAPELIN's collaboration with OFFSPRING through the

German cut-out, PRAHL (MG-A-3556), has not effected the quamtity or :

quality of his efforts for us. Except for the DEXBACH double agent

proposition (MGM~A-L7LY) which involves the wife of the late DMITRENKD.

@ TEXBACH, CAPELIN makes no reports to PRAHL un matters involvimg '
Ukrainians. As long as CAPELIN's primary loyalty is to us) case officer
sess no ham dccrusing from the fact that he woiks for OFPSPRING,
especially since his collabdoration with OFFSFRING became & matter of
financial necessity when we dropped him as a paid sourcs in April 19k9.

3. Case ofTicer visits CAPELIN weekly at latter!s place of resi-
den¢s, Herzog-Heinrichstrasse 38/TI near Goetheplats, Mumich. CAPELIN's
present place of residence is also the local headquarters of World
Chargh Service Orgamization of which-CAPELIN is the sols staff member.
For maximmm security, case officer visits CAPELIN at latter's place of
residence only after dark when chances of running into any of CAPKLIN's
informants or sources are least likely..
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sttempis by 7) to bave CICts card regarding CAPELIN's .

. automatically ualified individuals., Howsver, if the case should be
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Le CAPELIN receives sixteen cartons of cigarettes per month as

" compensation. Occasionally as a bonus his regular monthly digareite e

suply is augmented by several extra cartons or sowe coffee or tea.
CAPELIN has a secure way of selling those cigarettes which he and his
wife do not personally swoke (re MG-A-3556).

Se CAPELIN has besn requested to expand his reportage to include
the sotivities of all the Ukreinian emigre groups in Oermany, especially
from the point of view of their willingness or reluctance to accept the
ZP UHVR as the legal foreign reprssentatives of the fighting homeland,
At present CAPELIN's most valuable service for us is perforsed by his

reporta on the followings
(a) CE aspects of the AERODYNAMIC operatiom.
(b) The ZP VHVR and 2Ch OUN conteoversy

(c) Sketches on ths characteristics and activities of the varions
personalities in the two above mtioned groups.

(a) TABAS BULBA BOROVE?S and the uxmnmn RATIONAL GUARD
(e) Background and situation reports on the structure and activities

of the various Ukrainian emigre groups in Germany at case officer's
roquest.
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6. With the recent approach to CAPELIN Yy MATVIYEEO sad EASHUBA to
act as the ZCh OUN go-between in discussioms with the ZP UHVR on the possi-
bility of coming to a compromise in accordance with the proposals in the
Homeland 1950 mandate, CAPELIN's value to us has been doubled. In comclusion,
cago officer would 1ike to reiterate the evaluation of CAPELIN in MG¥-A-3315
a8 our most valuehls indsvendent political reporter ih Ukrainian affairs. \\
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As peseris FAPFLIN's emigration status (res MUNI-LLST), currmﬁ!\

Abwehr service dragged from Stuttgart CIC registry have been uhsuccesaful.
When approachsd with a theoxrstical case of an Abtwehr agent applying for :
mgratm,m:brahn of CIC, Stuttgart, stated that Abwebr comnections |+

pressed, it would be tossed to the American Consulate for decision. On

the basis of CAPELIN's five years work with us, it 1s cass officer's opinion
that we owe him every effort to permit him to complste hia processing for
emigratfon to the States. CAPELIN is more than willing to remain in Germany
to work for us as long as we request him to stay but he is very anxious to
complete his processing for emigration so that he might leave Germany should
the international situation becoms 80 tense as to make his further présence
here extremely risky.

8. If Washington poses no objections, source CAPELIN will be written
wp as a regular field project report in the near future.
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