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1. From Raference A it would 'nﬁl bthe m
lluggm-ms in Spain, atont which the AVA hzq.eg T 9
aglaally concerns tae absorption of ungerign gg Yedny Qu&pd%spanisn ATy,
rather thin an independent -iZK effcrtias fupl -

Headquartcrs was souewhat purzled byacar.iz
stoted that it hed no informaiion concer

aupg" ‘nder the i

was inclined to believe that in ag 2 re was no Yubetance to 'ahe repott,
gince, if such o prorron hed Sa 3
ceme to the attention of eith
H)IB affairs-,

o contact in order to obtam the dealre:' b
Spain. It wss determined that since 1947 !
in coniection with varicus anti-commnist |
_ the support of the Spauish Coverrment.
bpetll during Worldd War II and there are nuacrous
. ollabm'atd.on with the (IS during that period. Ree :
8 fhe German directed Hungerisn eBpionage efforts in i
Jnformation on S2:HTAI's mere recelt\ eetl.viuse %
a3

3, UWith regard Ferene z-mms:, who to date 18 still offtcislly recog- .
nised by the Spaniards ass the representative of the Royal Bunrariam Sovern- ¥ -
meat, he reportedly is sloo the leader and melnstay of the Comnittee of :iations
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4. Attached bereto are more detsiled summaries of information on
ths sbove menticned individuals.

5. Althouph, as mentioned sbove, we ha:a no informeticn on the build~
8p of emigre military units ia Spain, there is a roport dsted October 1955
regarding e meeting sponsored by “ARCSY's Commities of Rstions Oppresesed by
Cosmmnims. The neeting censidered s tentstive plsn to transfer several sso-
tions of the Anti-Holahevist Eloc of Hptions (ABN) w0 Spain, Inasmch as
MAROSY's group sponsoraed the mesting end since the ABN as an orgmnizstion
edvocetes a policy of orgsnising aemed rosisisnce, thls westing may have bees
what gave rise to the confusion in the AVH ranks regarding s atlitary prograa
in Spain. Possibly adding weight to tils snpposition,:-ve nots that according
to one of the VINUS reports, Fueredi allegedly indicated thare waa cantra~
dictory information vn the report beck at the AVH Hesdquarters.

C6el ormation snd intercst with respest %o the plan
% create an office of ABY in Spain, it wos reported that no definite
agreement on the proposal was reachsd. it secmed that although thoss atvend~
ing the mmeting were in sgreement with the principles of the ABH, it also
apparently occurred to sons of the Committoe membera that the sppearsnce of
another enigre organizaticn might represcot competition for their own orgeni-
sation. Thus no final decision was mede, and it wis dealded to leave the
natter to be settled directly between the ABH and the Spsnish autborities.
Insofar as Headquarters oould detirmine this was the last report on the matter
reecaeived fr

7. O8SMA s reporting the informstion in paragreph 6 above, alse
went on to identify the Committes of Yations Uppressed hy Comssniem s @
group orgsnised Tw Medrid in sbout 1949. As in the ¢ase of the argantsation's
lasdar, MARUSY, some of the officiale of the Committes sxre regoguised by
the Spamish Govermmsnt as the officisl rupreaentstives of their respéctive
countries (Latvie snd Estonis). There are also politically active membece of the
Polish, Kamanien, Crostisn, Slovak; Ukranian snd Bulgerisa estgrations. Dur-
in; the last few years the Goumitltee's activitics have been rednced solely to
publishing the magasine, Boletin de laa liaclones Fuﬁd&a r a3iGenunisso,
vhich is aubgidised by theé Span IsS" Governnant s o tin, however, 16 not
very effoctive.if lith regurd o snggutim of poasi.bly provid-
ing Pater with informstion te * 00T BLB XY pon to Puaredi, Headquerters
feals that generslly this would not be advisable in the VENUS operation.
Foter is regarded Zssentially as an MKBE directed operstion from our stand-
point. ZAKO's blsssings ars probably given to whatever information the agent
passes snd on the baglis of ths one instanes vhen We served gs intermsediery in
forwarding Peter's reports to ZAKO, we becsme sware that his reporting to the
latber 18 as complete as to [ 7] To Hesdquarters it meems that little
would be served by gretuitously furmishing him with material whloh can bast
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be provided him by the MEEK. .
% ﬁudqum ragrets that scme {noldenthd points whieh kisve coms.

. 'up in past '"‘-"—'-"-webomoheckodn'ﬁmmmm

coman] cated mu, somewhst belgtedly we m'e commenting
onﬂmnbarou : nleuningotm'smnmh
visit Manich shops for “&mﬂh" (posaibly reocvders) rosesbling bill
folds, watehes, ete. (OBRA™ k891), checked with IURIOT on the exisbense

' of such aquipwent. It was lsarned that uven in the developnental stoge

sise reporteds
T e ﬂaouthroopecexoom (9 Maroh 1956) whi
wmmo:mmnm m tted by

thare iz no such equipment available. According to KURIOR, ne ons hes
nnmmmrmummazmmtum

concexning his visit Yo Is ' /
(attaghnm C) is the 1 62 this report, a

hs gorrespondence Wi Ormuvotnehowi.pso%nm,uh!.ehmmu
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 In 1941 or 1942, SZANTAY arrived in Hedrid ss Hungsrisn Military Attache

- halping the AMWRHR as instructed By the HIS. SRANTAY reportedly hesdad the. QT
#' :

" Japanese, At the and of the wsr FULOP was interrogeted and stated thet SZANEAY '

_transfarred wsmwu.. ¥ ;[[ ) B 2 Lsaen Y

_ Spanish MA in Liob:%»tud them the use of the Spanish 'diplomstic poach.

v lyepertedly given nmmx pemuai.on sent corrupoaﬂcnoe through o any cotntry
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sccredited to both Speain and Pertugal, (previoualy MA in Bucarest.) Upon

his sssigoment to Spain it was raported SZANTAY bed come with instructions .
fron the Budapest Honved Ministry (iome Defense) %6 provide informaticn te the
ABHNTER end for this purposs eommunicated with Badapest directly and independent-
1y of bis Mintgter. In March 19lk, Subject, a confirmsd Germonophile refused to
mipport Minister AMERO sud established relstions with the new Hungarian Govern-
ment which was formed by the Oermans. Reports have it that Subject wss. the beat .
paid MA in Madrid during this period sud thet his office worked axclasively for
the Germana. Reportedly st leest nine officers were attached %o him engaged in

Hungarian sspionage sffort in Spsin during WW II end in thié oonnmlon

rumerous XUTWIN reperts dated 15kh-US attesting to his the Cermans
ond othar Axis dominated oountries. At ans point, Jos: » the Babjeet's
collatxrators, was axpelled from Portugsl for csmxrying.dut upi.onue for the

main duty was liaison with the Axis and with neutral MAs in Hadrid., He ‘el‘.gsted
his IB -funotions in Portugal to FEREUGZIRAIMY. FULOP reported Subject s being of
German erigin, married to a German woman, supportcr of the krrow Cross Movemsnt
and distrusted intensaly by the Legation Staff. According to FULOP, subjest did
not carzry out his doties very conscientivcusly. It was believed thet SZANTAY was
otill in possession of the grester pirt of the funds of the Purchasing Commissien
after the cesastion of bostilities.

InJunolﬂ&Sl&lﬂ:ﬂmmmdltmua«wmdmhmblﬂﬂm
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In September 19!:6 8ubject was af.ul in "‘ack'id Hie assistant,/Lt. Col
was also in Lisbon i{n s ron-officiel capscity since there was 1o
Mission in that city. Reportedly the men comwmnicated threughyColk

In October 1947, P e AT Spain in connection with his plans for

an Eastern Eurepesn Center in Madrid. Une of the puivoses of this group was to

gsther in Madrid Ynown personalities who hod had ttwough diplomstic or militery

caresrs long expexiencs in Eastern Furopean affeire. SZANTAY was mentioned as a -

prospact nlthor.:gh 1t was knowa thet he at one time hed been po-ﬂm )
_Cir sPaiv oo Souv ASPAIN

Theré is a report dat.ed D 1947 t was indicated that w.rmx was
in gontact vith al)Fidel D miuh Wor Minister, wko hed -

where Spain bad e diplomatic mission. DAVILA's purposé reportediy was to emstle
Subject to get in tozek with anti-communist Hungerian groupse throughont the world
eod to orgenize thoss who opposed the regime into a Hungerisn anti-communist bloe.
Reportedly SZANTAY had ¢isgussed with DAVILA the proposition of sstiing up sn anti-
commis govermment in exile in Madrid and DAVILYE had becn enthusisstic sbout the
prospect. Hosever, after discussing the mettar with FRANCO, the lattexr decided that
it would be bettar to wait until SZANTAY could make & mere definite cavemsmesnt of
bow sericue an anti-commanist frent mld be ru.ud by the Enngarian asbroad.
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Subject was a csresr diplnﬁ-t"yho entelz"-éd the Hungarian forelgn service in
1919. The fellowing of his diplomstie usigments are conﬂrud on our
racordss

Secretary of Legation and Cnarge d'Affairs a.i. Hadrld 1932-31;3
(Served under name MERCELE which bhe later changed to MAROSY)

Chief Press Department Foréign Ministry Budepest 1933-37;

Coancslior of Legation Londcn 1937-393

Churge d'Affairs Bgyg%

Hinister to Crostia m-la;

Ninister to Finlend 19hk.

MAROSY indicates he resigned from the Hungarian Foreign Sarvice in October
194, staylng in Sweden unbil 1946, Of German ethnic origin, (Volksdeutsche),
HAROSY has been reparted of Monsrchist h’ckmmd as far s Hungarien politics
are concérned anc as a nown He wos closely associsted with -
Adnirsl AQRTHY snd was dissit#sed from the Hungarian diplomatic Service whan
BUSTAY retired. MAROSY arrived in Spain in 1546 whers he unsuccessfully in-
vested some funds in 2 mining ventare and experienced finuncial difficulties
sven though ke received help from the British.

Inasmuch as the Spanish Government hu never recognized the praosent. Comnunist
regine {n Budspest nor sincoe World Wer 11 exchanged officlzl diplomatic reprs-

" sentatives, the affairs of the Royal Hungerian Legation in Medrid were up to

e2rly 1949 bandled by the former chancellor of the Legation. Then in April

1949, ths Bpanish Ministry of Pereign Affairs handed the Legation building over
to Fareus MAROSY who was living in Hedrid as a private citisen. MAROSY, a8 an
anti~commnist exile, ex-Mintster and represuntstive of ths Hungarisn Nationel

" Committes, was recognized by the Spaniards on a quasi-efficisl besis s» ths

rightful diplomatic custodien of Yungarisn affailre in Spain snd was given the
honorary or courtesy tifle of iinister which he enjoys to date. The Legation
presumally represents non-Communist Bungary and is charged with matters in-
volving Bungarian sxiies. Mr, and Mrs, MaLUSY reside at the Legetion proper
which is located at Castsllana L9, “adrid, snd are not very active in Madrid
goclety. MAROSY oqcesaionally issuss psssports and antertains the Hungurien
celony. in the past it hss been repoftsd that the Legotion persennel apyeer
to bs in a rather precaricus finsncial state. Information dated 1950 reports
that MARUSY wes the leader of the pro-German bloc in the Hungarian.Poreign.
0ffice which accounts for the snirosity towurd him sfforded by sems of the
emtgres. ife is demcribed ss not particularly clever and probably not s war '
criminal. 1t wos maid, however, thot he would not bave beem allowed to serve
as fungarian ¥ationsl Council representative in Spain, nor would he have been
able to.rsopen the Le; ation, had it not beeu for his good comnections with the
Speninrds. MAROSY w-8 said to keep in touch with Col. 3Z/NTAY snd other pro-
Bazi Bungarisns although he reslised that his futare lsy im his oooperat.ion with
the Hungerian Council regerdless of his personal inclinations.
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d.tod 'avubu' 19585 tmu.u _.:-%Iut NIROSY raseives $300 a mounth
n'm hwm&uomom of whioh im supposed to be

on the Hungarisn lssguage progrea of o Nacional. OS¥A 579 (14,/8/53)

identifies MIROSSY as 8 progrsm. plennayr, soript writer for the Hungarimm

8eétion of Nationsl. This report siso mentfofsd the feok thst :
- the British 18 was interested in this group snd indieated that twe perscns
-omoctdwiﬁhhopaumimﬁﬁdmmlmmummcn .
ars-gmu. Ons of the two was MAROSI.

‘oa:u h!ﬂ (18/8/55) 1listed perscinnel with the Esstern m:opem
Blvision of Radio Naeicnsl de Xspsna. 's naas was included as @ e
collaboratar in the Rungarian Section, snd indisated thet in a December 19Sh
1ieting NrROSY was reparted as editor-in-chiaf of the Fromren. | Le2?
also identifiad MAROSY as a co]lehornto:\'

mmmunotmmwbeamuumormmmfﬁ;

tioa svailable on Subject r 4 in Beodquarters files, but eieply veflects
vjhujwpoiutcothtl wdpruentocﬁvitiatomthﬂlmm .

L' memmmwuimu.
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On 15 Dec. D. wrote his Case OffSicur-a Week lster be wrote SZANTAY sud the
Spanish Embassy st PBrussels regaxrdiog & viss for Spsin. The Spanish asked for
recomsiendations; SZANTAY hesa't answered as yet. D. has therefore cot taken any
steps 40 carry out the diractive (given him by Case Officar).

The Case Officer answered D. on 1 Jan, He wonders sbeut the pessidility of
the trip, but is happy about it. He entrusted (7) D, to brief mmu, and even
gave Win 8 secrst measege (see Attschment).

Daring the past week U. was up in Brussels and met ZARAY, ANDREANSKY and EROES
(be ate st the latter's home). ZARAY is unhappys be and his wife are ill. D, in-
vited hix to the MHBE get-together on the 22nd (Jan) where he would give @ briefing
about the mesting. ANIRFANSKY is writing articles, One sppeared in the Negsetvedel-
om(Bome Defense) magazine pablished in Oermony, and he is owrrently workdng on cns
Tor Ssoclalista Ssemle (Soglalist Review). Hoe and EROMS understand each other sow
ANDREANSKY for five mimntes withoat bis
h&. He curses the Rungariin National

8 the domestlc situation in. Hungary as
"orogrossing well", FROIS con au t.o work et the Penple as z typesettecr, and haa
giten up the fdea of a tanning factory. is attaches great bope to the future line of -
the socialist fsction which he represents. Ho is strongly snti~imericsn snd he .
gees Hungery's future as s socialist state closely conbected to the UBSR. He too,
says the domestic situation et howe progresess well. He secs proof in the release -
of the Socizl Democrst prisoners and the essing of tension between Mungary and

" Yugoslavia. He repeats that be has excellemt connsotions with Belgisn Soaial

Democratic lesders. He admiis that certain freedoms sre curtailed in Hungary row,
bat feels this will not last long at the present rate of dsvolopmnt. He initiated
hia mewspapsr with the aiam that 1f the changes he expects in Hungary come to fruftion,
then be can stert a socialist movement at home. He 18 unequivocally sgsinst any
retrogressive step; he does not feal Lt is posaible for cepitalism.to retura to

Hungary, and feels that Hungary's cbisf enemy is Amerioan eapitalici. e does mot . |

balieve thore wili bs o war, but if it sbould happen, then the only guilty party
will be American capitelism, which will want to solve its ecomomia crisis J.n%n
uh.i.ch it will have fallen by starting a war,

Tot Eihaly
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Marry Xnss and Happy How Yoaxra :

. 1-nppyhnpertgoodm..luyusenttaapnntoowmourhu\
uehuoparumtmmm Rers. It 18 not yet certain - I'd ouly stay o few

days at mny rate. lhnothﬂ.mhmtaol.m!mdtou-M'

him erallye _
;»-I Vi'“'ﬁ.mn. zm%mmmmmunam

) v ‘\— )

1 I 186

Md.vd your 15 Dec h'.tcr - (&apuu soasons grestings)

Tim surprised sbout your trip to Spsing this is a step forward for you and

_ -'Inhw X131 alert STANTAY ebout your trip. I request yeu.to trief him.

Tell hin smuwm-»ntu,nu.mn. It is nob neceassry to say
‘moye) be mzmmtdhagabo\tt. k”ebm-ry this will not be valide

Gﬂct&m,
. Zako Andres

, 22 Dae 55
‘Rear Col '

Gomllnvi.nmt.

6000 Prs - Dec. '55 3000 for sidscar
'56 'moo for ud-clr) 2000 for persondl uss ,

E.' SEBHEI /-/ Tot mﬂ, \,\/

cY‘#“ﬁ‘élt.: P2 G g g

I may go o Sgain - Favtory mey send me. ZAKOeonmtedmm umm o
- msmmwmrmdmuazm. i'nmmnmm Bmmh :
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