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Operation VENUS

Reference: OHBA-92

1. Headquarters has taken considerable time in order to study and evaluate
operation VENUS from all aspects. Among Beadquarters comments on the operation
in general are:

a., From the information presented it has all the earmarks of being

a most vaiuable operation. This 1s primarily so because few others of its

nature have the degree of control over the principal, in this case "Peter”
apd as a matter of fact this case, as a double agent case, is almost unique.

b. Of particular interest is the fact, brought out in the AVH requests
to Peter, that there are Soviet attempts to coordinate intelligence activities
among the satellites, e.g. the rcquested information on Polish and Czech
activities. The handling of tbe case would appear to reflect Soviet briefing
and indirection. ’

¢. Headouarters would like to compliment the [ Beki/#s |nandling of
“the matter to date, which reflects considerable professional competance.

2. Before answering, in detail, your request concerning the case, there o
_are a fev points to be made:

a. Any information which can be given to the AVH people concerning
ZAKO or MEBX should be considered expendable and you can inform EBe’af"’ ns:l
that KUBARK is not interested in the MHEEK.

b. -We regret that ZAKO is involved in the case and suggest that,
from now on, his involvement in the futurs of the operation be kept to &
niniman. )

3. A review of the case reflects the folloving!
a. Peter is acting for
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aspects of tbe case vhich are apsviered bLelow:
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8. Peter 1s acting for three sie"z!’vyiégg?%(w vrgacization the MHBK,

the AVH ard the _Ede/i/_k; s

t. Among the three, he possibiy is closest in loyalty to ZAKO.

. c. |His loyaity to (U ¢8 I ie provably based on a fear of expulsion
from Belgium rather thar any efflinity for [ £ )

d. His vork for the AVH, altbhough possibly motivated in part by any
financial gein be obtaine from them, perhaps a desire to keep relations with
authorities of the present Hungarian govermment as & kind of lnsurance,
primarily results from his desire to help the {_ (3 ] and thus retain his
position in Belgium.

e. Peter has had direct relations with the AVH for approximately four
years ard with [ B _7J for slightly longer. His numerous comings and
goirgs, contacts and reports indicate that be is gquite experienced in seversai
matters pertaining to agent operations and at least from the information avail-
able as contained in OBBA 92, he has produced little intelligence information
other than rares and dotes. His main vorth lies in that be has exposed the
fact that the AVH is expending not inconsiderable energy against the MHEK ard
in addition, the matters discussed in para 1 b above, plus the fect that he has
identified several Hurgarian IS perconnel. )

4. Paragraph 8 of the reference requests Headquarters' assistance on several

— .
a. Aside from reports (there are o Headgquarters
traces on any of tbe persons Bentioned in the referencs except as below. You may
pass this information to C (S

EROS, Joseph - report March 1950 lLists BEROS as Consular Secretary of
Hungarisn Legation, Vienna; Nov 1950 liste ZBOS as Second Officer,
whose office is off limits, suspected of having lists of and re-
ports on &)l Belgiar Communists, has dally liaison vith USSR, ofter
seen with his deputy in Belglen minirg srea.

FULOP, Ardre - no info. Josef FULOP listed as KPO agent having some
contact with HENGL, Laszlo, )

TRLEXI, Joszef - In Andras KOVACS debriefinrg - not known as regular
courier, and may therefore be of security interest.

KOVACS, Zoltan - Vienna Report Aug '49 lists KOVACS as clerk with
Hungarian Restitution Mission in Vienna; Linz Jan 1950 Zoltan
XOVACS vas one of the lat persons fired vhen Elemer BARKY became
ehief of the Hungarisn Restitution Mission} Vienna Jul 19%9 lists
KOVACS, 32, wife and 3 yr old son living in Viemna--clerk, inter-
preter and translator, Commmist; Voecklabruck Jan 1947 states he
is pevly employed civilian with KPC iB Hungary; MAV Apr 1947
officer iﬁmsarmn Military Intelligence 1742-43, has close
cortact with Russian circles in Budapest and Vienna, active lo~
formant of Dr. Gyorgy FRATER attacbed to Hungarian Consulate,
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BORSAKYI, Imre - Brussels 1%% ¢ post, entirely
faithful to Commnist 'y young Comsmunist replacing
older snd less reliable diplomats.

FERYSZARUSI, Belor - Nov 1950 subject is in charge of coding telegrams;
Brussels report Jurne 19490 lists him as assistant to representative
of Rungaricn Poreign Commerce in Brussels.

PETXR - MHBK representative in Belgium, military head of MHBK in Belgium,
ZAKO's representative in Belgium, (154: report) politician at Un-
iversity of Bconomic Sciences and Technology, Budapest-close friend
of Tibor Bekhardt; 46 reports him as Major in HIS, in charge of
HADIX; 49 report 1ists hiz as commanding officer lith Battalion of
Border guard; 1946 report etates FRTER reorganized HADIK after
Dec hh, BADIK did not last and PETER left vith VKF/6.

b. Advice and assistance in fulfilling the requirements mentioned in paragraphs
7 (a) and T {c) of the refererce.

.

(1) After due coosideration, it is the Heedquarters consensus that
we cannot brief Peter on his reply to an opposition request 0 visit dbehind
tke Iron Curtain. There are several lines of reasoning, each of which miti-
gate against cuch & briefing: .

(e) Beadquarters does not believe that there is any method of
cortrolling him should he make such a trip.

(b) Should be go, he vould operate blindly for - O I as it
does not seem possible, as far as we are coacerned, to provide any
commmnications means.

{¢c) There 1is tbe possibility that the AVE is attempting to get
him to accept 8 trip to either Hungary or a Soviet controlled region
such as the Soviet zone of Austria in order to seize him for trial,
His history is such that be may very well be considered an eremy of the
regime, in additior, it would be a feather in the cap of the AVH to :
irduce the return of en escaped "traitor” who is in addition a relstive-
1y higbk ranking officer of & "state-enemy” emigre group. His biography,
attachment "A" of the reference, shows him to have been actively anti-
Soviet apd anti-Communist.

(d) However, past experience with respect to the AVE has shown
- o " that they bave taken otkers with histories similor to PETER to
: in order to train and indoctrinate them for agent operstions in the
countries vhere they presently reside and as furtbher penetration of
. Bungarian and other emigre groups. We therefore, belleve tbat should
the AVH ask him, again, t0:go back that he be encouraged to go. The
' chances are excellent that he will returp and his debriefing upon such
an occasion should PFOVE valuable,
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(2) %o provide Peter with a coberent and detailed story of all
that he may be able to tell the opposition about the MHBK in order
to minimize the possibility that he appear evasive to his opposition
case officer would seem to te outside of our competance, This is
especially true since Peter himself is an officer of the group, ZAKO
is avare of the case and in contact with Peter and U &3 ] This
being so, it seems that the best source would be 2AKO himseir. KUBARK
does not consider ZAXO or the MHEK to be worthy of support and in
addition, there is a very real element of danger in concocting s
story for Peter to tell the AVH sirce the ZAKO organization is well
penetrated by the AVH and therefore, any story would be immediateély
checked and if not true would Jeoperdize anything Peter might do
with the AVH., Therefore, ve suggest that the source of such &
story would best be ZAKO and Peter rather than 1L B _J or
KUBARK, For your infarmation, Headquarters believes that any story
told to the AVE would be vorthless unless it were tyrue, not necessarily
the vhole truth, since it is considered that the peonetration of the
MIBX by the AVH is sufficient that an untruth would cut off any
further use Peter wmay have.

(3) Parasgraph B (c) is best answered by the simple statement
that KUBARK is not exploiting the MEBK and, st present, at least, has
ro intention of such an exploitation, Our reagons are in essence,

an attezpt at exploitaetion is uncontrolsdle, the organization is too

well penetrated, ZAKO has, for years, attempted aid from and Tiatson
with practically every service and government in the vest and bimself
is diseredited as an siventurer and probable paperwmill., In eddition,
ve cen.see no use Jor worth. to an exploitation of the MEBK.

(4) Por the reasons given in parsgraph 2 above and becsuse we
feel that exploitation of Peter's sgents, hased on present knovledge
or perhaps lack of it, do not offer sufficient inducement to KHBARK
to attempt such exploitation.

5. We suggest that any story prepared by Peter for his AVE case officer
be thoroughly checked and that he be impressed with the necessity of giving on]y
the truth,

6. Por your information and guldance, tiere 18 no limit to vhat Peter can
give the AVE on ZAXD and MHEK since, as far as we are concerned ve cousider all
such 1fformation es expendable and well worth expending to increase Peter's use.
We would like, however, to be informed on all use that is mede of {nformation

P[e:ur can develop for AVE, In addition, we suggest that you sttempt to convince

B I to limit use of Z4KO himself to an absolwte minimin. We consider
that ZAXO's persapal hegsdguarters and the MEEK are so penctrated that he would
be sbsolutely unrelisble and dangerous to any operation. Therefore, the less
he hes on "Peter”, for example, the more secure the operation.
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