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TO : Chief, EE DATE:
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FROM : <Chief of Base, unich INFO: COS, Vienna
SUBJECT: ceNera—  Operational/TFTSELLG/HIWAY/CART e
o T )
seeciric—  Miklos LAZAR Operation [ ) \
\ N\’ﬂ W
REFERENCES: A. MUNI 0381, 1 June 1955 E "y GER. Y
B. VIEN 5311, 3 June 1955 - e
C. SALZ 3917, 3 June 1955 .-

D. SALZ 3923, 6 June 1955
E. VIEN 5353, 6 June 1955
F. DIR 09063, 17 June 1955

. 1. Forwarded herewith ror your information and disposition are contact
reports and supporting material relating to the LAZAR operation which was conducted
by SOB in June of 1955. /. formal report on the operation was not written prior

to this time as the salient facts were reported via the above references and no
further interest was shown nor appears warranted in the case.

2. Upon receipt of a notice on 3 June 1955 that Niklos LAZAR had been
approached viz mail by an unidentified individual with the request for a personal
meeting in Salzburg, C_ =1 roceeded to Munich to gather further details
and assess IAZAR himself preliminary to further operational activity. The case had
the "ear-marks" of a rcdefection attempt or recruitiment and warranted a continuation
of operationa) activity. Via a personal interrogation of LAZAr, (._J ascertained
the following information which provides the buckiround for the subsequent operation:

In May 1955, liklos LAZAR, a TPF:ELING employee in Munich, reported to
IDENTITY ONE, the TPFEELING Security Officer, that he had received twu letters
addressed to the Hungarian Desk of TPFEELING. The letters, mailed on 22 April and
26 May 1955 from Vienna, bore the return address of Wien, Thimiggasse 3L Arden.
Inside the envelopes the letters were addressed to Identity 9 , which is the alias
LAZAR uses on TPFEELING programs, and were signed "BENDEGUZY. BENDZAGUZ, who was
unknown to LAZAR, exvlained that he had listened to the 1l Aoril 1955 TPFEZELING .
progran and discovered that he Ikmew LAZAX. He exvlainey that he was an emigre
fighting communism and, due to the unusual situatig ould not reveal his true
neame or address. As a bona fide he listed one'’ EEMAN, a former pastor in v
Tall; Hungary. BEWDEGUZ requested IAZAL to acknéwledge receipt of the 22 April
1955%’&1?&7 a pre-arranged code over TP#Z#LING and he would write again after
receiving the acknowledgement. LAZAR stated zthat he had conformed with these )
instruciions and, as a result, had received the 26 Ity 1955 letter. In this letter
BENDEQUZ requested Llhat LAZAN meet hiw in the Hotel IIR3UHEN in Sal-burg, either
28 May or 5 June 1955. TLAZAM, ajain by pre-arranged code, notified 3IiDEGUZ that
he was willing to meet with him on 5 Junc 1955.

bl

e 51-28 A CLASSIFICATION

| 21 AdsE
- .3




- . " - ' ’d’ -

- . . . . -

-2 E@A-19561 1

-1 [

3. Following receimt of the second letter, LAZAx notified IDZITITY ONE, who
in turn, notified C_ fj of MOB. IUSITITY ON3Z instructed LAZAR to
make the necessary arrangements indicating that he was willing to meet with
BENDEGUZ in Salzburg on 5 June 1955. In response to lieference A . 3 - iterg.lsd
to Hunich to ascertain all the facts pertinent to the case and determine the advis=-
ability of proceeding with the operation. [~ _ 7] interrogated LAZAKk regarding the
situation and determined that LAZAL was agrceable to and suitable for a continuation of
the operation. Upon LJ return to Salzburg arrangements were made to cover the
mesting via audio-surveillance as well as personal surveillance.

ire no further elaporation at this point. In essence, the operation identi=

Bertalarf*GOECZF, a well lnown intelligence_fabricator. Traces
@ attached to/ANNEX F. GOBCZE was interested in establishing a customer
foy the products of his imagination. At the conclusion of his contact with LAZAR,
GOECZE promised to write a report setting forth the details of his alleged intellie

gence network in Hungary and its capabilities. o date, such a report has never
materialized nor is it likely that it ever will,

S. On 1k Jebruary 1956, . ) accidentally met LAZAR briefly at which vime
LAZAR stated that he wished to see him. {_ .21 remained non-commital and, upon his . -
return to M0B, notified TPFEELING liaison of tho incident. TPFEELING liaison
queried LAZAR and established that no further approaches had been made to him since that
in Salzburg in June 1955. However, L.AZAR had accidentally met GOECZE while in Vienna
on official business several months ago (probably December 1955). He reported that
other than an exchange of greetings no further conversation had occurred,

6. To summarize, the approach to iiklos LAZAR by Bertalan GOECZE was an attempt
by an intelligence fabricator to develop a new customer for his fabrications. No new
developments have occurred since the initial approach nor is it 1likely that any ever
will. ARB has no further operational interest in the case., Should Headquarters or
VOB have any further interest the case can be reopened at any time by re-establish-

ing contact with GOECZE via LAZAR. )

Attachments: . i
1. ANNEX A 4
2. “ B
3. L ]

. L 1]
5 . B E
6 " F

7. Corres between LAZAR/GOECZE
‘8. Plans received from GOECZE

9. ldentities (U/S/C)

10. PHS - Miklos LAZAR (U/S/C)
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Distribution:
3 - EE w/2 cc Atts 1 thru 6, 1 cc Atts 7, 8 (h/w); 2 cc Atts 9,10 (U/s/C)
2 - Vien 71 cc Atts 1 thru 6 (H/w); 1 cc Atts 9,10 (U/s/C)
1l - MOB w/o atts
1 - ARB w/o atts

27 February 1956
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Chief of Statdion, Vienna
Y
Chief of Base, Munich . ‘ //'(_}(z:'-
Uperational/TPFEKLING/HINAY/CART /y N
Mivios

Transuittal o ’MZAR Fils
REPERENCB: EMA=19561

Tramamitted herewith for yowr information and disposition is

' the LAZAK file. B has no further operational intarest in ths case.

- -
Attachment: LAZAR Pile (1 onvelops)

Distribation:
3 = vien u/att
2 - EZ wfo att
1 « ¥0B w/o att
1 - ARB w/o att

27 February 1956
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SEPABAT? COVER ATTACHMINT #10 - ECMA=19561

PES (Tres Burope Committes, Ins, Application for Raployment)
Kaysd to PRQ It

1,
5a,
6.
7
8,
10,

Milos LAZAR

.22 March 1888 5, Tyivagyhasze, Szabolez, Fungary

Stateless
Hungarian
Manich, Germany
vriter, RFE

Dr, Rodolphe KISS, 333 W, 57th St,, Yow Tork, NY (artisi)
Farenc MOINAR (playwrite}, Plaza Hotel, Tow York, AY

Jossef LAZAR, dob 1862, Nyiregyhaza, Fungary, lungarian, deceased

Cornelia LAZAR, nee XOVACS, dob 1 Feb 1868, Sataralyaujhely, Hungary,

Bungerian, deceased
Kormslia LAZAR, nse RADO, dob 2 Apr 1906, Budapest, Humngary
member Fumgarian Parliament, 1925-39

Handels Acedemy, Vismna 10078
Political Sciencs, iHistory, Literature, Journalism, Diplematio

Fmgarian ,.... msllent ecccellent exocellent
Bnglish ,.,.... fair
German .,..... exaeilent exoollen excellert
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ANNEX A
SLi/ 1444
C B : 2€ Jely 1955
- 7 :
Oporstionzl

' inetine ith ldklos LAZAR ou 3 Jme 1955
MERTING ATRANGIUNTS

1, ‘hen T— SBuas inTormed of Aevelopmenta camsorning Jiklos LAZAR at
1430 on 3 June 1555, he fermiliarieed himsalf uith the facts available end thea
proooodod to “onier, Upon arrival in 'tmiech at 1715, as:a of finer procesded
MOB and discussod the case further :ith 1 & C 4

) ocalled Identity 2, Assistant Security Officer of TPFEELING,
on tne necessary arrangeasnte foramuuzwithum As arranged,
2 and T 7 drove to the Samatarimmsplatz in Mmich at 2100 the same
ning vhare lasntawy 2 and LAZAR were walting in an automobils, LAZAR
transferred to 1 sutomobile and the three men drove off, Using a
to apmroach the safehouss avea, [ ] stoppad a Wlook
the safehouse, LIZAR and cass oiiiocer then rroceeded to the
the opsrational meeting was held, The meeting terminmated at
2200 ')mrpon LAZA? remrnodeohls residence via streotcar,

OPERATIONAL MATTE™S

2, Tho moeting at the safelouse +as opendd by LAZAR when he enquired bow
lomg on in : Onse officer renlied thri he came from
Heidelberg, ( the irive to the safehouse. case offioar had introduced
himwelf as "Hruno®,) LAZAR then asked for an explamation as to the purposs of
the meeting, Cese ofZ{oer reminied him a~out ths lstters he had recoived from
an unidentifisd person, LAZAR comprehended fxmedictely amd askod oade offiocer
for his {nterpretetion, Cste of"iser dsferred comment ~nd asked subjaet to
reviev the hackground of thn case chwonmologically, LAZAR stated he had re-
ooived the first lstter in April 1955, Polloving recoint he showed it to
Tdentity 3, his desk ohdef at TFFESLING, He oculd not remember vhether or mot
1% bed been opened uhen he received it, (C,0, Woto: The letter h~d »een
opensd ns 1t vas caly sddressed to LAZAR on the inside,)

3. In reply to case offioer's overy, LAZAR indioated the following ine
dividuels; 211 emnloyees of TPFEELING, .ore zsare of Lie faot that he had re=-
coived tho letters in questiom:

enet' G EGmA-198 6




a, Identity 1 S&mﬁm ees Security OfCicer

b, Identity 2 {American) ... lssiotant Ssouriy. M09tz >

o, Identity 3 ,...-00.-....0 Ohiaf, Hunsa-iza Sask

d, Identity 4 (Amarioa.ng es. ohinf, uag.. ien duotlou

o, Identiiy 5 {iwmrican) ... "rogruadng

£, Tratily 6 ... . ieivaveee lammmrian Desic

B Tdentity 7 c......vese... iCMpistralive %f7icer, ‘ungarian Desk

Of the above, only g and b are awnre th:t su jrel prg 1oan ajweossiel hy an une
1dentified oase ol:'icer,

4o Came officor thun enguired n'out Zoltan’%?'&ﬁ. ZEE AN, aoccording to
LAZAR . i3 an Bvanv:]ieal paster uho resided in Tallys, Hungary, Subjeot stated
that he had not seen ZE'AN for suroximately ifteen yoars ani, consequently,
443 not know vhether or not he still resided in T1llyn, Sudfect hed originally
mt 7B AN, anvarently one of his nolitiesl sumporters, during his (subject's)
politionl cammmirning in Tallys <2 & mevaer o7 {bs Huagarian Tavlisgent,

5, GCese officor enquired shat subject?s plans in regard to ‘he loatters
wers, Sibject reilied vh:it he was prepared to go through with tho mesting, pro-

- viding the case offioer hnad no ressrvations, Case officer assured subject that

he concurred with his plans, Houovor, he wanted 40 assure tue suvject's safaty
and, cagondly, sstabligh the purpose of the sontact, Case officer e

vwhethsr subjsot had followed through on the simmals asrenged by the lotter
writer and, if so, how many paople were avars of that fact, Svbjoot ~eplied
thet he had follovad through Ir- incorporating thd sizaels sAtkin the program
temt end, tc his Ymorladge, no ore was witting of ‘his zction on his pert,

6, The discssion then turned to conjesture reg-:din~ the motivation of
the letter writer, Subject ventured the opiniom thet tbe writer is an official
of the Hngarian nolice who i3 intarested in selling informetion, o discounted
any. reoruitment attompt as "they would never get ms to talk®, Ds2sction is out
the qusstion and Salgburg would hardly sgea suitatle for a Widna ving, Sube
stated "I =2m not o cowerd and it is well known th:t I oarmy = niatol and am
afreid to use it,” Hs ssbked whether case officer would accommeny him'to the
weeting to which case offiosr sajid he ould not but he would be in the backe
groumd. The subisct inlicatod thet that was reassuring, (C.7, Note: According
< 2, subjsat does not cerry 2 nistol, WYhether he 4s as hrave as he
states 15 e matter of conjecture as he zppesred meatly relicved vhen assured
be would “e gcoversd during the meciing,)

1gR

7. In respomse to-case officer'~quostion, euljsol stated uril 'm vas unable
%0 come to Saltturg on Satunday, 4 Jnmo 1955, He stated he had a progrem at 1000
that day and, furthermore, he would heve to have his chief's approval, GCase -
offiocer indicated that the mecessary r~r>r1 2294 b2 -~egnged, (C,0, NWote:

C ] has agreed to taks care of the necassary arrangements,) Csse officer
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2ze ugeed the floor during ho anjer rard
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"ﬁ.or to voteying the wuhislr oncupd ?‘"j ease of Lm;, Sub~
that s s ul" 2q mistrusifunl of *xm" ) v(ﬂult, nevsy
He st.teu tb: he had talied ¢ sreat “C"l duripgs the meting in

i dm not dn so normally. is m-ked
officer vags distrustful of people, cnse officer *enlivd that in the
husineaz cne hed to be discreet, In summary, su™iect improssed

of being capsble of carrylng out his ascienment ~nd, for thet
ofTicer proposss to nrocecd with the operation,

SQEAENTS

curious thet subiset mede sewsral statements which snpear to be
=d a revolver, & metter which he

should have known could be checked by case oiflcer, mr-poaars to have been &
touck of bravado, He also stated that he hod had no previous sommsction writh

the intellige

These contradictions ampesr <o ¢

truthfulness,

IS

nce business snd yot conided that he hed heen employved by &
hibit a tendeney townrd forgetfulnsss or un-
Tt is too sarly ot this sbage of the cperaticn to latermine which

18 more pearly corract and, in view of the vocket transmitter, is relatively

unimportant i
Date of Renov

Distribotion:

Attachmont:

n terms of the entire operatiom,

L 27 July 1955
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Operational
C “)Meoting with iHklos TAZAR on 4 June 1955

MEETING ARRARGEMENTS

1, In order to facilitate planning, deoided to expedite contact
wvith the stbject, if possible, It will he reca that neither subject nor
eass officer had a train scheduls ard, consequently, a flexible meeting
schedule had to be arranged, Case officor obtainsd a list of train arrivals
from Munich, On the shance that subioot uvas ablé to leave Munish at nom
with errival in Salzturg at 1542, T sroceeded 10 the Salzturg railroed
station, The !imich traip was delayed T cu'riving. Howaror, subject was om
1t, Case officer then survellled the subjeet to & nolnt two "vlocks avey
from the station mlor to msking contact,

OPERATIONAL MATTERS

2, Case officer attempted to rersmade the suhjeot to oblain a reserva=-
tion at the Sasthof zue Mrschen in Parsch vhere, it was felt, betier audio-
purveillance was vossidle, However, subjeot protested that it was too far
from the centar of the clty and he usually astayed at the dotel Mmohmerhof
vhile 4n Salgzturg. Cese officer then had the subjeot call anmd confirm a
room reservation, Subject 'ms successful in getting a reserwation,

COMMENICATIONS

3. It was agreed that case officer wonld mmet subjec# at the Platzl at
1900 on 4 June 1955.

SECURITY

4, GCase officer shadowed subject ‘o csgertain whether he was under sure
veillance, Nonc was apparent, Case officer imstruoted subjeet to be partisu~
larly eantious about surveillance and informed him that case officer had sur-
voilled him for several blocks without his awaremess, As an added wmrecautiom,
case officer instructed subjeoct to remove his hat at oase officer approach for
a meoting in the ovent he was under surveillanse, The next meeting would then
be held ons-half hour later,

] -
d Wéemn—-7986/
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o SIM/1LLS
ANREX B _ Page 2

CASE OFFICER COMMENT

5, The major purpose of the contast was to eatablish subjeot's residence
g0 mreparations could he made for the sudio-surveillance, A later moeting was
established in order to bhrief the subject as to the various alternatives to
expect.

Date of Report: 27 July 1955

Distribution: Orig - #274
1 = SIM Chrono
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ARNEX C
SIH/L46
C :] . | | 2 sy 1955
C J
’ Opsrational

Cf 7 oting with A%los LAZAR on 4 June 1955
MEETING APRANGSENT

1, s arranged during the contact earlier in the ae.zC Jmt the
subjoct at 1900 at the Platel in Sai-‘urg, To onsure the absence of Spomy
surveillance, case officer surveilled the ares prior to making contact, Fol-
lowing the oontact the two men wnlksd Yo Mekartplatz where case oTficer had
parked his ear, ‘Ising a circultons route, the cdse officer drove to his
n:tehzgthme vhere the oparationsl meeting was held, The meeting ms terminated
at 2230,

OPERATIONAL ATTEPS

2, Subject stated thet he had room Mo, 94 in the 'Lmchnerhof Hotel
with vindows facing Idnzergasss, (C.0, Note: For purposss of audio=
surveillance, 302 had rented a room in the molmerhof Hotel zlso, The romm
rentad vas No, G3 vhich was separated from suhject's room by an eclevater
shafi, Nothing could be dome to alter the losation of the staff offiocer's
rose &s reows were difficult to obtain, )

3, Caso officer discussed with subjeet the wa-ious possi:ilities m-
horent in the avproash as follous:

Kldmppine This possibility was ddscountsd as improbable, Had
an opsration of this type been planned it would have been in an area closer
to the Soviet Zome, Cose officer assured subjeet that should an opsration
of this type be atiempted ho would he protected,

b, m@_};@ Yighly improbeble, partieularly in view of the
Austrian Treaty situstion, 3irn agsessination wonld e too damsging to the
Soviet pouit:lon at this 5img, Acain, subject ‘rag z2ssured thht ho uns "covered®,

* =osaibility, Snse of?icer instrueted suRiect te
take a mgative attitude and request information as to tho Ammesty Iaw the
forms and procedures involvel anmd guarantess, Subject wes to stall for tima
amd leave ths door open Tor anothsr meeting,

3! G Cemn-r95e!
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ARNEX © Tage 2 |

d, Recgruitment A nossibility, Suhjoot was instrusted to state
that he wea ntd-commnist ‘ut to act hesitant and appear to -:ealcan. Agnin
atalling for time ~md keepdng th~ situation viabdla,

4, Case officer thon instructed subject to start the operation at 1200
on 5 June by calling BMNDEGUZ from subjeot's hotel room, He was to invite
BENDEGUZ to meoet with him in the lobb - of the Munslmerhof Hotel zni, if possi-
bls, get him to go to subject's room, Altermate meeting places would be given
subjeot specifioally at the time he was equipped with the tramsmittor, (C,0,
Notes Thess altermate meeting nlaces are to % selscted on the basis of best
ewiiowsurveillance reception, Tests will “e aonducted by the team and the ree
sults given to case officer prior to the noxt moeting,) Oass officer also ime
structed subjest to limtt tho meeting, thercby forcing BENDEGUZ to coms to the
point, by flatly stating that he had to get the 1600 train back to lumich, Oase

. of fdosr cautioned subject not to get into any vehicle and, of couwrse, not dte
vulge his present association with case officer,

. 5, The rest of the meoting wes devoted to 2 general disoussion vith the
view of obtaiming additiomal infarmation on subject himeelf, In response to
oase offiocer's query, subject stated that ho had many frinnde in Hungary tut
dissomnted any blackmail possibilities, Be stated that his asasociation with
TPFERLING {8 in ths position of editor, He writes anmd announces programe anmd
neve items but not nmier his own name, Svhjeot stated he worked with and for
IMentity 8 of (T 7 in Steyr, Fo astated that ho has great respeot and ad-
miration for the man as well as for his ability, Sudbject confided that he is
gotting his finel citizenship papers in Decesber of 1955, For ths purposs he
will have to mwthotl.s. and then return to Furops to ccatirme his TP~

PFEELINC vork. This provision has heen incorporated within his contract, Sube
Joct reiteratod that he has a revolver but carries it very seldom. He did not
bring it vith him, ‘

6, As doted, prior to making contact with subject, case officed#t conduoted
a surveillance of tho general area, The operational meeting was conducted in a
safehouse, No surveillance was noted at any tims,

'COMMURICATIONS

7. It was mutually agresd to met at the southern end of tha Staatstruscke
4{n Salzburg at 1000 on 5 June 1955,

Date of Report: 27 June 1955

Distritution: Orig - 7274
1 - SI¥ Ohrono
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ANNEX D
SDY/1447

< R . 29 July 1955
C 2 |

Operational
‘C/ ’ ji'heting_vith Mi¥los LAZAR on 5 Jume 1955

MEBTING ARRANGEMENTS

1, 4s an-anged,Q’g .|drove past the southern enmd of the Staatsbruecke
in Salrburg at 0945 on 1955, 4s cage officer drove trst he noted sub-
Joot nlready at the mecting sits, Case o°ficer drove to the ond of the street
vhere he turned@ the car °nd drove back to the meting site, There he plcked
up subjest and drove to the safshouse, The mweting was terminmated st 1030 and
cass officer drove tack to Selzburg where he dro-pad subject at Makartplatz,

OPERATIONAL MATTERS

2, TUpon arriving at the safehouse, ciss of?icer fitted subject with the
pockat transmitter, He Instructed subject to put the set on when he started
the opsration, Furthermore, vhemever nimes were mentioned, subject should
try to repsat them, '/hen alome subject should keep us informed of the situa-
tion, As places where the contact would be acceptabls, case officer listed
the Yunchnerhof lobby, restaurant, Cafe Lohr or Traube Restamrant, in eddi-
tion to subject’s roam, These locatioms are all in the Lmuediate “funchnerhof
vicinity and were tested for audio-surveillance possibilitiss with good re-
sults, Case officer warnmed subject to refrain frem ontering any vehicles and
meeting in the Munshnerhof Kellar, To facilitate reception, subject was to
try to sit p=-~ 2 window,

3, Came officer then reviewed the fnstructions to be followed depending
upon the nature of the approsch made amd had subjest repeat them in order to
avoid any misunderstanding, OCase officer alsc jointed out that in the event
a gseoond person was involved, he should agroe to meet and follow the original
instructions,

4, Ouse oficer nointed out to subject that the meeting was entirely
within bis control es he was dodng TENDEGUZ a favor by asreeing to meet with
him, Fe was again instructed to start the operation nt 1200 by celling BENDE.
GUZ from his (subjoet's) hotel aml termimate 1t at approximabely 1530 by
insiating that he had to take the 1 train to funich, If ITNDECUZ was not
in, sabject was to keep telophoning until ho did wmake comtect,

4’ gGmn_ '956!
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‘ STM/1L447
ANEX D ‘ Page 2

5. The discussion then turmed to the methods to be followed in receiving
the transmitter £ollo-ing the meeting, I suhJsct :as sucoessful in holding
4he moeting in his hotol —oom, he 13 to get rid of his visitors and oass offie
oor will come by to get it, If the meeting is held elsewhere, subjast is to
return to his hotel room to zet his sultcase, again czse officer will meet him
there to get the trnnsmitter, If subjsot is umable to et rid of TEDEGUZ,
subjost 15 to go to his bathroom, remove the transmitter :mi procsed to the
railrosd station, Gase officer will comtapt subject.nsar the suctoms gate ene
try 28 it is imperative thnt the transmitier Yo rcturned prior to suhjectte de-
parture for Tarmany, -

SECURITY

6, ¥o surveillance was noted at amy tiwe, OCase officer instructed sube
Ject 10 disregard cas> officer in tha ~vont ho should soe him during the de-
velopment of the operatiom, "hick is highly immrobable,.

COMSTNTOATION

7. Contact will ho astablished following the mooting with "ENDRGUZ at
vhich tims arrangoments will he agreed upon for future sontact, If events
dictate that a oontact following the moeting 1s nerilous, arrangements oan he
mde, via TPFEILING, to reo-eatablish comtact with subjact at a later date,

Date of Report: 27 July 1955

Distrimtion: O-ig - Plle #274
1l - SI¥ Chrono -
2 -EB
1 - Viemmm
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Dprration:l
C D Yeeting with H'lod LAZAY on 3 Sune 1955

MERTING ARANEENTS

1. Via the audjo surveillence as well as visual swrveillance, it was de-
termined that LAZAR's comtasts had left ths meebing site which had been the
restawant at the Mmolmerhd Hotel and, subseauenily, LAZAU's room, £ 3
wvaited five minutes befors proceeding lo LAZAR's room, located nsxi door to
the room occupied by the auvdlo surveillance tesm and case offigeor.

OPERATIONAL MATTERS

2. LAZAR was veryv onthusisstic at sceing csse officer, Jase oflicsr
congratolated TAZAR on his conduet of e omaration, TAZAS then gave the
following informetion:

: . . X :
a, His contacls were Terialen GOBCZE amd Hortha ‘MOLISZEY, both resi-
dents st Vienws XVII, Pootsleinsdorferstr, 60, telephons & 25819,

b, OGUECZE stated that he ycrk
the pest four yosrs, e clsims to hwa 1 Hungeey and re-
ports on Hungarinn miters o AureTADAN LTINS Nungesiar in-
formation In Vienns, GEIZE claims thal nimoty per cent of iha melterial
ABRARYI twrns over to TPTVELING originetes cirough his (7VSCE) effania,

2]

for ‘PrEGLlING in seecvet ani Mwz Co

) e, GJBCZE olaims to have e conmectiom with tho Jefenzive Bsidlonage
Section of ihe Austrian #inistry of Iaterior (sic) hsaded iny an Austrisn
Gendarmeria Colonal,

4, ertni FELIDZKI, apparantly the misgtress of KETZE, wms a firm
in Viemua which mamufaciciees brassieres and corsels,

o, .GOEGZE turned over two plans to DAZAR uwiifcl appeer to be the
layont of lusgarian railusy stations, LAZAR stated he thought thet GUECZE
wag excellsnt on military espionage,

3. LAZAR turmed over the trensmiitor o cuse olflcor, Usze officer them
asked [AZAR to prepare a report concerning the meeting, LAZAR stated that he
had asked COECZE to prepare s report concerning the information he hag, his
capabilities, oto,, which is to be delivered to him within three days,

— —J
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ADMINISTRATIVE 'LTTERS

L, Cass officor gave LAZAT 30 43NS {0 pay for tiw taxi fare to the Ralas~
tyre, rellroad station,

COMMONICATIONS

5. It wrs sgread thet the noxt meoting would be held at Cafle Sisgestor in
Mmich at 1900 on 6 June, Cnse officer gnve LAZAR the telsphons mumber Mamd
49178 ss an emergency sammnication ehenmel, LAZA® ?= to ask {or "Bruno®,
(C.0, Note: This has besn clemred with C 3

SECORITY

6, ith caes officer's room 2djoining thet of LAZA’?'S, nega offcer was
able to anter without anyons saeing him do so, HNe sasurity oroblems wers on-
counterad,

RAME CHECKS

7. Bumerous traces ziist on Bartalan GMHCTZE of which the most rertiment
ard rovealing nre: ASA-1721, dated 4 Jume 1952: MAVA-IR005, Aated 13 August
1952 ~nd SAVA-3158, Thease documents are Torverded in their entivety a2s an
adfunct to this report,

CAZE OFFICER COMENTS

g, It is of interest to note thot the roturn sddress on ths lstters
written to LAZAR - 3 e,, “Hon XVIET, Thimimnase 3/ 2xden, ammroximates thst of
one of GORCZR's contacis, ‘whert GERLICH, Wien YWIIT. Thimnmigasse 54/1,

(se0 MAVA-12005), )

9, Hith this mesting the formal part ©f the sareration hme ™wen conclwiod,
that ‘s, unless an anelysiz of the asse Lidicates tha wisdom of n follow-ur,
What rewaing is to mroeess the information gainad now and thet wmited from
LAZAR and GOECZE, On the basis of the documents vertalming to Pertalan GAECZE,
there appeara to be little doubt that he 1s an unsavory character with 3 record
of intelligsnce fabrication among his "accomplishmants", Ths present appronch
is undouttedly snother sttempt or his pert to enbanes niz parsomt]l fortunes at
the axpense of the intelligence commmity,

Dats of Report: 27 July 1955

Distritution: Orlg - ®ils #274
1 -~ 3IH, Chrono
2 -~ BB
1 - Vienna
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Operational

(0 :.) keting with Miklos LAZAR on 6 Jume 1955
MEETING ARRANGHIENTS
1. As previcusly »yreed, Kamery procesded to tnieh and contacted sub-

Joot 2t the Cafe Siegesicr wramptly at 1900 on 6 June 1955, The mesting ter-
mimeted at 2030 and case officer returned to Salzburg,

OPERATIONAL :fATTSRS

2, LA73? apolozized ‘ut stetci that he hod not bnd time %o prepere his
own persomal roport sc raguestel by orze officer, liowever, he pramised to
prepare it very soon, In the meantime, hs raported tha followinz informa.
tion:

a, DBertalon 302378 elaims to have worksd for jurel A-RANII, chfef
of the TPFEZLIWC branch in Vienma, for the prst four years, He has no o=
poriy or wealth ani complained that hs recoives but 2,800 ANS per month while
ABRANYT earns a very good salary, Ho claimed tnt 90 pax cent of ths material
ABRANYI forvards to finich as bis own is actunlly material that he (GOECZE)
obtained, S0ECZZ does not want LAZAR to buy his information hup rather pro-
vide a medium whereby he can sell it to TPFEELING, G@ECZE explainad that be

wrote tho laotters umier thz aliss of EIDIGYZ as no did not :mnt TPERLLIG
to know that he (GOECZR) 1s going behind the hack of his ohisf, A“".MYI

b, GECZE had many doouments and coples of material sith him as evi~
dence that he 15 especially cualifiail £o provide informntion, He olaims to
bave aocess to Fungarinn military iafor-ation, - 42A° statsl that he persomal-
1y sav plotures and sketches of mew brid~es in Fungary, Tn addition, he re=-
ceived the two drawings which he twrmed over to case officer at the previocus
meting, IAZAR olaims that he has orked om seripts ~hick o “.::3 on mae
terial provided by GUECZE,

(C.0, Fote: In view of GBCZE's record as a fabricator, the voluminous
material he presented for LAZAR's inspection wes undoubtedly that which he hns
amassed during his fabrication activities,)

3, The follwing information relates to Bertalan GBCZS as remembered
3 Yo, T
and reporial 'y LAZAR: OGS amn -1 T

. =
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2, Tertelan S0P0Z8, apmracimately 48+55 years old, ungsrian oitigen

nov stateless, poaseasses sn Austrian "“remlenpass® (forsignor's pass), e
esses the derres of Dipl, Mpthomtllk from the !nivorsify of Pudepest, In

940 or thereabouts, G0SCZE wag a "leworbesohmldirektor" (Advertising school

director) in Budapest, Stefan’LITTE, sooretary to tefanrXWATHY and o persomal

frionl of GOSCZE's, recom:ended him to Stefan HORTAY, the son of Nikolaus

¥BNTHY, OOBCZE then bocans an employse of HORTHY's, then "Reichsversesser

stallvertreter? (deputy to Yikolsus AORTNY), rea memher of tho "Kundschaften~
ddenst® (1otuslly s mublic o~dnion sorvice), This position apprrantly lasced
wmtdl 20 August 1943 en tefan HRTIY was killad In a plane orash,

b, GBCZE olaims t0 de in Austria sines 19456, Between 1945 anmd 1950
he was in contuot with a group of border orossers who smggled people out of
HBmgary for $1,000 to 81,500 per person, LAZ4R had the impression that GOEOZE
was the mannger of this met, I02CZS olaimed to travel cmes pur nonth betuwecn
Venoa and Budapest Auring this period, GO0ECZE olaims that ho suffered stomach
troudle as a result of the strain of border crossing and, us a result, has had
an operation in 1953,

o, (OS0ZR'3 cousin, clso Rartalan GECZR bty nam, was killed by the
Russians, He hat hWeon ~ory mro~lervmn "M served e an ~u’litor in the mild.
tary forcas, v

} .
d, T0ECZ8 went to i, XCLIZWYI, n%_mwmbm
who directed him to employmont with e ‘wiisana, GOZCZ also wet AZRANYY in
1951 in Tiemn2, '

8, YECZE clainms ‘o have norsome) gafsguard - Ausirisn wivilsges
in relurn for s ecoporation Ath the lust~len “Inistrr of the Iatorior, Fe
showvod LAZAR Ms "Fremlenpass® vhich s hed obt-ined from the Interiar
Ministry, '

£, TFEOT clalme to hews 4 o 5 Auwstrlan inlormemis whic ‘revel into
Bmgary cxd act o8 couriore, Te olaims to have uources in Gyocer (Hesb),
Hongary, in Pudapest and in five ciurches, In 1954, T0B0ZE claims thot four
of Ms lustrion in‘orvents wvare crught and hanved, The Austrien -¥nistry of
Interior coniucted a strong investimtion iato *he cpdsode ™ut, according to
GOBCZB, exomoraied “inm of nny Rl me <3 M evidop~¢ wroved the individinls were
insecure and, congenuently, contriuted *~ their mm Joom,

4. In reanomse to case officer's query, TAZAR st-ted thet ko helieves
GOECZE is nn 2nti-commmist for the following reasons:

a, L2 uas kevt under & lengthy surveillznce by the Austriar Ministry
of Interior, .

b, an imdividual vho worloed for HORTHY was hardly a communist
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6, 1if he was a commmist, why 1id he li{ve unier such reduced oir-
oums tances?

4, - the material GOECZS supplisd (ke had carbon oopies of mterial
suppliod to TPFEELIND whigh LAZAR oMns to heve worked into seripts) sirongly
attacked the communist goverumnt in Hmgary,

5, TAZM® agked GOCT' to prevers e roport as ic ~hat he vas, {8 and wants
to be, Tho report is to ho ssnt to LAZAR -rithin throee dzys who will disouss the
mtter with LAZAR's chief -t TPFEZLING, (0,0, Hots: This is only & story on
LAZAR's part, Aotually, the report, vhen received, will ba *turned over to csse
officer,) LAZA? told 0OBGZY thet, in the event tho report is of inmterest, he
(LAZAR) will write to CORCZE invitdne him to coe to umich “or an interview,

$. LAZAT statod that he had nothing against a porsoral contact with
GOZCZE vy another person, He thought that the information which GOBCZZ ocould
surply would be of value, However, he advised that, in the svent 0ECZE were
hired to supoly information, GGECZE not be peld in the "typical American
style", Fe statel it would h proterabdls to may 300 to 500 4NS rathor than
tho large snms Americena have maid in the mst,

7. In tormimating the meeting, case of“icer “hanknd LAZAR for his cooper-
ation and instructed him to call ‘unlch 49172 and anked for "Bruno® when the
GOZCZE report was recsiwod, Casz officer -lso rsjuestied that LAZAR prepare his
own repvort for submission at tho seme tims, LAZAR statad that %o was very
happy to have beon of assistance and offered his services for any sicilar ven-
ture in the future,

SECURITY

8, The meeting wns held in a public cafe “ut in 3 ocorner which permitted
oonversation writhout “eing orerhear, Ne cccurity srohlems were oncountared,

COCUNICATIONS

9, Via talephors mumber given TAZAR, Contact with LAZAR, if necessary,
can o8 arrmnzed th-ough TPPESLTNG ohannols, .

OASE (FFICER COMMENTS

10, With thic mseiing actire contact rith LAZ4R oeases, Until cass offiw
oer is notified, through KURARK chammels, that the GORIZE report has besn re~
oeived, no metings vill ve held, Folloving receipt of that report, an assess~
ment of the informetion sveilable must be made and a course of actiom plammed,
As matters now stand, 1t 1o cass officer's opinion that the operation should be
dropped, Jith VECZE's previous rocord of fabricalion sny information obtained
from hizm would be of dublous valus,

Distribution: Orig - Fils #2274 (w/att)
1 - SIM Chrono
2 ~ BB (w/attis)"
, 1 - Vienna (w/att)
Attachment: three doouments
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IDENTITY 1 _( _:]
IDENTITY 2 _L 1
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IDENTITY 5 'C,-u 3

IDENTITY 6 - Viktor MARPIASSY

IDENTITY 7 -~ fnu SANDOR
IDENTITY 8 ~ George ERYEN
IDENTITY 9 - Miklos KOZMA
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 IENTITY 4 3

IDENTITY 5 -(_ D
IDENTITY 6 ~ Viktor MARRIASSY
Im 7 = fnu SANDOR
IDENTITY 8 = George BREEN
IDENTITY 9 - Mikles KOZMA
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18 - (Fres Burops Committes, Ins, Anvlication for Ewplayment)
Xsyed to PR0 I:
1, M:los TAZRR

Sa, 27 lhoch 1888 5h, Yyiregyhase, Sgaholez, Mngary
6, Stetaloss
7. Jungarien .

8, ‘mich, termany
10, writer, RFE

12, Dr, Rodelphs XI3S, 333 Y4 57*..2! St,, New York, NY (artist)
Pareno (OLNAR (playsrlin), aca otel, View Yor', Y

13, Josse? IAZAR, 4ob 1£52, ‘iylvesgyhaza, Hunpary, Tngarfun, decensed

Cornelie LAZAR, noe FYVACS, dob ) Peb 1868, Sat-rzlynfhely, “ungary,
Hangarian, becaeed !

15, KXormolia LAZAR, nes RADG, dot. 2 Ave 1906, Bd:wwst, Mmgsry
21, member Hungarisn Ferliament, 1925-39

23, Handols Aondemy, Viemns 1007.8
Politienl Science, W sntary, litercture, .Tourml.m, Diploma tic

24, Hmgarisn ,.... mllx-nt, oxcellant, excellent
Bnglish ,..,... fair fair
German _......, czoeilmt oxa21lant, excellent




