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Chief of Station, Karlsruhe

Termination _
Project CADUCITY -

1, This very promising penetration of the State Planning Commission came
to.an end when CADUCITY, on the morning of 3 July 1951, moved himself and his
family to the U.S. Ssctor of Berlin. He did so without prior notification of
his B0B case officer and thus faced us with an accomplished fact. The oircum- ;
stances that led to this sudden decision to quit, in the light of unzistakable :
symptoms of a rapidly deteriorating morale observed at previous meetings, were . ;
not absolutely convincing., We had to gonsider the possibility that subject had i
cooked up a story to explain his swiden defection, rather than telling us quite :
openly that his nerves had given in, For that reason he was subjected to a re- :
lentless and thorough debriefing, leaving no doubt in his mind that we mis- ' i
trusted him. The results of this debrisfing, however, have satiafisd us that i
he in fact had been playing straight with us all along and that his defectiom
was brought about by circumstances over which he had no contrecl. His defection.
coincided with the transfer of the case to a new csse officer, | ‘_Jj
It also coincided with the agent's imminent dsparture from BerlIii for bls sum~

" mer vacation in a 3altic Sea coast resort,

2. According to CADUCITY, two officlals of the S8tate Planning Commission, . i
previously unknown to him, payed him an unexpected visit on the morning of :
2 July.  They neither gave their names, nor did they explain their funotions, B o
Shortly before, the agant had been called to the phome by the receptionist of
his section, Fraeulein FOESS, telling him that two gentlemen would liks to see ' !
him. As far as CADUCITY was concerned, this was sufficient legitimation for . !
his giving the visitors all the information they demanded, When they entered : :
his office, the agent was engaged in working on papsrs concerned with the so-
called control figures of the production plan for 1951 and 1952, These papers E
he had borrowed from one KRAUSE who 1s Hauptsachbearbeiter for the alloecation |
of labar in industry. One of the visitors queried CADUCITY in detail on the :
neture of his work, The agent explained to them that, based on documentary ma-~
terial . pertaining to the 5 year plan, he was drawing up plans designed to raise
the work norm, Next they wanted to know whether the materiel on his desk was
all he was working with, This he denied, pointing out that he kept filss in the :
steel safe in his office, Were those files in any way connected with work he : l
had been commissioned to perform? CADUCITY answered in the affirmative, opened ' [
the s fe, emptied it and read to the inspection team the {itles of the files ¥
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kept there. The two visitors were partioularly interested in one of the files
containing a directive issued by the State Planning Commission, to the heads of
the three industrial ministries. -This directive contained instructions pertain-
ing to the political and econcmic planning for specific production branches and
had been distributed to a limited number of high ranking officials of the Com=-
mission on the occasion of a conference in the office of Secretare of State
1EUSCHNER. -CADUCITY had been given a copy by & Frau SCHROEDER, in charge of a
section concerned with industrial planning., Concerning this document CADUCITY
was asked no further questions,

‘3, In the course of leafing through the f£iles taksn from tho steel safe,
the inspectors noticed a file containing sheets of paper with pencilled notes.
Each of the three industrial ministries and each Hauptabteilung was represented
by one sheet. On these sheets, in three vertical colums, CADUCITY had entered '
production figures and the complete nomenclature of the labor allocation plan,
All the documents mentioned thus far could clearly be explained as coming within
the purview of the agent's assigned functions. None of the documents, in other
words, would have laid him open to the susplcion of retaining statistical material
for purposes otler than performing his job. There now follows CADUCITY's descrip-
tion of written material, put down on two large shsets, which he considered as
palpably incriminating, because by no .stretch of the imagination could they ve
considered as germans to the job at hand., They were pencilled excerpts from the
above mentioned highly classified directive, dealing exclusively with technicolo-
gical data such as research assigmments in the chemigal and biological production
branches,

L. CADUCITY later claimed to have copied this material for the sole purposs
of pasaing it on to us. He conceded not having told us about it before, nor to
have agcertained whether wewere likely to be interested, inasmuch as it bad not -
been specifically included in his brief., He had, so his story runs, intended it
as a surprise far us., He had, on the other:hand, considered the directive so im-
portant that he felt it incumbent upon himself to go shead without consulting usj
despite the fact that at the time of a previous meeting with the case officer, the
original document was already in his possession snd his mind made up to copy it.
The original directive had to be returned to his section chief, (fnu) LERCHE, -
upon the latter's imminent return from a summer vacation, Time was thus of the
esgence. CADUCITY was certain that his excerpts would be safe as long as he kept
thex;e in the safe. It never occurred to him that his- safe would be officially
rifled. '

5. During our debriefing CADUCITY firmly stuck to lils stary and deeply re-
sented our insinuation that it had been designed g8 a convenlent alibi, He averred
that it had been his intention to spirit the notes out of his office on his lsast
working day before going on leave, vis Saturday 7 July, and to get in touch with -

- bis U,S, case officer the same ddy. In fact, and this lends eome credence to his
story, he had told us that he might require another meeting with the case officer
on that dsy to turn over some files, :

.6, CADUCITY claims that his visitors, after taking a look at the fils in .
question, asked him if he was not sware of the existing prbhibition of eepying
classified material. His lame excuse was that he needed the msterial and that,
after all, he had kept it in the steel safe, wascbviously not well received. ¥o
further remarks were exchanged on the subject, The inspection team collected
all his files, including the incriminating one, and told CADUCITY they wers tek-

\ ing them along for further study. In answer to his question ag to when the mm-j '
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would be returned, -he was told that-he would be notuhdintho course of the.
next day. CADUCITY then ssoorted the two men to the nmﬂun,-u-
here-nberedit, tbymrequndtoaignontform . ST

7. GANUGITY returnsd hom thst evening waaclested,: mw."' '

-evant_n of the day, he grew increasingly restless. .In hia ma,m danger im-

polt :.m eomuos, wiioh oould not -mgm hu o:tm.
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' 95 Our post mortem examinition had & prutun ulgh #1nce m;'m, in the
couriye of his work _tq;m, lndm & pissable Westmark dsposit on.owr books,

" Had we been satiaflsd that CADUOITY quit the jebfw\moogentrauonvhm,




