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THE FOLLOWING EXCERPTS ARE QUOTED VERBATIM-.

3. An organization called the "Cabinet for Joint Sino-Japanese Operations" was
initiated in the early months of 1948. Policy-makers of this group on the Japanese
side were Vice-Admiral KOBAYASHI Shosaburo, Lt. General (or Vice Admiral?) KAWAGUCHI
Tadaatsu, Lt. Genera] WATANABE Iiujiro, and YOKOYAMA Yui. At. Mr. YOKOYAMA's resi-
dence at Kamakura, a conference was held by these four men on 22 Mar 1948 to form-
ulate plans for joint opsrations with the Chinese National Government. YOKOYAMA was
placed in charge of diplomatic and lisison relations with the Chinese, NZMOTO and
WATANARE were to direct military and intelligence operations, and KOBAYASHI was made
responsible for.the funds and procurement of funds......

4. The first three expeditions were primarily for the purpose of fund-raising
to supoort larger expeditions; because every time sericus difficulties were encount-
-ered in raising funds after ships had been rented and personnel recruited. The Chin-
ese government was willing to pay after delivery of the troops, particularly mech-
anized warfare specialists and naval gunners; Japanese ship captains were willing
to take the risks of smuggling, stowaway, and contraband charges if they were paid
a substantial guarantee before the voyage. Difficulties were also encountered in
personnel. recruitment because of the necessity for clandestine appioaciies and vague-

ness as to destination, and because of the inability to pay guaranteed contract bonus
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money.
5. in spite of these difficulties, #A.ANABS Ikujiro and NEKUTO and over 1,500
Japanese troops were smuggled into Formosa in this menner during 1949......
1l. The "fitth expedition" is scheduled for 15 Uctober i%5U. Twelve ships will
be used, including those not "oblown" on the fourth expedition....WATANABE Ikujiro

himself will serve as deputy cammander.

INCLOSURES TO THIS REPURT: Attachments A through E, Translations of Newspaper Clipp-
ings from LAINICHI and sSAHT Tzeyes. These items wers
brought to our attention by j . and . 7}, trans-—
lated, and included because of their pertir@ncy To the
publicized aspects of the smuggling case.

BI/CU. Comment: #ATANABs mentioned in atiachment A is not positively identical with
NATANABE Ikujire.
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