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11 December 1952

HEMORANDUM FORs  CHIEPF, POLITICAL AHU POYCHOLOGICAL WARTARE

SUBJECT: i&amr Havososok Bajbtarsi Kozossége (MHBK) (Fraternal
' ynity of Hungarian Veterans)

3

~ 1. Pursuant to my conversation several days ago wilh [
L ' Chief of the combined Bungarian Desk, EE,

I have oeen aist about the possibilliy of CIA establishing
a partnership with the French for the purpose of supperting and
gaining control of the notorious MEBK.

2. As you will reeall, the MHBK originally was orzanized to
gerve the French Intelligence. It was heavily subsidized during
the year 1945-4B although since 1948 the subsidy has been reduced.
to almost nothing, and the MHBEK financed itself by selling fabricated
intelligence to any purchaser, it was and still is closely tied in
with Ffrance. In facty as I told you, General ZAKO recently
received approximately $18,000,00 from French sources as onetime
assistance through the good offices of Otto of Habsburg.

" 3. As you also know, the WHBK's top echelon is composed of
the most infamous Hungarian Hazis and even if attempls were made
to purge the organisation of its more obnoxiocus elements (the
possibility of which I doubt), nothing could ever erase lelrstigma
in the eyes of the Hungarisn people, and nothing could ever sell
them as a respectable group of people.

L. Hungarians in Yungary have always considered the organi-
zation a terrorist group even before General ZAKO made his famous
. speech a few months ago through Radio France threatening the
Hungarians with "punishment® after the liberation, I venture to
say that Af a liberation army of western powers would near Hungary
with the MHBK in its midst, many othemise politically reliable
and decent Hungarians, rather than assisting the liberation forces,
would consider the more unfortunate choice of sesking asylum in the
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e A4S you will also reﬂall,c Nspent conslderaide tine
and effort in presenting a true picture this group and proved
beyond any doubt that it is thoroughly penetreted by the Communist
Party of Rungary.

6, Joint support of the DK with the French and possible
employment of this group in the event of war would serve only the
policy interests of the ickhardt-Otte Azis, which are that after
the liberation of Burope, the United States should return to
Mmorica and leave the management of Europe to the French who have
more know-how in European affairs. Various ef{orts to "gell® the
MHBK to both the Pentagon and the CIA have originated in the same
vast and well organized network of the Bekhardt=Utto alliance.

Te If 1t 4s the policy of the United States to hand over
eventually the Eastern Huropean couuntries to France and pewrmit them
to exist as French Satellites, then, of course, the plan to create
a Hungarian group jointly with the meh is a logical move, I
believe, however, that before acting in this manner we should
detemine what State post-war policy would be.

8, Even if it were the policy of this country to eemuit
iteelf to such a course, I would regard supporbing the MHBK as
a fatal mowve for the aforementioned ressons, Since ary project
contemplating the use of the MHBK has very defindte politiesl
implications, it is strongly recommended that such action be
further considered by this staff and any other office of tiuis
Agency concerned with the enactment of United States poliay,
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