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.Hungarian Military Circles-in-exile.
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• 1. Attacned are Tour reports by 4::-- __ s.4(Source 300) on•recent de-
velopmente'and controversies in Hungarian military circles-ib-extle. Attach.. 	 .

• sent A' from Oeneral.GustavILNUief (dubsource 300 gives tits further views on
tlfe significance of the Maieh alliancr between Generali.AndreatelAKO and Ferdl..-

'nand,FAHKAS and his reaction to an article  which as been published° Sp Hun aria
• alleging that HLONIET knew of the secret Hungarian capitulation ngotiat.ions in..

1944.with the Snviet Union. AttacaMent 3 frds.Dr. ZoltaeMAKRA (Subsourbe 303).
..- editor of Runcorn, and supporter of ZAMO'andjAhltAS, defende the ZAKO-FARKAS

°alliance and thernewly (July) created rHungarfin National Defense Council". .
• HAW also statel.he was directly behind the.article &Ulla at H3,;IEY: Attach-

ments C and 0 are, in effect, Interviews withGenerils FARKAS. (Subinurce 314)
, and Z4K0 (Bubsource 310) respectively. in which they expound the. elms of their ".•

4greenent. Of interost is FARKA:.;' etsteient that while the formation of the .. :
"Hungarian Defenee Council" makeenvery probable" the diibandisent of the

• Kameradecnaftsverband Ungerischer.Frontkaemger (Ur) of his newly-pound partner -
ZAKO, FARE.' own Unlarische Befreiungsbewegung (U5B) will in no Circumstance°

' be disbanded.	 .	 .	 ..	 .	 .

2. Fa'ragraph i of ACtschatnt A is,the.result of -.C.	 .-.7.Vattexpt....
to induce 11:27.1IET to 'amplify his previous s tem nta that 1=0.recent1y went to
work for the Bundesast fuer Verfassungsschutz (B ) and succeeded in placing
wive& er his neople in the OEHLER organisst on (cf. IZMA-12115).. As will be 0 ■

'DESD;C.,	 A1.4.1e not•overly'euccessfhl. HaillIET'bere confirms that it
is 4A	

T
KO whom	

2
...ME supports gnd not Fi.HICA.S. 's	 • • .

Reference	 101.00ssi.1954 '

'This wee ehtfiret. contact of Generals ZAKO and
:3q. BothBo indicateel...their.willingness to continue to'givee'	 .reporte

3. i	 F.,	 .

: on Hungarian emigre political eventi. However, we %pule! time ,.	 sitthe	 •

	

uast on with EE as to	 ther this kind of reporting on H •  orlon military_.
. tirclee-in-tocile is of value. All o	 •e pros D•s.urces (General .Gustav
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.. FARKAS) Are.well‘aWare they are reporting to an American office', in fact it is
.' • precisely 3 3 OPPOr	 Y... •.i. te ericans.. "aiside" that undoubt-"
• ..adIrmotieates thekto report, with the possible, exception of HEUNIEl. -Though

, productien to date in this field has net been prodigious= reperts conveyed 'in ..
....- • •W4A-9119, le Depenber 1953; ;62(A-1434, 9 March 1954; ECHt-1.l53, 21 June.1954;

.6exi-1,115 .50 this dispatch representproduction since sunmer'of 1953 ;...
' •(:	 .ie beginning to regularise his cont%nting of these sources to once

'a mentn.'wnach is probably the ninimumnecesam to.induce their continue to- 	 •
Duration ansi-interest. This will require two or three -days a montt of.C;	 ,D

.. .1L- -.1h time and will'resultAn a greater flow of this kind otreport, .....
t_ tnat reason we.would appriciatetEE's evaluation of papt reporting and statement

. of torrent reouitements, including specific guidance en the type of information:
.	 .
• ,ieno ' want az:.	 fr to! obtain from these sources. If the present extent.of ..t

;C.	 .= a extorts to acouire'Hungariiu enigie politicil-intormation is . • .'
.•. unwarranten we . would-like to. utilize the saving'hy having him conoentrate more ..1

on developi4 information in the Yugoslavianlield 'for which C.
• ho expressed.1.0.....c. itithout attempking. to prejudge the issue,Ati

wi
as our - 4

dmpression,i;	 ......35.hclilded, that only H.2	 toiNIErean be said	 eport.th.
• any objectivi . .oetner.reporting'fronthe others,..i.e., the 4os-ltient°

the Hungarian National Committee, has or Will Contribute any balancing or Oupple-
-meniary irformation'of ' interest seems to us 	 ...• 	 .

..

.	 '
-.4. It should almo. bi noted that..C.,..._17ha.s suggested HENNIi:f and

.	 PARiAS as two. of the leacnnis emigre politiciane - he would like to„,inform that

	

- • the C.	 office is "now an official channel for'the reporErni of Soviet
* and ew‘ea........... intellikerce activities among the emigres", On the basis of sat-•

• isfactory tAcee on:HiNLIEZ (responses to ECNA,9018, 11 Januar/ 1954) it appears ..
he weld be suitable for this purpose, providing EE . can advise there are no .

•reasqns by :virtue of HEUNIFI ks prominence in the Hungarian Nttional Coamittee,
widely rumored in emirre ciP;Its to be American supported, 4dch woUld make his
use inadvisable.. C. .	 his beenrehoested to provide background data ..

.. on FARKAS, and a trace recpmsc on.him will fellow shortly.“'However, We suggest
that the questionof the political reporting 0n .huogarian military circle,-
in-1. be decided on iti own merits. ••• 	 . .; :	 •	 .-	 .	 • .-	 .	 ..,	 •	 .	 •	 •
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, A - Report No..17.-44 ,	
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: 'II - 'Report No.. 18-4-54 '	 .: .	 . 4 1.: :	
r

:	 :	 oe	 ...
' .• C.7 Report No 19-374;

••	 .	 -D - itirport No. 20-4-54 . (eith en41: single 	 a and Cr.Xf

24 September 1956 •.. 	 : ::''.	 .. ' .,:•• ' : '•	 ' ' * :'''''. '. %	 1 ''''
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GirCles-in-Ddle

. • Ge•bie-' of • in fo rf.'.a.ti on s July. iu,nist 1954

r$(.4	 ' •••
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;$1.1.13OUTCO:	 303.

•Yeral untie:: of Intorno	 : .3t

.	 0...	 ........ ; '',. • -, .' t .	 . - A -.	 : "	 -	 .	 •	 •	

0.

.	 ...	 I.-..	 .-
-......'Aujiat :1954".dubsour;Se 'IS tater the following abo•It 'events in
lin:..arirai attitexf 'rcIes-i-.exiles..	 •	 .. .	 .	 .	 .

. 1.• me risination 6 -bor -.4.r...-4.1.1T, iron .A., Co •.irsdeship Association .
• ;of 33.1n.;ariai ,Veblral.a .(ilIBE) nag. not „pro:744:4 by ;area:Jar

...controversies . Cr•iiss,,•reanenteof . principle with General Anireis • ' •
- •y..1E0. • -SGICiiatT: s•.•.noselly Canis te • the t cor.vicition that he could. 	.•..	 ..	 .... ..' .' contribute much Lori .t6 the. Hun ..-S...ian  cause if he atquired US	 . .•

- . - • ci ttser.e%ip. 1:. To bacons a ps c.ii 4 4en'. he Cienot be a neLbe: of
an oi,..a•-• !.r..Stionr.in-ex,i1‘. • In Orler not to hare the ME by

- • iiesi'rlAtion,!he a:lbs.:v.0:AV went •to .:the /MK cos.gress in Gtlicagis.
... in April . 1954,..whire 4e :cede •S.' speichr'in favor of thelMIC:

.. eubeource ie • in decoct correspondence' by letter with ECE;dire -

	

.... • •-and he can aSsere that relatiOne ' betweon 17CITAElYr and . ZJIP are	 i
' . - .cost cardial ....!SiulianeolZY, ECKLILDT . resignid hleest as

:	 head Of •the . nilitary 'section of the Eukarirn National CcLinittei .

•
*.	 .: 	 .•
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i . ' • 2.; ,'Subso :ircr statei that t: .... recer.t unierstar.dik,reachel between
. '	 . Generals An 'Ireas . 7.L.0 ar.d Ferdinand (Ferenc) PIRILLS.is . flee-

... .;:' euri. :.),1i t Leal c.-:.1t.--' tnen ts..: The -11/4;r'eir.ent concerns only
the-ilimination of vast personal , differ:noes. Seithei- Ger.eral

• acted ir..t ...eir capacity as • .olLti*ca) /eaders bet as private	 .' .;..4. •..'4.7-dividua1e'. Eowevir it is -intended-that.thio persona' unit:-
. - ..ptendir.g will subievently soi-v• ab a basic; for brir.cint. about	 -	 •

•
. •.".•	 . a co..solitation of all ..Eun:ae.in military nor.; for Eolitical ar.d

• t• evenkualities.• Gsner,s1 ZLE0 has reportedly :.cav succeeled •
-.71 	.-	 •	 n;tieir.z :..o :iiiself ei;:prorartely . 50 flurcarian gonerals-in-hzile.

. . • 'The group around! (..:eneral Eugo7G0TTI is rei.orteilly re;reaentel by.. .
	 • •.:.: only Cen..7Sndrals....General ?LiZAS has reportedly af.reed to wifl..-
.■ i• qrs.:v .:fro= lulitical 11:e-and r.os:.gn frOr.'all . .„-olitica; cy.'fices

' s: ..ouli bubso; •ientry a "Sluarisri Ccrcil'.of Generals-in-Mri1"
.bi .creit .el.	 ' • ' .	 -	 •' •	 .
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CONFIDENTIAL

!b.:go:ding the eatablishmeat ofi “aungarian Defensil Council" -'
- . ; . .by.Arohluko JCSEPi'and also his .,verious :scent statements and

* manifestos, Subsourci states that OS saw rxrdested. 23 th.6'.. -

' highost-ranUugeoffizer to interfere in order to brin: about •
• order in the military circles. ..SUtoo ■troe States thit

obtainik: the •support of Archdike JOEF was necteiatry to counter-

(era]) Ouotav . ...".IYET, to support G enera/	 Mbsource •
aop. thek fact.ircts,i:he ENG hsd gotten Admiral EMIT, throligh

states that.ple : K and General ZAKC would actuelly be willing
to follow Admiral '1011Z-Zie ltalership, should lamiral.HORTIIT 	 . .

. itlpo e entitled to . degdds on th• . composition of the political
loard:ai.c..the C. However the lift winrof the MICA* willing

• to authorize HORTNY only to Command the milfiary,.ind is . uiwiluiiig.
' to itllOw. him to make political decisions. 'hue, thelaBK was.
• obliged to reaort.to obtaining the bilking pf the:ollset-in-rank..

• porsons..fe" of the Num;arian'oilitaren in order to maiLtain its
position "	 • •

,.Subsour,. ale state that 114 Min:Arian . Defans;e44111"
• hot an imitation of and shond no0e,confounad'with the .

"Suprele . Defenae Council' provided for in the ilun,Arian military
• 1ecior . 1339, ,P/I/ - Para 3, Irtio1e . 3.	 •

5. Goncernihr. the article publ shed - in Ruh aria: on 1 Amzust 1954. •
• shfah; on the basis of excerpts "from the diary of Uun-erian .
" Ge^ers1 PARATEO, .e•ed Goners' =Art of.svimg mac= about

the secret -peace no:at:at:dna with the 4ovi.,ts, 3.:boomrc64tates

-edit* of Hun aria.. irnen a:fsed'az to hc Drk '	 had osined
..that. the Article. V6 due'to the initiative of, .r. Zoltan Uni,

.this . detailed knowledgo of :SNAG:if'', diary, SubsourceUtatel'flut.
•; JC4A

• sets a vary close friend oP :70-AG:Ve and had learned t'..es.
details 1.1.11ctly from him before riENAI .a?fli ..:.ht from Eunotrr.
in 1A9..	 '"	 •	 .

'	 !
6. , Subsourcp,ec.:Attically denied the rumor'circuliting in the-

RUnzyirieul emi:rat:cr. that Dr. p1lt1 p hadlo.4orarily re3fgned
jas , editor-im-ch!ef of Eurk:aria, S4b3ource states"...113A merely.
-turned the adcdiietratAve details over . to aoieorueselse.. Smbeourco'
-.also stated'thst'Dr. ALtA ts-compainimg.about atte.pi3 male in
lilikArian.circles to label :•:2a a'Gormunist or .anti-UA in order . to

• .renOir hia'harzless to th6=G. '	 -	 '• .	 •	 •
• A(1) . &arcs comments The ,,,mrpOse . o. the article in Eun aria

mac t Lake Gonoralta.,71.7111, nnaccey.table in Germany. It is
• ictitipatod that Gen.an circles of todayorill considernnd

condemn Bum-:arian . peace necotiaAons ?ithjhe Soviets in 1944'
& betrayal c:' Gernali-flurk:arian comraaeihiP-in-nrms smenot

as a witkicavral from tie alliance with Naziism. Omci EarrfEY,
should be . branded ao a person co,pizeint of,ihesa negotle4ione,.,
it scull.be'co:.3idered a :roam .1-,c1: of liplolLatic'tact b: the
I'M * L3 . fl 	 Fr.T TILLT.,:arlan ral,resuctative
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Gerqanyi.'Subeo.,:rce'statea Dc..11hlta'comosed the.artiole • .

a' in such a &tinier ai tO'allow no way out for Ooneial-HEXyzy,

...marat mot either	 it he'kgew atoul the negotiation:4
:ftallng him imposeible,AC.Giriany, othe mUat tbrytt and.thue

criticize UORTST to the extint that HORTFT aal. foreign.:

'policy denisions.without.i../orming his Ibreica Master.

' Judging ;nom T-zrar i t; devotion to ECRTHY'SUbsourc e does not.
that,11Tra will want Woo critieiverthalldniral.


