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1. I am cabling you the essunce of the attached
memotrandum in Beha 21. Dlstribution to Agency head
for JANA was made by a copy of the attaehed.

2. The informant, an acqualntance of several
months' standing, 1s in a position to’ give news of
subsequent develonments ]

3. Agency chlef commenued that they have known
for ‘some time of the reconverslon; that he was not’
surprised that the tremendous amount of German

# materiel here 1s not being let go to waste.
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April 2, 1748

RXyH¥¥ Heconversion of Malaxa's
Brasov plant to shell.loeding.

&
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“rom an informant reasonably wall qualified to %now:
(Bval. ¥=3)

1, The Malaxa msnagemant lasued nrderas in mid-arch

to ra-convert 1ts plant near Brasov to a ghell-loading
plant. This work of reconvarsion will be finlshed adbout

April A,

2. Tnis is a model plant, having German machinery
of the woat modern tyve. 1802 are employved thers at
present; 3,000 were emvloysd when 1t was working as a
shell-loadinr plant under 4ntonescu, Ordesras hive bean
given to increate the number of workers,

%. The work to bas dons oonsists solely of artillery
shells, no aviation ghella. A-parently it iz all for
German-tyne weaoone, includling one that flrea 9 or 10
ghota automatically. Nc new tymes have been ordered.

The larwzest shell ordered 1is of 156 mm.

4. "alaxz has the casings and fuses on hand already,
e srrent gart of it left over from the war. The caslags
were made in another of Malaxa's thrz2 plants, but there
1s tal™ of combining the shell-msaking wilth the shell-
losding- <t the plant near Brasov,

5, A1l of the foregoing ls for “oviet account.
All of the work st noessad belig done at the 3 FMalaxa
plants La likewlse for 3Soviet acuount--belng ths
manuTacture of Frelght cars {broad punse, equigped with
4wwheel truckas), oll-well tublag, chafns and other
Ailorell arllling equipsent.) The oniy products from
these fact-ries Shat have Dean relzassd for RAumanian
congunptinn wers articles rejlectsad vy tha Soviets on
account of non-compliancs with arecifiocatilons.

3. "he 3 Jlanks have at praesent a total of 13,000

de

amployees. Hot more than 130 of these are Communists.

N.B. According to 3Scantels No. 1089, dated Apr 3, 1948,
an officisl Adminlstrator has Jjust been placed over the
Malaxa comnanies on the ground that the companies misuedd
the credits recsived fron the MNatlonal Bantt.




