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Subjeet ¢ Ticolae jmlaxs, ‘nigre Group

1. ‘This Agonoy has learnsd tint jlicolre [.luxa, n -wsnion industrialist
whio is in tho Unitoed States, has cortain inoncial and bhuainess relazionshlipe
with individuals who nipht Lo contactod in comwetion wiln tho progroml oube
lined in our Y0DB 6815« Tho infommtion converming ilire ilaxe vregently
available in dur files is given bolow. ’

2. Ealaxa Legan Lim earear in humania, Jollouln; groduamtion fron the Sciool
for Civil dngineers in Bucharest, by oponin; a small worksiop For repairiang
railroad cars. By means o bribor, of rallrond officials hm wms able Ho build
up a pizesble fortunme, after viich he undertook tho mmnufasture o aris and
mmitions, Int 193% he beran a ewpmism aguingt tha import of war nateriel
into Rumania, domanding the cancellation of" cuntracts Shat ed heen entersd
into with tie Skodd plant in Czochogslovakime At Snlp Uims Lo ulilized the
gservicag of Puiu Dumdtrescu, then private secrothar:” to Xing Carols Through
bribery of Dumitrescu he wasg able o0 establinh rolations yiiuk Curol and
Hadaye Blema Lupescus after the dismissal o umddrescu, imluxa osbablished
similar rolutions with his puccessor, Pruest Urdariemze buring the period
1933-1040, Malaxa used his influence ‘1 Palace circles ww secure the appointe
nent of his own men to such offfices as Lunager of tha (tate Hauilroads and
KHinistor of Commmioantionse

3e During 1937 Malexa began his collaborabion with tho luzi regime in.
Gerlsnye il ewtnblisiied ologe ralutions wid. Gerami fndustrialists, includ-
ing Albort Goering, the brother of ilovman Cosringe. lialaxe gave Alberb Goering
sn interest in all his ocompauivs, ineluding the Resitza iron and stasl workse

4. A% about the same time subjoct bogmn to subsidize thu Rumonian Iron
Guard, o fascist organizations Following the abdioation of Carol in Sepbene
ber 1440, Maloxm ostablished still closer relatiena with the Guard, which hed
mtered the government of Gemeral Ton Antonesous. hon the Guard unsuccessfully
robelled agninst Antonesou in Juwmnr; 1941, it was discovered thut lmlaxa had
procured arms for themg the Guard had so strongly forbified his residonce
that an artillery bambarduent was roquired to reduce ite Jollowing the cole
lapse of tho rebaollion subject was arrestod; he was imprisoned for a shord
period and is ractories were confingaded. By noans of bribory he secured
the asgistancs of Mihal Antoncscu, Vice Pronicr and foreipn Hinigter, through
wihozo good of fices he was freed from house arrest. 4 fow of his facbories
were returned and negotiations for the resboration of othors wers neerly come
pleted whon the Antonesou ropime was ovorthrown.
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5o Aftor tie soup dtetat of 23 August 1944, Haluxn attempted to leave
Fuseaiin, but was unable to securs w pussport. Within a short tims, howevor,
he had wstablishied good relations with t.e Rumanian Commmiste and 4'.c Soviet
authorities. o scoured tha refim of throee o lis Iacboriss ot proviously
retuimed b the Autonescu regime, ond vms jiven in nddiZon compenaniion
wnunti.ae, Lo approximtoly a walf nillion dollarn For tho profits v ich he
coul:l teve mnde during the precedinr ¥ reo yours hod thuso factoriaas been
nnder "ils coassrol. I 285 hecn raonrtol Bt this indermity wmn iivided
with the Jwstien Qowmedoh arsrye  T.a Sovied autiorisies clained as reporue.
tions a larze Hipe mill owned by lalaxa. Te Comamist-dominated Groza .
Govermient thereupom jawe subject an indonify of 12,400,000, which 1t ia
reliably raported he nlso shared with the Wranian Corwunist Partys Sinca
thn Rumanien Gaverrment wis waable =o 0 *0is indormiitys in Jdellars, Malaxs
was pormitted to exchangs into dollars thic payment received in loi by selling
the Rumanian curremncy to Arericans and by oxportse e ranlizsd two million
dollars through sale of lei %o tho Joint Relief Comitios ol Mo York and

8400,000 through exports.

6+ According to a relisble source, !almm wme o aracterized by Cale Pinowe
genov, Chief of tho Soviet Reonomle iission in Rwiania, as a man vlho was pre-
pared %o soll Rumania to the USSR if he sould profit from tho trarsaction.
For this renson, Col. Finogenov is raportad o buve sald, 'mlaxa wag o receivs
the support o mumnian Cormmistice

7. Following his arriwal in the 1.S5. in October 194€, subjoct has worked
olosely wish Mitnil Ralem, Rwusanian jdnistsr s 'Mshinglisa. Doy have succesde
ed in socuring a curmercial loun of $135,000,030. Jflexa hus wlso heen sucoess-
1) in unblockdng his large hank nocounts in YWew York.

8¢ It is reliably veportsd that all officials in thoa Runanisn Lezation in
Washington who ows serve his purpozes sre in Haluwa's pay, and those refusing
to cooporate are threstoned with: ronall or otharwise intimidatede Remus Lula,
Commarcial Attuche, a nephew of Prime lunicler Grozu, is reported to have been
threstaned with dismissal at subject's Lwitirating hecause Yo sent to Rumunia
quotations for 21l well oquipent wid.out hawvin, uobllfiod Malaxs, 1.0 had
alroad; cont inflated quotations o Turharest.

9e Tm late 1047 subject waa $nToroedl Hirewlh bilzown ¢ that his

entersrises Iin Rumania might be *alten 2vor by cavernrente 2 was in come
munication with Ralem, who had gone to Rumanin in January 1948, and who had
promised to look into the situatiwe Ralea cabled subjoct tlat the situation
was serious and advised him to return to Bucharost. sbead, Malaxa gobt his
wife and son out of Rumanie (his daushter and son-in-law, Dre Gheorghe Pallade,
are prosontl: in the United States).

&t

10, Malaxs has established in Few Yori: u 7irm kuown nz ® e Qumeninne
Amsrican Beonemic Gorporatilon”e Awmong the members of its Toard of Directors
are Viorsl Tilsa, former Rumanian Ministor o Lownlon and Grirors Gafsncu,
forner Foreign Ministers. Brutus Coste, a former Rumanian diplomat «nd a
close assoclete of General Nicolas Randescu, receives $250 monthly from this
corporation, allegedly for preparing reports on conditions in Rumanias
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11, Halexa 13 presemtly finsnoing Genersl Radesou, who is atteupting to
organize Lis own resistance movereri. In turn Redescu las supported Malaxa's
request for an extension of lis U.S. viocae Adherents of Radescu, notably
Coste, are sprsading the story that the Cuntral Intolligonoce Agenoy has
inkervened with the State Department to ssours an extisnsion of Ualaxa's visa,
in return for which Malaxe will fumish Radesou $1,000,000 to finsnce a
resistance movement. This version wms given by Cosbe when leaving a social
affair in ithe homs of Lts Cole David Scott Crist, U.S. Army, 2501 Que Shreet,

NW, Washington, D.C., on April 26 or 27.
124 'Thias atbempt o implicate CIA in the affairs of Melaxa and Radesou
iz without foundation in facte Radesou hnd proposed that this organivation

Sransmit certain funds, smounbing to only a few thousand dollars, to certain
of his adherents abroads In view of Radesouts zssociation with Malaxa, hia

propozal was rejected,.

13+ This Agenoy would grsatly apprecists receiving any infornation or
coument the Burcau may now have relating to t.o background and activities
of Mr. Malaxa, with special refarence to his association with Gemeral Wicolae

Radesou,
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