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1. This Agency has learned tut	 n :eat.eian
who is in the United States, has eertain financial a:Ild buninese relaeionce.ips
with individuala who might be centactod in connection with the program out-
lined in our 90913 BB15. The information concerning flr. Male= eresently
available in our files is given below.

2. Malaxa began hie career in Rumania, :.'ellowing gradeutilel from -Wm School
for Civil Leigineere in Bucharest, by oponiae; a snail workehop for repairing
railroad oars. By meaes of bribery of railroad officials he was able to build
up a eizeable fortune, after which he Lmdertook the rereefacture of anus nod
Iegnitions. In 1933 he began a anepaigil against the import of war materiel
into Rumania, demanding the cancellation of centrnct& thut ,ad been entered
Into with the Skeda . plant In Czocheclevakia. 	 tris time he utilized the
services of Puiu Dumitreseu, then private secretary to Ling Carol. Through
bribery of Dumitresou he was able to establise relatioee ulne Garel and
Madame Blenn Lupeacu. After the dismissal of ..)umitreacu, haluma established
similar relations with his successor, iirneet Urdarienu. During the period
1933-1940, gale= used his influence 'el Palace circles te secure the appoint-
ment or his own men to such offices as Laneger of the State Railroads and
Minister of Comemnioatione.

3. During 1937 Male= began his collaboration with tle3 !Iasi regime La.
Germeny. no outablished close roletionn witLGerme iadustrialists, includ-
ing Albert Goering, the brother of ilorman Gearing. Lalaxa gave Albert Goering
an interest in all his companies, ineludieg the Renitza iron and steel works.

4. At about the same time subject began to aubsidize the Ruremian Iron
Guard; a TeScist organization. Following the abdication of Carol in Septem-
ber 1940, Male= entablished still closer relations with the Guard, Which had
entered the government of General Ion intoneeou. :then the Guard uasuccessfully
rebelled against Antonesee in January 1941, it was dincovered that Melaxa had
procured arms for them; the Guard had so strongly fortified his residence
that an artillery beberchent was repared to reduce it. Following the col-
lapse of the rebellion subject was arrested; he was imprisoned for a short
Period and is factories were confiscated. By :menn of bribery he secured
the assistance of Wihal Antonoscu, Vice Premier and A lreiga Minister, through
whose rood offices he was freed Prom house arrest. 	 few of his factories
were returned and negotiations for the restoration of others were tamely com-
pleted when the Anteneseu regime was overt/Irma.
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5. Artor tLe loup d l otat of 23 August 1944, Ualaxa attempted to leave
Rumania but was unable to secure a possport. ITithin a short time, howerJr,
he laui oeltahlislied good relations with to Rutanian Comumnoiste and t'.c Soviet
at 	 sooured the rotumo of throe o°:.-2.8 factories not proviously

 v thn Autonosou regime. and 'inc f:lvon in addition componontion
anounti.c ., to opproxinntoly a oaf million ollarc for tbo prorits ich he
could have oude during the procedln7 t'reo yoarn hod t"oso facto:las been
under his :1%i-61-U. It haa ?loco roonr!:-1 4.Ootthj.c indomnito was livided
with. the ,hLo-aion Coommodst )1/21.rty. '.e Soeiot autOoritios olaimod as repara-
tions a large oipo mill owned by Valaxa. Toe Com-mist—dominated Groza
Goverralent thereupon oave subjeot nn indo7:mity	 82,4000000,r&ich it in
reliably reported he also shared with the Romanian Camoinist Party. Sinoe
the Rmnanian Ocvernmsnt was unable 	 iodomnito- in lollarn, Moinxa
was pormittad to exchange into dollars the payment received in loi by wiling
the Rumanian ourrency to Americana and by exporto. !!t . ronlined two million

- dollars through sale of lei to tho Joint Rollo? Cormittoo of Yqu York and
$400,000 through exports.

G. According to a reliable source, nalaxa wan &aracterised by Col. Tina—
cancer, Chief of too soviet Economic hassion in Rumania, as a man who was prs-
parod to call Rumania to the USSR ir he oould profit from tho transaction.
For this reason, Col. Finogenov is roportod to 4avo said, llnlaxn ran to receive
the support of 7turmnian Cormazoistc.

7. Following Ids arrival in the U.S. in Octobor 194C, sUbjoct has worked
closely with 'Mihail Ra/ea, Rumanian LW:inter to "roshington. 73loy have succeed-
ed in socurino a commeroial loan of V.3.000,0OO. alnxa hns also been sucoees-
ful in unblooking his large bank accounts in New York.

8. It is reliably reported that all official in tho Runnnian Legation in
Waahington elho ca.; Berea his purposes aro in ITalaxa's nay, and those refusing
to cooperate are threatened -with renal or otherwise intimidated. Remus Lula,
Commercial Attache, a nephew of Primo Oinister Groan, is reported to have been
threatened with dismissal at subject's iost:o;ation boonuao Le sent to Rumania
quotation for all Jell uquipmsnt wiThout locrino ootifiod Ma/soo-,, -1.0 had
alroado- cant inflated quotations t-o "ozcho_rest.

R. In latc 1n47 subjoct was 517'nr,, 1	 1:1:1	 t!".at his
enterorison in Ms-Ionia might to toOmn oYor by tOe oovcrnment. Ea was in nom,
,morIcation with Ulm, who had gone to _Rumania in January 1948, and who had
promised to look into the situation. 'taloa cabled subject tlat the situation
was serious and advised him to return to Bucharont. Inntead, Nalaxa got his
wife and con out of Rumania (his daughter and son—in—law, Dr. Gheorghe Fallada,
are presently in the United States).

Ualaxa has established in NEM "York u firm known as '.tho Ruranian-
American Economic Corporation". Among the membors of iLs Poo:a of Directors
are \Floral Tilea, former Rumanian Miniator to London and GriFpre riafencu,
former Foreivalliai ster. Brutue Coate, a former Rumanian diplomat and a
alone associate of General Nicolas Radescu, recoivos 0250 monthly from this
oorporation, allegedly for preparing reports on conditions in Rumania.
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U. Bala= is presently financing General Redeem, ltio is attmapting to
organize his own resietance momwment. In turn Rados= has supported Mal:axe's
request for an extension of his U.S. vice. Adherents of Radesou, notably
Costs, are spread:Tag the story that the Cvatral Intolligance Agency hae
intervened with the State Department to seoure an extension of Malaxa's visa,
in return for which Malaxa will fUrnieh Radesou $1,000,000 to finance a
resistance movenent. This version vies given by Costs when leaving a social
affair in the home of Lt. Col. David Scott Crist, U.S. Army, 2501 Quo Street,
NW, Washington, D.C., on April 26 or 27.

12. This attempt to implicate CIA in the affairs of Malaxa and Radeacu
is without foundation in fact. Radasau had proposed that this organization
transmit certain funds, amounting to only a few thousand dollars, to certain
of his adherents abroad. In view of Radeem's associationwith Malaxa, his
proposal was rejected.

13. This Agenoy would greatly appreciate receiving any information or
moment the Bureau may now have relating to t ‘a haat:ground and activities
of me. Warn, with special reference to his association with general Nicola°
Redeem.
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Acting Assistant Director
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