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MEMORANDUM FOR:, T =
SUBJECT : WMALAXA Hearing Held by Walters Sub-Committee,

25 February 1952
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1. On Monday, 25 February i and the .
undersigned, attended the ‘m.'Lters—Sub-Comittee hearing on . : ! w .
. Nicolai Malaxs. Mr. Ugo Carusi, who was the counsel for Malaxa, . Rt
introduced Adolph Bede as a friend of his and private citizen -
~ comected with the NCFE and Remgee Affairs. WMr. Berle gtarted
. with a genersl statement that ithe charges against Malaxa were not
true and proceeded to explain the charge that Malaxa had given
gifts to various commnists in Rumania, The Committee Chairman
said, "We understand, Mr, Berle,from your statement, that Ma< .
laxa made -all these g:Lft.s in an attempt ‘to buy: freedom for his
wife snd ‘son." Berle, Carusi, and C_rusi's assistant all stated . A I
‘that Malaxa had consistently been anfi-commmist, anti-Fasi, and - /
_ anti-Tron Guard. Throughout the hearing, an effort was made to L )
’ tum #4his paeon of praise for ‘Malaxs into an. accusation of Cret-
. gidnu.and the Royalist group. They said that Malexa: wag a "real
. . .Republican” and that the Royalist group were. try:lng to strike at
L - :*'him by obtaining his deportation. They said that Malaxa's con-
. E tribution to the organization, which was not recogniged by, the
" King and-“the NCFE, hed infuriated the Royalist group. They
". sbated that Malaxa'had given money to General Radescu. They o ., >
.«also :gtated that mafy individuals and _companies had been reim- .- Lo
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"0 .- ."bursed by the commmist government of Rumenia for:the confiscs-.
# . 7.7 "tion of the factories. In suppert of this, they cited a con--
: : " “vention. vhich had been prepared in Moscow for the apprgval of . -
the government for paying these companies, They ‘did not mmm- .
. tion-that this convention was never approved.or acted on.and that .
" ‘claims have been made over a period-of years by Stahdard 0il’ Com- coen
- \pany-end the-Bitish 01l Company. for some type of settlement, . ..
. (7o my knowledge, and I believe this can be approved; Malm, U
> 4s the only person who has ever realized mything, either<. ' . "~ 7
blocked’ owrrency, credits. or foreign currency,.for the canfisca-- s
. tion'of his factories.) "They cited the nemes of people who -gave
3 jg.«'tesbimonials and "do-not indicate that there was.any comecti.on,
financial,-or: otherwise, between these peorle. and i Malaxa. Ab
" ‘one” point, a yowng. Corigresenan’ (Hillensg appeamd and asked;-"
: the Chairman ‘if he could ask quest:l.ons of ‘Berle® and Oarus
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. gressman Keating asked rather pointed questions, snd seemed to :
be aware that there was more this case than "Balkan Intrigue" S
- a8 Berle called-it. WMr. Hillens questions were so obviously ) e

..oont*‘acted by dne o!' Malaxa's friends,

presan’bed ‘and which we think will stand in a hearing, The So-
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"loaded” questions, i.g, "Is it true, Mr, Berle, that during
the Nazi domination of Rumania that Malara was imprisoned and
unable to manage his factories and conduct noxmal business af-
fairs?" The answer was "Yes.® Hillens asked if the Nezi had
made a big play of the manner in which Malaxa's wife and son

‘escaped Rumania. f%he tostimorw seemed to us to be presented

in such a manner that actual facts were slurrad over, i.g. in

- the matter of dates,with a good deal of rhetoric employed to

confuse the issue, Malaxa's repregentatives contimied te in-
sist, at each and every point, that they had documentary proof
of all this information in the Department of Justice file which
had been sent to Congress with an affirmative recommendation,
and that sny evidence to the convrary was based on hearsay and
spite. We could not tell what impression this performance madd
on the Committee, although at several times, ¥r. Walter and Con-

primed to get a desired enswer that I feel that he mist have been

i ‘An.effort is being made by S0-5 and 'PCE to find docu
entary .proof on certain point.a vhich we ¥now were not. cormctly

called oppositlon, the Royalist group, were not heard at this
meet.mg, althongh I believe Visoianu's lawyer was present., .




