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CAUTERY-3 - Progress Report  REF: MGB-A-7913

1. The following operation, designed exolusively to promte and fasili-
tate the defection of Soviet parsannel on éckive service in Esstern Germany
4y sbout to got emdar way. It was planned and will be executedumdev tha .
auspices of Project CAUTERY, The attached bris{, drewm wup by,
outaines the tasks which CAUTERY-3 will be expected to parfarier .-l

\

2. The operation, as plannsd, exploits the facilities of a traveling
vaudeville ensemble mansged by CAUTERY-3. The employment of West Berlin
artists in the Soviet Zone being neither prohibited nor conspicuous and there
being a dearth o’ availabls talent in that Zome, the group can comt on &
rousingz welcoms wherever it performs,

3. Against the backdrop of an elaborate veudeville show, comprising a
ballet, an acrobat, a singer and an amouncer, CAUTERY~3 will be abls to move
about with considarabls freedom -~ & privilege accarded only to persons en-
gaged in impartant business requiring frequent travel - and furthermore will
be brought into comtact with people who still feel a hankering for the sasni-
ties of Western life., There will of course also be the lure of attractive .
girls, ¥We count on the glamour and attraction of vaudsvills to create sm . |
stmosphare conducive to making people forget that they live in a police state,
In this kind of ataosphére we trust that local conditions can be cased froa .
the point of view of dstermining what posaibilities of uncomtrolled contast
with Boviet persomel exist there. .

\ L. We have not yiolded to the temptation of starting a full-fledged in- : .
ducement operation by directing CAUIERY-3 to concentratse on performing befare .
Soviet sudlences and by using (and initiating) members of the vandeville group .

to cultivate Soviet contacts, This, we felt; would sooner or later load us .

to grisf, No dowbt. a vaudeville group coming from the West will be the object _ : {
of most patnstaking acrutiny by the seourity organs of the DIR. For that : ’ )
reason everything should be dome to establish the bona fide of thé whole enter-

prise so that after & while there will be relaxation of police vigilance, In

line with this concept, CAUTERY-3 has been instructed to tell his group that
while they are enjoying the hoapitality of the DDR the laws of the country

should be observed to the latter, '
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S. During the first We of the operation, CAUTERY-3 will be
expected to do the whols job no other members of his sntourage will be
initiated., On several test assignmonts he has displsyed exceptionsl sklll in
striking up casual acquaintances which in no time ssem to blossom forth into
undying friendship., We are therefore staking our success axclusively on the
ability of CAUTERY-3 to make friends and influsnce peopls. Qnly a study of
his observations and of the leads he brings home will ensble us to determine
whether the vaudsville group can be used on a broader scale as a cover for
intelligence activities,

6. Once CAUTERY-3 and his vandeville group have established a reputa-
tion for producing good entertaimment, an opportunity may present itself
either to perform hefore exclusively Sovist sudiences or at least to edge
closer to sensitive areas where individual Soviets are likely to go in for
this type of entertainment,

" 7. The licansee bears full responsibility vis-a-vis the authoarities
and the members of the ensemble that all costs will be pald., In order to be
issued a speclal license for the CAUTERY-3 ensembdlse, a deposit of 2000 DX
Bast had to be made. The licensee also signs the employwant contracts. He,
assisted by the manager (1.e., CAUTERY-3) does the hiring. The licenses
is nawsd in MIB-A-7913.

8. The mansger handlss all the business affairs of the ensemble and
makes the nsoessary travel arrangements., The artists are swjest to his orders,
It is he who produres vehicles, rents hotel rooms and pays salaries. The
liconsee and the manager share in the gains and the losses equally. This,
however, is an internal arrangement,

-9+ The ensexble consists of the following personss

a. 7The manager ) : ’

b. 7The ballet, consisting of 9 female and 1 male dancer. CAUTRRY-3
has secured the services of the Nollendorf csbaret, a second-
class ballet, but pusable according to Eastern standards cutside
of Moscow,

¢+ 'The amouncer (conferencisr), whoge name is Peggy ZAHLE,

d. The female ginger, who is CAUTERY-3's former wife,

. The acrobat, Prasulein MUELLER (alias MARLIS), 2l Wiesenerstrasse,
Berlin-Tempolhof,

10, The following salaries will be paid while the tour lasts:

8. 7The ballet - 220 DM East per day. In case of two performances on
- one day, an additional 50% is to be paid, By special arrangement,
the mexbers of the ballst will also be reimbursed for persconal

taxes (approximately 400 Dif East) and for tha return trip to
Berlin (approximately 150 DM Bast).

b, The snnouncer - 60 DM East per performance. 505 for a second per-
formancs,

¢. The singer - 50 DM East per performsnce. 50%.for a second per-
formance, .

d, The acrobat - L0 DM Bast per per.fomnoe. 50% for a second per-
formance, e - .
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11, Ths overhead consists mainly of expenses for posters, advertise-
monts, taxes, travel between towns. The above-mentioned special arrangement
in favor of the ballet had become nesessary when it turned out that they are
no longer entitled to privilsges in Western Berlin, i,e,, the one
by ome exchange from Bust into West Msrk of a fraction of a persm's salary
who works in the East and resides in the West. It will dovolve upon the
manager to pay the extra expenses outqthispoobt.

12, Performances will presumably be given in the towns of Plessterits,
Koswlg, Bearenburg, Zerbst and Dessau. In soms instances the performance

volved, "E.g., Dessau is going to guarantee a minimum of 2100 DX Bast for
three performances. Scheduled performances on the presises of industrial

=" 8,8+ the Stickstoffwerk in Plesterits - are at thoe licensests risk,
irst tour, which will take the CAUTERY~3 ensemble through Saxuny-Anhalt,
;aupomdtohstappcdm]qcrwt\wm It 1s plamed to have ons
more tour in that land and next to move on into Saxony,

13. As explained in the GAUTERY-3 Project, we are committed to bear
the finanois) losses that .may possibly result from this tour. We trust that
4he amounts involved can be kept within reascpable bounds and have impressed

CAUTERY-3 the necessity of coming out even or preferably with a net

EE

- gain, . This weuld also serve to enhance the security of the operation, which
-,y

how af .afflaence on CAUTEHY-3's part might conceivably damage.
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The problem of checidng coi
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tiss nsar or at the locationa of jet airfields

resolves itself into the following questions:

1‘
. 2'
3.

h.

S.
6.

7.

8.

" 17.

18.

How large is the commmnity?

‘What is its populationt
What is its size relative to other jot towns known to the agent? Hers give .

examples.

Is the town large enough so that a strange woman (or women) could take up
residence without appearing ocut of place or being conspicusus?

Would & prostitute be conspicucus in this tomn?
Whers could such individuals put up without coming to the attention ot ‘the

-polics or securlty organs?

Dooathsagentbwofwwuvpommwithwhmmhindiﬁduh could
be billsted without being registered by the police?

Doeathstgnntmwitaroomcanbe acquired at a hotel or brothel where
ua:l.gnatiam with Russians might be kept? If so, where?

lhntmomcouldammgergiveforgomgtovisitthetom? For re-
ouperation, to visit a resort, etc, .

Give losatlons of all Russian billets, indlcating. vhsthor they comtain en-

‘1istad men or officers.

Are the officers ever quartered in privau-aemn homes? If so, where?
Are officers ever billsted outelids forbidden areas ar closed off streets?
If not, dothsycmputﬂxemlnaupntthnirmnpmuaum& such
areas? If eso, where?

Do Russians ever circulate in the towmn? For what purposes? Ilnre?

Are Soviet officers allowed to frequent bars or restaurants? If not; do
they anyway? If the answer to either of the ghove questioms is in the.af-

 firmative; . givve the names of the plaoes mvolvod and locations of same,

Do Soviet orfiurs ever go about 1n civil.ian olot!wo?
Do the officers have Gefman girl friends? If so, under what conditicns,

: and where do they become ‘acquainted with such individuals?

Identify and give addreaeea of any. and all German gi.rla who have Russisn
contacts, particularly in the Air Corps.

Obtaln a city plan and mark the locations asked for. If mo plans are avail-
ablo, 1/25000 German tary maps have proved useful for the purpose.
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