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1. Supplementary jm—??ﬁ, the following infor-

mation on the came of GA -19 iz added;

2, During the early weeks of the L.  laffair, several attempts were
made to contact the latter's mistress in the vioinity of Dresden. On one of
thegse attempts a close friend of CAIS30N~19 was sent to deliver a note to

is woman, He naver returned and it was learned later from his wife, who
" 1ived with him in the Soviet Zone, that he had been arrested and beld for in-
> terrogation by Sovist suthorities.

3. CAIS0N-19 and this friend engaged jointly in certain business mat-
ters and shared an office on Potedamer Strasse 1llili in the U.S, Sector of Borlin.
Each had one of the two keys to the safe in the office, On 2 July 1950, after
CAISSN-19's frisnd had been arrested, the Potsdamer Strasse offioce was broken
into and the safe opened. Stolen were something over DM-2,000,00 and mumerous
business papers. Noteworthy is the fact that the documents stolen all per-
tained to transeoctions with VEB Yoma, and that shortly after, those persons
with whom CAISSON-19 had dealt at this firm were arrested.

L. It seoms quite clear from all of this that the swrreptitious entry
to office and safe was verpstrated for the purpose of obtaining evidemoe in
cormection with the T ] case, There have also been other unmistakable in-
dications of 3oviet interest in CAISSON-19 who, it is known, is responsible
tg thejrscruihmt of C d and became involved in the defection of

5. Wo have not offered or even suggested the possibility of a settlemsnt
with CAISSON-19 for losses incurred as a direot result of his connection with
us. We do feel, howsver, that we do have an obligation in this matter and he-
lieve that the proposal presented in NGB-A-7T75 offers a means for disposing
of this obligation and at once providing a possible compensating advantage to
us,

Distribution:

2-FDM (direct) | l j

2-A003

1-50B _
ey (' o
| 00PY e 277




