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‘Ag THL’ INI‘I‘IA!’ION AND CONWCT;O? Iﬂl ILVESTI.GATIOh‘

S m ﬁcpt-ber l.’r. 1’01 the Conl.um usued"la ordcr under.‘the I!oldlnd
Conp.nr Aok gu-ecun‘, that there be conducted ai igvestigation of Bociete -
nmcam de Transporis et d* Entreprises xnautuuu-. a Belgdlan corpo-

" ratios: commonly kaown as "Soflna", and its relstiomships (s) to The Middle

. West Corporation, (b) to any other registered. holding compynies and their. -

. subudurlu, and (,c) £ 7)) other pubue’ utuuy eonpnln in the Unu-gd

e :Co-mmuattons fro- Loecn of 'Jokau S ', Iyt T

¥
i B

S Gtatemas it o U S
1. mmrion m\nma o ‘xo m rdn. mwzm'
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)' R B :
For the’ noat. pu't t.he nvestlgauon vas bo‘nn ss. the reeult. of cer-

'.‘ft\-i:' tain statements nade to the Conmusxon by reprcuntmm of the Missouri-
7+ Kansss Pipe Line cnpm,. commonly knmown u__:ugm" "On or sbout August 1,
; 1941 Arthur G.. Lodan, counsel for Mokan, spoke to. James J, Tresnor, Jr.,:

.. %" dlrector of the Commission’s Trading and Exchange: Division, concerning
‘7. certain-mstters allegedly related to an attempt of outsiders to wrest con-

trol of the mmnagement of Mokan. . These. charges were: set forth in writing"
.- in & letter of August 5, 1941 addressed to MNP, Tresnor. Attached wvas s SR
copy of a letter dgted July 21, 1941 uﬁumg the same subject which Logan

. 'had addressed to Edwgrd Poley, Jri, general eomcl of t.be 'rronury bep-u. '

~ - p'..' .-

" ment. These: lettm stsm in cubat.uxec. IR T -
Prlor to thq; lut -f.ockholdcu' neet-l.ne on Decenbcr 3) 1940, =
group was: formed in opposition to the mansgement.of MoKan. The
- principal.backer of the ‘¢roup was Sofins. Mokan owns 42% of the
. 'stock of Panhandle Eastern Pl.pe Line Company, which om angd -
. operates. one. of the largdest natursl gas pipe lines in this country, °
e tnnsporung ‘gas_from Texas to points in the northern part of the
: ” country asd ultimately the city of Detroit. Sofina's interest in
’.’ Mokan i be#ed on the desire.to control Panhandle.. For more than
»-s year Soflns had been tuying. "heavuy” into ‘the Mokan etock.
-"J.. Donald-Duncen, its coungel, had stated Sofine lntenM to.con-
L tinue buying untililt hed: acguired at least %00,000 shares (sp-
proxl-atol’t ‘ohe~third of shares outstanding) provided they could
- be acquired st $5 per share or less. At. first Sofins had pur-
' ‘chased common .stock of Columbis 011 & Gasoline Company, which
~owns 51% of Panhandle’s stock. Logan had been "advised" that.:
appronaltolr 200,000 shares (about 9%) of Columbis O1l had been
> acquired, . It ht slso stated that approximately 100,090 __g_hu-u
! ‘of Mokan hnd hem lcqulred st the time of the annual meeting af .
December 3, 1940, None oFf tHI3 Wtock, 1t was ot-ted,m
pIaced in Boau'o name, but ls registered in the nm- o!
honlnees or t.!te nndou. L ‘

4_'

" *NOTE -~ 'Inu 'ropott meﬂdenun, lnd for officiel. use only. q:e of
. its purpolet 48 to’ furnieh information obtained by the Commispibn to
‘other lnterested Mclcu of the government, several of whom regelved.

_ many &f the same chu'on relating to Sofins as instigated. the co:-u-non'. )

" inves®lgation. M scharges ere secited. in some detail in section "A" ,
‘of the fepoxt mere Lol _,lnfom such' other agencles,’ who might ot.h-nrue P
' ‘g z"_en. mm ot the wzou s lnqtu.ry. DR DR
o .




Y, Sonu. M)@tten eontlmdﬂ;:«u & !brerdn anntaont. crust.
Ky "“ | GFLg1iell¥ ordanized under the 1gws of Belglum, but which, ‘“we
R R retind", has been n-ordnxzud since 'under the laws of some
: -,..'-;mﬂ' ‘Bupopaan: eonntry, !'probably for. the purpose of evading
e e 'j‘ tbe ‘provisions of the futunc orders concerning foreign nmds"
o %Mhe company's Lnteresta:are in German, French, Belgian,. snd :
‘ r o "i’)&ﬂlm publiciut{lities;. Lts board of directors is composed of
"y primurlly German, Fresch: and Belgian nstiinsls. ' The management
;ﬁ,; L' directed by Dannlp Heineman ~- “we understand he is a
.’ - Germen".—., presently in. this country. Its finsncial adviser,
;; g Jm mrﬂ.dx. is l:noun u "ltorr Doctor Von Ehruch"
S, nnowc,mmgr stated thpf Ln Decembor of 1040 mncm.nmber of
. 2he. ugn "f1rm of Auchinocloss, Alley & Duncan, sdvised Logan
mm Sofink proposed to aoguire control of Coldnbia 011 by sa-
¥ vancing, §10,000,000 to. the company for a controlling block. of
;’ 1tamapi.. - That’ opportmty was expected to arise out.of & pro-
1.' posed plan in certain m&;—&m ‘proceedifigs aimed to sever the
%+« Pashandle yl.ppune from. the 'Coumbis Gas and Electric Company .
'_")low:m COmpany. nyst.en.‘nn' which. Columbia Oil is.a subsidlery.
M"? fu. those: proceedings, !.t'.not also in other matters, Columbia ‘
AR mum repremt.ed by Dangan's firm. Gordon Auchincloss, part.
\V,(’H:"’ wer of, the £firm, was. believed to be a director.of Sofinki Logan
%ﬁmndﬂwn Tt,was him &ﬂerstmding the firms became oauluel tor
] 011, after Soflnn first showed an interest In '.hlt ooi-
""nn and determined ww into it. Duncan, he allegcd,' md
. ." :).u personally: handling, lany of the purchases of the XMO
i cks of noknn stock.. .
Q’r" s o
mﬁ}io et!brt' to obt.nln' tontral by Sofinas, u was alleged, oxtnndod
v ,»,. fﬁp“'&bmuu attempt"to acquire a bleck. of spproximstely
000 shacie: of Mokan stock held in England.’ Sofina brought
_F.nruq:wta.,m in London to have the British Govesimont. coqux--
itipn. t):: *ﬂauh holdiags for their sale to Softma.
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o fm-m ;gmt anldent in this program,. t.otan‘lz 1,&1.» eon-
“%nhua uqni campalgn goriducted by a so-called.Indepgrident Steck-
T ‘pblder*s.Chsglttee, the purpose of which was to cbtaln.proxies in
¢ the fl.m;l’ot &wtrol and to keep down. the market. price of Mokan
i stock: Tar- ivorable’' purchases thereof. Sofine,’ it was al-
1o_gg_g,,~_gmg-_g,§ng acjivities of this coau(tee, which consisted
. 'prindipuliy of the mailing’ tb. sll Mokan stockholders of & Isttet
eantunlnk Lhlan and: mislending statements in disparagememt of th&
, ‘ﬁokan uiiﬁunt.» By thls ‘means it hoped to o _facilitate forthar |
-y rebiet ases of Moken stock by depressing the market, which
hudroshérwibe beed rising se u result of S8ofina's purchases. ‘and
RIS, w180 by Fessan of en impending settlement with the, Comnbu in-.
.~; - e \,.ﬁutcngwd‘h‘ 0 the . t\n.nra 9& the Panhandle &mpw ' :
. t e K e ;_ ’&
£ a -« P 05‘

Quu‘ttm &iﬂnd, IR




1. The -cuvxun ot ﬂ:e lo-nued tndepenaent Collu.tee w have R

on.ututca the use p!‘ the mails to’ defrsud Mokan nahkholdu'l Voo b

.by inducing them tc sell their astyck et srtificlally vy ‘Teduced. ;. . .

prices;. violstions of Section 9 (4] 62 the Securities mnu oo

" Act of 1934)and Section. 17 6f the Securities: Act ot'lg”. ANl e
suggested, initlally, the. upproprntenon- (.14 mnnlmuou uu- B
qQuiry by the Trading end Exchange  Division, ‘snd possiblyiens. .. . i’
forcement ucuon thernft.cr by the Genenl. Wul't ofﬂ:ce.,

. The couuuan nreaay knw that:. aomm u&utcdly owns; uum ey
5% of the stock of The Middle West Corporation, a registered. -

"holding company,. and- has s representative on the Middle. West. iou.'d‘
of directors. It was known. that Sofina hsd in. .the-past’ ﬁured. K
to purchase sdditional large smounts of’ the Middls West stock llnlfl =
‘also was generally interested. in investing substantial. uountoa m. .
certain other public ntuuy holdlng company -I.tuuont. . In vlew

- of these known holdings: and lnterest in American utilities, ,to- . ;

" gether with the possibility — in. the: 11ght of the fore‘oin( al-’ :T"-, :,
legations — that additional shares of Middle West: and other =~ .,“ 7
utilities might have been. scquired and. no% dl.ulosed,. it was pcf-‘
tigent to inquirée whether Sofina's. hold&;”‘ynn such as to con- - . i
stitute it an affiliate or Bolding eoapt.m ™ to any. companies
subject to the Commission!s Jur.locncuou undesr’ the' ﬂoul.ne Co--
pany Act. ‘' If more than 5%.0f the stock'of Middle wlt or unr

other regl_.,tqred ho

10014108, cORpaANyY were o
- of the mauw-pw.mw-e provisions " .
exempt forelgn holding companies only if their holdings are con- - .
fined to to 5% or M'LW“ o R

ut.l.uty eoupany

s ‘l" ) .

In the 1ight of the eu-una Lnt.emuo'm s t.u-uon, 1t, lppelceﬂ,a,
to be extremely pertinent to.know the: “m.h ‘of the allegations as" ?,

‘to Sofina's Axis connections,' These and: other-aspects might lead o,

to recommendations by the comuuw toth { Oulnn for. !\xrthor‘:,,' v

- - legislation conceraing. the matters to whig ﬂwuoldtne Company. * s

. " Act relstes. The Commission:is .pecl.ﬂ.cqn: dl.rocted:to .lnvuu -t

~, Gste for such purposes (Secuonwl.e (.) ) , SRR

f
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Pubhc Mcrslup Lcaen Rcﬁort

: " on or nbout. Septuber 10, 1941. the Conuuion ucelvod,- latter: froa _
Carl D; Thompson, secretary and: fcunder of the, Public Ownership. Lesgue Of wab
Aserics, Chicago. The letter enclosed a report, emtitled "fhe Bofins (.’
Case”; . .submitted by its co-counsel Meyer Pink,, cnod ua}n 22, 1941,
‘substance the report stated that on the basis. af ¢ tonauou ro-
cefved by the League, it appeared. t.lut. "a'g “-l.q buh ptmted"nutla
‘to:bring the Panhandle pipeline under the contrd¥y o ‘ ;
trust - nnely Sofina. Thompson: hml.rod vhothcr
priste % examine the pertinent phasen:of thié-repors. Enfconnection wit
Commimsion's hesrinigs beginning the following. eq.s-b(c 16, invo)ving the"
proposed pun dcvuod in the. .m.a.mt -proceedings.; The' Leésgie’s prin '1

ﬂpport o!{tt;"' r’cmcnt"o qctm




_l-‘.-'

,' s secret control of the Psahandle pxpeune by cuu-bu Gas through Soflna
. ud Aucbmclou.» Ano: & Duncnn. . ~

[
\,

. The report conuued copies of various ‘doouuuu ‘snd other -nteruh :
tudlnc to show. that the group which had been. ttt-pnnt to wrest control -
~ of Moksn 1s backed by Duncen -and Sofins, It wvas; Aster learned in the
course of tht .dnvestigation that all of these nurull were furnished to
* the Public Ownership League by an eaployee of Mokan, Thus it was eventu--
.uy runzcd that the two sources of xu(onutlon vero ldonueu. )

’ l
S Bnbaequenuy. after the u:vestu-uou haa tctuuu.: been aurted. o
' communications were received from Represemntatives John M, Coffee (6(&
‘District of Washington) and Jerry Voorhis of Californis, urging the Com—
mission, on the basis of the informatlion which independently had been sup-’
plied them bty The Public. Ownership !.-Qli\le. to investigate the Sofins- K
Panhandle patter. It is also understobd thst other Congressmen have '
urged the individual Commissioners to inguire into the matter.

i

g 'Confcrucu with Nokan :{eﬁrescntatiu:

It was determined that further-inquiry mmcouury. A conference
vas hold on September 9, 1941 with representatives of the following govern.
.’ memtal agenéies: Foreign Punds Control division of the Treasury Depart—
‘. memt, and Allen Property and Anti-Trust divisions of the Department of - '
. Justice. There was available but meager_information as to Sofina's ac- v
‘tiyitiea, On Sept.q-ber 12, 1941 information was received from William G.*
_ Maguire, president of Mokan, that Phillip Gossler, president of Columbia
v:, Gas, had Just s0l@ nis Columbis O1l stock (approximately 100,000 shares).
. to Gude, Winmill & Co. Since Moksn had reported that Gyde, Winmill & Co,
" "ba@ been effecting substantisl purchases of Mokan for Sofina, the infer- 3
ence was made thst this Columbia Oil stock had also beem bought by Sofins.,

ol Acoerdingly, representatives of Mokan were invited to furnish any ad--
., .ditional information to the Cammission's staff. On Geptember 16 Magulre
. and bia counsel, Richard B, Hand, cbnferred with '.he staff at length, in )
. the course of which there was furnished certain informstion tending to sup-  °

port the: et.u.enent.s in Logan's letur'

. ~As to ‘'the Axis aspects of Botuu, Dennte Hei.notnn, ite hend
" vas bom in North Carolina of German parents; Count Volpl di
Nisurata, listed as & director of Sofins, is closely associated in
,an official caspacity with Mussolinl; Heineman left Eelgium after -
.the t;:vnxon with many milllons of dollars f{n cash and securities,
- cseort'.d by~ German troops "under personal orders of der Fuhrer™; in
- connection with. ex-Genstor Robert.J. Bulkley's trip to Germany (inm
- 1938?) ‘he had been given introductory letters to German brokers by
" Hsineman; and: Mns't Itulian subsidiaries are large. furnishing .
ol.etrﬂ.c power tb. the Itallan. Government railways. Principal basis
. for, the bll.lcﬂpf‘ Maguire et al,. thet Sofins owned spproximately .
200.00& shares;.of Mokan was the tnct that:that number of shares hed
. hisen voted by’ hc group oppouluhthe luu-ntu at the stockholders®’
: 6“0“-31 ba' Decenber-3, 1940 in the election of Kelleher as director.
X It Albo. sppesred that. on more thun one occaston Duncan had claimed
‘wata eumﬁ. kt lout. ondéf.,m m iamm' to be eonnn. ‘

s
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upuuatod ‘v&l-r»nr« Laterests in both lionn -u:co).u-bn o1 lnd'

: Aumaa,‘ tc incressy them to the extént. 4 sbguiring control of the.
pipeline.. ‘Purther, it waw:ststed that bodnsel fof the securities '
firw of Scherk, Richter & Co. (St.. t.uuu). uuduua been taking the

. nuuml lesd tor the opposition ¢roup, wes knowp. ywuw been pre-.
- viously sssociated with Duncen's- firm; Gordon Scheric had stated . - " -
 Duncarr'vas inmncing the group’s activities .(which ineluded, 1t wis. . - -
allegded, & stockholders® suit aguinst Moksn's officers and dlroctorl). $
Pollowing Kelleher's election to the Mokan board,, he had requested.’. : -
access: to 611 ‘thé records snd’ bogks: 6f: Nokan, ‘vhich vep allegdedly
looked upon: sm:an- sttempt to ohhl.q information tox poul.blo Axu
i uu coaeomwzho .tutouc Pnnhludle plpounc. e .
‘ P ) ’
‘ mﬂhmhnmc nn hcld on the touovlng da} (Septqlbu' 17)'
v with Mokan mr‘mtuhu. . Geoffrey R.. Mellor, vice president. snd i~
.. rector of Nokan representing Endlish stockholders, told why be thoughb
Sofina had backed: pressure troudht to force tiie sale of the English ltock. _
inferred mainly from the known interest of Gofins in that situation. : Count
Castellane, & !Heaﬁ‘ ot Logan's, told of his meeting & Sofins uanoer O
(one Paul Dellis) on & recent .trip by boat from Lisbon. Dellis stated.
. that Sofina was mla( umucu equipment in the United Ststes for its
“ Mexican. m&‘&r‘mc ’roperueo. purchases belng made through -Tco-pw
naned A-Wu. s, mu American company now representing Sofins in this
eonntry. ncn u "nothulg utt. of Soﬁ.ua 4in Belgium™,. wu- -um.

b 2.- ISSUANC!: or m ORDER
. ‘l'he co-nuuon ‘vas. qune aware thst mguu-e has hl.l oua end. to»*urvo
. .. by causing, if he can, any embarrassment or other difficuity ‘for: pomu
i~ who might be opposing-him and his management of Mokan in" e fight. for asn-
' trol of Panhandle, His .fight with Columbls Gas is of’ t.uo OF more years®' -

. -standing. Nevertheless, the chardes made were 8o seﬂmu in ehu'utq: it
was deemed. imperative that: the Coamission detersine. the: futs for i4eelf by
independent inquiry.’ Accordingly, the order for lnnluﬁthn peviously

' referred to was issued under Section 18 of the Holdln& Company Act on

. September 17, 1941, thereby iavoking the Commiasion's povers. to compel’ the

- -~ production of reeurds. sudbpoena witnesses, and take thelr tuulon.v undtr .

- oath, to:' tuo purpose: ot uuabuuﬂ the relevant t‘.cn ln the l.nqulry. LA

&\'

.3 cum:m:ur or ‘THE INVESTIGATION- ' ""__f_.-. R -

.. Most cf the: lnvelue-uon was conducted in the citrcf lov \'ork.f_ .
50 Broadway sre the-hesdguarters of Sofins's Americen ;denctu and. the ot-_ ;
. fices of several of its principal: exeenuvel, lncluMHMm., Av.that
! address are. the offices of theé company's. American. copns o> Aichincloss,” .
" 'Alley & Duncan, Thers are locsted extensive rocords for both the Auﬂcnn
' . agencies‘and some of. Sofina itself which have, Been transferred’ from Erussels.
" Wamercus flles were examined by the Conaission’s- tccmunta snd uvvﬂ'!. :
. approximately half of which consisted of urtﬂn‘ in «aw Prench landusfe,
' some in Spanish.. -An examination of all the: fnec ponlﬁ‘hm rmlrud six,
or more months, . 80'judicious saapling was regoired.’ : Attapted és oxhi.ﬁuv
. herasto are: udon. of dodmontu-( materials obtained: h’ the course. ofithe. "
B -uwncuaﬂqn. n -ﬂﬂtqu several personsiwere examised umder osth,’the ..
\tu.t.cn tw&y& T; sich enuuttlo:r Wu& -pﬁhwmur 500 yicu. :
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Uu vas ude ct u:e broker-desler regdulation ucmnery of the ‘Commis-
sion's New York. office ln a check of transsctions by s select’ group of .

financial houses during. the past yeer 1i séveral pertinent issues of se-
curities.. Four banks: in New York were subpoenaed for. information concerne..

" An¢ the-owners of certaln. stocks held by thelir hominees. These inquiries

served as.checks on what the Sofina records themselves showed and on al-
ledations mch hcd been made: as to ownership of American sccurnles.

An. uwuue-tor M the Connuslon'. Chicago office 1nt.erv1ewed in
.8t. Louls, Mo. persons closely identified with the so-called Independent
Stockholders Committee of Mokan stock, which allegedly was actmg sF a
front for Sofins. Private records and files of those persons were examined.

_ ukewlse. the oecreury ot the Committee was interviewed in New York City.

Reterence has alrendy bun nsde to the fect that the head of the Pub-
1ic Ownership League and its counsel were examined under oat.h in Chlca;o
a8 to the nature and source ot‘ thelr mfomauon.

Access was also guned to such information as was Ln the pouesslon
of the touowlng governmental sgenctes:

Offlce of Export Control (Board of Economic Warfare)
Forelgn Punds Control (Treasury)
Internal Revenue (Treasury)

‘gtate Department

The actusl inquiry was conducted in the space of approximately five
to six weeks, occupying pracucnuy the entire time of two persons and
the pm time of four otherx, Later an additicnal ten days were required
for certain supplementary nuterhls. Starting from scratch, the Commis-
sion's staff was able to obdtain in the relatively short time indicated a
conprehensive and relatively detailed drasp of the complex Sofina system
and ite sundry relattonshxps extencnné over three continents,

‘,l'hq Conn.lnlon 8 experlence in. investigations of this type has

. demonstrated to.it that in ascertaining the corporate and business re-

latiénships of control, it is necessary to inquire into all aspects of &

. particular company's financial, business, and personnel connectlons,

Thus, although the Commission was primarily interested in Sofina’s ac~

. tivities in thelir relation to American utilitles and subsidiaries of .

registered holding companies, Lt was reslized that these could be compre-

- hended only by & thorough examination into the full scope of Sofins's busi-
.ness interests and those responsible for fts management .- even though

1t might involve inquiry into matters seemingly related to forelgn trans-
actions only. As the investigation progressed, this latter phase of the

. Anquiry sssumed an increasingly larger aspect. But it was determined that
- vhether or not any of that information was ultimately found to relste to

the particular subject. matter of the Holding Company Act, it might be of

. consliderable uportance to other branches of the goverament in the 1l1ight

of the thexL uuuna md present-state of the lntemuuonu suunuou. .

. Acwmm:. the account of f.bo lnve-tlgauon which follows' mdls- :
‘ crln.uuuly t.enm the subst.unco, af t.he whole story learned about. Sonn-. o

"‘.L;-" e



oy N .
B. viu'r” IS SOFINA?
n mmowcmt

o SR !otlnn is s holdln(. enﬂ.neer!.ue. snd service conpw Its full name
o, © 7 1s Societe Flnanciere de Transports et a'Entreprises Industrielles. A
T .‘_'_-Bouun, corporstion organized in 1928, its predecessor of the same name
. was formed in 1898, also 18 Beldium., The domicile and headquarters of the '
' ‘company snd its predecessor have always beenm In Brussels, but since the
~ invasion of the low countries in May, 1940, the domicile has legslly fol-
3 tbnd thet of the Belgian ¢mmunt to tnndon and. the- prlncipul otnm
u:c in ulbon and Kew ?ork. '

- u will be seen,. Sotlm's actuuuen have. not. becn eonﬂned to in-
.. 'terests in Belg¢lum. Although some outsidérs have leen prone_to exaggerste
the internationsl scope of the Sonno system, nevertheless it admittedly
has. as- today uportant- subsldury umun.- in Belgmn. l'meq,_spllq..&t-
tudul. Gemuny, Ar(ontlnu and’ llexlco,__ In eddition, Sofins has ainor in-
,notuent interests in- the Unu.od States, Italy, Luxembourg, the United

mncdo-. Aueru and the other countries _previously nmd.,

; '. bscn aud Income

, Thelast pubushcd bulmce sheet of Soﬂn. for the year 1939, states

__corporate assets as of December 31 at 2,126,865,476 Bel¢ian francs, egquiv- *

. slent (st.the rate of 30 francs to one U. S. dollar) to approximately

- $71,000,000¢ "Income" in 1939 from "sharess and participations, interests,
cormissions and sundries", according to published information, amounted

. to. 154,749,202 Belgian francs, equivalent at the same rate to about

- 85,150,000, The following table is an approximste breakdown of this in-

;'couc by countries from which derived:

.mmte Incone 1939
Belgian Praixcs
‘Belglum 14,154, 00C 471,800 9.2

Ue 8o A0 8 L.

Switzerland ~ ®0%,000 16,900 .
_ Argentina 103,127,000 3,437,567 66-7'
Englana . 75,000 2,500
" France 9,501,000 250,033 4-0 :
Spain 2,150,000 71.667 ' 1.4 * -
Portugal , " 9,356,000 -0 211,867 6.1
United States - 3,468,000 115,600 2.2
‘Germany e 7,442,000 - . 248,067 4.8
Mexico ‘ . 2,235,000 - 74,500 1.4
Others 4,936,000 ' - 157,867 3.1

Total 154,751,000 - - .‘ '_35.153.363 100.0%

It 1s apparent that the Ardentine properues of‘ the ayst.en have been
of predonminant importance. Im 1939, the most receant. year which may be

" considered nesr normal, 67% of the income was derived from the South

- American.interests. Total income was severely reduced. in 1940 to.

. 10%,919,405. B.F. (-ppr.usln\elr 83.500.000) as. s-nmlt of .the war, bﬂ'-
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35 . DANNIE HEINEMAN

Heineman was born in Charlotte, North Carolina on November 23, 1872.
- His father, James Heineman,.was born in Bangor, Maine and was a chewing
tobacco manufacturer. He died in Vinston-Salem and is burled in Char-
lotte. Helineman's ¢randparents, on his father's side, are said to have

been American citizens, His mother was an American citizen but was born
' An Germany of German parentage. '

- Helneman lived in North Carolins until the age of about 12, when he.
was sent to Europe for his education, obtained in Germany, Switzerland
and Belgium., There he studied mathematics, physics, and engdineering.

. Schooling completed, Heineman was employed as an engineer with General
Electric Company's subsidiary or affiliated concerns in Herlin and Paris:
the French company called Thompson-Houston, and the German cospany called
. Union Elektrizitsets~Gesellschaft, Berlin. In 1898 he was chief engineer
" im charge of building railways in Naples. He also built street railways
in Liegde, (Belgium): power stations in Coblentz (Germany), Erussels, and
Ghent, (Belgium), ’ ' , :

In 1905 Heineman joined Sofina. It was then a small investment com-
pany with interests in utility properties and coal mines in Eelgium,
Russis and other places. Although Heineman professes no special training
in business or finance, nevertheless he has been in charge of all phases
of Sofina's affairs —— engineering, finance, and management.

During most of his thirty-five years with the company, Heineman has
been the "Managing Director" of Scfine, s title which is apparently anal-
ogcus to that of president of an aimerican corporation. There can te no
doudbt that he has exercised fully ai. of the powers attached to such an

“office. In 1938 Heineman relinquished that post, retaining his office
as Chairman of the Standing Committee of the board of directors. A ma-
Jority of the committee’s members are officers active in the management
of the company. Apparently this change in position was for the purpose

" of enabling two younger men ir the organization - Reoul Richard and
Henrli Speclael - to move up and assume more of the active dlrection of
the compary's affairs. There is little doubt, if any, however that
Helneman continues to be the active executive head of the company despite
. bhis 69 years. In both mind and body he appears to be still extremely

healthy. ’
4.. SOFIﬁA's PRINCIPAL SUBSIDIARY-COHPAN? INTERESTS

The investigation did not attempt to ascertain in detsil how and
- when Sofins acquired lts principal subsicdlary interests. The manner in
- which capital was raised for such growth has been related. Generslly
speaking, Sofina hss not been interested in an investment except where
~ its interest could be substantial enou¢h to have representstion on the
company’s board, and usually also a contract to manage or furnish serv-
ices.. True, Sofina's portfolio includes: numerous miscellaneous invest—
. ments; nevertheless, the following fifteen companies or situations con-
.‘stitute the principsl interests of the system, representing in excess of

/., 90% (In dollar value) of’ the company's assets:




the proportion from Ardentina has increased. Income and other financial
information, to the eéxtent available, is discussed hereinafter in conhece
tion with a descrlptlcn of the transfer of o major portlum of Sofina's
‘activities to the Unlted szutos. 1/ -

In accordihco ulth European custom, Sofina has never consolidated
 its assets or esrnings. However, based on the KWK output and installed
capscity of the electric properties in the system, total. assets control-
led are probably substantislly in excess of $1,000,000,000. Annual out.
put of the "associsted” electric power companies totaled over 7.500.000.000
KWH in 1939, and their installed capscity (water and steam) was between
- 3,000,000 and 4,000,000 KW. This indicates a system whose size is in ex-
cess of any American utility holding company.

_ Any effort to comprehend Sofina requires also some knowledge of its
dominant personslity, Dannie. Heineman, who has been its executive head
since 1905 snd under whose regime the company has grown to its present
size. However, the company's history first will be driefly traced, which
is clso a dood portion of the story of Heineman.

"2e FIHABCIAL GROWTH OF SOFIKNA

As has been sald, the original Sofina company was formed in Belgium
in 318698, At the outset it was relatively small in size. In 1905 its
capitalization was not more then 15,000,000 francs. It appears that two
classes of stock were orig¢inslly lssued - capital shares and founders'
shares. The latter did not represent tangidble contributions to the com-
pany nnd. as their name suggests, were issued to the incorporators.
Among these were Cassel, of Cassel & Company, Eelgian bankers; Earon Al-
lerd, also a Belgien banker; a French company; and others. The Cassel
and. Allard interests were apparently among the most important.

- The company's early activitfes did not include that of servicing or
managing its subsidiary interests but were confined to the. making of in-
vestments.. When Heineman joined the organization in 1005, its offices
were small and its personnel consisted of a manager, bookkeeper, and of-
fice boy. Iy that time its regular capital shares were listed on the

' Brussels Stock Exchange and the principal holders of its stock consisted
of Erussels and French bankers, some French holding companies, the
"Gesfurel™ (a German company), and the public. Felneman states that in
1905 the company was in a “precarious" sttuatlon, indicated by the fact
that its 500 franc par value shares were quoted at 250 francs on the ex-—
change. Helneman's entry into the organization was the spark which set
off the company's rapid ¢rowth:; he has been its cdriving force throughout,

Heineman is an engineer, interested in building and managing operat- _

‘Ang properties. For example, not long after his connection with the com-

. peny he persuaded it to acquire, in conjunction with English and Belgian
financiers, three traction companies ‘in Earcelona — English, German and
Belgian companies. A syndicate was formed to consolidate and recapital-
Lze these properties, Sofina taking a 15 to 207 interest in the common

1/ Exhibit J shows Sofina income for 1937, 1938 and 1939 with s break-
down ‘of dlvldendl.‘setvlceltyc?, ete.

I
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stock of the new compsny and scquiring s contract to mensdé snd supervise

_its affairs.. The properties were rehabilitated and combined into a sin-

@le systes, Sofins in later years selling its interest. This is said to.

be sn example of the type of undertaking in which Sofina has been inter-
ested.. It has been a conblncd muglng, constructlon. .nd u:vutaent.

f i

. c“’m’. S ) . . . '-.".: . >'4_~

It is to be moted that .Bqttna — in this instance ‘ndf‘iq;'uoqt'others

'}/ — limited its equity participation to sudbstantislly_less than 100%.

It bas generally owned only s minority interest {n the stock of enter-
prises in which 1t hss invested, whereas American holding. co-pnnles have

- denerully endeavmd to own & mn 100% of the common eqult.y.

In 191} nnd 1914 cnh subscrlptlons increased soﬂna't capual to
25,000,000 francs. New capl.tu shares 1ssued in exchange for-founders’

. shares. increased the capital to 31,250,000 francs in. 1920, ‘Again in 1922

the capitalization was increased to 33,250,000 francs by the issuance of
shares to acquire . controul.ng interest in Societe Gensrale d'Entreprises,

. Prench nt.luty holding and construction company. Also, during this period

pﬂ.or co 1925. debentun- ln the uaount. of 25,000,000 frms were issued.

In 1928 the oragml. eonpany was uq\udlted, and u.s assets trau-

‘ferred to a. newly formed compsny bearing the same name..  The: common capl-l

‘tal was increased from 33,250,000 to 100,000,000 fruet. consisting of

200,000 shares. of 500 francs each. Of these 200,000 shares, 68,162-1/2
were exchanged for the old capital shares (share for share) and the few
founders' shares still outstanding (1.6629 new shares for each: founders!®

| - share). Of the remaining 131,837-1/2 new shares, 102,243-3/4 were of-

fered to old4 shareholders at & price of 8,350 francs per sharei and the

' balance:of 29,597~3/4 shares.was subscribed by a banking syndicate at &
_price: of 25,600 francs per chare. The syndicate was composed. of bankers '

in Belgium,. England, United sutes. Switzerland, France, Spal.n, -Italy ‘and’
Austris. 2/ At the same time the new cokpany 1ssued. 200;000 preference’
shares of 500 francs each, which were subscribed by four: affillated com-

panies in the Sofina aystem. Since only 20% of the subscrlptl.on; for

preference stock was paid, the shares have since been proportiocnately e
duced in number to 40,000. They are still held within the: system.

As‘ of t_.odiy .t.be“'»cspx_tauzauon remains aubsttntluil;:r' as set. up by
the 1928 reorganization, nsmely: 200,000 ordinary shares. of 500 frencs

" par valus each and 40,000 preference shares of 500 francs psr value

g/ The nn. of ncnbcu of‘ t.he 1928 syndicate is attached -as E:lu.bu M.

T § p.r*voluc upon vol.nnmy or lnvolunt.ary uquld.uon. :

each.. 1/ Since all of the debentures were retired with cash obtuned in

. the 192& reorglnluuon, Sot‘lua has no funded debt, - : w

L

i/ The chart. on Exhidbit C l.ndlcnea the percentagea of 1uterest. held in

‘the vurlou: anhsldurlel. R

1[ Preterenee stock is ent.l.tled to' s 5% ‘d1vidend, not cnmltt.LVe. und to
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Co-pamc llunnvh"tua de Elcctncidad (CIIADI:) -A Spunuh hold-

ing company eonttoulne ‘important utilities in Buenos Aires, Argen-
tina, and: vlclnuy. principally the electric uunty in Buenos

. Alves. Sofins holds a. 14,'75% interest and furnishes technical and

- financial management gervices to Chade and its subsidiaries, Chade

18 Sotuu'. most uportant cubudury interest. *

. Socutc Intcnmtwule d'Enargu Bydro-Electrique (smno) - A Bel-

l_gn holding company which controls utilities in Harcelons, s”u

' and in Mexico City, managed by Sofina. Sofina owns & direct 33%
_ uxterest in su.lro- Chado owns a 17% .lnterest.. .

Socsete d'£l¢ctncst¢ d'Rosarw (ROSARIO) - An electric openune

h .company in the-city and province of Rosario, Artenuna, in which
. - Sofina holds a- 51-1/21 interest, ) _

,C'onﬁagmu Rcums Gaz et Electricite (LISBONRE) - An electric and

¢as operating utility in Lisbon, Portugsal,.in whlch SOl'lnt has a

- 30% interest, -

ffmspcrt:. Etectncuc ‘et Ga: (‘r.s.e.) - A Belglan hol.dlng company

tn which Sofina holds a 30% interest. In 1938 the company's three

. main subsidisries — utillity operating properties in Turkey ~ sold
. theirrassets to:the: Turkish Government, Hence, T.E.G. is in the

process of liquidation, its principal assets being 20-year bonds of

the Mkuh Govement.

Compagnie Gcncrclc do Traway: de Buemos-Ayres (known as "TRAM.B.A."

or "CIE GENERALE"™) - A Belgian holding company which controls Anglo-
Argentine Tramways, Ltd. ' The latter owns 32-1/2% of the stock of
The Transport Corporation of the City of Buenes Alres, which owns

and operates the entire transportation system of that city.. Sofina's
interest in the pmnt company is 15% and u also has a lervlco con~
tl'lct. ;

Ccntralcs Electriques de t'Entn-Subrc-Ilcuu ¢t dc la Rc:tox dt

Nalmedy, Auvelass (ESMA) - A Belgian electrlc uuuty and holdh(
co-pw Sotm': lateren is. 20%. P

' Socutc Ccntrclc Mur I Industries £lectnqu¢ (cmmm IRDUSTRIE

o
L]

' t_lO)

(h) Socutm des: Forcc&latﬂus d& la Tnycrc. Paru (P M, mnas) -

ELECTRIQUE) - Prernch holding or: investment company which has various
investments in Prench utilities and owns a few shares of Sofins,
Sofina owns a 21’ lnterest.. . .

_:COR’C(RSC‘ (.'entrolc d!l'.'ncr(u Electrique, Parss ~ An operating utility

in. Rouen, France;. which also holds a substantisl interest in.Forces

’Hotucc: d'Algerie,. elect.r!.c ut.uu.y lu Algeru. SQ_ﬂnu holgu s
.2” lnternt. e SN oo R

Socntc" Goncrqir d!&tntrun. Fans -A Freuch construction and

- holding cc-p*,r which controls snd mansdes d utilities. In France.. T

Boﬂ'urhold- s zog un.erest. _ T

'F‘ v : %, < a

& large bwn—ckctue generating company near: Pu'u. cuut.ruceed

smn‘i”'iﬁ?’”' ‘_uh.leh it bolds s 20‘ 13"‘""" e




. (12) Compagnie Elcctnque de la I.osn et de Centre, Paris (LOIRE ET

. CENTRE) - An electric opersting utility in Prance in’ which Sofina
‘holds an 11¥ intérest, A substantisl portion of these shares are,
also held by Societe Generale d'tntrcprln (sbove). :

Energie Elcctﬂquc du Noird de la France, Paris (I!ORD ‘DE LA FRANCE)
= An operating utility in Prance which also owns an. interest in

Loire et.Centre (see above). Sofins owns s 4-1/2% interest, and

an indirect u:terest through Societe Genersle d'sntreprne-. .

c””ﬂlu Gcncral d'&tnpruu EBlectriques et Industrulles

' (ELECTROBEL) - A Belgian holding and investment company which has
subsidiary openuu companies ln Beulu- und Bpal.n. Sofina owns
a8 9% interest. . S

Berliner Kraft-und Licht (Jbuaz) A.G., Bcrlin‘(ﬁeﬂwAG" or "BKL") - .
.An electric operating company in Berlin in. which SQI'.lam owns an
% lntorest. . A _ . o

A corporu&e chart of the Sofina system is attached hereto -as Bxhi-
bit c. In addition to the above corranies, it shows a number of other
’ uuxor subsldurxes and investment lnteresu of the. Sofina. system.

5. ponmr. OF SOPINA 1/

One of the more difficult phases of the investigation was the as-
certainment of what persons, companies, or interests control Sofina.
At the ocutset answers to inquiries of this nsture were generally to the
effect that nodbody knows who owns Sofina's stock because all ordinary
shares are in bearer form. However, after considerable inquiry it was
concluded that the munllenant 1tse1t controll Sofina,.

, It will te recslled that Soflna has outstanding 200.000 shares of
ordlnary stock and 40,000 shares of preference stock. Both classes of

- stock vote at the rate of one vote per share. The ordinary shares are

bearer in form. Preference @ thu-eo. although bearer in form, are held

by companies within the system, represent approximately 16% of all out-

standing shares, and may not be transferred without the censent of

Sofina.

For the purposes of an ordinary meeting of the shareholders, gen-
erally held but once a year, no quorum is required. Heineman testifled
that in recent years not more than 25,000 to 30,000 shares have been . -
represented st such snnual meetings. They are normally held ‘for the
purpose of electing directors and approving the company's accounts.

" "Extraordinary" meetings of shareholders—-held, for example, to in-
cfease the capitsl or change the by-laws—-require that 51% of each class
- of outstanding stock be represented at the "first meetlng“ called for
such a purpose, The majority of the shares represented will then carry -
- any of the decislons st such "first meeting®,. If, however, 51¥ of
either class is not "deposited” (reprcsented) at the first meeting, a
vgecond meeting® con be held within a short time thereafter and, ir-
respective of the\number of shares represented, the proposed action can
be passed by & thr‘.—fburth'a aaaorlty of the shnres representcd at auch '

second meeting. \

[ The ownership of € fina's:.stock. s diuar:-ed.on . ch:rt attuched
. hento ss. mity .y ﬂhauud wthtq. seetl.m ot the'nno.l P
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- Mo mur hov mcc his individusl hol.du:‘ may be, & uuele ebare-
~ holder is allowed t0: vote at & meeting not more than one-fifth of the
- total nulber of onuuudlna shares, and not more than two-fifths of the
’ charn repreuut.ed st the particular meeting:s Thus, theoretically a
“. single. .hu-eholdcr olonc ‘can not carry s patticular resoluuoa, though
_in’ almost.sll: uut.ancn be can block any important measure. Moreover,
not.hln( oppu-entl.y prevents affiliated holders from combining their
blocks t-o deteut. t.he lntended effect of these two uuuum.

bo So!uu nmﬂeunt. has uturcd uself of control ln two vays.

(c) Ey tu Prchrred Stock "Held Within the System. It will be re~

. called that the preference stock was originally issued in 1928 in the

i totsl nouat of 200.000 ahu'es to faur conpmes vuhln the nysten

. "sipRO. 40,000
- ESMA - 40,000

A B : 60,000
~ ROSARIO 60,000
2oo.ooo

. . Helneman' mtl.tled thnt t-he purpose of this issuarnce was to assure

: th. conunud control of Sofina by the management itself, to protect
‘adeinst its selzure by certain bankers, 1/ Althou¢h the preference-
shares were paid up only to the extent of 209, the minimua required by

- Belgisn law, they could vote equally cn a share-for—share basis with the
~ fully paid-up ordinary shares. They thus represented 507 of the total
voung power.. In 1930 two or three Belgian and French banks which held
substantial umnu of the Gofina ordinary shares sold their stock in

- order- to raise cash., . Thic may have removed the potential. _threat. of banker

control.. It has been sald that Sofina has so many banks behind it that
it is independent of all banks. In any event, not long after 1930 the -
_menagement determined that it was unnecessary (and perhaps also unfair)
to continue to: vest in the preference shares a full vote per share when
‘they were not:fully paid up. 'Accordingly, the numter of shsres was re-
duced to 40,000 (20% of 200,000). However, their power of potential com~
trol continues. PFor by breaking up the 40,000 preference shares irto

- four blocks, the effect of the aforesald one-fifth and two-fifths limita-
tions on voting power applicsble to any one holder was circumvented, even
: though the holders: were affilisted. At any time when there may bde an
outside threst to obtain control, one or more of the four blocks can be
deposited st the meeting. The 40,000 shares of preferred slone would
constitute st least 50% of the votes at any meeting st which as many as

- 40,000 ordinary shares might be represented, and they could dlock, of

. course, any important measure at & meeting where as many as 100,000 or-
dinsry shares: might be represeated. This power can be sugmented by the
combination of the preferred stock with blocks of ordinary shares held

. by owners. uloeut-ed wltb the management (referred to below).

Y '!'ho late t.oveuuin. uteh king, is alleged by Helneman to have ot-
tempted torseisze centrol of Sofina before 1988, and even to have tried
to- Imy cont.rol. ot‘ uu Buk ot‘ arusuls. knowing it hul shares of -
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) Mw. TN pm of the proann whoulw omtduuuy lll of . S

Bonaa'. portfolio has been transferred to_satitics in this country (as
P duerlm horeluﬂpr). the preferred sharps sre held by the following - %
5 . ; tlu-eo  Delsware ‘corporations cum-bnu b: bu-au u thmnnumt m i

"‘ eruted» -olm to hou this .ucx- *,

', 2 S S = R : : .

il . _‘.l : R 'ﬂnlf-lcpg Ltd. " 18,000 - :

Lt A : - Pormemo, Ltd. ' h v 14,000 .

T Securlt S L 000 .

f R l!‘ﬂdavu .Y 4 ucnrlua. Lta. -tntes., thnt m-. Belnellln has said

¥it wvas the intention of the Sofins. company, $o retire the preference

' . shares had 1t not been for the threatening stste of internstional af-

}4 . .., fairs as s result of which he telt it advisable to keep said sharss in . -
‘ ‘existence and .transfer them . . . [to_three Delaware companies, ss de- = -
" weribed below] in order to have their voting stremgth availabie in the

» | .event that such sction was Decessery to_protect Sofina agsiiet &y pos—

'volblo Mgug__cuon by host.uc interoational interests”..

: ,.i"-‘ .%o date- the preference stock has not. been voted unee u.- lumcc, o
- the cxphnnoa uven bom um. the lm‘nent hn nover tM it neces— . I
. . ..” “ w“. : R 1 )

A

:\ K 'wv

. . (b) By tlu Dutnbutun of the Orthury Shares. Sotuu.'s or‘du‘u'ry
. © stock s widely held, for the most part. A recent affidavit of Securi-
Sas, Ltd. 1/ stetes that prior to the invasion it is believed the or-
dinary shares were largely held by owners in aelg.lun, England, Prance,
Bwl.t:crhnd, Spsin, and to a very small extent in the United States.
,8ince they are bearer in form, however, knowledge of the particular own-
" ers is duclupd o:eopt. for certain bloeks wtuch will be: referred to
ohortly. : _ .

*

g ma ey
~

W-—w- cv-?»:
E . M
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- Bemr shares are common for Mropean corporauou. This -ppeun
- te be due to the fact that nu-open security holders, for tax reasons,
qro anxious tha$ there be as few records of ownership as possible. Ac-
oordlngly. vhen an issusr has declared a dividend, it appounl one or -
' ‘more bsnks or other financial institutions to act as its paying agents.
louco is pudblisbed instructing shareholders to. deposit their shares -
. or the dssignated coupon attached thereto — with one of the paying .
“agents, who will then forward the coupcns to the issuer for payment or
; . ﬂu dlv&,.nd. Thus only the paying agents, in a confidential capacity,
LR E m have knowledge of who are. the issuer's security holders. Sheres
{.~5, ~ - ure even degosited ib sinllar houon for voting purposes at regulor =
A AT .hu'oholden' mzuu. P A . L

. 'Wi‘ v

"
R

7

R 4
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',"‘]"3 E ‘ : ‘l'hltnthod l.- onplond by Bonm. thlbu. L lists the paying
O LA c‘cnu and the amounts pald thereby for sofm s 1939 dlvuond. It ine
R ‘dlcntu th.b 89! ot t.ha coupons were pmente& tor pmcnt in Belgium.
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u.\n oL
s' = if‘ 'nnru-. m. 1s l,nol.aulu eotpouuoa eonu-olud by pcnm in A

"o .
N




) N LRI S O S £ g
- e some uﬁn\.qu ught uppow u mnu to m(uy uutm N e
_Stockholderdias clibdts of the particular bankh effecting payments mw;_‘:i:,' ;
te alleged ta be ‘aob. 8 relisble metlind’ as dpplied o €OF R
. management has: ledrfed that. s number f nonsBelgian banks: have:been s~
+. " custohed to present: thelr- customers! coupahts for- payment. to.one of the :
. - '.?M“ﬂt banks;: accordingly; sthe proporuon of Bculw ho).deu 1s not.
;h:“h utxubunl.-uht mmze : ‘ . SR
Pl :} i 1"“,"-. s . . . - D R .‘ N :
'y Bel i l'» eumnu: endemung t.o obtlln .ddzucau mron.uon. »
R “fwku "$dentity of the company’s stockholders,. from certain ine -
a'muh,w in the, United States who have been connected with some of
" the Belfisn paying agénts. Hw has promised to. .nppu this: ultomuon ‘
u th- cu-mu-u Mt. RS . S . '
SR
S Ot th- mn. of 200.0& outsundln‘ ordunry shma. the’ lnrtut
. known block is 10.157 shares, beneﬂclauy oxaed by_Chade,.. the scsnuh
" /holding company in which Sofina owns s 158 interest. Sofins has con-
‘btracts to furnish financial, technical, and managing services to Chade
‘and ita iaportant. Ardentine subdbsidisries, and Heineman has always been
an. unmuu figure in Chade's affairs. Today Chade's assets are held -
. in tmt by s Panamsnian company, Sovalles, Inc.. which is controlled by
;porlm closely identified with Sofina's ‘management, as descridbed in de~ -
‘tall elsevhere herein, Thus thll block m be ssid to be nnar the com~ . .-
. trol cf the- Soan meeunt. 5 B _ e ot R
R ¢ ntnhr m\nl ueuna ot ﬁotlna't -t.ockholdeu. boldeu of but
' 25.000 to 30,000 aharés are generally represented. Obviously a block of
10,137 shares is significantly large under such conditions. Ip addition - .
.. to ‘the Chade block ‘there are the following smaller holdinds. by pcuons or o
o Mplnlel clnnly uuoql,wed vu.h u:e mtnem.: : AN
“oc of Sh‘o

...1' YL

. Boclete Centnle pour l'Ind\ut.rles Blectrlque ' 3. :
' Sociste Generale d'Entreprises : 500
. ' Soclete Fiisnciere Internationsl : i oo
“.. /a'Energle Hydro Electrique (SIDRO) . - X,041
‘Coapuu Guonlcaeuede'rnm A o )
Industrielles’ (COBTI) : . - ' . 1,000 . ¢
D. N. Helneman -~ . o ’ - esT. s
Five menbers of the Sofina mansgement . 511
. \.. ’ . | “~ ‘ ‘ | ' \ 6.”9

" add Mbbck ¢ e . 10,137
| Hinima toul unuuea with manngenent s 17,06 1/

-
»

In .auuou u. ls known that. Bsngue Allard md Cassel & Cled,. Brm.-
sels Danks whose proprietors were among the founders of Sofina, todsy
ovn 1500 and. spproxilately 3500 shares esch, respectively. Other lden~
Rifisdle shares are the 20 qulll.alnc -hu-u whic ot the 33 so‘tln;‘

© directorsimmst hold, RN AR

A/ All of these shares — except the block of 3000 liated -—-m held m
phnlcal. cmtody u Nw York by Becuruu. w&. .
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. by -tockholdel'l to the management. fmnee ol have mever . i
bcu "deposited” tg, .mxw.ee hoTEr—-EEF L

purposes o? Yy net-lnc.

‘ooueluuorot prqxlu bt m mﬁ $ in ulunec ot & muu. g R
Mu”: 9f sanagemest . slso. muul M t.et that dluqan .um
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rhc I.ut pubuohcd repart of Sofina n} mh-l u‘a to th -huhld- =

--ers' meeting of Aprtl. 25, 1940, st Brussels)'and covess the calendar. © . - .
au" 1939. That was the last of such’ muags held. t¢ date.. The repart )

contains, among other things, a Ust.of the nRmes. of the Board ot‘mm—- ‘

k torg, thirty-three in number. As elsevhere dherlbed hereln, less ﬂn-

& month after that meeting Sofina trmterm‘ouulde "of, Belgium tmor‘

iy ,port.un of its activities and cub-tmunu all ct' its asasets. Since -

then its corporate sctivities have been more or ‘Yess’ mpoadﬂ m ot-

noun; the Board of. Dmetou unhu the éane’ wdw SN -

b

A4

shouholdnu ol.eef. both t-hc du-ccton\ unl m u-bon of the' "ch- g

,lent."or ottlcen. " Apparently this. is a European practice,, . “The pnctu
- division of suthority snd Iines of’ anbuny as' between the- board
"and tbe management are mot known.' Wechnically the board has: pewer- to

‘take sll decisions sffecting the general manadement. of the compsny’s sa-— -
setg. ‘It L8 undcutood. however,. .that there exists -arc lndcpendence or

_ uuunnt in the management than wouul runn. 124t uu-e clecud t: the

board. - ‘ _ N

A will appear from the Yollwln(. naben of the 80ﬂna boud repe .
resent 8 wide variety of interests, but, insofar as could.be sscertalned,.
do not in many instances represent particular stockholders or others with.
pecuniary interests in:the Sofins system. It is. hcueved bt in some
respects the Sofina Board is not unlike: that of one or more of’ the large
mutual American insurance’ conpaniew when. by muu of siwide. diatribdu..
tion of voting power, the manadement is mere or lesé selfiperpetuating

- and iavites influential nd prcumt onxms t.o -u. on ita bou-d..

o

fih- cm but determines the nko—up of the Bouvd ltul'. A

f m tu-u el¢ht listed couprnc the. as.mnng c'ontue..

luennruy. a board as large as Sofllll'l hu oa or‘nlnuon vub-
in 1tself. The board has delegated Lts powers to -.Bhnlml Committes
‘chosen’ from among 1ts own members.’ Chairman of the Commit{es 1s Helneman,
only threo of the eight members are not full-time offioers-of. the mm- :
ment, * To all intents snd purposed the Standiag Committes: not. 91: Tuns .

© By’ reason of the alt-end condltlons brouht .bout by tlu uvnl.on .

- of Beldium,. it does not sppear towSoflnﬂs board performs any

si¢gnificant or important functions. Reverthisleas 1t Is Interesting and -
helplUL to YEVIEV (Ui make-up. Each.member will be discussed belov. v

ts

Vscutc Van de Vywn - Chnun-n of th Board snd's -hr Of the
sm-am Committes. Van de Vyvere held cabise$ posts in Belgium for .
—u years and was at one time Prime: Minister. He was Minister of Pi—’
m wmxm last ver.- Mo 1-:;: aelun- ugnur. 1940. pmndlu to

. ,“7.
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. Lasvon wmn uu uﬁnuon'o aan.umuu either to Cansds or the 'Belgien -
Gﬁl‘o. He finsllly dbpided. tb: gohe to New York, where he is 8t present..
" Although hever hirtive inthe: mdomt of Sofina's ut!'un. since. are

‘vaving in New: York bie: had. mmwby Anites, Ltd:, ope of sonw

A.rl.cn a(cncl.u. tov« 1

andt  Datmis Beinemer — a'of the Standing Commiibees, Holeman 1si =
has: been since 1905,. the éxbcutive head of Sofina. bnd its dominsting

ponounuy. Until- 193@ | was' also Lts. Mansging Director, but relin- .

"quished: that title im £ to silow two younger men th the organigstion '

to: move up and. become: lhmdln‘ Directors jointly. Heineman has been:in
" New York: since: the suzmer; of. 1940.. He was born in Nox'th &rou.na. eand

educated in: Europe, where he:‘took up and hss continued his. business as—. - e

socuum.. His bloeuphy 1: dl..cu.ued in detall el.newherc hereln. ';; ‘

Clmrlu' de: Lc Hoye Hubor ot the aunduxc Co ttn. (he of So— -

fins's: two. "Dlrbem—ulngers" (equlvalent. to vice-p suent.). Appsrent-
“1y the one: important Soffna officer who remsined in Hrussels after the
_ Anvasion in May, 1940 with, the Sofina organization tbtrty years. Ey s
Belglan lav of February: 2, 1940, &1l members of the board of directors
or authorized officers ot‘ Belgian corporations resident within territory
occupied by the enemy u'e dcprlv.d of their aut.horu.y ovet any of such
conpunlec -uuted uuhlde of th- occnpted terruory.

§
Lucien Jantct s lbjlber ot t-ho Standing Coumittee.v: Ona of the two

" *Director=Managers” (seo ;bcvd of Sofina; formerly head of the construc-
tion department. He is now-stationed at Lisbon in chu-ee of Sofina's
office or adency, and. Qhe- service company iknown as SET. xsauonnuty,
Bolusn. has been: wuh Sofl.nl thlrty years.

i i

i!cr ﬂorn ~ Member: of" the stlndlng Committee. A Belcun who is pres-
ently in: the United States, primarily as a representative or agent of the
Belgian Congo, in which capacity he is said to enjoy a diplomatic status.
Although a member of the Stsnding Committee, he has never been an execu-~
tive of Sofina., He ls said to hw been prominent in Belgian government
and banking cu-cle.. B .

- Raoul Richard - Member of the Standing Committee and one of the two
"Managing Directors™ of Sofins (next under Meineman). Richard, a Eel- -
¢lan engineer, has been a part of the Sofins management for at least
twenty-five years, but-spparently @evotes s large portlon of his time at.

present to matters connected with the Belgian Government in London, par-.

ticularly as vice-president 0f the Commission for the Study of Post War
Problems. Por a short time prior to the invasion he was a member of '.hi‘
Belglan cablinet. Uately he has: travclled considerably between London, ”

New York and Lisbon. He is & director of many of the Sofina uubnldurlol

snd alsc holds certain offices and directorships in Securitss, Ltd. ana

other of the American eatities whlch ‘have been establiched as part of’ the

war- prot.ocuon schen.

Fenrs Sﬁccuul - Henbcr ot' the stmdlng Conmittee snd the other ot

the. two Mansging Directors. ‘Speciael, also s Felgian endineer, has b“’» R

- in the Sofina ordenisstian for st least twenty-five years. He has had

particulsr respansibility for the Spanish, Mexican, and Argentine subu- "

dlaries. Both he and Rlchu'd lun uuhlud their” hoadquu-mo Ln New -
Yorb sinee the WN‘. * : _ . S,

g
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% oy Mu-lulct»nu &Mm ..tl-\m- of the at.-mung cc-nuq. S
hnd pot teen pmb: 'tha, mebagement, but was b partner of Cassel -
-Uhdkh-was tne of \he munqLMcrtbm

R P

.

\

mae g "0 t" cxg‘hommm ~ind. haip’ slways beén aie of the larger holders -
. .pt,uruw stock: ‘He left. puuhmr “obvious ;-ouqu i 4/ snd.presently
ﬁutu?mm States. xcnu,u, after bis own t\mwtmt uvut.unu here. ..

"
A

N Gorlbﬁ hchmclnu‘». pm. #Rartner of the 51.\!! ﬂh Of “cﬂlﬂﬁ“‘-
+"a¥1eyr dnd Duncan, B0 m,,iqul'ork. Americin counsel for Sofins.
. . Auchimelops. whrked: fu: the. State Department. during the perice. of world
" Mar; T,. wis Cbionel. Hetise's sécretary at the peace cbuferences in 1919.
et 2/ Be has also bnn Director ot’QChldo." nost 1-porunt .ubholdlnc cnu-
’ lnhr m\m Bo{m mm, Mh ‘on the board end: u a: mexber of the'.
- executive committae, of  *Ne Clisse Bank in New York.: The firm's practios . :
* . 3 #81d{to Vo very ﬂlhmtul -nd l.ucrt&.tvc. And .lnc!udn s nusber of ‘ ") :
" .fonus cnenu., e . i . g
RIRIR¢ SRR PR R R S ETI
fa 4, Gcston Barbiuu --A Beunt or mnabour er. Bu-bmoa has remnod
S o n‘m lﬂm mtdcncc was in !nxcmbour‘ i A : .
A St : , ,’
: hdolﬂu G‘c lilicchcdlcr - Auocnted ult.h Credxt Bnuce. an uporu
an bank' (n mleh,r Bvitzerlend,. where Bindschedler: has remsined. Sofina
" has occulmuy done business with Credit Sulsse, which business has _ __¢
' omﬁlnu been m& Bindschedler is. director of various Europoln
colpm.-., AS-& dltcctorot Clade, most uportwt subsidlary in the.
sbﬂ;n system, he represents: influential interests other than Sofins's %
_.im that company. MHi1s auumulty is ns.d to be sun. ' Hc u not -n,cxe- B
: mzwmw.unu-nu-. o o Lo

e : | )

' Gaston Bla;ce - A Beuun wlo has remalned in t.hst- country.
onc ot‘ thc exeeuuve. of Soclete. _Generale de Beldlanm :

v ﬂaunu Bock - A Beuian :nunur. with Sofun -lm 1909 Prom
‘,',1920 t0.1935 he was general manader of Sofina's elscsric. utility aubsi-
B d.ury in B:onoc Mres. Prenentl.y locnod at tha fahbﬂn otncel.-' ‘

o Frucuct de- A. Cambo Y Bnﬂlc - A spantnd vno*h Churnan of " the
- Boapd-of Chade,.the important: sub-lpmme company controliing utility

‘ gubsidiaries Lln Argentins. Sofinz has & 15% interest in Chade and serv-

fces 1ts subatdiaries. . c.-bo bas been more or lese pmntxy located
' in Buenos Alres- since’ 1940. ‘Hie has held. important’ poalum ‘in the '

spnub. ¢mrmn s a nenbor, oﬁ the c.tahn pmy. A

I e e oY S o
e iy
T
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L.

ch Cuut - Cbut partner of Caoul & cupw t prlnte bank in
Brussels. which.was .one of the founders of Bofina“and has always been one

-~ of th lu'ti o'-ockholden. lut_.lomu.w Bollupn. H' is pmcnuy in Rew .
Ybfk} : . . o ,fh.“ ] : {_h‘_ ,

‘;,.~ L Y . . e - r¥

¥ ﬂarqus dc Foromla --A Spnnurd wbo u s d&recwr of cmda and preu-' T
ently xmm in Lisbon or. Spain... Not & membér- of the Sofins organizs-
" tiom. proper, but has beexm. active: in Buenos Alres on behalf of the Antlo-
e Artcnﬂu Tramvays Company; Sofins . subsidlary which owns s oneethird in-.-
: urm m. thr \m;th, u-mporut.ua mgq- otm Alres. .. St
; i a— ." e

Mc:tw. p- ui, pnunsw ntemnc to.Van
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R Co-tc 40 Patoul - & Beuhn uho 18 in Eruiuls i was Chamberlain: =

t& M ( t.u un 1ste King Albers; sua to luvo oceupled "l numr upornnt. pou-_ '

w oL tlou" u Belgl.,uu. e A I -y
‘."‘.\,, . Lo X . : , . . - ._'. , . ] A -
AT 4 J““ D“CGIM -a Belehn wao has reuuned Ln mt. count.ry. -Rot

o aenber of the am‘eunt ot Sonna. Conneeum not known.

Abbert D'Heur - a, Belglan uho hes renl.ncd’ .ln t.hnt comn.ry. u_ot. LI

. aember of the nmagmm of” SOf.lna. Conneeum not. knowno : e - 4
. 7.4 LT ’ B I .
T Ssr chard Docker, K. 8. E., J. P. --An anguam huoclat.ed with.

(RIS ' l?e'.ropoutan Vickers, En¢lish industrialists who manufacture electrical

RS ’ .equipment and today probably armaments also. Docker ' is. .Qld to be a
large stockholder of the Midland Bank,’ Landon, with which Sofina naintum
‘rather important bonking relationships end which has interests in certsin
of the sub-holding companies in the system.. - He zlso controls. The Electric
" Rajilway and Finance Corporation, Ltd., Bnt.uh hol.dulﬂ and uveltneat '
co.pany in which Sofinsa hu an l.nt.erest. S . R

- c". Stf ﬂu(’l ‘l“‘. ‘0 c‘ ao. ‘0 c' ”0 G.. ‘o CQ '0 0,. D. s, 00 -
An Eneushnu slso. asscclsted with Metropolitan Vlcken« " L :

. ' . Rto ”0". .s" G”r(e Gr‘hu‘, G.: C, 'c 0., Go C. 'o G, —NCEC.QGQ _.‘
“ ", Former British ambassador to Madrid, Brussels, und Buenos' Aires. A career.
_ diplomat, ) .

1

Fernand Hautain — Presently in Belelun. Cmectlcns not’ l:nown.

‘Naurice Hermans - A Belg¢ian lawyer who was the pﬂnel.pal or unorul '
counsel of Soﬂna. Hn remained in Brunels. ) B . ‘ o,

Rt. Hom. - Reginald NeXenna, P. C. = An Englishuan who is Chairman of
" the mdland Bank and tornerly Chmcellor of the Bxehequer.

) Andre llcycr - Formerly a partner of’ Lazard l?reres. Paris. Has never. .
S ~ been a part of the Sofina management, but is presently in New York. His -
: ~ pationality is said to be Prench, but it is also unde:-stood thnt he hu C
) recently been deprived of that nnucnauty. AT, .

’.._,'. ‘~,,-.v.

; laurtce Pcuou-bsdwn - A l'reneh-an vho u undeut.ood to, have been

". a purtner of Hordan, Hargdes, in Pu-!.a. where he has rentned. R wy o
. <‘ S [ ," » .‘ ,‘9_ . .

llcurlcc Socsnu - A Belgisn who was foraerly D'ln.‘lﬂ‘ Dluetol' o! S

the Banque de Bruselles; a Beldian bank. Pnunu( loehtod in llew York, .

bnk not s purt of the Sotlns -snuﬂc-ent. ST PR o . T

. Frederic G, Steiner ~ A Prenchman whcm tow}t m_gjer of : "4‘__;: P

York : ot’ a@_lgd _I_. Ad _}3; npcﬁut

".A . s".‘,“ |
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. Co-tc Volﬂ dc qum Az Itallan ccaneM wlth Occlct; muuu‘ .
- d1. Klettricita; a utility compsny In Italy.' In the past yesr Sofins has ' . .
' 80ld. &-substantial porgitn of its stock in that compshy, from which no
‘Angome’ hies been. received for s considerable period. . An unconfirmed re-
- port is to the effect that Volpi has occupied an upornnt po-luon in
: t.he u;u-n Gowruunt clcu t-o lhucual. C e :

- L]

. Lowts Mruu - mnehuu ¥ho has uumoa u mu.' come.
" 'Mous not knovmy. . .

_, “Re.. ﬂou. Lovd lcgru. P. €., G C. 8., G, C. V. 0., Cr 3- f- -M
. Englishman who was fmerlrlaord Chamberlain. "or oonethtn" to Klnﬁ
George v. Other eomctum. lf any, not knm. - ‘

'I PLACEMERT OP SOPINA PERSOM‘!L XN MANAGED SUBSIDIARIES

o Geneuny, sulu hn puced one or nore ueubeu of its Belgian sutt
4n charge of esch of the seversl compsnles it manades. That is,. these men
‘have been permanently stationed at the scenes of operations; contact with
‘the holding company's hesdquarters has been maintained by the usual means
of written and telephonic: communication plus periodic visits of super-
vuou snd other: techniclians from Brussels.

Henri Spocuel. m-eue mnctor. has had charge of the Mexican,
Arﬂentlu and Spanish properties. Raoul Richard, other Managing Direce
tor, has looked at‘ter uost. of t.he French, Belgian, and Gerauu l.nthrest.s.

‘l'he petsons refeﬂ'ad to hereingfter are those whom the SGfuu nanage-
ment has placed at the several points to sctively sanegde the properties.
Most of them were at one time attached to Sofina's main office at Bruse
sels. The Commission's flles contain lists of the officers and directors

_for all of the principal operating companies as of recent dates,

- Argentina

S Renc lrmns, ‘a Bel¢ian englneer formerly attached to the Bms-ell
staff, since 1936 has been general manager of Cade, lardest and most im—
portant operating unit of the system, Heineman loocks to Brosens to. car-
vy out his wishes s to.most of the system's affairs in Buenos Alres.
Brosens also consults generally as to the affairs of Rosario, Argentine
‘utility subsidiary located about 150 miles northwest of Buenos Alres on
tho Ponn luver. 3 nronn. is further ducuued subsequen\ly horezn.

' There are five w—caned unuen of Cade, of vhich Brosens s the _
eluet‘. 'l'hcy direct the various pPhases of its opeuuou. - The otbcr fours

Narcel lkchups - Belglen. .nguun- fornerly a¥. Bruucu, nut. t.o :
) . - Buenos Alres-several years ago: to dbuild & new pover snuon.
SoY T mow, ur chugo [} 4 c.de'- t.cchnlcn department, - .

Mdns Baus:h - A Sp-nurd who Jolned the Chade organizstion in
1920, placed in Buencs Alrew in- 1956 by Helnem to be head
ot tho mnhl: dep-rtnent. : o .-‘ T
Zﬁcuu, A’umbcrc q»An euotrtcn. onglneer. Runien by birth, but
SREE nw nn* Ardenune cxuzan, In Buenos Alree since 1928, Heads /. .
; ‘o-unng vn.!r ut,eu nnrketo,, ceseu'ch,,l o

\:f."
;,_-, ‘\:
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‘Hmue Bonc - cnlmer tcunl’ in Buends Alru

Johnﬂc Stoop = lawvyers head of the Liabén ueu. ud power eo-pw
("bubonno"). sofm nnbudhry.

m Poncin

uu.- Sturbois ’

uumu de Foronda.

| 'lcrccl ou

3

P. Pruer Lawton, msﬂ.tuh sudject, is eononl nuuder of the
Vancelona companies.
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. H’olau;n is éxcudl.ncly weli tnfomod‘ ) 4
& uu.unu affalrs.  8ofins's preparstion: to meet the lmpact. o ' Hdrld T s
. 'Mar- 3T e théicative of his foresight dnd: the- usouuw o&*m a-plar & T
. manayement. sid cognsel, -Heinemen etpectcﬁ. rogblé}) ‘w duin“x hh R AT
- abtut when it would. come. His staff hai. heibs Nﬁ R
. -chun to mt the aundry eonungencus nﬂctplm' I RN
. Heznonn expectod var- for qultd lOl“ tuo. lncmung thc probablo' R
lavnl.m of Bel¢ium. Vot later than: the urly part. of 1939 definitive - . .
discussions took placeé between ‘Amgrican,. Cansdian;. British éounsel and | < .
" ther compsny's own Belglan counsel, as.to-appropriate: meuunu !'ha,,ﬂut- RS
"concern was that cof transferring securities and credit. bahnm ont.ude R

o ot‘ munentul Europe for utokuplng pnmlu. ot A e
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"r;j' . 1 cmn.scm mvmnmr cov.unr._ um. S

Cannda vas t‘u-st. serlousu consldered u thu respect-. (:a-tun
of the Sofina companies are 1ncorponted undor -Canadien l.uwo. t.hcro are . -
seversl English directors of S8ofina, tax laws in‘the United. Statés vere.
considered possidbly unfavorable - all these weu ftet-ora» which' firvst

. cnd’(uud Canada as & place for ufokuplnc'. Very- early’ in. 1939

_ Charles K. Wilmers, then director of. The.Middle: West Corpgrstlon snd -
,reprndnund Bofins in Americs, confernd’ with sonna's Casnsdian’ counsel, .
Messrs. Blake, Lash, Anglin.& Cassels, ot Poronto, . A’ nev" cohonuon,

' Cmuctra Investment. Company, vas -formed. under Dominion’ lmp on )
March 2, 1939, with its domicile in Prince Edvard Island. ' Its cnpluuza-
uon of $50,000 was subscribed 18 the entirety by Sofins: andnhet ‘original

~ ten'directors. The latter were seven 2/ members of the Sofina manigement
snd Wilmers, Gordon Auchincloss snd J, Donald Dunca.n, the' htter tvo,

' bemg Anerican 1eﬁl1 counsel of New York..: A I, 4_

.- The original phn was t‘or Cnnelect.ra ‘to rent a. v-un ln- s Ctud.lan )
bank in Prince Edward Island, in which would be stored Sofins’s: poﬂ.-'
fono. to be held under a trust arrsngement. Various qu”tumo. as %0 -
t.muon. rental costs, sccess to .the vault, and others’ werc d!.lcuned
at length. Canelectra itself was to be nominslly an tnvestment coapany.
for tax reasons, and it tmedlately bought sone Anertcm néuﬂtﬁn as .

part of that fromt. 3/ o= S gt

o

y The protective scheme for Sofina's assets is dlasru\ed on chu-to
‘atteched hereto as c.xhl.alts A and E. A TR

a‘,, ‘

z[ Syoclael. de le Hoye, Ehrlleh, Jnnleb, Ronge, Vannienwonnovcn, und
R Pl.errard, all of Bmsels. ' e SRRCINEAEY

B '1'_".
‘ m
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1{ 'l'hue were Middle West securlues. later .old, as descruml nonln.
after. They never aggregated more t.hlu approximately ms.ooo worth,
Bnk of Nova Scotia, Charlottetown, P, E.  I., was designated‘ custodian
ot thete lnvestnents. uhlch were neutcred .I.n the namer oﬁ thco bunk'a
ﬂmn.o : - . - X .
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uum aftms. - Sefink's: mauuoit' ‘
“’Wm I 1s théfcative of his foresight and:

. Iuansiepant. sid coansel, :Wétnewen; etpected trobibi wnd:
.__’. ubdat whei Lt. would come..- Hig stl!than'mr 73

-chnos te mt: t.lie sundry eontmaeneu: mtlcmte&'.

!rezneum"expectad. wu-tto m é‘.lol& ,18!0,_ aelu ‘the'probable; ... ..
ittrpliﬁ of: 193G definLtive 5 ool
dumnl.m took: plue betveen. mm;cpdmmrm ot ‘ W
¥ ﬂb eonpnxm'ur owr. Eelglax counsel,. s tor nﬁmp:!am me: ; :
Y cofigern wae that. cf’ transferrin m&thrhnd‘. cucm bcrncu; 'tudé*

_ af.‘ tlie Sonnu. conpanus are zmrponte&. undor- Qnad.lzn_ 1aws,, "t&m are .
" aumu): English divectorz af’ S’ohnt, tax, l1aws’ unvt.he United: suz.v were; . e

' ponaLny unfavorabls: — ‘alY these: werq Mor& uluck' Zh,-st.

’ sn“est.cd Cenads: ax & place: for n.fckecptnt’. * Vergr early” Loy 1939

" 'Charles. K. Hunert. then dn'ector 14 ‘!he.lﬁ.we.- West. cmuum antL .

) repauéntuxé,,&nna in Americsy ¢ rrer m.t.h* Goﬁna'amdlm ccmel, ..

' Meu:t. BIake.,\ Lash,.. Anenxm& Cunlk.,. c!:"rhrontc-.- A nmcnhcggtm.., AR
Canafectra Investment. Company;, wes: formed under Domintom Liwey 6o .+

. Marclt Z;. 1939, with. its dosicile in le’.xu:e Edward:. Isluub. *ﬁd etpuuuza—»'

" tiom: of $50,000. was- snbscrute& 13 the mmty by Sofum tnﬂtﬁ&orreinal
tem'directors.. The latter were seven: 2/ members of the: Soﬁmumdenene
‘snd Wilmers, Gordon Auchincloss sad J. Dimal.dﬁ Duncan, the“hf-terv tuu.,

'.Vbema Aner!.can legal connsel. o£ Ne* York.. = AN Do

o Ve N

- ch' ori"lnal plan was. fct Canelectra: ta rm a. vnuu‘. m. m&udian ,
bank. in Prince Edward Island,. im which: would be stored. Safingis potte 1" .~
fcuo.. to- be held’ under a: trust muéenent. Varxous queuuou: as. 0
taxstion,. rental’ costs, sccess to.the vault, and othex:s—*ﬁu‘e «ﬂ':cusletb 7
at length. - Canelectra itgelf was ta be mmn; an 1uvest-enh cnnpany” .
for- tax reasons, and it anedlat.ely honght. some American: ﬁeénﬂ.mr u.“— ‘
part of that front. 3/ T _ _ _ﬁv'--;' - ‘-;,_1

- Y

'3/ The protective scheme for Sofina’s. assets 1& diagmedf on. chmp
g &t.tached heretc as c.thuLts A and E. 7 S T

'_ z{ syeciaer, de Ic Hoye,. mrudx, JanIet Rouge, Vannleuﬁﬂn_!;c}ﬁln,

”ll IR 92NV 4

1[ '!nese were Plddle Ivle sty secu:u:es,, l.ater -om, as ducrum!‘ nmln-—
'after. They never aggregated more: t.hm approximately: Mf.oc(t m
B:nk af Nm Scatis,. Chatlot.t-etown‘,— ?‘ !.'. I‘., was. deuauted’“ cmtodun
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_Cinelectra's stock.was in beerer Corm, but it vez 2 deilnlte f'"v '
part of the plen; ot _course,’”. that it should lte held witain the. Sotlna.

" family. ; The.compraj's .letters pttent provided no person might acquire
nharel of Canelectra without *ne approval of a vice president of the
company uniess-the ecquirer were one of the originel stockholders. 1/
Horeover; a voting,trust fbr all of the stock was set up.

F-nk aceounta were. opened.at the Chzsec and Guerenty banks ln
New York and sefe deposit space renied 2t the former.
. Island Trust Company was engesed to kcep the stock books and ect. as

‘tranotbr-n;ent. _Canadian coursel kept most other records, cople- of

uhlch were sent to: Brnsselsw

In. splte of a11 thﬂse‘preparatlons, it wes deoxded sorewhat
Canelectra for.the purpose for whieh it hac
_ " been créated. 2/ It was ?pparently determined thet en emtity in the
. United. States would be szfer. because that ccuntry would likely enter the
lmpendlns wer, if at all, st a later date than Canada.
llkely} #lso, that the irnfluential low Ycrk counsel may heve been
" mnxious to . heve the prinelpal scerne of ﬂctlvizlgs,closer to- thelr
, apherc of'Operatlons enid 1nf1uencc.

1.ter~1n 1939 not tc use.

f‘ccordlngly. Securltrs,/htd. w2s incorporeted under the Idws of
It.1s the nost important. of the 'corporete
entltlec;!n the Sofira picture today, holding in trust & large portion of
At Lre outset, nowever, it acted onlx as'castodinn,

Delaware on June 3, 1929, 3/

-)Soflaa s assets..
lfbr-autckeeplnb purposes.

[-j{ ASecurltas' stocx wves orl;tnally issued to Canelectra, 4/ but g
. very shortly tier=after (August 1939) wzs transicrred to. s "deposltarj"gl :
nndcr a vetln, trust zgreenent, the purpose c¢f which wes st;peﬂ to- bc te

S 7

Prlncc Liward -

It %5 not un-

S‘CUuI”AS LT

'?1[ A restriction evicently required by Cenedian lzw in order to quallfy
: Canelectra as' a prlvate conpuny, appa"ently Plso fcr tax reanons.

_/ Canelcectre oubsequontla sold its lnvestmerts in Auerlcan securltl
" and. retired all ut 05,000 of its eapitel stock.
. ownec by Securites, Ltd., a Cclawere corporation (discugsed herein—
' -fter). Lanélectra 13’ today dormant, ounlru etout *10,000*15 funds.
}/ Address 317-25 So. State St.. DoVer; Del. (Offlce of Corpopatlon Trust
C.‘n. Cumningz, E. G.. Salmon-, lnd J. A,

Conpany).

4[ 1 000 shares, re par, Lsaued'July 21, 1959 for w25.000' the necessury
funda for: the purchaee bavln. been advanced ‘to. Canclectre. by SQflna.‘

'

2{ The "deposltnry" Ls tiie la\ “firm of Auchincloss, Alley und,nuncln. ,
~which ex.rclsgt‘functiona uuder the a;rgement simllar to lvtransfbrw .
a‘ent. . B . . % . . .

R o
N .

Taat stock is now :

Incorporrtors.(
bendaniel of uelaware.
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umu-e ". conumwul poucy snd snnubxe mumntw m m -fﬁu-a e!‘ '
t!w corpontun" Sem voung tumes wcre desl(na.ted‘ by the. s.reeuwnt.y

'J D. Qancuan { . : _ ‘l f
-llom'l. Spoclaot { ﬂanaglns dtreeur- :
- éRloul. Rlc':urd. ( " of Sofina i
", Jeam. Ehrlich . . (' Tiportent. cfﬂcert ot‘ ey
. Jean Vannleuwcnhom (¢ the Sofins uanngerent )
*.' . Gordon Auckincloss - New York Gounsel EEEENE
, 'Charles K, Wilmers -SOflna enployee ' ‘ b

L Except for Auc.d.nclou - Axer.lcan leuL co\mshx ul ot’ these ,
: tmatee- are persons who have been full-time pfficerd of Sofins snd = ;
. vepresent. the managerent. ' The voting trustees possess the full powrs of ., _.%
s nsbsolute owners of the Securites stock, oxcept: that” they- my not. sell u.. '
" . Heiremsi, Specirel and Auchincloss erc “managing ‘voting tmst.eos" es
opposed to “ordianary vpting trustces”, and ag. ‘cuch. have certain spoc&al
powers;. inelodin, tho\ right. to - termlnate. by. unr.nznous action,. .the trust
at any time prior to ‘i1ts normsl. expirstion. in 1949. The voting trust
" wgreement. further provider that if et eny time & voting trustee has hig
regulsr domicile or residence in s plzcc oecupled. by ermed forces of
s country hostile to the state of his regular residence at the time of
execution of the ajreement, he automsticslly ceases to te vot.ln. trustee,
A cm\mlcauon to such et’fect by w three of t‘lé t’ououlm, pertoaa is
conclu.lve as to such sum;c. 2[ ) v
detnenun"’ '
Spectael.
"~ Rlcherd
~ Ehelich: -
.. Ponge p :
: Vannleuvenhoven
Anchuxclou

m; provxuon Ls prncucnny 1denucal t0: onmw‘uctr uppuu- o

in ‘esch of ssverel voun; trust. a.,reenonts. ‘and. bx-hw. for: cmntes

‘whl.clr have: recently been created as. part. of tne protectlon scheme;.

described’ hereint ftor.. . It =180 ‘appears: in the very important. tmst ]

agreonent. of February 27, 1940 between Sofins MSecuruas. ‘Ltd,. under S
_ whleh the letter holds in trust nost. of Sotmu's ﬂuh and aecurluu.
‘ 'l'he Seeurites non-.voung t.rust. coruflc"tes ecc hg.ld or owned by
.Helncma.n, Auchincloss »n2 Duncex: ‘2 but. as. holden the; posscss no- .

y Htinemen, Ricnzard, Sp.ct'-el and Auchincloss.. ares partlcularly« disct.sscd .
.'An the section hercin denling with Sofina’s. board of directors; Wilmers - ..
under -Middlc West Corpor=tion nvost.xm.nt.s; Zhrllch nnd Vennisuwenhoven. =07
.are. officers of. t.hu Soflna man*gc:r.ent. I : : R

:2 _/ Ronu, u‘ one o£ tnc top cfﬁ.ccr- o. aoxln‘.. 'rhg ,ot'nc-r: anve beEn
prevlousl.v Laenuﬂed. LT RS T - B :

jj Slnce Helnemn. Auchlncloaa a.x:d "uncm a’re mrlqr.n cltizcas, lt is
poistble to: st.nt¢ that "the owners:of Se.curlwa re sll An:».rtcan cl.usens'%. v
- Such: wes: don; by'luucr' in e letter of’ June. 19,. 1940 to f'nnadlau au'-hor—- .

»".,.,Lunw in conncotion™ with claauna the. ftmds bt .Caaelutn ultlf the euw




‘subntunttll.rlchtn etcept to recelve such dividends nos may be declared
by Bocurlttlo o

In vlew of the votlng trust arrangcrent At is perhaps not signifi-
cent . who .rp~offlcert abd directors of Securites, The officers are a
sroup almost.identicel: to the voting truatees, 1/ .and the twelve directors®
include these. same lnﬂlltduals. four other Sofina. offlcers, and the third
pcrtner ot the Anchlncxols firm,2/
f Bhortly after thuvtornutlon of Securitss, Sofina investment secur— A
ities and funds wers transferred to it in custody for ssfe-keeping, oceing - -
..nctuhlly'stored or-deposited, for the most part, with New York banks.
' .Thds. by, September 30, 1939 there wes £20,824,539.10 of funds held in '
custody by Securites;. on deposit in three banks,3/.of which $17,942,801.35
* * was for the account’ of Sofina, $2,384,335.73 for the account of: Sidro, 4/
-na—a459.542.02 for the account.of Compagnie Generale de Tramwoys de .
Buenos Alres.5/ By that dzte, also, the bulk' of Sofine's investment port-
folfio. had been pleced ir Securitas' custody, as well as certain invest-
rment securities of the other two associated companies named. This
genersl situstion continued to May 5, 1940, when these assets were taken
" over in. trust by Securitas, pursusnt to the provlsions of & trust agree-
‘ment dated February 27, 1040 between Sofins and Securitas snd similer

agreements for the two associated companies nsmed.
‘ , ; \

i/ ‘ Heineman - President .
' ’ ’ Specimel. - PFirst Vice President
Richard ~ Second Vice President
Auchincloss -~ Third Vick President
dilmers - -Treasurey
S - . Duncan -= Secretary
B Eonge T - {
(211 as of July 3, 1941, and at lesst to ‘Octo'ber 28, 1941)

B j : o
_2j rer-s,expxnng tisrch: 21. 1944: - Janlet, James 5.. Alley, Ehrlich, Rongeg °
‘ March 21, 19432 Vannieuwerhoven,. Prnct,!Duncnn, Wilmers; March 21,
1 1 1942; Heineman, Specizel, Richsrd, Auchincless. Terms sre for 3 years,
; stagdered as indicated. This ie the boatd as constituted October 29,
1941 and as ori¢lnally elected except tﬁat Allsy hes replaced de le
Hoye, who renalned in Brussels.f‘ ‘

i

A& Bankera Trust. 34.000.000: Chase Nattenal, 911,324,559; and at "
Gulran&y Trust, 85,000,000, Tho $18,000,000 for the account of Sofina
L& stated to be the company’ 8 ‘working capital, tracesble to the increase .-
S 1n.clptttl in 1328 when approximately 860 millions of new money were:
3 % put- into ihe company.. The present balante of £16,000,000 cash, Heinohnn
. E;i&,:. "l regard as the minisum of caahtrc.ource. which. Boflnl should’’
: uhad w;th a view to meetln. future rtqulrenent-.
‘m
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.. Sofina itself the means whereby it sdninistered the affsirs of its vnrleus
' ‘sutsidiaries and performed importent service. sgreements with others,

. ptotoctlon vas nchleved.

- document, it provides in substance that upon the nappeniny of certain  °
" Woperstive events" - principally associated with the imminence or outbreuk .
. of war - the trust could be declared operative, whereupon Securitas

;rtlpect to the specified ussets. | . 5 . . 1,7 -

. should trensfer in trust to Securltns. "Ia addition to. tne cersh funds

.'? ; Chadq_g/, .= 'Spanish holdir; compuny with tubsldlariec'ln L&
S Eueros Alres, T
Rouno - u-.enunc sv..budury. Lo ' R

.'.-b‘ : T ' - 2'7 -
5 fHE TRUST AGREEHLNT

Ihc.-qnngenent's concern was not ouly wtth rﬂspect to physlcal snfb-
keeping of funds and securities. It slso wished .to asgure that. in the ;
event of: enemy penetratien of Belilua and contlscstlon “of. the: conp:ny s .
affiirs, legally there would have been removed -from the control of ~"J*4 RO

The: trust agreement with sQeurltns was the prlneipal means uhereby thll

. A-flrsttrust usreement was executed in Sepbembcr'ot 1959, -upersod-
ed. by an agreement executed Februar, 27, 1940 (effective February 29,
1940) incorporating certaln perféctln; details. A long and involved

would assume snd exercise broad amd comprehensive dutics and powcre with'’

Speclflcully, the agreenent.provxdes tbat upon the h-npenlnn of cny
of. thc "operatlve eventa”, 011 of Soflna'a esscts situate outside of .
______ ith subsidiary coxpanies -
preéviously. referrcd to, those sssets consisted principally of the secupi-; )
ties in the fbllowlng fmportant companies in the svaten: .

'\
‘Tra-ways 0f Bucnos Asrcs,- Holiing company wlth 1ntere-t in
e Buenos Alres transpartatxon nystem.

) - Holdlne company vlth Nexxcan and upanlsh lnblldlarleo.
. l 3 .
I:lcctmbd - "seuzan holdlnb compeny with vexgxan and Spuuh, ‘ IR

Vo '; , suhnldlarlea. p st P

f;'jsmg’ e Beleun utnuy and holdlng company...

3 . [ : . B -
n o ’ «@-‘?‘*

FONFGINESIOY VS PO oe8
- o
<
1]
[N
o
+
*

gélsbounc - Port.umese utuuy. e g ._ S ERAE
Woorio . — ' B
_/ Hearer seenﬂues. (deflnecl in. gencral as all. 1n.t.runenes vhou title AT
- would | pass ‘by delivery) were deemed to be. located wheraithe document: :" -, .-

o tlt1o was . physically situeted. There wers tochglcnl reasons fbru,;:
thptlng transtbnlot‘aeeurltxcs.of ‘Helgian corpor?tlon: vﬁcn .uidfﬂj”

E . ch had tg be noted on;thn ;'lner s raeord.. - YR

2/ G ncuu.v ‘throughiout. thie: mm the short: oF contracted: nanes’.
o!t cmuu.n nm h«n usedw ‘Gee Exhu!,tt c t'or' tpexr;';m 45:0.. o

: L 3
|l E“, A R TRIE R . ":
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- Holding company with utllity interests in Turkey.

Cther miscellenecous securitles. 1/

The "operative events" were defincd as the invasion or occupetion
. of "the agglomeration bruxelloise” — the metropolitzn srez of Srussels
by the armed: forqges of ary state other them Lelgtunm, or any other state
of emergency threatcning the normel functioning of Sorina. In tue
event of dispute, any three memtere (irncluding at leaet on: "Mane,ur“)
' of a Committee of seven named by the agrcement -

?Helneman
*i-{chard
*Specizel.
Ehrlich
konge
- Veanieuwenhoven
Auchincloss -

could coneluzively determlne the heppening of on cporntive event, Tae
. first tnree named ar<s ‘‘snager menters. . g

L]

On May 3, 1940 onu of the operative cvents was Jeemed to heve oc—
curred, end accordingly Becuritas became trustce of the securities and
cash es specified under the agreemcnt. It acte in thrt capacity today,
the egreement providing that it shall so continuc durir; the "Suspense
Period” - defined es the period from May 3, 1940 to a datc 2t least
six months efter the cessatipn of the state of emergency, but which
shall not. bte prior to a time when the whole of ihe agploncration
bruxellolse has been evacuated by the armed forezs of any state at wem
with: the Eelgian government gt any time during the Suspense Feriod. ;

- During the Suspense Perlod, Securitas #s trustes shall zollect all
income on the egsets in trust ancd apply them to

(a) the payment of Sofine’s liabilities, except those cntered
into with any stete or its nationnls which ot any tine during tne
Suspcnse Perlod has been 2t wur with Eelelum. and

- {b) ’the peyment of‘Sofina's-l.abllltlee incurred after the transfer
) " in trugst o 1pproved{hy any three of the Committue, including at

. least one Manager thereof or the making of any other payrents cn

‘Sofina's behal a8 they nay dircet,

)
R ’M»
A ‘ o l ' H -

%3/ Eullidctalls as to The securitics Lsken snd not tekem Lnto trust
-+% . and. thelr phystcal, loccelon is avallsgble in thefCoumlaston 8

;,flles. See Exhlblt F'
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’ ’4_ v
Seml-nnnually Securltao is to pay the. bolance ot the: 1acone to
" Sofine or as it mey direct; except, that Sccurltal shell not be tound
" by such directions, nor shall it pay to Sofins, in Securitas!
. opinion,. wkich shall be final, Sofina is eontrolaed by a. state which
et eny time duria; the Suspensze Period nes been at wer:with. Belslnm,
" op Lf Sofina is unatle to function {reely under: -#1;‘.‘ 1av at tne
-time of cxecution of the agrecment. cr- modificatiogs thaereof by tho
fEclctan yovernment. as of lobruary 2%, 1940 or its; sucées-ors recognlzed
de jure ty the Uniteu States .overnment._ ;
Jccuritas mey usc the trurt asscts fbr‘tnc [:Jynei s uvvelfled
in (&) and (b) adbove it the income shall be 1nsu£<1cle t. 'In general,
ns truste: Sccuritas hes tac brosdesnt of powers wit h relpect to-the -
_ ménegement of the trust eststz, £ll ts be exercisch in! its.sole.dis—
cretion. At the conclusior c¢€ the Suspense Period, Securitas is to
(a) rotura the assets and tncome to Sofina, unlesﬂ it has beon dissolved
or is unsble to function "freely™ as previously defined,. or (b) turn ,
over such essets ond income to Sofina's liquidetors, Lf ecting pursuant
to telglen law as enacted by the govornment of Pegruasry 27, 1940 and
its successors recoinizel de jure b, the United Statcs sovernnent, or
(c¢) distribute the ascets in kind, or the proceedi thereof, to Sofina's .
ctocbholders. 1€ it be in liguidation or has been;olssolvcd.

So.long as Sofiaa is not cortrolled ty 8 tbrt tn sovarnment and
is atle to functicn frecly, Sccuritas must furnis sexni-annuel reports
"8 to the statue of tne trust account; otberwlse, thny snall be: furnisned
to any threc merbers of the Cbnmlttee.‘

A Conrittec menber suall be ipso facto olsquallfled ec such 1f he
shall be (a) in territory occupied by forces hostile to Eelgium, the
‘United States, or the state of wrich tc is @ natiprel, or (b) e nstional.
of a state at war with Pelgium or tne United Stetbs. V@canclcg in the
Conmittoe are to be fllleﬁ by the otner ﬂenbers. 3 Lo T

. o~ .
K LA} v . - .

A group celled the "Appointors", conalattng ¢ the membars.of the
Sofina Board on !'ay 3, 1940 - except thet those ;emalnlni in occupied
territory have become cisqualified - , has the power to renove a Conmittee
. -membter, to appoint n successor.Committee 1f none Fe in office, and remove

‘Securitaa (13 trustae LUCY nppolnt a successor. { : i

j Hessrs. klchard and "orn on tehslf of Soflnn. and Vannicuw.nhoven _
and de le Hoye for Securitas, c¢xecuted the agreement, It may -be doubted . -

that its contents were ever fully disclosed to the entire: Sofina voard

- in view of ‘tho upparent attenpt to keep the entire; affeir confldentxal. .

é (O

Ihu- 110 personnel whlch has. constltuted oofinu.o managemont

' continues to control Sofina’ 8 affalrs — except s tc the proper&les

‘4n the Axis occupled sreas., but tschnlcolly they act aot 88 officers

or other members of Sofina itself. They believe, therefore, thet le;al

or de facto contrel cannot be exerclsed over Sofina's propertzes in Nexieo'

- and Spein, for exzmple, except es znay be dotermtned pur.ulnt to »the L

‘_Sofsns-Schrltcs t"ust aareel.u& -:cblncnv. : :
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kactu uutn- measures were ldcpted !'or ih& pmcuaa ot 1.0 _

,. h and cecuuuu of ‘taree of SOﬁnl" subbold{n; conpanies. Identical,.
. individual trust ecreencnts were executsd by Sechrites with Sidre, IR
! Belgisn holding’ edmpany controlling the Mexicd: City electric amd trans- ..
7+ pertationm utilities and the Zarcelons efedtrid utilitys wvith Cobti,. SRR
' shisotive Eclglan holding corpany; and With Trazvays of Buencs Alres,

Belgian holdainy’ compary.with en indirect lnuhst. ;n the buenos Alres
- hrmuporuuon s.vztem. VAR 2 R W

T

iy As to Chade, nest mpot-t.ant of Soﬂns s mtorosu, lpee.lal pPro-
toeuvo mepsures were devised, s described in dehu horahatter.

R O - D A
. 3 . . . wr Ls

. S 1. ASSETS AND INCOME -mm mn xv.cnvw *m» qtmxzms A

S B Lo s Fomoe

‘! ' j s.curu.an' prmclpcl funcuon ie to act s tm‘tec for Soflna.- i ;
‘q such 1t holds the bulk of Sofina'’s LnVestments and ca2ch and recelves .

+ ang holds in trust such incomc es may be: received thercoa, 8s well es Ll
. ncome! deriveble from certein other souréeg. Eut in addition, Sccuritas = . |

ects ss trustee uncer zinilar arrangenents for- three other companies in

' J o tl(: ustem - Bldro, Cotil, end 'l‘rar.wa.vt.de &aenoc ‘Alrcs.2/

~ R . L

3 "' A . - n, . .
f.,h‘;;j‘. R ance Gecuritas holds such & ur.e uonnt. of assots. 1t does not . .
. ficlally meintain an cffice iu New York, where the texes mi ht be

., proh bitive. Yet gll of its affairs uerdu-ect.ed by perscnsg lacated at
50. Prosdway, dew York.3/ Its books sre keopt by Anltes, Ltd,, = Dclawerc’

[ R .

f;{ . b eorpoutlon, here!nuﬂ.er dcscribed, at that sddress, to wnich.it pays

b a.service fee of £7,200 annually. Total corporete income of Securites

.. > ' for‘tke first six morths of 1941 was 45,114, derived {rom scrvice fecs,
t"" N - 83,000 -of which was rccuived from Sofins.4/ After psyment of the cxpenses
" apd . tesxes, Lt hed ¢ ret profit of $664. i‘or that pericd, %hus corporate-
S  wise, Securites is not importent, althouyn its. assets per belence sheet
e . of Juna 30, 1941 total 766,420. Of thesc, 2609,080 was in cesh

2 " (depoeited st the Chege) thc result of having borrowed 3600,000 from
oot . Boflne, for which it hzs had relatively little use. Ealance of the

Y , ~corporate assets is mostly the 8,000 suercs of Sofina prefererce stock
e : (puvlo\ulv ‘discugses), carried at #125,210. Earned surplus at.June 30,

e 194; was $93%; the coupany hzs pald no dividerds.%/ B -

s 3 , 1/ Seo Exaltits G, H, and I for the securities of thesc threc companies
" L. he!d in trust by Securltes. : ; -

3

2/ l'uu names: Soclete Intcrnntlonala 8'Encrgle Hydro Electrique (Sidra),
"ompagnle Generale Eelp de Treveux Irn jnstnelc (Cobu). ond Conpagnu»
Gcnerale- de Tresmwe;s de Fuenos Aires, .,

<

+ .

‘?r? ' ”__‘:'-., ‘:, B

g

i 3/ Unul June of 1941 Securitas' statutory ot‘ﬁce wes melutulned by Com-

; : merce Clearing House, in Dover, Del. Since then it hes been renuns VTl
oo . & suzll spount of spece of its own in Delaware. S
'J.";"'J B .

! PR 4/ See Exhibit Q lor Teceipts and expendlturec of Sccuruu. . |
Y S :
Ars vt ¢ - »
Ew g :5_/ s.c mhzbit P for Securltns bnhnco shectm :

3
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ftas: 1 tku;t hcenklc the a-enzltlns ao held cre not ccrrted
¥ An. memorandun forn (except as to 2136,011 of
’liave been made by Seouritas as trustee for Sofina _
A8%@"Of Greation of the trust). Certain it is that
satit: mény millions of Gullars. The cash balences
t Mod b $18,022;667. ot June 30; 1941,1/ slmost all of
o dngg‘l In tbrue.hew York baaks.
.-ﬂlhw.,; re {,§-3> RIS EE
R Ke agsstp ol Mﬂoﬂua snte- loeated in this coantr:-.cuh or
a&hgrvszepdhcuatbobn.traced vhich have. not. besn reported to Porelgn.
‘ Fundy Control ofs {de- Treasury Department. Hence 21l suca known funds
.atc ﬁlockod.;‘PEna,Qno aveileble finsncial statements of Sofina itself
. am ot & date t.npd&‘%oxy prior to the transfers in trzst to Securitss
' _ofr May 3. lelh. && appesrs thav all of Sofina's cash =nd sceurities
. (except for stock )n some of the French and Relgian conpanles) were
. turned. over’ msamltu.zl By that time, most of thesc werc elresdy
hcld in’oustedy in New York. The records exsmined further inclcated
that bn&wean Nay-3, - 19(0 ard the datc when the essets held by Securitas
» erp: tldcked as owned by itelglan netionals (approximetely Deccmber 1,
| 19%0),; thers wcre, no metertal transfsrs of sssets by “ecuritas whicn
llﬁht hlrl~rdillled ln the freelns of those asscts or their proceeds.
Thl! zt Ln the posselslon of the staff a complete s2t of con~
densed ‘financiel statements, ss of Junc 30, 1641, for Securitsas, Anitas,
Loyaltzq:, mgno, and Custos (other companies ir the protective scheme,
herein dgscrided). In addition thers are two volumes of work sheets
" of the. a;pff‘p'aecoun&ants coverin;, 71l phases of an exnaustive exsmination
of the- book-)of’these conpanles at 50 brosdway, Yew York. (See Sxhitits
9 U -nd v,) - . . ‘

S v 0% 5. SERVICE COMPARIES

. An {wportant part of Sofina's income Las alwsys been that received
in payment for-services reniercd to subsidiary and assocliated companies
pursusat to various contracts for the suprlyln, of maznagement, financisl
. and englineering services. Therefore, tre protcctivs scheme hed %o safe~
‘ulrd thase contracts es well gs the ifvestment sccurities and ceosh,®

*. ‘< Tne trust egreemcnt of Februery 27, 1940 between Sofina and Securltas
" provided that Sofina would immediately arrange that lts service sgreemeats
" with nineteen system companies with interests outside delgium aould be
*  terminated by formemo, Ltd. upon the heppening of any of the so-called
: ‘.;;;Oporntrve ‘Svents. Thereupon, Formemo or 1ts assignees should be entitled
", ii,to perforsm the services pursuant to new contracts 1o be executed therefor,
.~ paying to Securitas the lacome received thercfrom (after deducting
,expona.. 34 rendtrxns tha services and 57 of the yross) to be held in

trnst !br B&f&nu.

1/ of thl. lnodat.c$lﬁ.ao9.514 was held for Sofina; 82,%24,8C2 for stdro:
3608,063 for Tranvayo de 2uenos Alres; end $248 for Cobti. Securitss
" slso held in custody $360,131, mostly for TEG. Securitas' subsidiary
... _Amitas, Ltd, has funds on deposit in New York of approximetely 2,3500,000.
© . The negrec;tn of these funie and other amounts sdvanced to the various
"neuLoonplnlel Lt ayproxlhately the $20 millions which €.fine hed in. 1239,

; em um deoneg. umi,cdtu Bcl..lun ohoum
e R M&“’o _h--utfuu trensta: :
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. The oervtced coapanles ac to which this provision applied wvere
~ locoted only in countries uhleh it was oxpected would be outside tne
gone of ehepy occupatione-{.e., Portugal, Spain, Turkey, end Ardonttna-—.;/
for it was recognized as impractical to attempt similer safeguarding
measures for properties which would be physicslly under enemy ¢ontrol.
Voreover, the dulk of all of Sofina's service contrects are with the com-
plnlcs naned, and. lre also the most important in the systen.

The stated purpose fbr placlng this power of termlnstlon in
Formemo, & Deleware corporation, was the fear that invasien or other
: ‘penetration might happen .so qQuickly that'persons in Europe. would be
. . uneble to act fast enough to terminate the contracts befbre-lt would be
lnposalbIe thereafter for them to do 80, .

Sofina arranged fbr thle power in Formemo by the executlon of
individual three-perty agrecrents between Sofina, Formemo and the
serviced companies, since the service contracts were presumably non-
essignable by Sofine alone;. . The agrecments also provided that after -
termination, Formemc could assiygn its rights and obligations (with the
consent of the serviced company, not to te unretsonably withheld) to
another company or companies. Sofina guarantccd pcrfbrhance by Formemo
or eny such assignees. - *

When the invasion occurred, Formemo did terminate eight of the
service contracts, and seven were terminated by direct centact between
Sofina and the serviced. companies. Services, Inc., 3 Panama corporetion
expressly created for the purpose, executed new contracts to furnish the
services to the following fbnrteon of the companles.

1. Chade _ -vﬂoldlng,Complny.
2, Cade’ .
} T 3. Cepbe

Chade sudsidiarics
in Arzcatine,

4. Gaz La Plata =
5. Gaz Eernal

5. Citra

7. Rosario N

8. Coluz : ( Direct Sofina
9. Tramways B, A.. _ (.subsidieries
10. Catita ( in Argentina,

11, Sabia : (

12. TEG - . - Holdlne company with subsldlur;ed Ln Turkey.

13, Stdra - —Holdl.nﬁ company with Yexican and Spanish .
' lubsldlaries.'

14, Sodec ‘ ; - Luxenbourg holding conpany, lxquidated ln Hay 1940.

_*7'But allo,lnoludedﬂuere a. Belgian noldlng company (vldro) with subsidliaries
S & nexlco and Spain, end a Belglan holding company (Trauuny- Provincisux
.I.:.b S‘nte.upu- ur. the: !l-plu (Iuly) st.mt nuvayo” AR




'I'he nrvl.q cbntuet for "m.sbmc" : i'&ﬂ\mnuc m-idhry,
~ exmecuted with:Sociedide de Estudios. Tecnicos ("SE'I'") » 8 l'ortqduea .
~ slso.especially crestid. for the: purpose.. The service ‘contincts foi"tl! L
. three subsidiaries of mdro-llexl.cu Li¢ht ahd l’mr. lhxtcnn,,:tm ’
" and Ebro Iirigation Company {Canadian: corporstions: vu.?. da ki
Spuh)—.n in the process of bclnt'muferud to oF gere; T e
_ 'Services, Inc. (Being Cansdian. corporsticns, it 45 ptated. tnat: huuﬁ g
' ‘counnl raised certain technical comsideraticns whicindelayed these .
transfers, Pinancisl circunstances of. these compsnies, however, would e .-
. heve prevented sny realization of income on the contrects in the. huvl-.)‘,'r—,'-
‘No effort vas nade to terminate the contrsct with t.hp nlnetbeutlf Muy.-‘» )
Tramways Provincisux de Naples—a Belgianm. holding eu-pm. which, nu,h other-
Belgien Companies in tho syct.en 1s -uu seruccd. nuuulably. &o- Boﬂn-'u'"
Bruuel- otnce. N ! . s p ety e 'r "ot ;
; ‘ ! . EE q IR 2 . .
o Su'vxccs, Inc. vas lncorponted under the lm of! Plnuu I.n mu .
1940. Its. funds werc advanced--directly or-indifectly.-by Soﬂnu, ‘but.
all of its stock is owned by Hedneman, Auchlnclosu. and'.Puncen. * Althoudh"
the statutory office is at: Panams, the company's primcipsl offices are St e
locncd in ananh, Cuba, where are also 1ocated the m-ben of its: mt:.y RO
T Alt.housh Servlces. Inc. ‘is techntctu.v the owner of nost of the
" important service contracts, it dces not putlclpate'to any large extent.
in their performance. That is handled, for the most part, by the staff
of Anitas, Ltd,, a Delzware corporation (subsidiary of Securitss, Ltd.)
with offices at 30 Broadway, New York City; and by SET, in Lisbon.to ®. . = ‘.
somewhat lesser extent. Amitas and SET act as.sgents  for Services im. tbu. N
connection. Services' own stsff--at present eight persons _/--con-huﬂ IS
of sccourtants and a lawyer, Ori,inally sttached to Sofina’s Brussels ke Jitw 6: s
office, they emiirated to Lisbon at the outbreak of hostilities. in.Belgium, . i
later vent on to Cuba., GCaston Prset, treasurer and manzger of SQrvl.m,y e ,..‘.."'
is in charge of this §roup, which, it has been stated, carries on the:. ..e
accotnting work in connection with the service agreements, Annah aﬂ
attending to the engineering and management phases. It s undeutaod ) 5
that the Cuban staff consists of persons who for one resson or cthcr felt -
, it desirable to leave Portugal 4/ and have beex unsble: to gain access to
‘the U. S. A. " Accordingly, the Cuban group is presumably a somewhat loosely
knit affair. Salsries of these employees, only lstely transferred, were '
recently in the process of being determined, were estuated to \ntxutely

eggregate between $50,000 to $100, ooo per annum. ,‘

'U“ I.

-1/ Adlress of Services! Cuba office: 39, Calle 6, eutre wurcara : 1-
quints, Reparts Hlumar—varunno, La: Hsvana. Cub.. N *".::f-'-"-

IR

g/ In December of 1941 thoy were Messrs. Gaston Pnet, mcone an.t.n )
‘ David Cyfer, J. M. Caselles, Armel buhert, Vl.n Anhlﬂ'pea. Rod“n,. £

" Bodson, SRR S
. .. ’ . - oo, .A
- ’A,' R AR
. [ A ., v Lo - o
2 (e S

3/ Helnenan 1- president ot‘ Serv.lces, Iac..

')5_/ Said.ﬂelnenn: "Pelruxg t.hn. Portueal mtght be mnded, £ tr
. them to Cuba.”™ : AR : oo




N YA h“ub'ﬂklm#, tlw- Soenutu.-aonu trust agreement of

3 .hﬂ!uury ;- i‘MU»pmvldu that sfter deducting Services' expenses in
] -th - lnclm pumnts to 8SET nnd Anitas es
Mo sevepl ng,\' a8} Serwioes 1s requlred ¥o pay the balsnce of
', Kitgome S ecetved an’ fhé- ea*c&m.rqctn to Securitas,”to be held in
N s for Sofina.’,. ! ezneun lt&d’k‘; the thuon'l umuilto" ’
“\

‘-*‘bg enn hs“pmﬁte bu.t. that. eventnany such’ mndq vonld 1u some !‘asnlou
-rqt&nmmﬁnu or xu stockheldeh. S

ot lccuﬂt.len In- & Dﬂmm corporauon.—u to cvou American taxes
SR ,_ ;ﬂ?ﬁit vas ﬁlt would ettach Lf the contracts were owned or held in
oo uv& ‘an Auﬂcau entity, Although Amites actually performs a very
"; ‘. ﬁun pQruon of. the contracts-—as sgent for Services—it shows no
‘ ntorigl, proﬂt Ln doiny so. The substantial staff of persoanel attached
‘ga uxuu recelves sslarics pald from ihese expenses, of course, snd thus
‘Is yﬂ.d’ most of the salaries of the forner Soflna enployen who have

', W Rew. York. = -
uy &

l\.“

"f R sn‘ﬂimuauy all bpt = few qualifyiuy shares of sET's stock
i bwnod by Bervices;. SET's offices ere located in Liston. There it at—
' b‘endn to Solina’s- Portuguse subsidiary—Conpagrice ©eunies Gaz et Electricite
f‘ N i\mul")\—"-wuh \fhlch lu‘bnu s 'service contract, as related; . Aw the ,"f ‘
itk 'vadduu 1/!& P otnn ,nr wagency™ of Sofina. . And SIT looks’ nhet :
'ﬁ%}t}nl ;ﬂpaa!sh propertied ir Psrcelonr and vtcinlty (subaldlarlea of
. % S1avg) - elthough technicslly Sofine's service contracts with those )
’ccnplulcs hzve not as:yet been transferred to or re-executed with Servlces. RRTR

i L ¥ 1o contemplnteg in the nesr future.

PN

‘ ‘ ) " _€ .
m's staff’ u m:hon alsp performs certain englnurm services
na's thlm and Ar‘{enilne subsidlaries, as’ n“nt for Services,
..,, or there: tnvsevml important nemtersof Sofina's Brussels staff
*q\ﬁh‘t!cned in’ Lubw . It was there that shortly after the invasion Sofina -
J.‘nvcd tke employees. ﬂ wes decided should emlgratc, and presumably it has .
not. been. posdible to: obtain visas for the further migration of the rest
K qf' that. .group, to the United States, where is maintalined t.he real head-
gunrters of the comp.ay t.oday.

S 1Llyclen Janlet andv Jean Vannieuwonhoven are in charge of 13,73 Llsbon
s !tt*-up. Janlet,” qnie of the two "Director-Yanagers” in the Sofins murmge—
W - 7 ment) was heed ofBofina's construction department and a member of the
TR &tanding Cormittee of the Eoard of Directors. Vannleuwanhoven, one of the:
M thtce "Manogzers" of Sofina, is & lawyer and headed the legel department.
. ,veen twenty and thirty people conatuute the staff at Lubon. Other
t muberl lre-

‘-“\.r« v i ’ - ) A

';,,.' ) b
e e eﬂaunca b'ocl' .»Ectéla.n .n;tneer wun Soﬂna since 1909. a menber
"of the bosrd of 8afins and Chade. He was genersl -anager of
Cade, Lu Buenoo.; Mrn, frou 1020 (.Ov 1956. :

L Tt A . GCE R



| -35 =
Ednond Poncin - “Procuraticn Holder” of Sofins.
btla Sttrbois - "Proeunuon Holiuer" of Sofina. -

‘ Jolm DeStooﬁ _ heid of the Lubon 14¢ht and power subsidiary,
K uwyer. tomru wuh Sofina in Belglu. '
. llout of the pcnonhol at !oubon sre engineers fron t.ho anels* A
n l‘ﬂco. Difficulties in bringing more of them to the United States o
presunably explains the division of the engineeriny work under the service.
' eont.uct.s for Hexlco cnd Argenun. between the Lisbon ‘and Nev York stafts..

_httu. latd. : S I B
* [ 3

: .A-u-u. Ltd. pert‘om the bulk of the work under the aﬁuemnu for

the Mexican and Argentins properties. Incorporsted in Delaware on.October .
5, 1939, it has qualified to do business 1a New York and masintains its -
offices at 50 Broadway.. There it occuples parts of three floors in the
samé building as the otﬂcet of Auchincloss, Alley and Dunem. Sot‘lna

legal counsel.

Al.l. of Amitas' stock is owned by Securitss, Ltd. - 100 ahares _
without par value, at.atod at 310.000.

Anitas has a stut‘f of -ppronmately 85 enployees. sbout thu'ty- -
five of whom were formerly located at Erussels. These oceupy the important '

positions and offices in the co-pnny. The balance of American personnel
is lunly cleriocsal.l/ ' ‘ A

' Prlnclpol sctivity of Amites in this country has been the pnrchuc
- of supplies and egquipment for the Argentine, Mexicen, and Portugucese -
properties, 8s ggent of Services, Inc. under the serviscing sgreements held
‘by the latter.. Since Soptember of 1939 purchase in this country have .
. sggregsted spproximetely 422,000,000 for coel, fuel oil, turbines,. bouoro,-
piping, tubes, etc., The bulk of tliese have been for Argentina. Cosl
ments have decressed somewhat 1n the past year, due to the lack of -Mm
fecilities. This has occasioned the purchese of machinery for grinding amd " ' |
burning of cora, which is available in Argentins, for fuel to heat the bollers. _
- Both corn and“cosl are presently in use. The uninterrupted operstion of
‘the Buenos Alres electric ud transportation’ ontem is ot great concern to
- the Soﬂna nmaunt. o X : \

Prlnc.lpn orders phced ln 1941 were turbdbincs fro- Huundhmc for
Nul.co City, snd from Genersl Electric -for Buenqs Alress bollers for
. Buenas Aires and Mexico City from Combustion Englneering Corporation; ' -
and piping ‘tor Biencs. Alres from M. W, Kellogg Companys  In sddition, #p=’
proxlnt.ou 190.000 tons of oil hsve been purchssed from. Bnhdnd 011 M ‘
B t.ruutormrs tro- Hutux.house and General Elactric.. . , PSR AT

I ,‘!'ho Offloo ot Expm Control, pert of the aoard of Eeononlc Hsrhu
ot the U United. St.atn government, has stated that sll items of this utm
% Jicenzsed’ tt 1or. uport; \hnt over 90$ ot -u exports !rQ LA




-6 -
“Amitas is- the prlnclpal Arerican ontlty fronm uhlch~are pald stlzrles
of the Sofirs personnel, 1/ :The total pnyroll ns ot Au:ust 31. 1941
WBs spproximately $26.500 per woﬁth. 2 RN L
.+ Amitas alno keeps tha-books of °ecurlthu. Ltd :{of Loiafﬁl;s, Ltd. -
and Fbrmeao. Ltd. (Delaware _corporations owning Sofind prefarred stock);
and-of Charles Gordon & Co, - (ronlnee partnervhlp £or~haldlng Sbflna s
American Investments): 3/ T R i
. , , . , - -- 3 o
Anitas §s not used for ‘the holding of aecurltlel. It Gae trtal
. essets of epproximately $2,%7%50,000 of which ebout §2,500,000 is cash on
.. Ceposdt at the Chase Netional Pank, borrowed from Sofina end due 1n:. 1949, -
There has not been nee? toc use sesrly as ruch cssh for working: funds LB
or!elnally contonplated' henee the cash balance is relstlvely stnb].e.r_x
Por~the Ql:,nonthe ¢nded, June 30,. 1941 Amltnu recorded totql.hn- .
come of 5314 037, »udpet incpwe of $161 '148. _ e
s . P . 'I‘ §l

S wmmrss, LD, wND mqvwo. L'I'D

L

Loyaltlee. Ltd, and Formero, Ltd, ‘ate two Delawsre corporatlonr,,
incorporated October 10, 1939 for the principel purpose of holding the ' .
preference etock of Sofina previously owned by other companies in the
system, The two camptnles ere uan:ded ll dep:rtnents end ln identletl
fhlhton. : L SV .

. Therc has been relste? prevlcusly tha~retsona for: keeplné the.
..ownership of Sofina prefersnce shares in' four separste tlncks, They .
- were transferred to three new Anerlcan comnahlos ‘A part of the prcvectlon
-ohvle 3. : S

. V-
.‘/__ Rl .

‘11 -, E , 7/ .

1/ Heineman, Rlchard end Specisel are the only members of the mansgement’
in New York who zre not on the payroll ‘of initas or any of they ozhar
Anmericar companies. Heinemen's salary fror Sofina has alwars beén
25,000 Belitan francs, equivalent today to about ¢800 Eut as-
director of uoflna, Chado, and many of the other ‘companies in the

.Eystem he received verying p-rtlclpat!ons in their prafits. These
art-undorstood to have aecreaatqd ‘relatively larde amounts ‘ina- the

vast, Present conditions- have reduce? this incone, the Chade companies
belng the current prlncival Epurce,

Rlchurd ard Speclael recedvvd salarles of $1,000 rer month ac Munaginé
. mrectors of Sofine, which ie still patd. them =t Sofina's office or
. ¥ wgency in Lisbon plus an sdditionsl, émount olnco shc‘xnv-clgn.ut a
. eescalled lndhunltv_zbr lncnna-ed Itving e:ﬁencna. ,Thnyvalqﬁvrecexvod
x Q»J chtt!eﬁbptlond A5 the profige es’@lrectars ofimafiy’d?; $he: ‘
ghé_ systda whigh; 1% mn;};azcnac. han been gn-u:;
# ;v,nltqotstha wnr,? el PR !




 Shares

Loyalties, Ltd. 18,000

 Formemo, Ltds 14,000
. Securites, Ltd.. .-. 8,000

.7 40,000 ¢

' The: transfers were mede in November of 1939 in the form of purchsses,
Sofina advanding s credit therefor to Citra, 5/ which in tora advanced -
B credits to: Loyalties, Fbrnemo. and Securitas. The liabilities to Citra
, were at 1/2' of 1¥ interest,” principal due in 1945. 5y mutual arrangement
., the amounts: oved Citra were tranaferred to Fiducis 4/ in: Oetober of 1940,

. Both Pbrnuno und Loynltles are used merely as corporaee pockecs. -
Thelr'capltallzatlons are nominal - 100 no par shares, which have been -

. placed in: separutt but fdentical voting trust agreements of the eame pat-
tern as that for Securitas. 7/ The result is that they sre controlled
by thc sare Softnn Hun-éement group as controls oecurltas.

7. THE CHADE. SITUATION e .
Ch-da,ln'a Splnlah holdlng company, whose full name is Compania .

Hlspano-dner!canl de Electricidad., It controls important utility com-
" panies ln Arcentlna, notably the "Cade”, 9/ electric ut;ll@y in Fuenos Alres, .

1/ Arger.tine operating company vhich is e subsidiery of Chude, Spenish
holdin¢ company. :

2/ Eelgian oparatlng company in vhich Sofinn holds 29% interect,

}/ Argentlne operatlne conpany in which Sofinn ovns -1/« lnterest.

L[]
]

4/ Belg!an"holﬂlnﬁ company ~ontrolllng utllltlos tn Mexico and Spaln.'
1n-wh1ch SOQ!na owns 33’ interest.

‘et

5/ Areentlne subsidlcry of Chade.

é/ 'bctlfied %o be en ArEentlne company "formed LY certain members of
: the. Cade organizetion” which acts colely "as » depository of funds

-nd.ot ctrtaln securltles" ~

Z/ Dated 0ctober~2§, 1959, Voting trustees: Heineman, Speciael, ,
. ., Rictard, Ebrljch, Vannieuwenhoven, Auchincloss, ond Wilmers (persons
i fé’ " underiined are "mansging voting trustees"). Auchincloss, Allen and:
.Duncan -(psrtnership) acte as "depository" under the agreement, which.
terminates In 1942 or as otherwise provided by the trustees. Voting
trust. certlficates ouned by Heineman, Durncan and Auehlnclcss.
g/ Tha protoetlvugnchome for Cbade 8 mssets !s dlagramed on 8 chart at-.
tnched«hg:etn as‘Exh!blt B, . -~ . :
AR .
2/ Comnanla Argentlna de Electr!cldad is the full nane of the company.
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e 9‘ ."‘1 the mwm:- in uOlch ﬁoflnt hl‘.l" substential’ dlrect or ln-
“direct interest, Cade 1 tie. tgr(ast. "' most important simngle operating
unit. . ‘It sells -nnnany sbout 1,500,000, OOD k‘dﬂ to more than 600 000
,mkom-.
: Botlnl owns 14.75% of the votlnc stoeiz of‘Chade. one of t.h& lugut -
'tt‘ not the lergest - blocks of that company's’ ttock. In turn, Chade '
.r ‘omrs the largest known block of Sofias ordipary shares (spproximately 5%).
‘ ﬁtgfe sre interlocking directors. In ‘addftion, Sofins hss cantracts for
e t!lb fatnishing of mansgerial, financisl, and technical services to Chade
"5 .nd 4ts subsidiariea. We have seen that two-thirds of Sofina's total in-
“come comes from Ardentina, and the lar est portion of that is derived:
" frow’ the Chade droup. Fifty per cent of all service fees in 1939 were
received from Chade subsidiaries ($879,789) and 35% of =all lncone was in
the fom of service fees, 2/ v

Ongu o.f Sof-ma 's Interest in Chade

~ In 1920 Sofine owned a 2-1/2‘ interest ln a German company, ‘Deutsche
. Ugberseetsche Elekriezitats-Gesellscheft (imown as "DUEG"), which owned,.
nmd other properties, the electrlc utilities in Puenos Alres. DUEG
. Rad been-formed, by the merger of cortain: Prench, English end: Germsn com-
panies;. :of which the Germasn was the Most impertante- DUEC's affalfs st
the end of the war were "very. procarlous"' its properties vere in
“grest disrepair" because of the company’s financial inability to make
“the necessary renewals and to maintain them during¢ the war, and it was
not in a position to ralse new capital.

- An Encush g¢roup had been unsuccescsful in its efforts to negotiato
" the purchase of DUEG's properties. The group included persona assoclgted
with the Midland Bank, in London, friends of Heineman, =snd- they then cal-
led him in to assist in the venture.. He approached DUEG and worked out
s desl whereby the purchase became feacible. A new company, Chade, was
formed to acouire the properties. Spain was selected as the country for
incorporation becsuse as @ neutral in the war it was deemed more suitsble
.‘for s campany which would congist of interests affiliated with both _
. lldu ‘of the then roccnt confliet. s
SN
- Chulo'a capltallzauon at the outset was 325,000, 000 Spanish pesetas.
&cmo of the then bad state of affairs of the Cerman currency, it was
mslblo to pay off the debentures and preferred stock issued by DUEG in
- termas of chesp-German marks - partly cash and an issue of 25,000,000
o puehs of Chede debentures. The commor. stockholders of DUEG received
.50% of Chade's. common stock (507 of 120,000,000 pesetas) and 180,000,000
pesatas of Chade "bons de rente™ —- 1n the nature of sn income dcbenture.
The other hslf of the common wes issued to a syndicate composed of Sofina
and Swies, British and Spanish interests, which contributed the cash
naeded prlnclp-ny to pay DUEG's debentures. As a member of this syndicate

» . . ,‘ _'
- L_A

‘ + U uﬁma Chldo"r, prl 131‘ ‘aseets. are its Atdeutlne lntereltn, .par-.
N upamw Cade, lt 0 other securities: 16.5%¢ of Sidro} 12.9% of :

M % S Eene, 8.48 of Piw: ﬁ-nfﬁ:t, 3'1 of Cosfurel. and 1/2% of Sevag,
FRAE uftn dm%ut M“ * A T
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ult, Re” dlietéd th' 1940° Soflns:.ascertalned; to- the Béag of fty -
‘abllity,. Yhat buk: 1L 0F Chade'e: stock 1s still @vned ¥y Cerman’ (nterests, . .
- Thim is. band: pqr'ux’\cn “the: feat- i 't 'the tvg, e p-ylne m:enté hf”é{, "
 Germany, g/rdhtﬁbuht.lzuf 1&05% 3; " ' 'Q ol ¢ slue" dabeﬁ r .
lungtLhrCﬂ-de ‘gu 19403-; 3 d!v!duxd:’y / ; R e

¢ ,'-’

J‘ . ~ ‘4. Tt 3 'F‘ r}fa -4 L',, ‘i,‘*-j; "" . ‘ PU
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A '-muc& fts day-to-day affatrs.’ The only other'versons whe: Eave ¥
Dy any actln‘!htumt..*lws Reineqnn. are the Spanish, representedidg” P
5. 7. Messps. Cembo: m& Ventgsa: e Swise,. represented, by El.,mdénl'edlez of;
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y, It ll evldout that Chade'ls of ‘x&r!nc 1lport|nco to Soflnu. und
Helne-au was particularly solicitous that its affairs.be ‘potected. from
the iapact of the yar,  There. was addltloupl Tesson for this because of
the presence of other zoiatlvoly strong minority interests in Chade —

_nominally Spanish and Swise - which might be.in :»posltlon to contost

’ !Th.'. 15! oontrol !n.thc event of dlsputo. o c Y

: ‘l'he ,g\xesuon ot~ ufednmung cn.ae first arose m 1957 in connec-
:_,t;a& with the: Spanish revolution. Not long¢ after the outbresk of hos-
. .. '%11Ptles the Chade staff — including Cimbo and Ventoss — fled from
' B Barceiona to Brussels, vhere Helneman:afforded them refuge. But Heineman
s alae;faarod that an unfrlendly Spanish government might direct. eonfls-
e &ury measures sgainet Chide or:its sssets.. Accordingly, there’was
e gurcd the passage of & tpeqzut jsw in the Duchy- of'ﬁnx.-bouri&
December 17, 1938, uhlch‘provlded for the crestion of = new company,
nemed Societe d'Electricite, S.A. ("Sodec”), to hold the assets of Chede.
Except for a few shares issued to nominees of Chade, all of Sodec s
stock was iesued to Chade in exchange for the transfer of Chade s sssets’
to Sodec and the latter's assumption of Chade's liabilities. The law
provided thet in the event of certain contingencies the shares of Sodec
" might vest sutomatically in the stockholders of Chade. Chado'- assets - .
. (Lts portfolio) were physically brought to Luxenbeur‘.az-- . ‘

, Soon, bovever. the problem haé become one to protect Chade from the
possible dangers flowing from en outbreak of a general war in Europe,

~ the same problem which Sofina proper feced. But spparently because of
the influentisl Spanish and Swiss interests: in Chade, the machinery de-
viged for its protection differed In charagter from that set up by the
Securites-Sofina Trust agreement of Pebruary 27, 1940. Nevertheless,
Heinemen end his staff took the lead in its establizhment.

_ ‘s When Canelectra Investment Company, Ltd. wes formed in March of -
" 1939 there was some thought of using 1t irn connection with safekeeping
the sseets of Chade (Sodec). This was never done, however, presumasbly
for the same resson that Canelectrs was not used for Sofira's assets.
“Instead, later in thst yerr 1/ e Delawere corporation was formed named
'“'Cuatos. Incorporated, 2/ whose purpoae was to act as custodian of the
‘Sodec's (Chade's) assets.

U A\lg\llt 50, 1939. ‘ ‘ . -

2/ Vtth Auchlncloss. Alley and Duncan actlnd as counsel, Cnstos was set up
o fashion very similar to that of Securitas, Ltd. and the other ’
Deluware companies. Directors vere automatically disqualified should
they remzin in territory occupled by unfriendly armed forces; # voting
trust of Custos' stock was set up identical to that of Securitas (trustees:
Heineman, Speciael, Sock, Vennieuvenhoven, Cambo, Ventosa, Bindsctedler,
end Auchincloss, names underlined being the "manading voting trustees").
As. of today Custos' directors are: Cambo, Bindschedler, Duncan, Bock,,
. Ehrlich (serve to 3721/44); Vannieuwenhoven,. Vilmers, Ronge, Alley, '
* Ventosa (serve to 3/21/43); Helneman, Auchincloss, Horn, Janlet, end
Speclael (serve to 5[21/42) At present Custos does not appear to be .- -
m_uunmruwemywnuvatumdm1%Lunucmﬂndmf
‘“,approxluately 3500 eash.ot Chase Futlonal Blnk.,7 st i




__ﬂc Onut A(rnnnt o.f Scptwber 5, 1939.

A so—culled Optlon A¢reement was executed '}/ uhereh: Sodie'vae gtven_
the option to “put” the ownership of its assets in Custos, which would *

thereafter hold them in effect for Chade's creditors and- stoethqlders.

The option would be sutomatically exercised upon the invasion or-illegdal"

overthrow of the Luxcnbour¢ fcvernment, or in the evert 1t ghould lose

its freedoms of" cétlon or cease. to be an independent state.. Parties. to

" -the agreement. were Sollec; Custos atd Securitas, Ltd., the latter given.

l.cettatn functions as’ “trustee" in the errangement. Custos' .stock 2/ wes

placed in & voting trust, the trustees of which represented an emslgam of

. the Sofins snd other influentisl minority interests, 3/ but with Sofina

e per:onnel in the lnddxg.,_] e ST p' S
Host ot the assets of” Sodeu (Chgde) as. to vhich Custos becane ;hf; .

- custodiam, §/ tut: for a.short.geriod cnly, were actually handi.d:by

‘Securitas, Ltd. sz sgent or sub-custodian, 6/ Likevise, the ‘keeping of:

Custos' books and its other activities were performed by Securitas, for

the most psrt. In such lashion Custos =1lso acted for m time es custodien .

. for certain secufitiec ovmed by Cade (Cbade subsldlurv).\vhtch vere later
transferred. to CQde. ' P .

But Custos' active exlstence was short-lived and !te fUnctlons.“

. 1imited.  In the first place, the ortion was not ererciced =o as to put .

"ownersh!p" 62 Sodec's sssets ir Cuatos durin¢ the tire in: +hich Custos
wvas a pnrty to the egdreement. As of April 29, 1942, the eustodianuhln
of Sodec's assets and all of Custos' rights and liabilities uner the
option agreemeant were essigned to Sovalles, Inc,, & newly: formed Panamz
company., Thereupon Sodec evercised the option to put ownership of its
sssets in Sovelles, and. Sodec's existence was terminated. 7/ These
events took place at or ebout the time of the invaslon of the low

1/ Septenter 5, 1939.

_/ 100 -hnres orlclnally 1ssued to Auchincloss, Alley & Duncan, lndlvldnolly.
3/ Voting trustoet‘ Helnauan, Speelael. Sock, Vannieuvenhoven, Cambo, _
.Ventoss, Blndschedler, and Auchincloss. Csmbo is chalrman of Chade - i

and Ventosa is also ir.fluential in !ts affeirs, bot: Speniards, Bind= e

schedler, a Swiss, is a2 director of rumercus corporatiors ani p=rt1c—
ul-rly rOprosents Credtt Eulsse, Swise bank,

Heinenan, Speetnel, cnd Auchincloss were the "Managing" votlng trustee:.
A majority of the dlrcctors wns Sofine personnel, elthough Cambo wes
made chair.nn. v S Co

Pursuant. to "D ;greement dated February 15, 1940 betwveern. °odec and
cu-to-. ' Yoo

Cuatodlln agreement ef Pehruary 1 s 1040 betveen Custos and seurltai.

Sodec cessed %o exist when Cb-de acaulred to iteelf the Pew- sharel of .
Sodec held bty Chade's:nominees, Chzde then holding outright all shares.
The Luxenbourg’ 1av~provided for- automatic termination of: Sodec! s
exlstence when;ell lts skares should be with one held-rz S

-
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. cunut:los. aﬁt‘about the same time, Securitas' functions as. trustee un-
Qgr'the opt!aq_udree-ent ‘wera transferred to a new Delaware: corporatlcn
ap«tmucm. Inc. }/ , ,

’
“, -

»

pey . The reason for shifting the legasl focus of contro; of Chade's assets
. to.Punu- is stated to dbé bamed on. tax considerations, .Counsel. were of.
. the opinion that the so-called ownershir of Chade's -ubstantlal assets .
+ .. bryCostas, &n. Américan emtity, would subject them to severe local taxes: . %
v -!heh would not be the cage in Panama. United States texes spperently do ,
-not nppli’to the extensive assets of Sofina because téchnicslly Securitss T
_ holds: them ss tructee and not es owner. The trust device was not used i
for Chede, it was stated, becsuse of the Spanish and' other minority interests
in: Chade, whose counsel preferred what they deemed to.lbe the saferoption
arrangement; and when it vas realized American taxes would make: ownershlp
..by. Castos prolitbitiye, 1t was preferred to transfer the option se&tlne to. RS
Yy - Panama rather than to change over. to a ‘trust device. g/,;M, . P e
o onvs:nou: of thc 0¢tson Agrccucnt ' w

s

As consideration for the transfer to Sovslles of Sodec's. (Chade's)
assets, Sovzlles assumed all of Sodec's lisbilities, which are really
those of Chace. Sovalles has further adreed to "allot" to Sulectra, the e
~ . Trmatee, 2,600,000 of fite common shares, 3/ at-a2 future date deemed "ex- %

' pediemnt® by Bovalles (but not. later than § months after the Cperative S
* . _Evente have vessed). Sulectra will hold those shares in trust. as described
'Qwﬁghatelnlfter. These shares have been authorized but presumably will not be
- fesued until the end of the war. In the meentime, Sovalles is requlrod
' to pay annuelly to Chade's stockholders the income received on Chade's
‘essets (1ess 35000 or .05% of such income, whichever ig less, and

expenqes) _ ‘ ) e

Sulectra, "Trustee" in the sgreement, 1: trustee'fbr Sovelles A , X
undertakings thereunder, for the benefit (in effect) of Chade's stock- . w
holders. After the 2,600,000 shares of Sovalles stock have been slloted-

‘ or- issued to Sulectra, it will be required to deliver one share thereof
to each person who under the special Luxerbourg law of December 17, 1938
would be entitled to a shere of the stock of Sodec. (notwithstesnding any
purported smendment or annulment of that law after the date of execution
of the Option A¢reement). Those persons-will be efither Chade itself or

-1ts stockholders. The trustee is given brosd powers to satisfy itself
as to the title of cach applicant for shares of Sovzlles., All shares
nbt so epplied for and delivered by the end of the "Share Suspense

L/ Incorporsted October 31, 1940. Bulectra’s stock is owned by: James B.
. Alley (1000 shares issued for $1000). The company has no books, its
_funds being¢ kept by Auchincloss, Alley end Duncan. Directors (August
21, 1941): Auchincloss, Speciael, Carlos Meyer, Andres Buuslll. An-

. tonio Robinosa, and Tito L. Arata.

2/ Officisl date of Sovalles' lncorporation appears to be May 17, 1940, R
subsequent to the date of the above anssignments. Also, according to .
‘informstion cbtained, Custos subscribed toc Sovslles' original stock
on June 24, 1940. The reason for the apparent inverse crder of these
dates 1s not presently known, butl may be due to s predating of the

. actusl transfers so that they might appear to precede the lnvnslan 14

\;Tlhxenbourd on or uhout Hny'lo 1940 = : L o

f@& grsa-at , allea has bnt 100 share: of stock outst-nding.n .
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) Phrlod"-—a maximum-of thirty years from the date of the =llotment—-}/

- #fe to be. dlstributed. pro rata to’ the then bolders of-Sovallee' stock.
But during the Share Suspense Period the trustee will have full power
.to .exercise all voting rights-attached to the Sovelles stock: may if 1t

" deenms 1t appropriate,: trapsfer- ‘Sovalles' sssets to snother corporation
in exchande for its securities. .The trustee will 2ls0 have the right
to conclusively determine, in the cvent of dispute, whether the Operative
.Events have cessed (which is determinative of vhen the 2,500,000 shares
“of Sovalles rhsll be issued to the Trustee :nd commenze the Share Suspense

' Period). In the merntime the Trustee must consent to any chonges in :
Sovalles ' by-lavs and chesrter, end to any assidnment of Sovalles' rights
snd lisbilities under the sgreement (prior tc the allotment)..

. It is evident that the povers of the trustee--Sulectra—-will be
mostly importsnt =t 2 later period. At present its board !s representa-
tive of the several interests in Chede, with tae NYefneman group iominant,
Although all of Sulectra’s stock is nresently owned by Jemes-B. aAlley,

* 1t 1s contemplated thet oventuslly it will bde placed in a voting trust,
" @as hes the =tock of most of the other corporaticns verforning stretegic
functions ln the protectlon cet-.up.

.» The cption ag¢reement further names a group of elever individus)e--

Camto
Heineman
Ventosa
Bindschedler
Bock
Horn
Janlet
Specinel
_Ronge
Vannieuwenhover.
Auchincloss——

a majority of whom may appolnt a zuccessor trustee, an adcitional trustee
or trustees, or rembve~the.existlng.trustee. If any cf them (a) shsll

be in territory occupled by forces representing any {overrnment other thpn
the one in control on Septerter 5, 1933, or (b) shall be declersd dis-
qualified by a majority of sald persons not so disqualified, he shall
ipso. facto be disqualified until reinstated by s similar majority.

Thus today Sovalles controls the assets of Chade. A voting trust
, for Sovalles' stock has teen crcated, Jated August 9, 1940, reguler
. .expiration date July %1, 1950. It ic guite similar to the voting trust
' 'fbr Securitas' atcck. The sever voting trusteec are residents of Buenos

A!res. cunneeted vlth Cnde.

;] The Share Suspense. Per!od 1s defined as thirty yesrs after the. .llot-..
‘ment, oy twenty-one years after the death of the last survivor of sll.
” 1ineal descendants- of King Gporce V 1living on Septenber 5. 1939,
uhichover-1-thc shorter. .
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®Rene Brosems - General manager and vice-president of Cade since 1936,
placed in that position by Helmeman; a young (sbout 40) Belgian
- cnginecr who prior to assuming his present position was an- ase
sistant manager and one of the cnglneers of Sofinas ¢raduated
~ . from Brussels University and also studicd at M.I.T. He is Heine-
 man's principal represontative in Ar:entma. Heineman looks to
hinm to carry out hu lnst.rucuons. ‘

®Andre 3Jausili -~ Head of the Comercl.al Department of Cade., He is a
. Spanish citizen associated with Chade since its formatlonm in 1920.
He accompanied Heineman to Buenos Alres in 1936 and "I asked him
to remein thcre .ss one of the nanagers"

*Carlos Heyer-Pelligrini ~ President of Cade. An Argentine cltuen,
"duuneuuhed" lawyer in Buenos. ures.

L Dccluups - A Belglan, in charge of Cade's ‘I’echnlcll Department.
: Orulnlllx he was sn engineer with Sofins at-the Brussels ofﬂ.ce.
was sent to Buenos Aires to bulld s new poﬁor stutlon. o

Robcrts Danly -~ A Belgian, former aul.st.nnt manager of Soi‘lna. resident
in Fuenos Alres for several years,

8. - Garess Serou - Secretary and direetor of Cade; an Argenﬂxie citizen
and "dlsungu.lshed" lawyer in Buenos Au-e-. R :

Hector Jiguens -~ An Argentine citizen ucocuted ins 1e¢n clpacu.y .
with Cade. ’

- The three voting trustees first named above (*) are "lnmglne" voting
trustees,: They possess the power to terminate the agreement by unanimous
action and to fill vacancies in thelr g¢roup. 1/ On the other hand, Sovalles’
stock 1s.voted by majority action of all the trustees.: It appelro-lnd
Helnenan asserts—that at a minimum & majority of the trustees are persons
responsible and loysl Yo him. Moreover, any three of a group consisting of
" Heineman, Richard, Speciasel, Ehrlich, Ronge, Vannieuwenhoven, and Anchluclou
. ==2ll Heineman men——nay conclusively determine whether a trustee has become.
"amm.uua ss such because he has his regulsr demicile or residence in
.occuphd territory, or, being in Argentina is unable to exercise nncontrol-

. led -and impartial judgment by reason of revolution,. or‘pollucal, econonl.c,

“or social uphcsval in Argentina. A

The voung trust’ aq:-eonent further provides that whemver Heincman, '
,Blchurd. or Speciasel is in Buenos Alres he may displace one of the managing
-voting trustees under the agreement. Bindschedler and Ventosa lnbuquenuy
requested similar rights, which geineman has agreed to bdbut which have not
been . uctmly incorporated lm.o the vating trust agreeuent.. By this under-
- standing @einenman, Specuel snd Richard-would be entitled. to displace, as
'Y croup. but one of the voting trustees,. but Heineman fobls he nevertheless
will “have an advmtage ovor Ventou and mndscbedlor bec.use he ‘hn two

L » o

M'Mh& tououlug- Helnenen,. Speclul. Ricbard, Bock, o
gring] -ululhmﬂmvcg.,‘mbo. cnnu.\ :
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It thu spputs qntt.e clnrly that the Sot‘ln mna(cnent—-l.e.. lhlne— s
un--pounm virtuslly absolute control of sonuu. and hence present :
control of Chade's ‘assets. . And since elght of the eleven individuals who
may displace and appoint: s spccessor tfustee under the Option Agreement are
also sssocliated with the Sofina Hanagenent, that conttol will eontinue tol—
umng the tuotnont of’ s&:ue%' 2.soo.ooo shares to the trustee.
e

P Schrltu, r.u. Lc cnnmuu ot the- assets of SoVauel-x.c.. Chnda's
usen. Securulu of ‘the Ari!nuu subsidisries are in safe deposlt boxes
‘in neu !ork, the otheu in tondon vauxts. )

) : ‘The: bcnetlcul owners ot‘ s”aueu sre, technicslly, the beneﬂcnl.
. - owners of its stock (only security outstanding), who hold. non-voting trust
© 1 certificates.; ,Orl.gim owner snd subscriber was Ctutos. whleh sold the 100
chmo on Auﬂu-t 10. 1940 to t.be fouovlng. :

Neyer-Peuuant . 40 shs." ' , §£400
" Garcia Merou 40 shee- ' .. 400
ﬂelnpm" IR _2_(1 shs. . , 200
IR * " 2100 shs. $31000 1/
Suurltu bas an opuon (ln burer fom. explres in 1950) to purchm
Heineman's certificates, and physically holds. the certificates in. custody.-
Citra, ‘Ardentine subsidiairy of Cade, has similar options to purchase: the
- remsining- oichty sertificates, and ﬂduclt. 2/ snother Argentine: nbuaury
‘of’ Cade,, phyclchn.y holds them- in aut«ody. Mershlp of the voting trust
certlt.l.cates has thus been split, §t was explsined, to legalize the voting
- trust utﬁ-up, which. would* be invalld if. the beneﬂcul ouneuhlp ol’ .u
sovauel' suck wcrc Lu.one l;ud. 2/_ A S .o
i : - : : IRy ¥ : .
But tho beneﬂclal omuhtp ot’ Sonnes' stock doe- ‘not lppel!' uunt-
ficent in view of the fact that Sovalles is principally a means for control,
‘which has been vested in the. voung trustees, and as holder of Chade's as-
sets Sovalles is not entitled to any of the income therefrom except to the
extent necessary to parnlnor expenses and a small fce. \mder ‘the Opuon
Aﬂreenent. [ .

ﬂc Co-tttn of Scwn

xt thu- appears thut. theSotlnu managenent has obnuud ab-oluce con- v
trol of Chade's assets. And yet this has not been accomplished, spparently,
- by means of strong-arx or- M.gh-preuun devices, even though Sofina‘s lnur-
est 1s but: 15% in Chade, It is & result of the hlstory of Sofina* . ule m
“"Chade and. the stm”enonaut.y of Helneman.

1/ Payment was mmde by delivery of notes of the purcbnsero to. Securu.u. ,

T which credu.oﬂ Custos?® '-cconnt. Interest on the notes is payable only

144 the extent of’ dividends received on the Sovalles shares.- Pfincipal

‘ .lt pmbl.a hr ten years. with right of prepsyment, elther in cash or by
dcu.nr:- of thc Sonnn ohck or voung trust cerunc-tu theretog,

- o ;
nc; ﬂ‘.:, " ,~4 s R

_{ Pldul.ﬂlo ll"'dopoil.tor!“ w m votl.ng tm-t nnd hencc hold. the
m -h-ui‘ ‘St Sonnw mck—um £

' f}l Info tlom -uypnukby ﬂu Bru-uh doverment 18 to the elfect that &
g 29% houung ltrrequluﬁf h di‘nolve uw voune tmt and thns thc 205
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RS ‘_!t was Heinsman who formulated the plan whereby Chade was founded and
‘.‘uc‘xusets acquired from DUZG in 1920, after othérs had been unsuccessful
A tq;;dolnd‘ 80: Helneman and Sofina have managed Chade's properties since that
ji 507 " ‘beginning, add under that managemeht Chade's stockholders have fared very
2iY° 48 - well. " The venture has been & sudcessful financial affalr, which has ur-
"';Q,; questignably contributed to Heineman's influence. Another aspect of his
influence*is the fact that he apparently esrned considerable gratitude and
‘a fbellng of indettedness when hé made availatle Sofina's Eeldian headquar-
. ters snd resources as a refuge to Chade's staff when it fled the Spanish
-« revolutior in.1937. And Heineman had 1ittle @ifficulty, under those immi-
nent conditions, in persuading the various interests that additional meas-
ures ought. te taken to protect Chude against contingencles growing out of
thngzuag., The result, we have seen, was the formation of Sodec with the
-+ safeguards in connection therewith.
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e This latter development broke the ice, so to speak, and was a favorable
;. setting for the devising of more stringent measures to protect against a
- total European conflict. Fut how, nevertheless, was Feineman atle to acquire
virtuaslly absolute control in the process of estatlishing the Optlion Agree-
ment machinery? Thke answer appears to be that the other irterests in Chade
-were accustomed to Heineman running the company's affairs, they trusted him
in a very large measure, ani, moreover, they may not have teen altogether
aware of Just what was happening. .

Wilmers has stated that when tke Cption Ai¢reement was executed, Ventosa
et al. did not realize Chade's stockholders thereafter did not have the
power to run the company's affairs. Later, when Sovalles' was set up,

- Helhemdﬁ relates "we suggected the names cof the vcting trusteass, and l‘essrs.
Ventosa and Bindschedler accepted them. This was perhaps lardely due to
. the fact that they did not at first realize the importance of the voting
~ trust [Relhéman has pointed out that Cambo and Ventosa are Spanish politi-
clens, reither lawyers or tusiness men bty profession] and also to the fact
“that the perscns named were all important memhers of the management of the
- Cade in Euenos Alres who had enjoyed the contiderce of the stockholders of
Chade for many -years." Subsequently, it was evidently realized that a j‘ood
majority of the trustees were personally answeratle to Heineman, and
Eindschedler and Ventosa requested that they bte made alternate managing
trustees, as heretofore described. ;
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Likewise, 8o long as Cindschedler — who is in Switzerland -—- an2
Ventosa -- who is in Spain -~ could keep in touch with Heineman, they ap-
parently felt: that .he would make important policy decisione concerning
Chade only after mutual consultation 2nd ag¢reement. HKeineman asserts that
the confldeace he enjoys is. the partial result of his always having done so,

" that there has never been disagreement. Eut presumably the Spanish and
Swiss interests were nct looking too far akead. More lately, they began to
wonder what-would be the state of affairs should Spain and Switzerland te-
come involved in the war, In that event Eindschedler and Ventosa would be
disqualified from acting by the terms of varlous agreements and bty-laws.
FPurther, ielneman indicated to them that thereafter further communication
and consultation would be cut off.
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3 Afterylengthyfdlscusslonifby cable and letter, he states, they'agceptedv
. this(principle,. (In fact, theyi msy have realized they were by -now powerless.
1o, opposer 1b, )+ But ‘they wished to, make certaln that im suck circumstances = .
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no decision would be taken without prior consultation among & group of persons
in whom they, as well as Heineman, could heve confidence. Heineman has also
saic, though, that Eindschedler and Ventosa deslired a face-saver in the event
that they should be accused by the Axis, sometime in the future, of having
“sold out" control of Chade's important Argentine properties to persons sym-
pathetic to the Allied csuse. They would want to be atle to reply that
Chade's affairs were still tein? run by a group exactly representative of the
Chade board itself, . ' ‘

Accordingly, they proposed a committee of three to Helneman, each member
to represent all of the three principals in question, which should. determine
policy as to Chade. Hejineman refused to agree to such a su@Zestion, realliz-
ing he .could te outvoted (though arguing that a triumvirate form of govern—
ment had teen proved tad by history), and countered with a sugdestion for a
committee of eleven or twelve, Ventosa re-countered with a proposal for a
Committee of Seven, composed of the present geven-nember Committee of Cade
except that members Ventosa, Findschedler, ani Cock, as lond as they remajinred
outside this hemisrhere, should be replaced by llessrs. Vehils, Fauslli, and
Brosens. Thus the Committee of Seven consists of: ' '

Cambo - a Spariard, presently in Argentina. cChalirman of Chtade, Describ-
ed by Heinem2n 28 "an intellectual"; as lrterested in art, rotably
painting; as having written several tooks on economics, "Los Dicta-
tores" being a condemnation of dictatorial metheds. Helnemzn has
known Cambo since 1605, GToth Cambo and his asscclate Ventosa have
occupied cabinet posts in Spain, were memhers of the Catalarn party.

" Neither are businessmen by occupation tut tot: have followed Chade's

cffairs rather closely.
Speciael * - Manasing Fditor cf'SOFLna;
.fuusils ® - Cne of the maraders of Cacde in Fuenos Alres.
drosens * - General Manater of Cade,

leinemon * - Head ot Sofirna.

Vehils - one of the five ranajters of Cade. Formerly manafer of the
_Yontevideo Tramways Company when it telonged tc Chade (later sold
to a Tritish group). Descrited by Helnerman as "the Jdiplorat of

the crowd” (Cade managders).

Casabo - recently brought by Feineman from Spain to Hew York.
* These lndlvldﬁals are elsewhers describted herein.

The Committee of Seven has no legal status, however. It is an inform51
arrangement between Heineman, Ventosa, Elndschedler, Cambo and tre other mem-
bers of Chade's board (although the latter did not participate in the ar-
rangement) that specified matters are to be submitted to the Committee before
bein¢ prescnted bty any of its memters to the boards of. the Chade group (in-
cluding Sovalles and Sulectra). Most importart item is the interruption of
communications - including dividends - tetween Cade. Sovelles and.Chade:
that is, when it ghall be: deemed. necessary to cut. off the flow of funds.to
' -vspilp;iuaghétiquegtionl;pp;paryedly-;n;ludb@{gre$ﬁ_ﬂ;_, B
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(e) halnce -h-gu aii;’b' ', i m mo sntmnu of ecmule- i the. ¢roup. '
~ {b) suggestions’ for mepléfeliip on the boatds of these companles, (c) ‘chandes
| in their cspital. otmup.., {4)' cosmituente to be made with third parties -
. such es.the !'uamﬂi_', Bepe u.on otw Au'el. A (t) pouulc nev in-
, _n-tnnt.s. lnd’ (t‘)‘ c née ' ;

N llelnem I;u Mélus thud thst., "It. 1 Ry cnnvlcuon th-t prondod
_t.he sudgdestions which tnlu'to this committee are ressonable ud in the u:-
ten.t of the eo-pmer. tho,r will. -uln be: aecopt.ea." 2/ ‘

T

- ;-.!!c-' mxmuons xu 'ms CHADE sxmuxou

Pron t.llc ¢eneu1 Anrl.cnn pout of view, there u s very sldnlaent
: lupect. of the Chade auu-uon. and it might become of pmlculu' concern to -
"+ the Commission, . It stems:fi¥om the facts that (1) while Sofims’s control
. . over:- the mpoﬂut Chade properues is dominant, it may not. be sltogether
- absolutes” (2) that. control.might: be challenged by the Spanish and Swiss in~
. terests; .nd (3) the- lttter nw ‘be or nlght become Axu tool.s or representa-
tlvco. _ e s \,p . :
L
‘l‘he Bncncw Mret utuu.l.es were formerly contrdued by Gemun interests,
These are valuable properuu. and their importance to Sofina has.been.in-
.dicated.. The British 3/ believe that the Germans would very much like to
- regaln them.  Heinsman himself indicated as much to 8 member of the Commis-
- sion's staff.' And it is well known that Argentina is the uost ukely South

'A-erlm country tor uw lncreosod Axis penetrauon.

'rhe machlnery by whleh the s«:ﬂnl group hu takea temporary but tun
. - control over Chade’s assets is complex and involved, as has been related.
7o be sure, even in normsl times Sofina's volce in Chade's affairs hes been ,
 strong -8 eonblnatlon of its 15% stock ownership and the prueucal iaflu-
~ ence novlni from the service:contracts.: Nevertheless, Heineman professes
.- . to be well aware of the: fact. that Sofins. hu but a minority interest and
<+ that there are othor .trond minority interests in Chcdc. They sppear to be
“on ! principally nprouated by three l.ndlvlduna. R .

Rodolﬂu G. Bmd:chcdler. said to be a Swiss, a dlroct.or of mumerous
- Buropean companies, including Sofins and Chade; particularly cone-
nected with. Crcdu. Suisse, Zurich, an mporunt.ssuu Benk, ‘

1/ Cade has recently .gree& t.o assist the 'l'unsport corporauon ‘tn certun &
ﬂ.ntnqin‘. :

2/ Dlmwrs of s::val.les u-e snpposed to reflect the iuterest.s represenﬂd :
‘on the Chade bosrd“ mplock. London, counsel for Chade, has been of the .g -
opinion. that the’ proucuw scheme would not be valid Lif this were not. co:‘
Directors of Sovalles (as of recent date): Cambo, Valeatin Ruiz-Senen, J“
Pable de Varnica, Everard C. L. Moynell, Clodormirs Zavalis,: Rene. Brosens, °
!uchu:d. Porondl. He!nenan, Ventosa (Chairman), Blnd‘ehodlar. Bock.

. Officers of sovtncr (as. of meut date): Ventoss, chairman Uowp of ‘ .
.’ directorss. Heinemsn, pm. and. deputy cheirman; Ventoss, Bipdsghedlsres. .

sp-cucr. Ahe.humtou‘ vlco-preamntu Wilaers, treasurers. m,a
asahy, , Plemrd, 24. munmi’
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muud to eontmx sn lhportut. block ot auao suct. 1/

' chucm de. A Cambo Y Blulc - (nsnals ntcrm to herein ss .
- ®"Canbo"}, & Spaniard who is ehum ot ciudo‘- bou-d. munur
locuted u: mmo Alm. - . : ‘. .

| ~‘:Jun Vcntou Y Cclwll - lusnu: referred to herein as Ventoss).
" " Also 8 Spnnurd. he -ppem to bo clouly uuocuted with Mo.

Cambo lud Ventoss have boen Spnulsh ponuenm ot prulnonce ‘for many
years.: It is not altogether clear whether they represent.  the Spanish govern—
ment on t.he Chade board 2/ or seversl Spanish banks which are houcwd to

'hold Qud. stock. .The tuo inhterests ny in tsct. be- ‘the nu.

. !'he dnbenwz-es ot Chade are held 0. & 1::1. nmt ln Spun and
8u1tr.erhad .

Thus under -nonul ‘conditions, there appear to bc t.hree strong minority

' interests in Chade,- But by taking the lead in devising the war protectionm .
scheme, Heineman and Sofina have run away with the ball and. taken that con—
trol unto themselves "for the duration”, Some evidence of rumblings of '
dissstisfaction or displeasure on the part of the other interests was de-
-tected in the course of the investigation.' It does not appear that open _
conflict has’ resulted, ss yet, - In addition, it is understood that there may
be some doudts ss to the ledality of the Sovalles set-up &8s 8 whole, which
might cenceivably lead to proceedings to contest it in the event of a fight,
The recent agreemeat on the Committee of Seven for consulnuqn concerning
Chade/Sovalles affairs, discussed heretofore, is perhaps indicative of some
1iguidity or tentstiveness in the Chade situation, Whether or not Heineman
feels thére is any precariousness, certain it is that he is most antious

that there not-be. He appeared to ¢o ' cut of his way to assure the Commis~
sion's steff that he has the matter under cont.rol. but urged t.hat. nothing

be done to harm Ms position. .

. Im t‘act. any effective steps to challenge Heineman's control will be of
extreme concern to him and Sofins for it will imperil the most important
portion of Sofina's income, particularly during the war. Considerable pres-
sure could concelvably thus be brought to bear on Sofina. And the ultimate
interests vhich might be back of that pressure are cause for anxious concerne.
Bindschedler and Ventosa are not known to be Axis representatives, but per-
sons in the British government familiar with the Sofina/Chade situation are
of :the opinion those two are at least sympsthetic to the Axis by "persocmal
Anclinstion™: 1. e,, Bindschedler and Ventosa concelvably may be, or be- . :-

~ __come, the means for bringing to bear indirect Axis pressure against Sofina.

It is not known that Heineman himself is sympathetic to Azis sims - indeed
- his conduct, so far as is known, polnts to t.he cont.rary. Put it is not

1/ Wilmers testifie@ that he is quite eertun Credit Sulsse votes more stock
at Chade meetings than Sofins, held, he asspued, for the bank’s customers.-
It is a common practiceé for g);opeuu ' "hide™ their investments in
svn.zcrhnd. for tax reasonse - ‘ :

2 wuun testified he "helieves®™ the Spanish §ovemeut "problbly bold-
" wore™ Chade gtock: than Sofins. It hes. had (Y rcpruenuun at recent
_ Cbmrcwckhoueu' ueundo. L. AR Lo




B

.;"50-'

luemcelv.blc w -uppon thnt he night feel roqulrcd to play ball with the
‘other lnterects. to protect Sofina's importsnt Argentine interests.: It
could take- the form of favors or- granting concessions as to other proper—

. ties or-interssts.in. the Sofins system.' It may not be altogether too fan-
tastic to Iimsgine that. those cofiféssions or favors might relate to Sofina‘'s
interests in Mexico or the United States. And this could be of extreme
concern to the Commission if Sofina had s controlling or signeficant in-
fluence in any nclatend holding conpw systen, or subsidiary thoreor.

or other electrlc or gas uuut.y u: this country. .

This potential Argenunc dangder spot is of sufficient nl(nlﬂ.cmee to
the lntelugencc service of the British government that it maintains a
continuing surveillance of Sofina's affairs, psrticularly as to communica—

. tions between the United States and Portugdal. - Moreover, for over 8 year

now five names sssociated with Sofina have been included in the list of

. twenty~-four names, changed weekly, which is posted with the British intel-
1igence service offices throughout the worlad for puruculur notlce in the
cm!nauon of sll avallsble comn\mlcauons. 1/ :

. At & mbsequen'. yolnt in t.hu memorandum is dl.scnssed the situation
‘with reupect. to certain German nationals who are employces of Cade in
mcm- Alres holdln‘ pooulonc ot relative lmporunce. '

A}

9 PRBBIT SDURCBS AND HANDLING OF SOFINA INCOME.

Iu General

Exhibit J is a breskdown of Sofina's income @s betwsen dividends, in-
terest, service fees and miscellaneous sources for the years 1937, 1938, -.
and 1939. Exhibit K classifies the service fees received in 1939 by com-
panies from which derived, The sources -- by countries — of all income .
has been shown on page %, supra. At the most, only an spproximate one-

L£1fth of the income in 1939 was derived from the Axis-occupied areas.’ The’

balance was from countries which today are outside that restricted gone.-
Therefore, since Sofina did not as a rule report as income funds which it
‘could not. trmfer. it may be sssumed that the balance - to the extent
that the rate of flow has been malntained since 1939 -- are funds which
the Sofina-Eecuritas personnel can presently et its hands on. It amounts
‘to in excess of $3,000,000 of corporate lncone to Sofina alone.

'

’l'oaay, the properties at Mcxlco City, et Ro.arl.o, and in Spaln are in
such condi{tion that lncome therefrom is either not reallzable outside of

_those countries (Spatn) or is not available because of the financial con-

ditions of the companies (Mexico and Rosario). As to Mexico, this has been
the situation for some time, but recent improvement of the Mexico Light &
Power Compuny indicates an expected change in the more or less near future,
Accordingly, the Busnos Alres properties, in the main, and to a lesser
extent the Lisbon subsidiary and miscellaneous American invesiments, are
the principal sources of Sofins income today,

Obviously, however, by reason of the fact that Sofina actively manades
the larde: openttng properties at these several points, it controls the

__/ Tbe tlve names. are understood to be Sofina, Cbade, Scwanes. Securuas.
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mam nd dlm-luoa ot‘ thnd- nm times hrgu- t!un tho Gotfn;
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4 Tmt!cr* o! ”lrnutuc Balanccs

i 'l'be o’.r:&lﬁ[ ut.uu.y u Buuot M.rec. Cade, has bcen and’ eouumlu A

- to. b slmost the sole source-of Chade's. income.: And income in She forw '
SR . of aividends.sad’ service fees from Chm 1s & very ur‘c part of aoflxn'l -
. 'income, Tu-date,’ tbou mmu com.l.nuo to be ;nuablo» mw now'ln l‘hc r :
hllovlnﬂ fuhlon. ¥ R T e -;_5 et R

. - made's'mst receut dlvldend Vas. decllred on Septubar‘ 29, 19(1. e
paydne as- to part. ipn cul; in. tho ‘amount of 20 Argentine pesos, on on thé’ . .

.. Beries: A, B, and C. shares and 4 pesos on the Séries D end £ shares. 1f ™ IR
- the: lﬁﬂrecttn this amounts to about $10,000,000, but Heineman states it u
met ezpectod*ihn.-re than 60% to 70% of the shareholders wAll present -

' their coupons for. payunt' stockholders 1iving in. Axis-occupied. terrl.t.ory
do not 1ike to disclose their ownership of securities.’ As much as 28,56%
of the Chade.notes, lmed as a dividend in 1940 had not been cnued for lt
s. recent. datt.e . . _ .

K

nelnuu -tatu he was remct.mt. to pay any substantis} uonnt. of tb&
Chade dludcn& in cash because: Cada has.need for the funds. (c.de has v.\{.— PSS
agreed to assist in- the flnmclnc of the Transport Corporation of Buenos ¥ R
Alres, which is to take place shortly.) However, bankers urged that the.'- : . '
exchange quotations of. theChade stock would drop if no cssh were lneluded
in the dividend, particularly since: Cade's competitor in.Buenos Atres: -—
Italo Argentins, Itslian company serving ahout. one-fifth of. tbe CALY o= Badt v 0
nthmed to. pay dividends in caah. A , A ‘.‘- S I
Cash credits for the paynent- were transferred from Cade in. Bneuou M.rcm
to the seversl paying agents, and to some extent credits which Cade had.in
England in the form of interest on so-called Rocca Bonds were used. .. The .
"~ latter are obligations af the: Argcnt!.ne government purchuea.,uvenla you-;
ado.by Cade when it was difficult t,o transfer funds abrosd becausé of ex- -
. changde nntrlctlons. The; bonds: are on deposit in London. The: Argcnune '
Banco c.ntnl. Buenos: Al.res, 1n agresment with the. Bank of: maand, t,x‘m-— s
ferred. interest on the bonds to’ Credit Sulese, Li Zarick, for ‘the ncconm.
of Chade. Credit Sulsse has been paying agent for- spproxiuately 35% of.
Chade's dividends im recent years, 2/ In Madrid Chade had enough Spmulu
poutn to take eure of the coupons expected to be- prounted, theré, . cher- K
\dle. Aransfors. of funds fron Buonos Alres were n.do dlrect f-o tho/»othor
lug -dcnu» U e _ : _'_, ':c_ e ., :
Y as ofoochbdr 26. 1941. Becurltn, md. hed not. colloctnd tlw'dlid., -*
1941 dividend -ppucnblo to Sofina’s ‘14.75% lntore-t. Appnctuou :
been made to’the Tressury to present Sofins's Chade coupons’ (all of;
sre in New York) to Cade in Buenos Alres and to apply the alnuut r’celved
(1n pesos) to s debt owing by Sofina to Cade. R

1/ In addition there was; doplared an additionsl dividend in the form.of .
‘Chade's 4% nates, p.y-uo urhuy over » 194«;- purl.od fro- Jnuu-.r ,l"'

10 19‘2- . "'r’.‘ ,-""‘.f“l”w;. ”{e ‘ v e e R ’." ’

+ _[ See- Exhibits N ama' ‘G- for-, thc' Lists. of ’n:!nt anu toa: thc Chtd& d.Lvl- '
‘_doadf mw-ﬂ; amounté: pald L the uvenl countl‘hla SON 9 X .

»
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. &“l’itu. Ltdo -
All income receivable: by Sofins, including service contract remunera-
tion, is taken up on. the books of Securitas as trustee under the sgreement
" of Pebruary 27, 1940.- That machinery has been herotofore described.- Thete
. remalns but to sdd that at regular intervals Securitas g¢oss Ahrough the ,
motions of paying this income to Sofina by recording a u-mm on:ite.
books from the Sofink trustee Sccount to the Bofina custodism hecount,

. This 1s done to avoid the imposivion of American taxes on Securitas which
would otherwise de deemad to be a trustee withholaing cmue payments to

‘the beuncury.
_ Othcr Trcufers 3 : CooE

In the course ot‘ thc lnve-tuatlon tho Commission u-cound that the
facilities of the companies at 50 Broadway have also been used to facili-:
tate the personal finances of persons sssocisted with Sofina and their
friends. For example, Securitas scts as custodizn for miscellsneous amounts
of securities snd cash of Sofins officers and their friends.. The details
of these are in the Counlulon't files and have also been reporhd to for-

eign mndt Q:nt.ro)..

'l'here was also detccted a speci ﬂ.e instancs of the.use of the New York
facilities for a slightly different purpose. In July of 1940 Cambo, chalire
nan of Chade,. vas about to emigrate from Spain to the United States.: (Be -
‘bas since Aocated nare or less permanently in Buenos Au'n.) Credit Suisse,
. farich bank, transferred $80,000 to Amitas for Cambo's account. ﬁhrou(h its
l«r Yérk: branch.. .Anitas had the credit transferred to the Chase. - A bearer

" check was then drawva by Amitss on the Chase account and cashed by two mem—

bers of the Amitas staff, one being Charles K. 'VWilmers.  He testified that .
the cash was held in Amitas'® safety deposit box until its delivery to Cambo
on his arrival three or four weeks later.: A subsequent transaction of =
810,000 was handled in the ssme way shortly after Cambo's arrival.’ Wilmers
;. stated these were personal’ funds of Camdo, who was anxiocus that t.hq be not

L bloehedphv ‘Treassry redulation, aince there was uncertajaty from.day to
. - Qahy whether’ Bpain- wonld be. nexud.d in the eoautrlu mam to those

i rutuctun-. ¥ TR

)ﬁro meuu:. mdue! Vlhl Gulrdloh. Secretary«Genersl of. dudc. ’
‘wihile en route from: ‘Spatn to. the Upited States, was found by th Qrutlh to

: ‘Have tao.ooo in currency An hie posseasion. This was hh& Kin, and

.- she suthorities: contiscted Hetueman in New York for sa mnumou. ‘Holne—
;. .- hu reqbésted Vidsl to come to New York, sllegedly to be closer st. hand

B for ealultltlon on:.Chade affairs.: Helneman disclsims any knowledge of. the.,

| an.ow, ‘Mesuwiiile, @b the time of this writing, Vidal 1is- bm dnuua

47 " 7' 4n: Cilbals’ thie, Britiah 'would prefer-that he not.enter this qpuatlry,  dad- o
. t!.neh mw mla and mor-, feel t\giﬁv An;v,;d Mmuo- o

s oos JEANT,. Dupan has Seen. dg¥edated™ to: gn’ip Tr¥ilmers.
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D. SOPINA'S’ INTEREST IN AMERICAN mvss'rusurs
1. xumwc'mnr

Sonn'o un.ernt l.n mucm uwen.neuta dat.n from the yenr 1935 ln
80 far s any Alcrtcn tetlvtuel sppear to be of sunlnemce Mu. }_/

. It lppun '.hu. ln t.hat year Sot‘xnn owned ne interest tn. or nmrl-—
ties of, American eolpanlel. ‘It is the testimony of Mr. Helneman that .
_ various persons had been urging him to extend his interests to the United -
States but he had teen reluctant to do so.. Among those who liad been so
ur¢ing him were his counsel in New York - Auchincloss and Duncan — as. well
as other younger memdbers of his organization in Brussels.. Eventuslly, the
story goes, Heineman agreed to send some men to the United States to survey
the poulbultlet. He sent. a filnancicl mar and two enelneeu. Ciarles X..
Wilmers was a bright young man who had been Yeineman's ncreury and_had’
. traveled with him to some extent; Van iysselbergde and De Boeck were engi-
neers. No office was established in this country; the men steyed tron time
to time'in New York l!ld Chl.cago and travele:! rather extenslvou. g
[ ]

2- ™HE VIDDLE WEST COBFORATION IVVBSTMENT '

In 1935 1t was brought. to their attenuon that the RFC wlshed to dis-
pose of its block of commen stock of The '11ddle Vest Corporation which it
had obtained in the course of the liquidation of the Cawes Bark in Chicago.
It became known. that Westinghouse was slso interested in purchasing sonme,
1f not all, of thls stock and that fect admittedly influenced Helneman in
hl; decision to buy into Middle West. 3Sofina has through:the yesrs pur-
chased substantial smounts of electrical equipment from both Genersl Elec-
tric and Westinc¢house and, as has been seen, has a common undertaking with
General Electric in Gesfurel, the German General Electric Company.. As a
result SOana bought. approximately 40,000 shares of “iddle West from the
RFC in 1924

Studies made by Wilmers and the two en¢ineers led them to the convic-
tion that Middle West common stock was a good investment. As they ex~
plained it afterward, the reorcanization of Middle West had eliminated,
from the top company at least, the write-ups and other over-valuation 1ltens
which they nnder-tood to be present in nost of the other holding company
situations. Accordingly, the initlal investment was increased by purchases
of Middle VWest stock on the market., Some of these were made through Glore,
Forgan and Company who, it is understood, marketed the balance of the RFC
stock. These purchases were executed pursuant to orders diven by Duncan
and Wilmers on behalf of Sofina, usually pursuant to instructions from
Prussels. . .

U Information has bteen received from another source to the effect that
. in 1928 Sofina was 2 member of an internztional banking group which
included Victor Fmanuel, Lowenstein, and others, which was particularly
interested in the Standard: Gas system in this country in connection
with an abtortive effort to form a hufe international public utility
. holdin¢ company combine. These activities came to nought when 1t was
- found impossible to obtain control of the: Standard' Gas- system. - The. ,
- detalls of this. story are known by Herman Odell, attormey’ for the =
" . acquu'ed, in. thc course of his. recent. lnvesugnlou of the
affilistion; of cectlln*hnklnp grouos with the st.lndlrd Gu. lysten. .
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3: July of 195’1 SOnnl owned spproximately 70 000 shares of Middle
West, spproximately 2% of the outstanding shares. In July of that year
Wilmers went on the bosrd of Middle West. He testified that he was "not in
. @ very ‘¢ood position to know"” &s to how he becane & toard no-ber. since
"mostly that was arranged by Mri.. Duncan over here". Duncan's testimony is
to the; effect that he merely asked. the prlnclpll stockholders of Middle West
1€ they would permit Sofina to have s representative on the board, to which
they agreed. At that-time Bankers Trust owned spproximately 18% of the
stock, - First National Bank of Chicago 15%, and The Chicago Corporatiog and
A. G, Becker & Co. held the stock which had previously been owned by the
Continental Eank of Chicago - about 15%, Each of the two banks had a vice-.
president on the board but none of t.lu other principsl stockholders were so

; . represented for the resson. thpt there were Holding Company Act restrictions

with respect to investment bafikers as directors. (The Chicsgo Corporation
was closely affiliated with Glore Forgan & Co.) The other directors of
Y;dedlo West were in a large measure hold-overs from the reordanization, or

: ofﬂecro of the system. There were no other large stockholders. This situ-
stion helps explain how Sofina was able to obtaln representation on the
board with an ownership of only 2% of the stock. It was also known that
Sofins hed large sums to further invest in Middle West. However, the full

- story as to this must be obtained .from lnterrognxon of the principal

: ltoctholdcrs. 1/ .

Prior to July of 1937 wumers had nore or less maintained his head-
quarters in New York, using the office faclilities of Auchlincloss, Alley and
Duucm. Upon tecoming a director of Middle West he and Van Pysselbergde
moved to Chicago. Wilmers was furnished office space by The Mlddle West
Corporstion st its offices at. 20 North Wacker Drive, including secretarial
assistance, supplies end furniture,  He did not become an employee of the
corporation nor of any of its utﬂuttes. He stated that his principal
sctivity was to follow all of the dovelopments in the 'lddle ‘West systenm.
He attended staff meetings of Nldd}o West Service Company. He dlve the
menagement any ideas he might have on the question of reorganlzhuons and
possible refundings; end advised P.. L. Smith, president, of his opinions
on finsncial and opersting mnt.t.en. . As @ general rule Wilmers went to his
office datly and plrt.tclp.ud regularly in the principal staff meetings of
~ the Service Company. No other director has ever done sa. Wilmers ex-

plained this someuhut. unusnll.apncuce thu-. ' ,
N
"Sofinas had al\uylx been lnterelted in utultles, but never wished to
~ make investments unless it could follow what was ¢oing on in compa-
nles and ususlly have some representation on the board, and be able
. to- follow the affairs rather closely, end also, since it had some
considerable experience. in the utility field they thought that it
nig¢ht be of assistance in operating matters to The Middle West Cor-
- poration, and Lt was on that.basis that it was suggested that I go
- out there and thst !1ddle West could call on me for any assistance
.~ .which our past experience mlght. be able to provide them. It was
N wl‘el.v an advisory posluon and not an executive posluon that. I
~held.” (tr. p. s _

. S
.‘ -

Durln. this’ perlod Huners mnot an ofﬂcer of Soﬂna although. of
conm., it pald hl- . ulurya- 4 . , . - .

s

y 81m 1959 Soan"” s
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mu in Chlco‘o liulén ‘activities were mot mﬂued w following .
the. effairs of Hiddle West. .If snything elie cime up in the. uuua m R
uh!ph.m oL lutcrut té som. he mbuld ¢ive m- tine to that. Ohe mstter,
"tor example, vas. an idqyiry: hm,mumu Powet &.Dight, wvhicl vas drawm
40 ‘his attention by ur.. Mm,. Srustes’ Vilherd sieds. an onhuucn of the
N ' “bonds ‘nd thets, m talk grbwha?m Odlum; vho was undersiood to be
~ shott of sush Al the time. . Nothing ceme of this, however. 'tn ddditiom °
Wilmers. followed some of thc other .Anerican lnmtnnn in the Sofins ’m- '
“folia, the nature of which ars described herein elsewhere. "Contact with
. Brussels wss msintained principally by frequent letters from Vilmers, shich
* he tutl.ned vere answered too. urcly f-Q nu. his pcruun nturuua. L

Durlnc this period Van R:uolbe:(c nao n-llnod lu Gu.caco. 1/ As an
engineer he dévoted particular sttention to the opersting results of the
Middle West subsidiaries, preparing reports which were submitted to the .
Middle West management. He wos a full-time employee of Sofina. Somé time
in 1938, however, he became a part-time employee of Middle West Service
Company. Today he receives a salary of’ approxinately $€00 a month from the
Service Company and slichtly in excess of $400 a month from Amitas, Ltd.,
the: latter amount formerly paid ty Sofina itself. Wilmers testified that
Van Rysselberge devoted & little more than nine-tenths of his time to the
Service. Company, where he is one of two men who work under Frank Kruesi,
president. His services om behalf of Sofins are in the nature of & listen-
ing post, end Wilmers occasionslly makes inquiries of Van Rysselbergé as to
utility companies in which Sofins might. be consl.der.lnc investnent. For
example, there wss a recent. inquiry ss to- ‘what Van Rysselberge thought of
the common stock of Public Service Compeny of Indiana. The engineering
department of Amitas has made inquiries of him regarding the traction sys-
tem of Chicago, stated to. be of comparative technical interest because of
Sofina's interest in.the transportation system of Fuenos Aires. 2/ -

¢

Van Rysselberge remained in Chl.ca‘éo vhen Wilners moved his office to
New York in 1939 upon the oectuon of Sofina’s establulmcnt of .luport.un.

.cencles there.

soﬂn; continued to buy the stock of Middle West t.hroueh 1937, 1938
and 1939 by purchases in the market, Today it owns a total of 164,505.08
shares, approximately 4.98" of shares outstanding. 2/  The amounts

., 1/ The record does not presently show whether Van Pysselberge had office
space at Middle West's offices prior to his Jotnlng the Service Colpm
. ss 8 part-time employee in 1938..
" 2/ The staff’s investigation of the relationship of Van Ryuelberge with
: Middle West has not as yet been extended to inquiries at Middle Vest's
offices in Chicago. The above information was obt.uned princlpally
from Wilmers.
Vhen Canelectrs Investment Complny. Ltd. was set up in 1939, it made
. some investments: pursuant to Wilmers' direction in Middle West securi-
. .ties. As described elsewhere, purpose of that company was to act ss a
© custodlan but to sppear as a private investment company for Csnadian tax
'~ ressons. Accordingly the: tollotdng vere bouebt on the markett:
R Middle West. common. 2,500 shs.
" *gansas Electric Power - 7% pfa. _ &0 _
_ *Pabdlic Service Co, of Okla. 6% pfd. - 100 %
'*chtueky uuuuea Co. ‘ Jr. pfd. 210 "
R b ‘ *oe. bomds 310, S

e Wntrhd Witk - umxsk, uzd m-wu e MLddle, West m. e
A . . M‘ ﬂ;, buneo'axthc nrkct-;_,




purchmd in ench of these years and the aggregate houum ‘thereof. .t thc
end of each yur is ss tnum" :

: .!eu ) Shares Purchased Sub-'l‘oul .
193 . . - 39,500 - 39,500
937 - .. 87,5%5.08 a 127,055
1938 - 21,%0 154.755
1929 : 9,750 _ _ _.164.505

i Bothu's lnterelt ln Vlddle Vest was quu.e serlous. Wilmers and his
sssociates considered it a very good buy and urded Helmeman to increase his
. investment. The latter testifled he was principally concerned with Sofina's

" established interests and could not visualize just what Sofina's role might
be in any American situation. Nevertheless, the urgings of Wilmers et al.
were sufficient some .time in 1926 or early 1937 to have persuaded Heineman
to consent that Sofina should offer to buy all of the Middle West stock:then
held by Bankers Trust Compeany and First National Eank of Chicago. The offers
were not accepted.. The record does not show the exact date of the offers nor
the price per share thereof, However, judging from the then market value, ‘
Sofins was willing to lnvest in excess of $10,000,000 in Hiddle Vest, .
Obviously, in view of the subsequent decline of the market Helneman is glad -
as he professes -~ that his offers were not accepted., - It does not appear that
any further attempts were made to purchase any of the shares held by the two

" banks or of any other substantial holders. S ,

'SOt'Lna was still interested in acquiring additional large amounts of
Middle West stock in the market. Late in 1937 its American counsel ap-.
proached the Commission with respect to contemplated acquisitions and the
possible impact of the Holding Company Act. . At that time Duncan stated
Sofins had $30,000,000 in cash it desired to invest in American utilities,

. principally Middle West and Standard Gas, in that order of interest. . Vari- .
ous legal aspects of the situation were discussed from time to time with
the staff, such as the necessity of registering as a holding compsny and
the spproval of such acquisitions under Section 9 (a) (2). At or about _
this time the Commission pessed its rule limiting s foreign holding company
from acquiring more. than 5% of the stock of a registered holding company
without approval under Section 9° (s) (2)« It is understood that rule was
directed at Sofins, EBut obviously Sofina would not take any action which
would require registration. It offered rather to insulate the voting power

- of the shares to be acquired, going as far as tc submit a draft of a trust
agreement: for the holding of the “iddle West stock. Discussions did not
proceed rapidly, and eventually the Commission's decision in the Byllesby
case was 1ssued indicating extreme doubt as to the sfflcacy of insulation
of influence by means of voting trust agreements, and accordingly no.
arrangements were worked out whereby Sofina might acqulre in excess of 5%
of Middle West stock with impunity.

- 1/ Charles Gordon & Co., a nominee partnership for holding Sofina's securi-
ties (see note on psge . 62 reg¢arding 1te identity), is the redistered.
owner of 162,525,08 of these shares. The balance of 1,979 shares is
‘held in: escrow at the First National Bank of Chicago, being subject. to -

. an option of P, L. Smith to purchue the sae, This option is for a.
_ total of 10,000 shares at #11 per share, jointly made by the principal
stockholders. in 1937 When Smith became president of I'dela West. It
) uplm lu 1942.r hu;uovor been: cxercued. : ;L
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No reply from Erussels was spparently received - a .frequent occurrence,
Wilmers stated. Nothing further happened until June, when Duncan brought up -
the matter sgain because of progress on the phn for divorcement of Ool\nbln
011, Ginte the new board would be chosen from the sulstantisl holders of Gho
common, he snd Auchincloss recommended soquisition of qptoxluatolr 25,000
shares st the then market price of #4, whicl: would permit Sofins. to pmlch-
pate ir discussions smong the other houcn regarding ponlue contracts for
lmcmt of the Panhandle properties by Stone and Webster or: ‘others.. If
~ .Sofine’should buy 100,000 shares, it would be the largest holder. .Heineman
' was cabled for suthority to buy 25,000 lhu'n on tho ncrket., which was -hort.-

1y “vcn.

nuu.d. holnvor. 10,000 shares of Columbia 011 were: purchued at 5—1/2
from Gossler sbout the Tirst of July (1939); in addition an opticn to:buy-
65,000 additicnal. shares at. the: éame price was obtained from Gouler‘ux_;&u
the end of the week, sfter® Wich it was at the gane price to August 3 g3 &-
that Sofina would heve to match any better offer. The 10,000 sharés’were
teken in Auchincloss, -Alley and Duncan's name, it was testified, lest: SOtlnu s
interest should become knowa and raise the market. However, the Gossler -
Qption was not raised, possibly becsuse it became doubtful if the. “plan™ "

~would go. thmch. in which event Columbis Ol stock wes considerably less
attractive.. In fact, this ended Sofina's flurry of interest in Columbia 0Ll
atock until April and May of the- following year (1940) when market purchases
totaling 5,000 sharcs were made at sbout $2 per share. The purchase of 1,000
shares in l'u of 1941 at $1 8 share conmplete the present investment in this

. Interest was now turned to the stock of Moksn as an effective way to-
‘hedde the investment already made in Panhandle through Columbia Oil stock.
Moksn common was thought to be chesp in terms of its equivalent of Penhandle
stock in the 11¢ht of the market prices then appliceble to the latter. o
Accordingly, purchases on the market were begun in the summer of 1939 in
varying smounts, includiné¢ one large dblock of 33,000 shares. 1/ PRy the fol-
lowing June 81,900 shares had been acquu-ed, vhich has been incressed since
" by the purchase of 9,150 shares in June. of 1941. (total 91,050). It was
testified, however, that there was no thought. of uqulrmg control of Mokan
slthough "it was felt if emough.sensible people gct hold of it, they would be
able to liguidste “okan and Mr. “aguire 2/ and have the Panhandle. stock.”

It was Panbandle, of course, whlch everyone was rcally Lnterested in.

- During this perlod it appears that the exuunce of the EnZlish block
of Mokan stock 3/ came to Sofina's attention, Duncan arrnged for Lazard
Freres, who. slready omd some Mokan, to spproach the English interests and
offer to buy their stoek. It was not deemed. "suitable” for the contact to
.be-'made by or in the nane’of Sofina, sllegedly because of its effect on the. -
market. In any event, nome of these shares was ever purchused. Mention ie
made of the. incident bec.use charges have been nade by the’nux'lﬂuut of

v L

1/ Purchased from J. ‘and W. Seligmen and Co. through Gade, Winmill and Co.
Most if not all of the purchue: were nade in the neme- .ot mneln or lu.s °

firm, CL = .
2/ Presldent. of Mokan. R . L 4,1-.-

"

resented by an Frglish tanker named Denys t.onon. ‘l'hls .stock 1s nprb-
unwd on the Mokan board:by Mellor, -forner Cunadnn baniker- vho:helped: -
nppw tlw -hnrm lu En‘laudx ud t.om u clouly uuea uuh nmin»
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_Mokasn that Sofine brought extreme pressure to bear on the British government '
© to require, under wsrtime legislation, the sale of Mokan stock held in :

England. This vas denied by Sofins representatives, and no evidence of it

has been found. MeComb, 6f the Eritish government, ssld he was not sware of "
u.. althou¢h he had heard the uueeauon mde once.

g VWilmers, Duncm, ud Specuel (vho was 1n- the United sutes after the

. summer of 1939} continued their efforts.to interest Heineman in a project

. to sequire control of Panhandle threugh Columbis 041 by means of some snti-.
" -trust proceeding. plan. :This is evidenced by the cadbles smd other communis -

- cations sent Prussels; but Helneman was extremely slow to respond. Then
again there were discussions about the offer which Glore, Forgan had re-
portedly made to buy all of the Panhandle stock held by Columbia Oil, a
‘deal which would have involved $12,000,000. Duncan and his associates were
pushla‘ it hard. At one time, the idez was for Sofina to buy out Gossler's
holdings; Duncan ssid he had been asked by Justice Depu't.mu to find sn

- outsider to buy out Gossler. so the' "plan" could. do through. . Im January of

" 1939 Helneman csbled to stop ‘further investments in the sttuation, but sub- '

sequently authorized the use of such cash as mi¢ht be realized from the con-

templated uquldstlon of certain miscellaneous American lnvestnents. esti- .

n.t.ed at not more than 3500,000. .

Heineman also 1nqulred of the Anerican representatives. whether entry
into this business would involve any poss:ble "technical, managerial and
speciasl profits,” or was it "merely a guestion of acquiring a-participa-
tion?™ The reply was that for the moment it was only & question of particl-
. pation; "as reqfards anything else, one would have to see later.™ Wilmers
testifled "it didn't seeli very ukely that. Sofina could. be very active” in
ntnleount of Panhandle, "though Duncan had-some strongder ideas on the sub-
.. Ject: Sofina could name the directors, have its people work with the com-
. pany to sssure satisfectory mansgement, he felt: perhaps Sofina had bankers
in Europs who would like to participate in Panhandle’s contemplated :
financing, But the cables from Heineman, in Brussels, indicate that he was
loneﬂut mnore lutorested in mvestmnt values of !4okan and Colunbh o0tl.

.. The. up-ahot: o!‘ all of t.hu dlscusslon and’ correspondeuce vas ‘the: rel.—-
tively nminor investments listed at the beg¢inning of this section. It ap-
pears that no real "yes" or, "No" answer was ever received from Erusseéls, in
response to the urgings fron Wilmers, spurred by Duncan, as to. uhether
Sofina would substantiaslly pu'ucipnte in a plan to acquire control of
Panhandle. = Of course, delays in formulation of the plan postponed the
necessity for any decision; after the summer of 1940, Helneman was in New
York, sble to make the decisions om the spot should necessity arige;.and
- uafter November of 1940 all of Sofina’s purchases had to be approved by
' Foreign Funds Control. ('rreuury Depnrtment), since its funds were 1n

blochdaceonnu.'_-j . .

l!ose ot the preuure to buy into Panhundle. was Lnlu ated by Duncan:
'qt' example, his ‘sctivity sppears to explain the charges vhich have been
M regarding Sofina's. connection with the so-called Mokan Independent
Stopkholders. Céml.t.tce and the: stockholders' meeting in December of 1940,
The Coul.ttoe '164- the oppolluon to. Maguire's management and was able to

| " elect. s director of nok-u. sfyer an sll-night meeting and. 1itigation to

" forée the’ recc‘nltlon of its. voteu ‘But. 1t does not appesr that Sofuu 8
- rolc yu' lny hr‘ r-than that ot uvcral other stockholders who were. 'de-
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. m ‘atory: ouue ,uwrmnun?' m-nen the Maguire group and. Dadicas: ! -&
‘:- 18 rltlur l.ou¢ and uvolvcd. and; perhaps not, too pertinent. It ‘'would be
~worth i-’umu, in detall only because of chardes made by’ Maguire. thed the
0 Committaswes.a front f0r° Sofins, But insofar as information was optained: in
‘. the coursg of ‘the: Iunct.&mum. 1% appears. at this date that ‘% Sofins. did
‘ ._w J.ch in: the fomamn. ot‘" the Committee, slthough after; the' ball, wnarted -
$ :‘unhu, Dimcan. coopersted to a substantial extent; (b)Y Sotum hes. ‘q& eaa-
tﬁbnt‘é’ ﬂ:m funds. forrtht Comnittee's activities, although there may. b&uu
utpuodx promise of: muuu to have Sofina shere in the rehuvely nloor exe L
pensas when. & utuum shall’ sometine be made in the future; - (c). Keuchcr.
the. dlmetor elected, cannot be sald to ‘represent to SOII.nl except 1n tho
sense that its vom helpcd elcet. him, v .
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C ;3- ‘I .noum.be uenuoaed that Duncan’s fira mey have been plwl.n‘ o dua)
-'roles” ‘Columbis: Gas might be quite willing to dispose of ' its interest: in -
Col.u-bu Q11.1£" control. of Panhandle would pass to friendly, bands, 3. @ one

: ot’ Duncsn’ s ‘clients.. For 1t might be reasonsbly assumed t.hnt Duncan's £Lrsi
‘would: ot be- counsel for Columbia OL1 Lf Columbis Gas were opposed. ta ft..
Alley: ‘snd Dimcan huvc ingisted, though, that their client, the Columbl. 011
bolrd., ls, reauy mdcpemdent of the tnnuence of Colunbln.auu : . -

rn mury., 1t seems fair to say v.hlt. (a) at one tine Soﬂlu came - exo.o
to. ant-ln( ten or more nuuons i the Panhandle situation with a view to”
scquiring: control, although this never occurred (probably forressons. ontsulc
1% control) ;. (b): Sofins has spent approximstely $400,000 on stock of Mokap
unl Galu-bln 011, both:as'an investment and to acguire a. poaltxm mmn\
.1t could aiscuss further substantfal Investment; (c) although Helu-qmpté—

S o tesses: no inclination to fight for a position in any new dwauon, hvutodqy
s "vould. .pplrcnuy uko to-buy more- Mokan stock. Y

'o : v
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An hu-bnn lndlcnted’.. out.slde of the Middle Weut and Panhlndlv holdll(t.
: Soﬂnt s“'uarlcm investments. are miscellaneous. in chsracter and reht.lvul: -
" diversified. The domestic portfolio (1isted in Lxhibit E) conauu of utulty
" " sacurities to''s large extent, mostly common and prefetrred stocks. ' '!'Qcy sre
rcguluu trmc on the nukct uhere they were acquiroﬂ. o
mvldend lncome .on t.be domesuc securities for the ﬂrn six months ol o
1941 was $110, 4413,1/ interest ‘on domestic securitlies for the ayae. period was ° !
.17:”,; ' B '.‘ e . v _,_~ffﬂ . ‘ *

cy AU. oC‘Sofiu. s do.nuc.. securities ard the few owvned by Bk!rc 2” m
held in trust by Secnrh.u, nost of which are ndutcm l.n”tlle M,of K
. \.. '. ‘;a‘ 4“!‘ A" : ?’ ':... ‘

m . . L s - i ~
. . ' - )
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S 1{ lot lncludlne f1, 390 vumc of -tocl: dividends recehreda ‘
gj Qéé of. 61 ﬁehentnrel Standard Power‘ & Light dhrpofm
' af 6% debentures. of” Standerd Gas and:Electric a;-pdm
txz;oon ot’ 5%’ debentures: Electrig Pover and Light. eorponuom -un
f 5% preferrad New. Endland. Power Assoclation.” Iticomec an
; ded Juur 30. ;941 cotuea u.eao. :




Gurl.n ‘Gordon’ nd Co. 1/ ahd physically 1oeuf.ed at the vaults of Ch;u

" Safe Déposit Co., New York,. None of the othet -muat.ed conpunu- ere
_;Murto heve m horlcn uvestnent.t. ' :

Ch

/. Charles Gordon and Co. is a.nominee partnersﬁlp formed. by an agree-
ment dated August 29, 1939. Partners are: Alley, Auchincloss, '
Duncan, Ehrlich, Speciael and Wilmers. There is -mo individusl by
the name of Charles Gordon, which is a contractién of the nanmes of -
Charles Wilmers and Cordon Auchincloss. The partnership’s business
is the holding of securities, cash and other property in the firm's
name for the account of others. Feason for its formation is the
case with which securities in the name:-of an individual or partner-

~ ship may be transferred as compared to the cumbersome procedure re-
qQuired 1f registered in the name of s corporaticn. ' The partnership
has no cepital. It scts for Securitas pursuant. to an agresment
dated August 29, 1939, under which it receives 83100 per- annunm for
-4ts services. ' This sagreement provides the partnership shall not
act for anyone else, although it does appear that it holds 100
shares of Middle West Corporstion common stock for Richard,
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. one of the latotuht purposes o, -,’tl;e xnv”t.ueﬂou was. tn determim
the, existence of any significent’ “confiection between Sofina-and ‘the ‘ARdB ;,.,.-
_ Governments now’ in control of most of continental Eurfope.: It was resle
' 1zed that this would be difficult of ascertélnment with: any. degree ot\u- .
‘surance. . The locus of the Commission's investigasion m ‘u,nlf.ed to the
 'Uhlged States, whcress Sofina personnel and offices sre.in neny parts ‘of -
.. the.'world, Hore than half of the records and’ correepondenee avaueble‘ for
exuueuon in Nev York le wru.teu in ?rench and s;enuh. o CA,

K

A Auletancc was lougbt Q'c- the snte, 'l’reuury; _and Jusgice depert— v
",lente; from the Export Control Division of the Board. ot, &conoulc wu't'areg o
ﬁ'on the British: mhuey.. Nevertheless, the sunm of en theee lnquules daid -

‘.. not produce any large amocunt ot tangidble information.on the. enb,ject.,, At .
" best.they consist of « few ecknovledged fac‘s and some’ heauw. from which.

it 1s dlfncnu to draw uny detlnlze concluelone. 'l'her are eut.ed here for
. whct they w be: worth. - : o .:.»‘ . P

:1_-,- v
e
\

'- ) 1; ‘Sofina has lntereue .Sn certain Gernan conpiues. k “ one ‘18" iu 970

‘utereet in the Eerlin Power and Light Company. 1/ Another is & ﬂu'ect- .
.. and! indirect 7% interest 2/ in the "Gesfurel”, 3/ an.important German Com-

e pany which manufactures machine tools and" ‘also has 'a large. 1nt¢reet—w the

“*p,E.G.", 4/ the German General’ Siectrtc Company. (tnternauonel”&netal ~'_.J~.,"~.,' o

-. Elcctrlc also has a large lnter-at in. A.E'.G.)., Ae the cl'danlzeuom,ehart ®

and portfollo of Sofins lndlcat,e (Exhibit’'C), Soflna has’ eeverel !nbsl.dl- 5
. aries.in France, an interest in:an Italian property, and of course 1n g
. number of Beliian companies. Heineman hes been officer eudlor dlrector of
many of these, S/ but. in France and: Germany hu beeu recenuy re-oved from .
such. peeLuons because of bls Jewuh nauonaut.y. : . :
Recently, lnfomluon has beeu, recelved by the lwtgemt in mebea
and Mew. York that Sofina at Bmeeeu has been declared to, be s Jevuh eou-
pany; itz stationery must now bear that legendo Exactly whet msy !'lolt tru
that. dechretl.on has not yet been Iearned. . , Ll T
o m- ‘fall the Sofina: ott‘ice in Llebon received 8 conmunl.ceuon froa de
le Hoye: at the. Sofina office in Brussels inquiring whether‘it would de pos- o
sible for Richard to confer ln Lisbon with:Brussels representatives of :
Sofina snd Electrobel. (Eexg.lan holding company in which Sofina has an 81: .
interest). The representatjves, it was stated, already have ohts&ned gove- X
ernmental suthority to make the trlp and wish to discuss matters: of "dreai‘.
‘importance” to the two eoapenies. nemely ‘the: law regar:nng Jewe anq*Jew,leh

:' A-mp.n‘eg. . .' i -‘*.'A ) - s L e 4

! Y Berliner l(ntt.,~ * Ticht -,A. [R ("Beuaé" or. "Bl(b").

2/ Dlvlded betveeu Seﬂue md Chade 4% end 3% reepecuvely. g
3/ &e’luch-ﬂ. & l‘uer zlektruche Unurnshmunger. Also, cnde ownn e 1/275

lnt.erest. R . _ v Q.:“‘g,,_:

1[ uue-uu sxmruuué- - Geselisciuft. - l.e.. Germ Geneul. mectrlc b

cqm. "7 f ‘._""‘A'{"" ’ . . -.h‘r'.‘ ;év_:. . R .', . - "'d, ) ~
. some: of;" ,' o, met., Lnmedddtely; under” npe'h -rluchaw-qd
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M. t.ho un, Rtehu-d uu.u; Wew !crk, and Llsbon fornrdcd thc msuge ;
there. Inumwh as Soanuhu agreed with the British govornmnt t.hat. its
~Lisbon.office will: met. ?luthn ‘any contracts, or.communicate. with' persons .
Ain the: ‘occupled. terrum..luchwd asked representatives of. tho British 90'-'
:‘ernment. Lo Wastiington.wbether they deemed it advissble for hin to. go to" :

" Lisbon fbr:the meeting’ They requested him not to go and to discoursge che

" persons “im’ Bmurl {tn mu the trip. The American State Depu'tment. wn

- slso" Lutcmd ‘ot t-ht upﬁdw. Richard states that he does not knw what' ;‘:.

" may huva bean the enct pu:pou ot‘ the propoud confennce. . s

It hlt been aueged; tut Sonns'o bo-rd xnexudoa sevenl Goun.ns. _b o]
Certunlr toere are. seversl. who have German-sounding names, but:none of . S
these were: mnwﬂ.e#. as Germsns to'the Commission's staff when esch: dlrec-r

| _tor was*indi¥idislly discussed on the record. Several are suos, however. .

country co-pocec in. pawcgmmm ;eoplu. - : Lo .

' }. ¥ 'l'hete are no knmm mbstsntnl blocks of Soﬂna'i st.ock held by
Gcmnn fnterests. -There’ has pever been s German paying agent for dividsnds
on' Sofina stock. mu:u. L. lndl.catas that 89% of Sofina's 1939 dividend. was .

,;au by Belglan banks;. none. of course, in Germany. However, the place of
puyatnt. is not at all reliable as a gauge of the nationality of thoa stock— )
holdor-, for it. has bee; the practice for seversl of the fareigm bcnks 30 ;-

: preunt.thor peyment: thelr, custouers' coupons at one of: the Brussels buh.

B th.xq tcepnnung' for the cxtremexy hlr,h proporuons of payment in- Belglnn.

N e
!t 1. stlt.ed that Hclnenan has ‘seen the names of the peuonu who de~
po.ltcd their coupons for the 1938 dividend with the Brussels banks, und.
that he did not- recoeuue uny German nemes. {e disclaims knowledge of" any

Gemu hordlnds.f A o
& . 1‘ »'L:‘\v T B . a . "'- - .‘ N L'

“he u;:ects of"t.he Chade: cet—u; whica appear to have any Axls ux-;
pucltlmw have; bcen discussed bhereinbefore with one grincipal c:.cepuoﬁ‘ -—-»,f_,"
.Gemtn on;loyes‘ of. Code. in Bueuou M-es. . : - "
i T : “ "
vnum Chade acqulrett the !:menos Afres properties of DUEG in 1920, ;er- i
hups ‘Ralf of the: employees. werc Germans. . This was probably s combined re- . _
‘sult. of! the prior German: ccnt-rol. the fact that there is a substantial Genun

" population:im Arceuuu, end ‘that technically.trained mean werc. more avail-".™

v pble ime Germany: thm’m the: Argentine population. - Acquisitibn. of control by.
Chade d1d:not: mesn that: there were any wholesale dismissals, sltho\uh the

‘ proportlon of. Gerltns has since. materially decresscd. There are still &

" number of Gem‘n nationals in: ;:osluons of relative uport.nnce in Bueros

ures. ptlnclpany up.,th Cade.. ;

‘

'4. )

“In the l‘ull ot‘ 1941, _whue Richard was. in bondon, e rel:rosentauve ot

' o t.he Buthh dovernnentx called Lbis.attention' to elghteen of these 'enplo.vees. _ ‘

' lu“huht that 1t was désirable to remove them,  Shorily afurwu-d,
1tish representative .lpo)re to. Heineman 1n. New. York on the same: subject. -
eutloyeel referred t.o are ‘the fol.l.owlng. - , .

- rvv




i "Thc !'cuowuld uu. of nen in kcy Gechnlcll poutloul I.n m c.de
,“‘ . ‘» ) _ Y - . ".‘:‘.": :
", Arndt B e g et d D ;‘i '
‘2, Buelke 1 Auunnt Dlmeton R S I N R
3. . Grasbal Assistant ‘chief of" pouoann . ' S
. 4. Kappes ° - Assistant chief of persomnel "~
.5, Diets  Superlntendent.of’ SouthvStnu Ponr Bmé
S (second biggest plamt) ' ,
. .6. Diete .. Chief of Li¢hting and Pover-}.hes
.;° %, Wiemann °  Superintendent of Bub-l’dnr snuou
8, Schaidt - Chief Purchasing Agent . -
: "9, Holschfenm - . Assistant Purchasing Accm.
10, Holzer . Chief Draftsman ' P ,
11, Klelich Chief of Plans and. ProJects . ',.,.- SR
12, Kluschak Technical chief: of Avou.andu B’mcb SRS K
‘135, G: Rettner Chief Clerk. This man.is otated to bc
, ' © . Arbeitsfront )/ organizer in thc-ctd& and.
A ' recognized leuder ' T
oL 14, Aust Chief Clerk - - .
15. Zietzke Chief Accountant of cu.u _[ b
.16, Jeha . Technical superintendent of, cn.r-r )
-1%. Hoepner 'Electrical Englnees'in Citra . .*,
18. Otto Assistant Snperlntcndent llew Port Power St-t..lon"'

Helnem then wrote Brosens on 'novcnbci- 17 -uc nked’ uu to uo.,uhtta.
-could be donme. Erosens' reply, dated November 27, stated that Nos. 3, 6, 12'”
15 and 17 have been dismisseds that No. 8 is i@ the procesy of. being. Alger
-used; this was all that could be done now. ulthmt "re.ctum"t the .u.u&- f }
‘tion ‘as to the others on the 1list (s "euuentcd ‘since: t.hey are’ pe ns:
in whom t.here u confidence,. p-rueunrw Hos, u. cnd w. .{ - .

aq-,

. Bp-euel tnformed the Coulnlon e Inwesugatou t.baton hu feéut‘ R
' visit. in Bucnos Aires hc ascertsined that the Cade management liss placed. d

" trusted non-German in a position of nul-equn ‘sutherity. lé‘"‘iﬂeh umttncu“
‘where a Gormsn employee occuples.a strategic position in e company’s, n!- et
" falrs.. In thls way it s fqlt., he sal.d.; the a.cuvltl.es of’ t.he htter cut '

beuutchpd 3 D . ~ .__. e .""

5. The preunce of lmportant 30!‘1::& off!.eeo and penoml in, Ll.nboni"
]na"l-nu,l’_lx glves rise to speculation. It u denerlny underqtoed that both,

e

S

_[ blbor ordunl.nuon.

_‘[ cm-. is a subuduty of Qde. 4

j/ Ropreuntnun Jack Nlcholl (Okuhons) recenuy stated’ pbucly thlt
.. House Committee of which he is chajrman (Committee’ to: Ivestigate ALp.i
Abcl.dnu) had obtained. information. in. the course. of s gour of South. 'y
Alnrzu to: the offect’ twm agents have perfemd pxm to sabotwge
4 ®}Y utilitins: in Buanas: Alies: A eypnt-of crisis; shat MBTL agents An’
: ‘x mﬁuunuwhed th val! .s.,u thie Argeagineisir vt‘orce. 2
Rﬁ : . , ¥ y R

‘-u-a.,*. ;4
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'Forwax are add, 40:& “o 4:1- And&enc‘sw lduwmk tu@ 'inu-ug--
Eof ﬂh mﬁu ‘sSegeup: about. s year nﬁo.. at. their: nqutqt.
Pl flbl;t to: eoﬂiﬂtﬂtt& with BHissels: and. the: other offiges:’ l,n
; gt eo, ux-rngrx. Ca-un;muu received from thetwe' . at: tum ip ua-}
«iuunc.\» nwduu by a: npmcntauve of the Britishijovernmint ot L
‘the munou'-; naa«m that'prior to the ,m.uc ‘of M.uqueu m

Gontacts hetvesn . snd! Brusfiils: had sppeared, to. be’ 1.(-{«1: releted tos
Qtrml utwu. qneh u e-ttTui rohuven ont- of oecupucl cre_ns. nﬁ ‘«' & ‘,.‘”‘

Y ol S i
1&»‘ ',g‘ .“Qr :; N

s wwmru of ‘the. Linhagk office have uum¢ m muu qn‘b-u.wl
,ga\ the Bﬂﬂuhlp ent) that:the, Lisbon: .office has never: beed. lniaf,« :
" 'Wt&"u “Safins ofhn's vithin f.hb-.nlt-ocqupud. m‘u,&: Lot
I only pmtpmm bpox- on_behalf of Boflns to- youou,w&uh, Wunt— I
Y ; ‘ry ‘have. bun;ftipn which n“i-éatod 50,000 frgnch cmm. made: t§° :uena
enployeea. o!' Boﬂno _"whh h.vq‘ succesded ‘dn’ reaep'u:c unoccupiud F'nnc&..

T the pnr;on of" uuhunt. uuch‘mloma to obtain thew' visas snd tml-
W'hclnuen Lom ﬁnoccupud E‘rlndt ‘to Portudal and. 'te suppémt themlm
wvhil¥ such visay and travoxrlngf facilities wers belng odtpimed.™ }/ . Certais

W- wuswnus have wdnittedly been carried oot ihreugh. the Lisbon.of-
]:a"ln ocmc&lop ‘with' the, &buury ét‘ uchtnery and: apu'c parts required for
m‘uumu:.u euﬂricnx uzltauc’uou in-tha- plgbon utility 80bw. "
{ btfoto the ‘outbrealé of wap or which could
' $ind ‘ ucb o the neqml .co-;fm concerned
ﬁhhou m‘iuéury}‘ tc*,repl.oed from suy nos-eneny. sources. . ..% No payments’-
haye tieen made ‘My. o~ Chrough‘* in tonagction with these tunucuou, ,--:-‘
&ouéh some of;tﬁc -dep 4 ‘spare. patts have. bepn phld t‘or by ‘e
pi "Tx.u.. pua to sofun]. "
k2 "F'm ule W th,ﬂbﬂhl poop;e.ut bhbu'uot l.n Barcatgn. w.lth o ‘ '
M:ﬁu wnd Bimmdler,, pmumbu ln ccnneetlw um Chm‘r utfuu.? q _-' ;
iy nt"“f"‘ -~;-§u, ‘r‘f'~ " '»» : ' LS »'; N '1"’\;s !
ot 2 ?iw'& 1.; is. wndéb;too& t!nt 't.he2 quﬂmru.teu hﬁve nov h.; ;Qt*strmonsly.x .
R ';:h ~ &umrmd in Set’uu't affsirs in. the Axisecontrolied; arew..” At German . gove ”“7---‘
R A 'Me ‘Tepresentative has be\en stationed in thé.Brussels. office ang m
RS :,w,m’gwbty hsmghnu'n pmrsw But., so far ss i.;; profélm t’o DY known. luB-
R [y ‘si¢iar rorperf.m w)tald the- ocoupled territefy:. cnm;nur,pp; bqnn“td andm v
¥ ;;%; %rvlnetln-omﬁmsnup ‘aitd sPol dividends, interest and f¥es: §s. there may:
‘.“‘».\ : ht.. then&‘p‘ ffw to~ &pﬂnt at- Bruuels...' Lxls; nihuum h‘Q L“M m-'- g
.oq_l orders’ in’ 3&4“’; appll.clble to Sofina, "1 haw - bcen Mtned. wiich '
' “prphlbit the d1sthmriy of captoyen.v Sofina’ wpet‘aamk which Fenaiped bo-h »_
« . <% hinay “pAhervine. condiet the ooap;ny . -mxn. The - prattiss)l effect of the’ '
L mvtve W tustion appéurs.to]be. that - the Sofiog ordaplaation isspilt in wo, - "
$ » \ Qpﬂ.&g o!‘ i nfgutmu t-o wh‘tch*the;.euaenctcu of - 'xr :

(AR
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: Hion cmuomd‘ ehcm 1t immtmanud mt iy had- aver celt.
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Sofina's affsirs outside the enemy territory, even as to the Barcelona and
Lisbon properties. He was unable or unwilling to spcculate--when pressed
to do so--88 to the possible form such pressure might conceivably take
should 1t ovnr be broucht to bear..

7. Helnenln, lt has been seid, la not a widely known fl;ure consider-

_:1n¢ his position in Sofina, which is a very important company in Europe.
Yet the internstionsl scope of his company's affairs has enabled him to

‘ move -in influentisl circles in many countries. i/ The placing in trust
. of Sofina's sssets with Securitas exactly one wecek before the invasion of
‘the low countries indicates he was informed in advance of important events.
One story is that an officer cf the Germean Army tipped him off. Helneman,
himself, told the Commission's investigators that on May 6, 1940 he re-.
ceived a phone ‘call from Berlin advising him he should immediately complete

his preparations for- imminent events.

'-'.

_I In this country, Helneman is understood to be related by marriage to
- General George Marshall, Chief of Staff. He is also s close friend of
George S. Messersmith, formerly assistant Secretary of State, recently
Aabu.sndor'tc*cubu, and eppointed November 27, 1941 to succeed Josephus
Dtntclo as. Aab.otldor to‘uexico.
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(1) Insame from service amneh recel ved try*
sorﬁeu, Inos and .SET (less thelr uponul
. end 5K of gross) .1s paid to Securitas, Ltd..
to be keld in trust for Sofink (punuue to -
- Trust Agreemant of.2/27/10)« .
‘Sesuritas slso holds in trest, pursnent t5.
.- sluilar agrewments, thé assets of.8idro, - -
Codti, snd Trummays o Suemos Alres, .
-t*.uh-bm.; eqnlu u m lo’!.n mt-.
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Speciasl Daustld, '} . S . : T :
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| OPTION AL IINENT
L OFof5/59
BT CHADE'S ASSE:S

" CHADE (5)
Spatn

W ol‘ Cale's -toek is ownod by Smnu. Iua.
under Option Agreament.
Bee-Fxhibit A. for control of Securitas, Ltd. . .
" There is an sgresmont-not yet formally reduced

- t0 _metn;-mc Bindschedler end Ventosa may - iy

: .uo be Uanagzing Voting Trustees of Sovalles' . - "+ "
stock whon in Duonos Alres. L
Twenty nonevoting trust certificates of Smnes' TR
- - stock arerphreically held in oustody by Becuritas, 1.’
'War 13.8.Y.C,sy and 50 certificates are- so held
ty Fiqucis (Argentina), a subsidiery of Cade,.

o0 Bxhipit C for- Mo‘a subli.dhrlu.
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- Ses ExMbIt.A for Comtrol of Sesuritas, Ltd.
. Bee Rxhitits B 'ank C for oorporude oomtrol
_“of Safina swheldlaries and present osmtrol of

. ‘Chade's, Sidro's, and CebAli‘s assets..
(’7 mouunrr-l !uM.ec stocks have equal




rormuo of Sofina's American
!motnntn as of J'uu 30 1941

‘A-oricu Intemtioul corporatioq. eo-:on _
¢Anerican Metal Company, Ltd,, common '

¢Anerican Vater Vorks and Electric co-pnny Ino.. cp.on

¢*Briggs Mamfacturing Company, common
*Carpenter Steel Company, common

, Central Distribtuting Company, common

: '.‘Choupnko & Ohio Ry. Co,, common S
.-Columbia 01l. and Gasoline Corp.,. commoa.

*Commonvwealth Edison Company, capital &=

¢Commonwealth & Southern Corp., $6 pfd.

*Cousolidated Edison Company of N.Y., eommon

Electric Power & Light Corp., 66 debs,

" Indiana Service Corporation, 5% bonds. dne €0

Indisna Service Corporation, 5% bonds dne 63

*International Paper & Power Co., 5% common pfd..

" ¢International Paper & Power Co., common. -

. International Paper & Power Co., common. n.rranh
Kentueky Utilities Company, 7% JIr.. pfd.

~ ‘!'ho luddlo \lut corpoutton, ca.pit.al B

muonri-tn-u P!pe Mno co-pany "A" COmBOL

®New England Power Association, eﬁ ofd,

SKew Tork Ceatral Rallroad Company, cmi.tal

~ ®Horfolk & Western Ry. Co., common - .

" ®North hnim Company, common .

¢Pacific Gas and Flectric Company,. common.

®Pacific Lighting Corporation, common -

*Panhandle hctem P!.pc une eomon

e o

*Public 80rv1co L'orporation of Nu Joruy. common

*Pullman, Inc,, common

‘!outhern Pacific Company, capital ‘
stnnard. Gas & mectric Compny. 6% conv. notes due 48

[ ]

‘Tonl & Pacific Ry. Co.,

Wuhinﬂon Bailvay & Electric Co,. parc¢icipating units of

‘benef, ownership, each unit 1/40 of 1 sh, common
s¥West Texas Utilities Company, $6 pfd. ,
.'thlug Stool Gorporation, common:

, 35 conv, prtor pfd.
owu-on & co., Inc.. 36 ptd .
"ronngutm Shut & l'nhc Co.,. common .'

& lhghtorod Ix mame ot’ c!urlol Gordon & Oo
S .. Reghtu'od in nalo .ot'Mo
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Vinnill & Co,. mfu,.@n:, endorsed,




mtmm m. o mu!nm soctm rmmcxm
, nrnum £F D'ENTREFRISES .

mmsmn.misomu

Securit Lty and nucr J_loa

Socintc Bclgo d.o I."Axnto at du m«mz- Chimi-
. qaes dnlhrly-r actions. 8.:10 A.do 500
. francs, couwpon 15 attached.:
, Banque des. Reglements- Intomationm Belgiun
Issue. certfficate:n/o’ St:ﬁna 2500 S @ !'pu-
' - value per: share, nn.,zsﬁ
Banque- des Rogluontm!ntmtionm Ameriean :
. Issue certificate. n/o Sofins
Societo 4'Xlectricite du. Burungo actions de
 capital prlvucginl de 500 funcl couvon
‘ - 39:attached..
Societe d.'mntrlcue dn Borinago actiou de
, capital ordinaires’ dt aoo trucl, coupon
. 39 attashed
chant. Portland Lrtiﬁcia.l: de Bu.da. - actions
de 500 francs, coupon: 16 attached
Compagnie Generale de. Tramways de Buenos Aires =
sctions ds: capital (Bcanr) de 100 francs,
. ooupon. 30 attached.
Co-paguo Gmoralourrm d- Bucno- Alres -
, sctions de dividsnde, coupon 30 attached. :
Coupunueenudoh,'rrm de: Buenos Aires = L :
'1/20 parts: de fondateur, coupon 30 attached S ;‘._:-"v g ao A
Societe Anonyme: des. Charbonnsges ‘des Chevalieres . =" ... .
‘et.de la Orands: Machine A Yeu donaun- N
actions,. coupon:2l ettached. - ' R 9'.9& 'S
e Gensrale: Belge. da !ruvmx Inamt.rial- P R
Cobti): actimd- soo francl. registered , Gt
" 4n nfo Sofina - T 3,860 X (A)
Soctete Commerciale do Bolgiqu, actlonc Serie T
 A.de 1,000 francs: - mantesux Lo 438 A
Compagaia Gutrul. d'Entreprises Electriques et U T T
Indnstrialles (¥leotrobel) astions de T
‘oapital de 500 francs, coupon: 14 atnch.d . .. 500 A
do. coupon: 13/ attached _ - 888 A
- 4o, menteanx only - . ‘ ) 354‘&&, 1
do conpomshutt. couponls BT ER
' m.cm B | ss 4703

xgt..~ Sn, po;c m of khi‘bit for: explmtion of capitd e
“etters: indtcatlug phnical Iocu.tton of umiunw AR




S Smritz and. noucribuon '

Exhibit Tepage 3

m”prhu Gone:ralom de ﬁ'mx, parts
aocialel,,caupon‘lﬁ attached
Gbnxralot ‘Electriques de 1'Fntre Sazbre ot
ih; < Meuse ‘et ,de"1a. Region: de Melmedy (¥sma)
S pu’tl sociaIea, couvon. 9 attached '
‘ do,. ‘mantesux: only °
, do -coupons sheets coupon K4
o ‘ -7 attached . '
Societe d!lﬂectrtcite de: I'Est de 1a Belgique
. " actions de capital vrivilegiees de
L D00 tranca coupon 25 attached
Soolet. d'Electricitie»da 1'Est de la Belgique
i actions de capital. ordlnairea de 500 francs,
.- coupon,33 attached
Charbonnagee d'Hensiea~Pommerauu1—actions de
¢ .. . capital de 500 francs, coupon 28 attached
o SOcieto Intercommnnale’Belge d'Flectricite varts
- msociales: Bbarer uhares counon 42
a&tanhml
S Bearer ahares, conpon 44
T s -',“ attnched.
' Uhion des Centrales. Eloctriquea Liege, Namue
- Luxembourg (Linalux) actions Serie B de
. X¥,000 francs, couvon 14 attached
Comnagnio-Luxembaurgeoise d'Electricite actions
-~ de priorite de 250 francs. connon 17
7" attached’
COmpagnie Lnxembourgeoins d!Electrlcito actlona
" o Qe: capital de 500 francs, coupon 29
S0 attached: ..
' Compagnie Lnxembonrgeoiso d!Electr!cite parta
' de fondateur; coupon. 29 attached

Tramways Provincian: ds Naples, actions ordinalires,

co coupon 1¥ attached
.. Soclete d'Flectricite du Nord: de la Belgique
T actions de capital.privilegieen de 500
: francs, couvon 25 attached
Societe d!!ﬂectricita du Ford de la Belgiqno
© actions.de caritsl ordiraires de 500
‘ francs, coupon 34 attached.
Societe*d'EIactricite de. 1'Cuest de la Bolgiqne—
oA actiona de- caoital de 500 francs couoon
. 35 attached :
L'Oxhydrique International — actions de canital
. 100 francs, coupon 36 attached
Societe d'Electricite de: Rosario,. parts sociales:
Bearer shares - mauntesux. .
E Couvon: sheets,. couppn 31 attached. :
" Bearer shares - nanteanx'and.coupon sheets,
) conpomzyattachcd."' Sy : \

v

689 A
8,667 4.

6,263 A

82 A

22 4
24,8682 A

2,200 A
2,995 A
645 A .
3,850 A

125,000 A
125,000 A




B.curity and Dolcriptlon

Exhibit F-page 3

" . Balance
Under Truest
June 30, 1941

Socioto al mectticlto et do Hccaniwe. nctionl
' . de capital de 250 francs, mantegux. -
. Soclete Internationale 4'Energie. Hydro—!lectriquo
(sldro) actions de 250 france: ‘
- Bearer shares-mantesux , :
Bearer shares-manteasux and couvon R
" sheets, couvon 13 attached '
-Trangovorts, Electricite et Gaz (En liquld.a.ti.on)
actions de capital de 250, francs: :
. Bearer: shares-manteaux :
- Bearer shares, manteaux and conpon
sheets, coupon 26 attached. '
Coupon sheets with coupon 23 attached
Transports, Slectricte et Gaz (En liquidauon)
‘actions de dividend: v ‘ v
Bearer shares, mantem

- Bearer sharea ‘manteaux anflx i:mmon aheetl,' |

with couvon 22 attached
Couron sheets with couvnon. 2% attached
‘Union Centrale Flectrique du Eainaut, actions -
Serie B de 1,000 francs, coupon 14 attached
Union des Indnltrios, actions de 500 france,
. bearer shares, coupon 12 attached
Union des Industries, actions de 500 francs,
bearer shares, couron 14 attached.
Union Generale Belge d'Electricite, actions
Serie B'de 1,000 france, coupon 14 attached
Compagnie- Intomtlonale pour la Fabrication.’
Mecanique 4u Verre, varts sociales, conpon
21 attached
American Internmational Corporation, common stock,
no par value, registered nfo Charles Gordon
& Co.
American Metal Company, Ltd., common stoclc no par
s -Tegistored n/o Charles Gordon & Co.
Auricn‘a“ $o1 m- Aand Electric Company Inc,
common’ stock 56  par value, registered njo -
Charles Gordofi"& Co,
Argentine Republic 4% Conversion Loan due Febma.ry
15, 1972 bearer bonds, ccupon o.ttached August
15 1941 '-."
Briges Manufscturing Company, common stock, no
par value, registered nfo Charles Gordon & Co.
Carpenter Steel Company, common stock $5 par value,
registered n/o Charles Gordon & Co.
Central Distributing Co., common stock

6,461 A

295,000 A

30,787 K,

.. 100,000 A
<. 08,550 A
100,000 €
.90,000 A

11,125.A
90,000 €

. nza
" '4,900 A
6,686 A
483 A
4,000 A

1,000 A

500 A




 Exhibit Fevage 4
" Under Trust
sgcurity and Deleription

Jm 30,100 Lo

Chesapeake & Ohio Ballway Conmnr. common. ltock $25
par value, registered nfo Charles Gordon & Co.

Colunbia 01l and Guol!.no Comntion couon ctoek

$1 par value

‘Commonwealth Edison Comnr. eapttd. stock $35 pu' '

value registered nfo Charles Gordom & Co..
. Commonwealth & Southern Cormoration $6 cumlative

preferred stock, no par value, registered n/o- .

Charles Gordon m Company -
Consolidated Edison: Company of New York, common
stock, no nar nlue regiatored n/o cha.rlel
. Gomn & co. &
Electric Power &: mght co:oorution. 5% Gold.

Debentures due February 1, 2030, bearer- bolid‘.l“_'

convon attached August 1, 1941

Indiena Service Corvoration’ 6$ l’iut and Refu.nun;' " |

Mortgage bonh due 1950

Indiana Suvtcc Corporation 5% l‘irst ana Refum!lng -

Mortgage bonds: dus 1963
International Paper & Power Company, a} mhuvo
convertibls preferred: itock, $100. par nluo. =
. - registered nfe Charles Gordon & Co..
Intornstlonl ‘Paper & Power Company, common. -tock
- $16 par value, registered n/o Charles Gordon
- ‘and Company
Intomuonl Paper & Pover prw urnntl to

purchase common stock at $26 m uh.n, A,

expiring September 26, 1942 )
Kentucky Utilities Company '4 cunhuve Junior
' preferred stock, $50 var value -

Middle West Corpporation, capital otoek $5 par .‘

value, registered n/o Charles Gordon & Co.
Middle Yest Corporation, capital stock $5 per
- . wvalue ‘ =
Middle West Corporation, scri:o certitlcate tor
. capital stock
Missouri-Xansas Pive Line Company "A" comon
stock, $5 par value .
New England Power Association, 6% cumlauvo
" preferred stock, $100 var value, ragutered
" nfo Charles Gordon & Co. _
New. York Central Railrosd Comvany, capital ‘
"+ stock, no par value, registered n/o Charlel
Gordon & Co. ,

(9)

v' 1 m ‘.' '... ".‘: ~.." I
uooo Ao

soo L."

i .,_1.'0001{ .

.. 7,800 A

$10,000 A

B -'szz.-ooo A

EX
5,300 A

500 A

71,880 A
162,526 A

1,979 M

. .8/100 A
91,050 A

400 A

2,500 A




Exhibit Popage 5 -

Securi jaml,ﬁtcrintion
Norfolt & 'utam“ :inchom;r ' common otock
0 $100, p;rsnlug’;‘ ng!sfoud. n/o, charln '
SRS Gordnu&co;: +~," ORI AT
B ;lorth mﬁem . COEIROR; ltock. $10 par
: mue.,)'-gtltm&n/w Charies. Gordon & Co.
- & Pectrie:

:&tioh; gnbn. atocr
" %rsgkutvrad _n/ ,Chark

Eubne Sorvlom Cargomtol._of‘ Now. ‘Tersey, common
. mteck, no. nn:vntu "mt-tnod. n/o cwles :

i mmm. capita:L 0 par‘-nlno.
Shi - registered: nlqﬁchrln Gordpn: &8.C0.. -

Sonth.nrn Pacific: Company, capital stock, so

i . ar v‘alue ragtturod. n[o,« Chulen Gordn

5 ;:, & m. N L : H

“Standard Gan & nmua colpny.s 6 Debentures

.. dume February I, 1957.; bmr’bonhheom
“attached August X, 1941 /-

snum-a. Gas: &'n-ctr!.c Coapmr Gf eonnrtihle

Shac -1
R0 Y
"‘i:v:!,.u

Rt S

©77  attached Octoborl., 1941*" L L
Stnndsr&m & Electric Company G% a)-year non-
' convmnh ‘gold notes &us Har 1, 1948
" counron attached Ootober 1,.1941 .-
Standard. Power & Light. Corvoration, et gold
R dobontnru dne. rebmry' 1,.1957 coupon
. attached A t Y, 1941
'g Tem & Pacific vay" Go-w oo-on -tock
' . $100' par: value. rgsuurd,nlo On-rlu :
. Gordon. d: 06., : :




. (WNEES. OF NCOM-VOTTEG
* + YHIST CKNTIFS.

SECURLTAS, LID. (1)

=ty

o

: {3)". See BxAADBIL A for Comtrol of Sesuritas, Ltd.
i j Bee Bxtitits B'awk C far oorporste camtrol
. ‘of' Bofina swheidiaries and present oomtrol of
o5 . Chade's, SlAve's, and CobAl's assets..
117, (57+ The Ordloary msd Preferemce stocks have equal-
¢ wotdmg rights,. one vete.pew share,

Lt . i




Portfolio of Sonns'o Anerican
Imlt-ontn as of Jnu 30 1941

. No. of Shsres or |
. Principal Amocunt

‘A-orican Intomuoul Corpora.tloq. colnon
¢pAgnerican Metal Company, Ltd,, common . e
¢jmerican Vater Works and Electric co-pny Inc.. co-on iy
*Briggs Mamfacturing Company, common a S
*Carpenter Steel Company, commom: .~
~ Central Distributing Company, common
- *Chesapeake & Ohio Ry. Co., common - -
. Columbia 0il and Gasoline Corp.,. commoa
¢Commonweslth Edison Company, capital
¢Commonwealth & Southern Corp., $6 pfd.
*Cougolidated Edison Company of N.Y., co-on
Electric Power & Light Corp,, 5% debs. '
" Indiana Service Corporation, 5% bonds. dne 50
Indlana Service Corporation, 5% bonds due 63
*International Paper & Power Co., 5% common pfd..
¢International Psper & Power Co., common ’
- International Paper & Power Co., common. mrantl
Kentueky Utilities Company, 7% Jr.. pfd.
: om Hlmo "ut COrporatton, capl.tal K

33888

-
o
(=]
[+ ]

D VS

4 ) Esn-o = .
LK ) ® ® e » -

3§888383383883

)
o -
. D

.
162,
1

2
=]
8

'535555 U

muourlqhnlu Plpe Llne colplny. AN conon
‘®New Ingland Power Association, 6% prd,

®Now York Central Railroad Company, cmital
 ®Norfolk & Western Ry. Co., common - .

¢North American Comvany, common .

*Pacific Gas and Flectric Company, .common.

ePacific Lighting Corporation, common

*Panhandle mtem Plpe I.ino, eomon

 %Public SQrvico COrporatlon of ch Joruy. common

*Pullman, Inc,, common -

‘Bouthem Pacific Company, capital : E

stunl.ard Gu & maetric compny, 6% conv. notes due 48 °

po

[
L ]

;

'run & l'uciﬂc By. co., :
Washington BEailvay & Electric Co.. par¢icirating units ot

‘benef. ownership, esch unit 1/40 of 1 sh, commom.
sWest Texas Utilities Company, $6 pfd.
"bul.ug Stool corpontion, common:

. §5 conv. prior ptd.

‘lulon& Oo.. Ine.. 36 pfd, - |
‘Yonngltm Shoot & m:. Co.,. co-on ‘ .‘.

o . M-torod‘ mm ot c!m-len 'Gordon. & co., . '
“ Regiutered in name oL Gnnt. wmm. & co and. ‘b].anh endornd.

v
L J




mm m..w manm socrm rmxcxm
nméms P D'ENTHEPRISES 3
mms!umm(som&)

Geeurlq aml DncriLion

Socuto Bclgt d.o L' Axote. ot dn Produits Chint- e .
' quea: du: Marly « actions smo Ldo 00 Tt et
. francs, compon 15:attached.: BV ra},IS.MJA S
Banque des, Raglmntm Intumationm Kelglan L et ' e
. lssue certificate:n/o; Safina: 3500 s l’pa.r: STy
'+ value per-share,.’ uh.,zsi S 1 010:! “)
Banqne des Reglements.: Intmtlommx American I
-Issue certificate: n/o Sofins
A Socioto 4'Electricite du Birinage = actions de.
capital prlﬂ.l‘gieu do SJO trnncl couoon.
‘ 39 attached .
Socloto t'nmrlcu:o dn 'Borinago - actions de
, capital ordinaires’ QI‘ 500 mnc-, eonpon
L 29 attached’ . ;.
Chann Porthn& Artifichh de Bud,a. - actlm
' de: 600 francs, eanpon 16 attached -
cmu Generale 4de Trawways de Buenos u.rn -
actions de: capital (Bcanr) de 100 fuac-,
. coupon 30 attached.
Compagnise: Gmnlmu!l'rawn da Bncnol M.ru -
. actions de dividsnde, coupon 30 attached. :
v Co-pmio Gensrals ds. Trm de Busnos Atres =
-1/30 parts:ds: fondateur, coupen 30 attached P
ASoeictm Anonyme: dss: Charbonnages des Chevalieres: . . '~ -
oruummsmump '
acttm,,cmot*a attached.
o Gensrale Belge: da !rmnx Inaunrm- |
Cobdbti): uetiou d,- 500 tranc- registered
- in nfo Sofins -
Societe: Commerciale d.o Bolglqu, actlons Serlo
' K.4e:'1,000 francs — mantesux
Compagaia Ocmrd.c d'Entreprises. Tlectriques ot
Indnstrialles (Xleetrobel) astions de
‘capital de. 8500 francs,. mpon 14 atnchnd
~ do,. coupon’ ls*atuch.l
- do.. mentesmx only -
an., eoupon. lh..tl”, coupon 13
S mum 5

‘ot., khibtt for u;:lmtion of e;pitd o
httm' imn‘catlvg phnical loc;tton o: lmuin.~ ; o P




R /".' A.". -

Socurig[ uml neccrintion 5

BT .
‘ ’v.*.

;
S\,?/u

: aocule-,, caupon 1& atnchecl ,
Gentra.lot ‘Tlectriques da.1'Fntre Sambre ot
: b ‘Meuse ‘et de 1a, Region: 'de' Melmedy (¥sma)
partl socialeu,' couvon 9 attached '
’ da,. manteanx onIy ¥
. da,. ‘coupons sheets;’ ,coupon 4
" attached' . ‘-

‘ Socicte A'Flectricite de' 1'Est de la Belglqua

act!.ons de, cemttal vrivilegiees de
500" francs, coupon 25 attached

: 'Socioto d'mectricitie de 1'Est. de la Belgique

act!ons de capital. ordinairea de 500 francs

... coupon,33 attached. ' '
Charbonnages d'Hensiea-Pomera.ml—actlons de

“- " capital de 500 franecs, couron 28 attached
Societo Intercomnale Belge diEXectricite narts
" sociales:: Boarer ahares, coupon 42
sttached,

n Bearer aha.raa. coupon 44
R ",’ attlched '
Unlon des Centralos mactriqnea Liege, Mamue
- Luxembourg (Linalux) actions Serie B de
: '¥,000. francs, couvon .14 attached
Comoagniev Luxembourgeoise d'Electricite actions
- de priorite de 250 tra.ncn connon 17
“ attached
COmpagnie mxembourgeoiu d.'moctricito actions
v -fe: capital de. 500 franc-, coupon. 29
R attached: . . :
' Compagnie Imxembourgeoiu d.'l!lectr!cite parts
- de fonfateur; coupon.29 attached

Tramvways Provlnciant de Naples, actions ordinaires,

~ v coupon 1% attached -
. Soclete A'Electricite du Nord: de la Belgique
© . actlions de capital: privilegiees de 500
i ‘francs, couvon 25 attached -
Soclete d'Elactricite du Nord de la Belgiquo
'3 actions.de capital ordiraires de 500
francs, coupon 34 attached
Societe' d'Electricite de 1fCuest de la Bolgiquo-
P actions de- cauital de 500 francs couvon
o 35 attached
L'Oxhydrique’ International actions de cavital
100 france, coupon 36 attached
Societe d'mectricita de: Rosario,, pa.rts sociales:
Bearer shares: -—mantemx :
Couvon: sheets; conppm 3L attached. ,
Beaxer shares - mtaanr a.nd coupon sheets,

I3

8,667 A.
6,263 A
524
22 A
24,882 A
2,200 A

2,995 A

645 A .
3,450 A

125,000 A

125,000 A




Exhibit F-page 3

Balance
Under Trust
June 30, 1941

A !bcuritr and Doscription

Bcclote ar EIectrlclte et de Mocaniwo, actiom
" . d4e capital de 250 francs, manteaux. = -
. Sbclete Internationale 4'Energie. Hyd.ro-mectrl.quo
(smro) actions de 250 france: R
: - Bearer shares-manteanx : L
Bearer- shares-manteaux and couvon .- -
ghaott ‘cauvon 13 attached '
Trangnorts, Electricite et Gaz (En liquidation)
actions de capital de 250 france: . = -
.'Bearer shares-mantesuxr g
, ‘ 'Bearer ghares, manteaux and coupon
' shoets, coupon 26 attached '
Coupon sheets with coupon 23 attached
Transports, Flectricte et Gaz (m liquidatlon)
' _actions de dividend: ,
Bearer shares, manteaux

Bearer shares, mantesux and counon aheets.i :

with couvon 22 atta.chad
‘ Coupon sheets with couvon 2% stta.ched

' ‘Unlon Centrale Flectrique du Eainmaut, actions .

Serie B de 1,000 francs, coupon 14 attached
Union des" Indn-tries. actions de: 500 francse,
. bearer shares, coupon 12 attached.
Union des Indugtries, actions de 500 francs,
bearer shares, couron 14 atteched.
Union Generale Belge d'Electricite, actions -
-~ Serie B'de 1,000 france, coupon 14 attached
Compagnie Internationale pour la Fabrication.
Mecanique 4u Verre, varts soclales, coupon
21 attached
American International Corporation, common ntock
'no’ par value, registered nfo Charlea Gordon
& Co,
herican Metal Company, Ltd., common stoclc no par
1 ;Togiatered n/o Charles Gordon & Co.
hoticll ¥er M5rks and FElectric Company Inc.
common’ stock 56  par value, registered n/o -
*Charles Gordok"% Co.
Argentine Republic 4% Conversion Loan due Febmary
18, 1972 bearer bomlu coupon atta.chod August
16, 1941 £
Briges Manufacturing Compa.ny common stock, no
‘ par value, registered n/o Charles Gordon & Co,
Carpenter Steel Company, common stock $5 par value,
registered n/o Charles Gordon & Co,
Central Distributing Co., common stock

6,461 A

295,000 A

30,787 K,

. 100,000 A
o 8,550 A
100.000 C
190,000 A

11,125 A
90,000 C

_ 1].2" :
" 4,900 4
. 6,686 A.

483 A

4,000 A
1,000 A

600 A




| mum n-v-ege s

Monoo A
'Undor Trugt

Soenrity and Dooeriguon Jm 30 1941

Chesapeake & Ohio hnm conmnr. common. otook $25

par value, registered nfo Charles Gordon & Co.

Colunua 011 end Goooll.no coroorouon couon otock
$1 par value

‘Commonwealth Edison Comm coplt-l stock 425 par '

value registered n]o Charles Gordon & Co..

. Commonwealth & Southern: Corvoration $6 cumlative :
preferred stock, uo par velus, registered ulo- S

Charles Gordon M Company - - _
Consolidated Fdison: Comnany of New Yorl: common

stock, no nar. nlue.‘ reglotorod n/o Chsrloo
Electric Povor &: mght corooration. 5$ Gold.

[
.

1 500 A, SR
uooo o R

Dedentures due hbmry 1,. 2030, bearer- llomll Ha

conoon attached August 1, 1941

Indiens Service: Corporation’ Gi First and net\mung'

Mortgage bonds; due 1950

Indisna Service Corporation 6% nrst and Rommungf' ; P an

- Mortgage. bonds: Gue 1963 -

International Paper & Power Company; 35 mu"', ‘

eonvortluo preferred: étock; $100.par value,
registered nfc Mloo Gordon & Co.
Intoruuonl ‘Paper- & Pover Company, common otook
-~ 916 par nluo. rogiotoro& n/o Charles Gordon
Intomtionl Pnpor & Pover Om nrrmo to
- purchase. common stock at $25 por ohan. .
expiring Septemder 26, 1942 S
Kentucky Utilities Co
" preferred stock, $50 var value
Middle West Oorpporatiou capital otoch $5 po.r o
value, registered nfo Charles ‘Gordon: & Co.. -
Middle: Vest corporatlon, capital. otock 35 per
. value .
Middle West Corporation ocrin oortitica.te for
capital stock :
Missouri-Xansas Pive Line Company "A" comon
stock, $5 par value
New nngma Power Auocutlon. 6% cunmlauvo
~ preferred stock, $100 var valuo, regutored.
nfo Charles Gordon & Co, g
New. York Central Railrosd Comvany, capital "
“stock; no par value, rogiotered n/o Charles
Gordon & Co. )

(9)

any 7$ cmh.t!.ve Junior' "j v'::‘,»_‘.;.’-l

nooooa

. sm0a
o 'soo A
162,526 Iy
”i' 979 M
-.8/100 &
91 050 A

400 A

2,500 A




Exhibit Fepage § -

Wmmw common stod:
' stered. nlo, chu-ln ’
it

lorth mﬁcpﬂ; anr common;. lto&. $10 par
vuluewmcmﬂlv Charles. Gordon & Co.

Paciﬁc Ghe & Pectrie: caam,,, common ‘stock,
S $2&parznlne;,, mﬂn : S

v Gowu-l&fm‘w ;:"»*" oo N

R eght‘m& &fo cnu” -
N SRS ’&ca &,;blnk.on&nrud ’
prlﬁ: Sorviec‘ Corporaﬁioa. of . Now Jersey, common

atock, no. par nhu., rnghtmd, n/o Charles -

. Wn- &Aco L £y ok ’}‘1'4!;‘/'.
Paum Toe. capital stock; ng par*nlu.
-; i reglstered’ n/o,ucharun Gordon. &.:Co.:

.Sonth.m Pacific. Company,. capital stock, né .
.. par nln& regiitoroa. nfo. Charles Gordnn '

's't’.na.ra dan-& noceue;co-pui.l &6 Debentures
' due. February 1, 1957, bmor'bond-,‘eom
att-eho&lmnt I, 1941

N \,C'tnda.rd. Gat & noctric Colpany 6# eunnrtihh

R atmhotl Octobcrl, 1945 . .
Sum!.nrd, Gss & Electric Company 6%; a)-nar nnn-
., convartidle gold notes due May 1, 1948
“.counon attached October 1, 1941 .-
_ Stand.ard. Power-& Light, Corvoration, 6% gou
U dnbenmru dne !’ebrnary 1,‘1957 coupon
. ‘ttm August 1. 19‘1 _—
Tom & Pacific Rallway Go-nm. eomn -tock
. $100° par: value. rpgiltcn&n[o curlu o
Cordon.& Co. "', L
Wuhlngton Hallway: & !J.ecm-!c‘x m
; R . ‘," varticivating uaits. of Mencld .
+" 7 ownership: mmemuio otm-hm
R * ., of icommon stocik: $100- par value
L) \rut 'roni,}l'tmtiu. Oowpany;; 8" mhttn L
Ty grofq-roa atnck.,na pat vntu. rocutor-d




Sanri J nﬂ. nncrintioa

L

\'estlnghmue M.r !rako Comm. Comonr ltoek, no
PR valua, rogutored. nlo "harlem dordnn&. :
7, Coe: s
Whullng Steel Cornoration, .common: -tod:, nohpdx'
.. walue, registered nfo Charles Gordon & co.‘
. Wheeling Steel: Corvorstion; $5 cumulhative.: .
convertibdle prior oreferred atock.tno
par value, re gintared n/ el _
& Cou. T ' T 4
wu.on & Co,, “Inc,’ $6 cmlative, profarrod;, .,i:bck-e
" no par valuo, registered-.nfo” Charlet'ﬂotd.nn
7 & 005 : . WAL 4 :
You.ngatm Sheet & Tube - COmpany
© v - B pt.: ulne roghtered" n7
Cmnpanic M‘gentiu da 'l'a.ueres Inan.-tria.‘ln R
. Tranaportes Y, Ane:us (Cgtita)ordinary nwu,,. 3
par valw u&x 100 , '

o C!nr'.lpm Gor&on

cmoania h‘mtm. dI I;llu‘u !ndnlttimi

R 'l'un-portu y Anenu (c;uea) profu-roc shms
Conpani& de Pudlicidad !‘melnior acuou do f'_"

| n&lm.}mm:!atucne&”'** N

| co:unu Hupano-m:icana ds ly.ectrleim (Chado)
* ;. Bonos ds Caja 4%; par- valnc n&Lzoo
coupons: r-zo att.achaa L

&

Series A/C shares, var va.lne‘mO‘peaetuzv i
qur ama--mtem 2 ',_' RERe

'Conpmia Hismo;AmericAnc do ﬂoctricidsd (chadie)

"onpon sheeto—couvon 42 attached L
Counon sheets-connom:!? to‘ 41 attachea

. Cozmsniac Hispano-America.nm dnmectricidhd (cmm)
- Series D shares, par. valn& 100 pesocu&

)'Coupon aneeta cmmon.da ottached : L
Ctmmuheets, cmmon ‘39’ tb 41‘ aﬂweﬂ - =




N 'Exhidit Fepage 7
Mmo

Scenr!zumnncﬂption : s : ‘ Juno:!o 1941

c-pnnh. Kicpano-horim de' noctricidnd (Cnade)
. Series B. shares, par wvalue 100 vesetas:
Boaror c!:mo-nnteanx o

connon lheet-, ‘couvon 42 attached
: ~ Coupon sheets, couvon 39 to 41 attached
~ Sociedad Financiera de Indnurm ¥ Trangvortes
A " mctions de 500 pesetas -
Jo Socudad Financiera. de Indnltriu r!['ranluorten.
U - sctions de.500 pesetas, 1ib..
Compania As Inz y Fuerza de I.crante (Inte)
" " actions ordinaires ' _
0, 48 500 peutu cartificatel of deposit IR -
n/o Sofina g . 1,192 H (&)
Gouunnio de Inz y merza de Levante actions de ' .
~ pref. ds 500 puotu certificsteu of deposit e '
n/oSoﬁ.na T ) : - 3,200 N (A)

Safa & Banco d.o Cutbllon ly‘ndicata N
pu'tlc!nsuon . o - - 628,608,74
- ' | " Ptas.

"b‘,_

I 78y A

n
Ei’r ;
£

AT

Co'pufntu Reunies Gas et Xlectrioite
(Lisbonne) actions ordinaires de 45
"escudos: Certificates of registered '
"i . shares 165,
"' * ' Bearsr shares, mantesux 7 78,1
A . 209.8
5,3
2.05
Coupon sheets, couvon 52 attached 285,
~ Counon sheets, couvor 53 attached 5,3
Compagnies Reunies Gazx et Xlectricite
a?;hnumma) actions de jdissance bearer
: sharss, coupon 24 attached -
. Mexican Light & Power Company, €% cumulative
', income debenture stock registered nfo
N ‘Midland Bank nominees . -
. -Mexican Yight & Power Company, 4% cumlative
' redeemabdla 2nd preferrsd stock, $5 par
- walue, registered nfo Midland' Bank .
nominees = .
o, rcgiltered n/o Charles Gordon




SoeurLr n& Donerlption

Rxnibit R-page 8

" Belance
‘Under Trust
" June 30, 1941

Ma:dcn I.!.ght & Pom colpw. onliury stoek,
't . uo par valus, rgciatcroc nfo Midland Bank

' '*. Hulco 'l.‘n-m conpuw. cmon stock registered
L nfo Midland’ Bank nominees

qunner Kraft und Licht. L.G actions A begrer,

S nntonr
Gnonlcha.ft m- mektriacha Untemcnmngen
(Gesfurel) actions,, coupon 45 attached

S u-mn 6, bearer varrants of R.M.1,000

S eneh: vith talon attached
Sociota Adriatica 41 mettticlta a.cuons
de 100 lirea T _.,.

. Sociota Adriauca. a4 mottricita 200 bearer

' '_vmanta for 100 actions de 100 lires
- ¢ach, Series: F,. coupon. 5 attached
I'orcu Motrices d'ngeru, actions 0" de
. r¥ 250
Forces. Motrices d'ugerie. acttou 'O" de
. 'F,F, 250, 11b, 358
ngorionne a'nchirage ot de !'orcu actions
- nominatives ¥O" de F.F. 250
ngorienno d'Eclairage et do Yorce actions an
. -porteur de F.F. 250 .
A.‘lgerionne d'Fclairege et s Force actions
N ‘nominatives.*’ de F.F, 250 -
- Societe Centrale d'Appucatim nnctriqueo-
. sctions de F,F. 600 .
Hauts-Fourneaux, Forges ot Acleries de Denain
‘Anzin, actions de F.F, 500
nmmne Francais Defense Nationale 4-1/2% 1937,
- bearer bonds, couvon. attached Sept. 1,
- 1940
Comnagnie Centrale d'!hergie» Flectrique
. actions vorteur de F.F, 500, F.F.150 remd.
Compagnie Centrale 4'Fnersie mectrlque actions
- - nominatives de F,F. 500, F.F.150 remd,

| Compagnie: Centrale d'Energie Ylectrique actions

- de Jouissance nominatives
compagnlo Centrale d'Fnergle Electrique a.etlou
- . .. de Jouigsance an porteur
.. Societe Cenerale. A'Tntrenrises, actions
nominatives de ¥.F, 176
Societe Generuls 4'Entrevrises, actions en
: . vorteur de F.¥. 175" . -

5 E
78 2

a.n 19,270,000 B
n.u 3, 145 ,000 B
E.M.. . 5,000 A

69,372 ¥
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Pxhidit FR-page 9

Security and Descrivtion

Balance

Under Trust
June 30, 1941

Trefileries et laminoirs du Favre, actions de
¥ . F, 500 R
Comoagnies Reunies Glaces et Verres Sveclaux
.. du Nord de la France, actions nominatives
de F.F. 500
Forges et Ataliers Construct. El de Jeumont,
actions de F.F, 250
Forges et Acleries du Nord et de 1'Fst, actions
- de F.P, 250 ‘ ' _
Societe Centrale nour 1!Industrie Electrique
actions nominatives de F.F, 500
Societe Centrale mour 1l'Ipdustrie Flectrigue
actions au vorteur, de FP,F, 500 .
Etablissements Kuhlmann, actions de F,F,400
Comnagznie Electrique de la Loire et du Centre,
actions au vorteur de F,F., 250
Compagnie Electrique de la Loire et du Centre,
. actione A nominatives de F.F, 250
Fnergie Electrique du Nord de la France
actions A nominatives de P . F. 250
Fnergie Electrique du Nord de la France
actions A vorteur de¢ F.F. 250
Rente Francaise 47 1918
Societe des Forces Motrices de la Truyere,
Actions nominatives de F.F. 500
Socliete des lorces Votrices de la Truyere,
actions vorteur de F.F, 500
Soclete de Forces Motrices 4e la Truyere,.
obligations 5-1/2% de F.F, 1,000
Union 4'Flectricite Paris, actions "0" Qe
rF 250
Union pour 1'Industrie et L'Electricite
actions de P, F. 600, 11b, F,F,500
Union pour 1'Industrie et L'Electricite actions
de F.F., 600 11b, F.F, 150
Societe France Belge wour la Fabdbrication
Mecanique 3du Verre actions "A" de F.F.500
Societe France Belge pour la Fabrication
Mecanique da Verre action "B¥ de ¥, F.500
coupon 13 attached
Anglo Argentine Tramways Company, Ltd, 5-1/2%
first preferred stock & 5 par wvalue,
registered nfo ¥1dland Bank nominees
Anglo Argentine Tramways Comvany Ltd, 5-1/24
first »referred stock &L 5 nar value,
registered nfo Securitas Ltd, '

fl". r,

280 M
1,500 M
100 M
200 M

34,117 M

8 M
600 M

874 M
76,437 M
24,523 M

29 M

500,000 M

97,449 M
920 M
100 M

8,336 M
19,950 M
13,300 M

1,600 M

1,556 A

61,588 B

3,586 A




VL R © . ‘Under Trust &
lom!l nna Dncrigtlu DR . ' :u- 30, 1941

Vo :Anglo mtu. m Ooipny Iatd.. Gﬁ second
. C .. preferred stoock &' 5. uwnl'co.‘ rogutoroa.
R a/o Midland Bank nominees .
s Anglo Argentine: Tramvays. Colpmy. Ltd 6$ second
. preferred stock & 5 par nluo. rogistered
. - nfo Securitas Itd, . |
S Anglo Argentine: Trazvays. compw I.td 4$ second
" debenture stock, regutorod n/o uidlsnd :
" " Pank nominees .. -
. Angle Argenmtine ‘l‘rmm.comm, Ltd 4% tncone
" debenture. -tock ghtend nlo Midland !.nk
: . nominees
. Barcelou ‘l‘ractton mght & Pover Conpany
. 6ml/2%.prior 1en bonds
Barcelona Traction, Light & Power colpw
 5-1/28 first. mortgage 50 year- dedenture
" bearer bonds of & 20 pvar nluo _eoupon
attached Lecember 1, 1936 ' :
Electric & Ballvay. ﬂunc. cozporstlon Ite,, -
shares of %1 var n‘.l.no, ragutoroa nfo
Sofina,, 1ib. 1/- ~




: ion of hﬂm awm oz Statement
of lmlttu hold. in !‘mt as at June so,mn

:fmltl - 'hwhalter Hzmu Safe Devosit, I-ondon.

lets ~Bank or I.ondon & South Anericc, Bumos Aires,
mum nm:ma.. r.onaon for account of Securitas Ltd.

muum m r.sa.. Lonﬂnn, for account of Charles Gordon & Co. -

. Sviss Alerican Oomratzon, ¥ew York, for account Securitas
= . m‘. 5 ‘

Y‘Intc. Bu-ool.ons, for -comt ot Socuritu Ltd.

’ -

Orod.it !‘ranco—!’oﬂnpic, Lisbon, for monnt of Scmuu nta.

L 8mrit10-~hom. muao of Belgium for the ascount of Sofins,.
" inoluding directors' qualifying shares, and sedurities held
' in occupied territory for the account of Securitas ILt4,
-f ntorod. as, tmt invnhonts receivable,
. Socnritin held by Securitas Ltd. registered in tha nane
. of.Sofing and which are pot transferable by ondoruuent
‘ onterod &3 tmt investnents receivable, .

l(,

Diuctm' qualifylug shares held for the aceoxmt of
tu I.ta.

A

RS R S

B




s.mm Lw., 'l'nutoo tor compnmh
Gamrale Balgo de 'l‘nvmx

cuh :I.n Bank - " : '
| cmo Nati.onal Bankq'ipecinl Account No. 8 .
Securitioa lbld :In '.l‘ruat. (Schednh II)

"l'rnateo Priucipd Account-anee Jamm-y 1, 1941 )

'I'num Tncome Account for the period ﬁ-mJanuary 1,
‘ 1941to.1mso,1941-‘
-Trustee Expsnses~ = -
-~ Service fee paid to Secm'itas I.td.
Md-vsyment of Iiabilitdes- -~ . .0
. Service fee dus Securitu IM.‘ pricr ;
tolays,lsw S




Exhibit @ = Scheduls Two.

s«:mtu Ltd., 'fmteo for Compagnie

 Statement of Securities Held in Trust at
- _December-31, 1940 and June 30, 1941,

. .
i .

' S ‘Sharea or LT A I .
Securitz and nescr.i.gticn - Par Ialuo - location at Juns 30, 1941, -

 Trammys Provincisux de mphg, ,?f;,;_'j S » AR
actions ord_d.nliru, coupun #13 Y, A RSP
at.ucm , 9 ~ Vaulte-Chase shtc__noposi_t', N.Y.

Sociou nmnuero de rnn-pa-u P , : : e
. et d'Entreprises Industrielles . - . R
" (Sofina) ordinary’ shmcot’soo RS ' B L R Sy
&F-m coupon #12 atuch-d“ v VaultsiChase Safe Deposit, N.Y. -

Socnto H.mnd.on de ‘n-anaporta e S LT T
(Soti.nl) 1/50 ordinary. shnros, I _ ‘ S ey
coupon #12 stthchod - -7 vaults-Chase Safe Deposit, N.Y. . :

z\x:l.d merlhamcho mtnchlppid , , ..
voorOnmrendoZakon(M),‘. S . s e
pnferred shares - .. .. Fl. 1, Trust Investments Receivable .

»

‘




| 'I.ﬁh. Tx-uatoarm'Conpgnie B
“Gemraledo'fnmada : ‘

‘Bank_ =
cr:naa Natioml Bank-Special, Acaount No. 4
Y A ~, . :

Dua fromlfﬁliatod CompanieA v8 "“" Y
Cia. Gemrals de Tranmya da Bumoa Mrea

v




v‘-

muu Muo'

| smrm-wa.. rmmtorwo
N o.nonhdomndn e
_Buence-jyres -

Statemsnt of Securities Held in Trust at
1 and : b a__

“No.of . .
Shares or
- Par Value .

Anglo-Argentive rn-va compw L., .- .-
*-.sdinratpmtuudmek.BSplr U et
.. valus registered n/o Securitag . . ° PRy
S Ltde . 25,562“ | Vaults-cme s:to nopout. Nu !
o '\__,'.g ugisurcd n/o uriouwm 600 , ln:J/lncsl mwg&'td‘.nondon, MR
LT s c Se " '
".'6}»0«:! profornd atock,hs psrn.lu . : IR
registered n/o Securitas Ltd, . ' 486,207 .;Vuult.a-chn. snto n-pout, Nu !
, Ord:l.nny shares, b{ par valus : ‘
: registered n/o Securitas Lfd. _675,000 v.nts-chno sgto Dcpoait, llw !o
“ﬁnt dsbenture stock e : . . A
_W n/o ludhnd Bank T

| 52,000 mmmmx.ta..nm::."' 'f
: T l/cSocnr:I.hl_ _ ' :

COmnh Argonﬁm de m.leraa
- Industriales Transportes y Anexos . _

(Catita) sctions privilegiees, , ' '
- ,nﬁn mo pu' value . 12,500 - Vaulte-Bank of London & Se.

. - , Bunos Airu R
_Actlm ouunuu, ntnl(ﬂpnr : L ‘
" value _ 12,500 Vanlts-alnk of. London & s.mr.lcn,
B ) ‘ o Buema Mru




! Gy tw.i‘mst COnrpa:m-Specul Account No. |
Chlrlas. Gordon & Co. ‘ :

A e

Truau- Prl.nciptl Account
Balance Jlmuy 1,7 191..1

'rmm Incoms Account Ca e
) For the Period from Jumry 1, . e T : :
Jnno 30, 191.1 o T 5 | 3,095.58

Reaem for 'rmu BERER R T 645.30

Duo to stdro s ' O | B ‘ ‘ N 4,375.28*
$2,52,861,87




Pxhibit I
Schetule Two

Socnrltu I.ttl.. Imtoo for Societe Internationale
. d'home Moctrim (Sidro)

Stl.tenent_of_ Sacuritiel Held in Trust at

Jnno 30, 1941

lo of Shsru

Socurit[ and Ducriptlon or Par Value

Location at June 30, 1941

6,.1,2’ prior liem bonds, cound

Bu'colou !‘mtion Light
'and’: Power Co, Iatd i
action- ordinaries, no par .

" wvalue- Bearer: -hare-
X mteanx ‘

B
oy

341,326

’Bemr aha.res-manteanx
., and coupon sheets,
,. coupon #30 attached - 8,525
- Reglatered certificates in .
the n/o Charles Gordon & Co.1,012,688
~
‘ouvons sheets ,eounon Hop n “141,..95

#26, , dus December 1, 1936,

: sttached L 48,200

L 4,000

- . Nexico Tramvays Comvany
. ordinary shares fully pald of
. Can,. $100 par value

Bearer sharoa

~ Bearer shares coupon #19
attached.

(

"Reglstered certificates in
the n/o Midland Bank nominees 21,866

‘Roglntered c'er'tificat‘e's in the
x/o Charles Gordon & Co. 14,021
Mexlcan meht a.nd Pover Co. I.td
5% Second mortgage 50 year- bearer
‘bonds of 1911, 6/1/89 s.c.a. &

Vaults-Winschester House
Safe Devosit, London

~ Vaults=Chase Safe Deposit,

Yew York

vaults~-Chagse Safe Devosit,Vew York
Vaulte-"hage Safe Deposit, ew Yor

Venlts-Wincnester House
Safe Devosit, Lomdon

Midland Bank Ltd., London,
a/c Securities

vaults-Winchester House
Safe Deposit, London

Midland Bank Ltd., London,
alc Securities Ltd,

Midland Benk Ltd., London,
a/c Securitas Ltd, *

Vaults~Chase Safe Deposit,
New York

M14d1and Bank Ltd.. London,
afc Securitas 1Ltd,

lets-ﬁlnchentor House Sa,fe

Dcponit Londou RTINS




55 Second lom 50 year  aebenturs o
o otock. ugutorol fa nlo uuma o

. \

0} omuun uoau deventure '
T atoek : . Cen.$ 2 au.zao

Ml:lcrd uruﬂntu B
: in
- Midlang Bank m!.non
mutorod coruﬂ.utu
smmr noliuu

oral.my mru-mu p.m
and non uuusuo of
- No par value .
bgutoua. ommcm
. “ ., .
: Mln Gordu & co.

hﬁ-:,ud. mtnutu
umm hnk miuu

Momd. certificates h
various nsmes, blenk .
u&onu . ' ,

‘l’ Profornc ltoek. pu' nluo cn
: $100 per share, -
Registered certificates in nlo
Charles Gordon & Co. :

4f Second preferred ntock. par nlno
Can, $5 per share,

" Registered certificates in nlo
Charles Gordon & Co.

.can.t 1,958,000

242,778

Exhidit I-Schedule Two .

. 'nmna Basik Lta., Losfon, -

alc Securitas Itd,*

MiQlend Besk Itd,, Tondon .

‘ofo Securitas Ita,*

| ".r A———— London,.

a/c Ch-rlu Gordon & Co.

'»-_anto-chno Bgto Dopoou

!ov !ork

: ¥aland Bask r.sa.. um-..,z"' |

.le Sceuruu l’.td .

Miflend Bank Itd., Lendon,

alc !oenutu 4,

'  letl-cbau Safe Deposit, B
N“ York =

Veults-Chase Safe Deposit, -
- New Yo:k -

S AL Docmber 31 1940 thele ucurlueo were located. at the umm
. Bank Ltd,, London a/c Charles Gordon & Co., but were transferred on
ery 30, 1941 to tho lccount of Swuritu Ltd. vith the saxe 'bnk
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&

ccatnlu Ilutriquu ‘de"13Entre
Sambre. of Nouse. ot u h nngl.on
i umm(l-:) BN
_Ml sociales..
luror l!nn- vith coupon #’l
cttu:hd. .

Bocloto l‘lnnomo do'l'rm'ooru
ot d'Ratreprises Infustrielles '
(Soﬂns) actions. orund.rn ot‘.
aoo B.Y. each

ran: lhu'n-mt-m

Buror uuru-mtun: nnd :
. GOUpoR ah.otl. conpon Mo, 12
attuu&

) Cupon met-. ecupon l’o. 12
f sttacn.t - '

,\ .,_.

1Iao actiona ortimatres < .
] lunr shares, untonxnd'

~coupon sheets,. eoupon ¥o,
13 d.tueua

10 Gwd.o d'nnrmho-
Flectriques et Infustrielles
(numm) actions de. clpltll
- o2~ 800 fremes -/ -

' nurer .h.ru—untonx
canpm mou-canpon No. 13
i attachad

colpnu mlmo-herlcm do
“Electricidad (Chade),
‘Serles A/C. -hu-u.wpar nluo
500 ptutu 4
,'-j,' Bearer shares, mtam ‘and
" .coupon lhntc. coupon Fo.
39 ctt.cm y

s.rie- D -baru. psr n.lue 100 nuetu
'Bmar' shares, lantomx and.

_n-m-cm."m. nopout,:g'. T

ln !ork

_umma m I-td.ﬁ I-ondon.

afe Sccu'uu

 Veults-Widtand. Bk :.ta.

Sate _nmm ;

anto-chuo s..fa ncpout.
lu !oxt

-vmt-cmo Sufo, 'Dcpuit

Itu !'ork

!

: ant.-ﬂ“.lnd. Blnk !-td

. S‘f.’ ?’pﬂl‘t’; m‘




* Standard: Panr & ught co:-ponnon,

6f gold. dedentures due February 1,

1887, cunpon .ttucho& Auut 1,

194 2o ;. $107,000

. Stnh.rd. [ .u noctric co. .
' 6% gold debentures, Series B,

 due Dec. I, 1966, coupon -
utnclud noe..l.,lsu ... $11,000

~-“_-'moctrio Pom and Light corporatlon
. 5% gold dsbentures due !'ebmary 1,
zoso,‘ cuupon stta.choL Angnut

1041 - $3?ooo

' Nn muna Pom haociation
.| 6% cumulative preferred -toek
8100 var value
Rogiltord eorunen.te- !n
' n/o Gnlrln Gordon. & Co.

anto-anu Mo Dcpool.t
lu !o:t

antn-ﬁhne &fo Dlpout .
llu !ork

:Ynito-chalc- Ssto Dupout

New !ork

Vultl-chno Sato Dopnlt
Noew York
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AHAI.YBIS O!" SO!'I.«A SMIOE FEIS

um:w'ru.,

' Chade group -

" Cltra
Cepda

.‘Others

7 Catita '
. Soctete Zlectricite -
. de Rosario

Colux - ‘
Trangnort Corpout!on
Anglo-Argentine i

“ramvays Co.

!-L"IICO

Hexicm I.ight &
. m ' 'ﬂrmm

) PORMTGAL - *0
‘Cies Reunies Gat et

Electricite, Lisbon

. SPAIW

" Ebro |
~ . ¥inanciera

" BELGTUM

. 8ldro |
__Cle Gle Tramweys de

Buenos Alres -

i "uscellaneona .

‘_ ron REE r-m 1039 -

A'Bele:.-' francs Jelg. frencs " U.5.A.

‘. 19,691,121.-

5,623,504,

 9,841,108.-

2,934,138,

. 664,020,-
- 176,577

491,210, -

2,217,928~
. 2,746,783.-

1,790,343, -
50,925,

. 9:’;7'" 500~

850 500 -
i 4 537 265, ~-

14,107,053

2,217,928,~

26,393,684,~

2,746,783, ~

6,325,266.~ .

Bor. 53'631'981.-

- 1.698,~

61 ,'T..vf“

31 zso -
- 28,380,~
151,342.-

9*[0. 94?

$1 787 732 -

1,841,268, .
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_Banque Spciete Genersle - ' . “38 ,308,267.90
Banque de Bruxelles : 4 ao 113 323.80
- Banque Allard o - R ',10 887,449.70 .
B mquo Cassel ' T ‘ S 14.110 744,80
- Sofina - S : B - 7,403,718.90 -
sn Bolgo de Bnqu ; : RN 48,60

Mturland
cmu &uno

l!tuorlnu S 7 e o
H-_-‘_ma_monn COUEST s o ses0,me40

2,840,288,00

88,096,446.,10
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11 Lo. Compania Ruoa.no-lnorlcan de EIectricidad (Chade) Madr!d

12 meetrie Boud. an& Swo conna.ny, Nevw York ‘
13.. Gesolllchatt ﬁu"mektrische Untemehmmgen. (Geaﬁu'el) Berlln '
14.. Intcmtional General. nectrlc ‘Company,” New York PR

X

. Sociodu! Hnanclera de Induutriu y Tm.porcn. Barcolono
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Banca Urquijo. - : '
Banco ao Yucm

. S. A Arms-ﬁsri
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Bunqno de Bmonn.. 8 A.
Cuul. & cu

', Bnqu do !rnunu. s A, Sueenrnlo u

l-boru

mucho m
enau aninc
Gonptoic latloul d' bco-pto do Paru

'cmrhnueh- !anddnllut-ehnppu ¥, V.. _

H:neol Mutschappu H, -Aldert de. . '
!ary&co K.V,

l!luu:d Bnk x.u.

Parclays Bank Limited

J. &nrrSchroodor & co.

mty 'l'mt co. ot Nu !ork
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Bohnco Shut - Nomlm' 15 1941

K 40 000 1/5 tharu Soﬁna preforrod '
e (a_ Bolgian eorporation) $135 210.00

100 um'n Autu ma (a Delua.ro o
eorporation) : ,. 10 000. OO

-hu'o' Gmlectra Imltunt 00. S

ma (a ca.na.aian corporatlon) -.10,000.00

l‘ Garcln Koron (an Armtlno citiun) 400 OO
: C. Meyer Pellegrini (an Argentine eltinu) --400,00

g mnnie K. Halnoun (-n Anerican cmun) 200.00

: 'ndnch (n uu corooratlon) %135 210 00
. Hdnardo Aunos’ f“Spmlh clti:w) . 1,774.05
M‘ (nn Argutino corporatlon) 4.510 54

!roto Pmblo to Socnritan Ltd Tmtoo for Soflna

nw on Dcund
eupltll Stock & Snrplnu

 Capttal Stosk .. . . '."f'a.ooo;do’

-~ Zarmed Sarplas . -
. Balsnce Jamary 1, 1941 m 18
g -'ll’ot Profit. for the period = - .
i from Jamnary 1,.1941 to - '
: j.lonnb-r u 1941 S m 47

165,210,00

i,ooo 00

$m

',:1},41.494».59

v 7")|




I.eolptu nﬂ, npnnmn tor the r.ma
ﬁm ery 1.. 1941 to. lov-lur 18, lﬂl

mmm [ }
from & Pmonu - Total .
Senico lbu of Roeo!.nbln noeoigu ’

V.lv“'.-l‘,_ mo“ :
487,69 - 5467,69
eer.zs 10173

9« 2. 1m.
uu.w; O 1184,60

Lot

em.u aamms o l0meLm

luolptl '_._W.OO ;‘;,_, 1&0.00 ' 6700,00

. ]
, MIML« RN

Honth ‘ ‘- Qemu u g ses Other '
2,00 3600.00
= 48,76
C 5.70 . .1669.15_
. 99,67 110;00 a
. 43,00 -
- 49,197
fie 1“.01
l’cv-iu' -lbth 43.“ N

.1_\ ( .

. v
P AR

a.i' "-".A. - untnmratin o motal



. AUALYSTS OF SOFL:A SIRVICE FFES

mcnwr..z :
chade group -
. Cede |

" Citra ,.
Cepba _

Othera '

catita ‘
f; Societe EXlectricite
I Rolario s

© Colus

!Eransnoi-t Corporat‘l‘o_n

" Anglo-Argentine

Mexicanx.i.ght&
"’, "'ramfm
rom'"m.

G!.u Reuntes: Gar ot
moctricito, I.iabon

SPLIN

Ebro
l‘imciera

BE'DG!U!-!
Sldro

010 Gle Trmm de T

Buenos u.res

. ”( s “iscelleneons -

. BOR TE YR 199

“ramvays Co. .

. "Belg.’-' ‘francs

. Belg. frenes

U U.S.A. §

19,691,121~
' 5,623,508,

 9,841,108.-
', 2;934,138,~

. 664,020,-

176,577~

491 ,210.-

. _2,217,928.-
. 2,746,783~

1,790,343 .-

50,925.-

937500 -

850500-

: 4 5:57 265.~

3.7,

686,371,
T 184,116
26,393,684.~

vho

39,302, -
g87a_789

o ' 328.037.- |

14,107,053 . -
2,217,928~

2,746,783, -

1,841,268.-

6,325,265.~

. o7.008- =
22,134~ ;
. 5,886,
v 16,37,
-.470.2..5

73,951.— :

91,559,=

. 59,678.e

CRES

31,2w .‘-". .

151.%2

’IO “4?

53,631,961 .




$ of Total -

\';.

. - Sofina .-

e ;;;-.“Bto Belge do !nqno

o v t':-cr:_l.aid"'_l e )
f-’jlcrﬁdlt'ﬁnip;of  ~?‘f”
mndohom e s sssom«:

" 9,p40,288,00

" 68,096,446.10
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Belaanadas 20 o DT s

3"., u Banqua .Toua nma !muh

LS

4.. !-a. Banqno moeooiu ot cuau Gcnorn mogaou !cnnh,
!-u cum cmmc u enw & Boeren‘.'oon& rmmu -

"6 I.u comu Gcmrdo pornr l'uhlngo ot 10 chmffm par h Gu,
-' nmu‘u

7 " ta Sociote Anoms d'!.'ntroprhe Generale do Travm (!ncotra).
!gunh

o r.. Socloto a. u.mm;ae ot a' Inaultrio. Onei'u

9 h Socloto‘ Anomo du Lcioriu nannie- do Burbwh-!lcb—bnd.dmo., -
I.mbou-g T ‘ e -

-

~

=
ii“
"\ .
I S

b
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YN T

10 Ia Banqne‘ paur mtrenrues moctriqnu, anlch E

P
S,

'. 1. n. Conpanta Hisoano-mr!can de Flectricitat, (Me) x.aua

v
4 4»,,

12 mectric Bond: aml Sha.re conpany. (] York

SRl Pas, el L g
[ e o -

13.. Gesellschatt mr mektrische Unternehmungcn, (Gesfurel) Berl!n
14.. Intomtional .-enaral mectric Company, New York PEE

16.._ Ln Societe entrala pour 1' Inauutrio mootrique
17 ; h Soeioto nna.nctora noctrlquo, Paris "
18.,. u Soe!oto chnlo d'ntrcprun. Paru
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~ a;.k naneo cmm u-ma.
aa  Basion Uqutto,. u.ma’ R
' n.m :ai ﬂm num. smn
mu Trust,. xu m-r
mqu Gourd.o d.o crdtt longrou. mm
| x. nqu m rm urm.‘ram
| 20, u lnqu u I'Unlon Paruimo. P-ru

:51 Bnlu Brothers no. co-pm m-ma Tondon
3 2, nornur Hnuh Gnonlchn!t Berlin
53'.5 8. Blolehrodar. Bornn. |

| -'34 conn ct Oo.. Bornm

‘85., conptolr Nutional d'lhcoupto de Paris, Parh
Crou.t B\uno. mteh

37 Du-ut-anr ud. Nuuomtank Konnut Golonacha.ft unf Aktion.
- Berlu

38 nm-eno Bank, B-run -,
. Dillan, Bead ant Ooupm, Kow Tork

: 40. m.muon dor m-conto-(!nolhem Bornn
a. nmmr Bazk, n.run
42., Gnnnnty cm ot Iu !ork Nev York
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Banco xqmwl dq crodleo
‘Banca Urquijo. - -
Banco de Yuem

. 8 A Armn-Gari

Mcc da ﬂzcm

Bnnqua de Bmonu.. 8“.'5.'.."
Cuul & Cle ' .

-. Bnqu ao Brnx.nn. s A Sueenndo d.

ce v ; e o' Gonpto!.r latlom a’hco-pto do Paru .

e ... Nedorlandschs’ Eandel-Naatachappiy,N.V.
CITTTTT nanted veatuchapd B, dibert do
; Inry & co. E.V..

\lldlund Bank I.td.
Barclays Bank Limited
J Banrr Sohromr & Co.

Ouumty 'l'mt 00. ot Nu !ork
crout Bnine, I!ov York Wy
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1 b

40 000 1/5 thuru Sonna preforrod |
= .:j | (a Bolgun eorporatlon)  :? 4 $135 210 00

mo shares Amttas Itd, (a Dehm-e
X porpoutlon) S oo 10 000 00

< ;"’

llm'u canoloctra tnvut-ent co. .

l’.td (a canadian corporauon) - 10,000 00

l Ga.rch l(orou (an Argcntlne citlun) ’ 40000

: C:; Noyer Pellegrini (an Argentine c!.tinn) .~400,00

Dunnie N.. B‘ainoun (m mrlean cltlun) K

.y L .

»ndnoh. (n Ar?ontlno coroouuon) : 535‘210 0

. Binaxrdo Aunos (a Spanish citizw) . . 1,774,905
- Cade: (an Ar;ontmo corpomtion) - 4.510 54

SR [ SR
!Toto Payadle to Socnritaa Ltd Tm.too for Soflna
nw on Dcnand . :

Capitll Stock & snrpm:

‘Capital Stock .. = . 28,000.00

lhnnd Sarplus . o
Balance. J-nory 1, 1941 271 18
v vlot Profit. for tho period - :
* : from Jamnary 1, 1941 to -

lm-mu 1941 = -m,«‘ mss

155,310 oo |

141 494 59
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smunms m. vio

l.colptn .u hpnum tor the Phrl.od.
!ron Jmnry h H 1941 to. lovdu- 16,1941

v

’--..---‘

 Pends Hea .
& Payments - Total .
. of Receivables - Beceipts

e

B 981.86 - 1013,38
467 69 - 5467,69

m 2. 1ms.8
nu.w . ‘-__ " 1184,60

em.u TS 107619

htmtol. : _ o ) \
Boeolpu ' suo_o.oo .. 1200.00 - 7 6700,00
A c,"« Gmra.l . Tax . :° ' Administrative ° ° Totel. ... .
Motk ' . Erpenses ‘' Expenses. . _ Erpenses Qther . ses

10,62 T - . m.oz

- 2,00 3600.00 A 3605.90

48,76 m.u 194,93

. . 1659.16: , 1664.88

. 99.67 .. 110,00 = , . aos 67

, - 4919 o | I 0.19

. Noveaber =15th 43,06 . :




rom‘ 3
Intmst on cgde advnnce account
cmsions

3 %.153 .20
22. 395-26
3,1%073
11 580.06

Dinner ollonnces to‘enployeea T A 1,103.75

ﬁ'anlling emenaea SRR A - e 122,100
Postage 0 ot U e ;‘. 5124
uiscolhneous S ‘;_ 1‘.," S 865.::

8 152,252 Q

8 161.'742.6
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- OTHER -MATTIRS "XTRAC™D FRO:! 30CES AT I

.. 50. EROADNAY, N.Y.C. (pRusz™ mcolmssron's o
; rm:s r'm oF maznm mms) . Ly

Bcoks and Records of’ Secur!tas, Ltd. G a8 Trustee for Sof"n., under
the Trust Agreement of ﬁmagy 27, 1940 I

_1.‘ u."‘rial Balance. Decem'ber 31 1940, 'before ami.{ a.fter closing

,‘v'.:AComnarative Trial Balances for each of the mont‘ls ending
J’sxmarv to Jul:r, 1941 ; Lo

comoara.tlve mrial Balance for month ending July 194].

Sumary of cash receints and Banl: Balances by months fro:!r
Yay: 1940 to .Tuly 1941 B L e

! Summary of Cash Heceibts a.nd. Bank Transfers 'by months -_— R
: _‘l.sy 1940 to July 1941 —- showing’ de‘bits to vario'us ba.m: accounts. N

6.' uSummary o*’ Cash eceicts and Ban.c Transfers 'by months, from
}!ay 1940 to July 194-1 showing accounts to be credited

. -Cash Receints and B’an.c ra..sfers for the mcnth of !!ay 1940 (4 sheets)

'“ranscrints .of followlng ce.sh accounts 1:1 tmstee ledgcr

T

(a). Chase Tational Ba.nk Special Accoun‘c Yo 1

(b) Gha.se jational Banlc Snecia.l .&ccounts "os. 3 and 7 and _
. Guaranty Trust Commany Snecial .A.ccount 1' . 1.. co f_ ‘

(c) ‘Baners Trust vonman,r Snecial Account A Swiss Anerican
Cor:oratzon and. C*edit Suisse Zurica...

(d) Cb.arles GOrdon & Co., and "aave -ationa.l Ba.u L Acccunt
(e) harles ‘Gordon & z. Accoun't and.?fid.and. Bank Ltd & Accau.nt

. (£) Leopold Goldsmith & Co. - Ottonan Banlc & Acconnt snd Rnnaplcs
:rnstco.tlcccunt. T o ;,

\

. A{g) Iiid.lsml Bank r.ta. m Account and Bsnco dc urrrouncu

',-l"'

Pf F ;
(h) Suspensa .Account No.. 40 Notes ”.eceivsbla Acconnt no.

Irrevocsble "mdit Accounb!!o. 51 sml,l‘m Prln
- ¥o. 100, K t” clpal :
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by f’,-"':,‘_l.w.. t Froceeds. £ g
Sbenrutn (!H.mi al’ Account) . frustee. Tncome: Asos
..Sox'vica Feen:Paid, Frofit. and’ !-on. on:Sale.
and Payments’of" Liad :

Taadi1ssy

4 non"c'su& of,
jﬁuem fqr "'m:es

2 Taxes wiehham Service roe-
Lo mmnﬂu and Due. to sm-o

‘of’ »“Mthl hcmt

i,




" Ghase Fational Bank Special Account: Yo, 4, Dae: mcu. G’ewa.le,'
-~ Servicés Inc,, Sofina, Das: msmm as. Trustee for: Sofina, . -,
.. 'Anglo-Argéntine Trexways Compeny, Ltd.,. Trustee: Pr!ncipal Aecaunt-g -
. Trustee Income Account,. cn-znionn,. mﬂacmh. Trastes: kpenul' $
.. Exchange- MJustmmt-Ancunnt Reor;aniutioml:ponm,, Su-vice s
- Teos rua and Dno to, cu*' Gmrdo.j&shun) | | -

'. 5 '.Bransm'i.pt of Cuh.nhhuu-ontc. I
6 '!mscript of Journal htrio"

. ‘.'\ ',. v i

1, !‘rial Balances a.t lbuovmg D&tes: ": 5
(;) Soptu‘ber 30 1939 and. Docnb.u: 31 1939
(b) un-u 30 1940 amuwsl 1940 (Gmtal mer)
(c) Jnne 30 1940 and Decn'hw 81 1941 (Gonoral Ledger)

9 c..h Dinhrlmntx,nﬂﬁpeem LAo
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l of tho fouowinm |
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litriu jpplieablo to !‘ranuctionl Boncetod "1n Invntnnt
.20, cm-a Acconnt xo m. m.nd Aeoonnn Pua:blo

fbotﬁll (datu. mtiﬂcato numbors. m‘bor or- nhnru, m moa
dn uhlﬁh "resm-red) iof the Tallowiag $ecnr1tiu held in !

EAR ,,l:« ]

’ uusuurl-m-u "’lpeune 'punpuw ('A' lutmtrk‘) (ﬂqo)

v
¥ »,w

xv;"‘,"}!nsourz-m“s 'Pipeune !!m mo-f , ,:mn

:piyidands and Toterest Recelved ‘frun"bharlu ‘Gordon to.

Y Secur!tlps mf American bommmies hald An ”"mt :Ior Gof;ns (5_ ;hnt.)

as per ?pé'on;'a' at *n,-so-*m‘ 12-31-39 a»so-ao
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.natu ‘Tesued, Payees, Numbers, Amml. )
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Sta.temant Shov!ng hanni:t Pald u .Bdam to, MIQ
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: . Balance Sheet

. Profit n&bu Aocmt
Mylh of. Supoun ucmt

l’ocnruu !M.. -
_ Balance Sheet }
- ' Profit and Lou Account :
s snt-ont of. mu Hnld u Cu-tody

s.cnrttu Iatd.. !‘mtn tor Sofm -
,Statement: of Assets Held in Trugt - Schadnlo A
N s ". Statement of Cash in Banks — Schednle I
- 'Statement of’ Accounts: Receivable - Schednle II
‘ 2 ‘Statement: 0f Trustee Investments - Schednle III
: Statement of Trustee Primcipal Account - Schoduh Iv
St;t-ant of Sales of Securitiss - Schednle V : ‘
- Statement: of Fands Held for Sofina Not Under Trust - Bchodnlo 71‘
_ Btatement ‘of Trustee Income ‘Ascoant -~ Schedule VII Lo :
. Statement of Dividand Income = Schedule VII a
- Btatement of Interest. Receiveld - Schednle VII b o
. Statemsnt: of Payments. of Liabilities - -Schednle vn e
Statemsnt of Securities Held. in Trust - Schedule B .
“Comparison of uut- Held in Trust at nm-m 81 1!40 ua J\u
T .30, 1941 Schednls C'1 - -
sutcunt of, Sources: of !hnu ml Doenbcr 31 1941 u :uu 30

1941 Schdnloct

Suu-itu I, !tum for: sur- -
C - Statenent ¢f Drust: uutr SO
-I!mm!muumt Mﬁt a
se.tum ot Smrutn Kau. u !mt - Sehnm. ) 4 &N

Bocnruu I’M.... !ru-tu tOr cu. _Gcnerdo de '.!mvm ae l.L -
 Statement of Trust Assets’ .
‘Trustes 'Income Ascount - Schedule I
Btat-ont of Bccnrltlu u-m 1.n !mt - Behodnlo II

‘erlm I.td. .- !rutn tot cehtt- ‘
7 Statement: of Trust Assets.’ |
: statmt of Sonrltt -, &1& n !mt - Bchohlo !
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hportl o! lonu to ln -toctbou.m a8 tonm:
a. Anomal Report for 1938 -~ . - _ ‘
-b. Asmual Report for 1937 R
'©,. Annual Report for 1939
d. BSupplement to Anmual noport for 1939 entitled

'honcuc Propunu'

R mmm of souu Br-!.-

!hotntat of Son.uu, I votiu trut ugruunt

!nlmlpt of tnthony (mm) of the fonovnc pmou:
Tannie Heinsman .
I -Charles K,. 'um R
‘ -1 Donald Dancan -
“Ca¥l D, - Thompson, uerotuv of Muc Onnuup l’.ncu
mn& omulfor!ullumupbm

.

" 5 Tqrim ﬂmm -nt-ento and chlhr naterials meu m-

- Jooks of Sofina oe-paiu at 80 m, lu York cuy. an hm
otlhuh u umm : 2 lur»t I , N :

G. . htm. IM.. Inloz of nln nd mmuu loutod o.t otneo n
muo m lu roct czty,. .,-,-._.t e
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W ot .rmavu of mohnrd.. Jinlot. \!oek Ynnlanahovu
Lo Paige, and Prast: cm oonut ot Sotm'l mmn ofﬁu
wuhocupuatmltoty._i" e R S ,

a * Anmaal stockholders’ reports of Sofina cubsidtaries (mto.m-)s Ex
. .7 m -Report ef Anglo-irgentins Premways 0o, , Ltd, for 1940
b_ nogortlgsxmdm rueuuman amm..m
... tew :
6.. Repert .rmnmaw torlm s'r(u Ocnn)
},t.., Repert. Qtﬂo Lor. 1940 (in Spemish) - ,
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14 lhtorhll !\u-nlshed tho comilaton by repreunta.tin ' of Nokan,
B n tonou: NGRS LR, 5y
() Phozoltat of c!.rcnhr 1¢tteg Aated Octbber 30., 1940
_ from Mokan .to the company's' -tockholdoru. P S
(b) ‘Photostat of similar letter as. above:dated l\ovonber 8 1940 .
(c) Photostat of circular letter dated: Novomber. 12. ,1940 frm )
‘Mokan ‘to stockholders of Panhandle. Euteru.
(d) Photostat.of. similar letter as above dated ﬂovemher 23 1940
(e) Circular letter dated November 28, 1940. from:Gordon. Sbturk
.John K, . Bundy.& and Robert Burnett, to- -toctholderl. of l'okln.
(t) Photostat of circular 1ntter data& Momber 28, "«1940 fro-
Mokan to its. stockholders. " ¢
(g) Analysis of’stockholders and votu cu 3 ama mootlng
0f Mokan on Necember '3, 1940,
(h) ‘Photostat of cirenlar- letter da.ted Harch 28 1941 a-ou
" _Mokan t3 its ‘stockholdera., ' . :
- (1), Affidavit dated March 26, 1941 mmmot hrm-ry _“hrgcuo. .
court examiner, in Civil Action File No. 129 _1& the ;. ¢
- Fedoral District court ot Dolun.rc, Toebeluan et al, ygu
Mokan et al,. TR TInET Lo
(J) Bircalar Iotter a.toa Ha.v 15" 1941 fron’ Indopmt co-uttu
: ot stocknoldm oL Mukm to: tm atockmmrs ot H’ohn ,

: zouoner to Willlam G.' ,!lagutro ; A
(n) Cooy of reply to above letter dated, Julr 3" ;~_.194»1.~ FEey
(n) Photostat . copy of letter dated July 20,- 1941 fron l:ngh
-G, M, Kelleher to Willlam G.. Magulre, ;' i i =,
(o) Copy ot letter dated’ Ju.‘ly 25 1941;-.:3'95 A. .
&Igh G. u !ell.n“o Ve ST % R, .
(p) Covy of ‘letter-dated Jnly 31,‘ 194. fron' mmm G Haguu'o R
. to Hugh G.. ¥, Kelleher; @ ~'. ... o .
(q) Covy-0f lotter dated Augn-t :I., 1941 tron mmr, G. Insln
.+ -to Hugh U, M. Kelleher, . .. i
(r) Copy of letter dated August 5,, 1941 fm Arthn.r G I-ogan
~ .. to Jemes.J.. Traenor, Jr, ' . RN
(-) Photostat or letter: dated. Aug\nt 6. 1941 fron hu;h G. M, .
9 " Kellsher to William G. Masul.ro. R . 7‘*, A
(t) Copy of letter dated August 19, 1941 troa Wul.!.an G. o
Maguire to Hugh G, M. Kouoher., '
(u: Cony 0f letter dated. S'awtember 8,‘ m1 fron &rt!mr G
Logan to J, ‘Donald Dunean, '
(v) Copy of letter dated. Sentenbor 11 1941 tron J Donam
“Puncan to. Artitmr-G,. Logan.
(n) Couy of letter dated Soptuber 16 1941 trom Artlmr G
lom to .T Domamncan PR v




' f_' (x) Lottor of Smtamer 19 1941 fron mm- G. !om to

“ . Francis Grmé encloning abstract of the complaint of
. the Toebelman: suit and third draft of. propoua reply
‘of Mokan, to its. stockholders in anever to circu.lar
* letter: of  the Independent Committee. >

(y) Letter dated:Sevtember 25, 1341 from. Artimr G !.ogan

' to Frameis T, Greene, enclostng certified extract froam

o reuort of stockholdora meeting of Hokan on Doccmber 3,194Q.

15 Mmrandnn daud Octobor 11 1941 from A, L, Mf-an a.ttomoy for
. the Commission, concerning interviews on October- 10 \dth Henry J.
Richter, Robcrt ﬂurnett and Eenrv Stern, in St,’ Louls. ‘ :

16 R‘dort of Mmr !'lnk co-counaal of Publie Ovnauhin Luguo,
“ ""ontitled “rhe Sofina. Cuo' ‘dated August 22, 1941 togethor w!th
hhlbit. I thtougun tmraor. S

1

Add!.tional uteriala fnrnhhea by Pubdblic Mer-hip I-oaguos
i “Letter of Carl D, Thomuson dated September 17, 1941 to -
wunu .. Reed;: chairman of the Ohio division ot The Cities Alliance,
mtter ot Octoher 2, 1941 from Robert J, Bulkley to William C. -
Rood mloung written answers to certain queations eoncernlng o
Mom nlnitud by Thouplon. _ _ :

18. %n&ry vorkinz v:aners or H, Posgener, Commission Analyst, analyzing
. Sofina commanies' apvlications for 1icenses from F, !' C., and other
nater!als 1n conncetlon therevlth

'19. Hemoraria of 1nt‘omtlon obtained from examination of income tax
B returns. fned brnoyalties, Ltd.: Charles X, Vilmers: Dannlo
H.!neun. Sotm and lﬁgh G. M. Kelleher,

" "'ao Photoltntl ot certain matarialn relating to Sofina examined at
‘ ‘the offtcou of Emort Control. ‘Board of Economic Warfare, .

21 Oopv ‘of artlclo entltled "Ine Heroism of the Belglan Army of 1940"
' by Mmtonant-’!olonol "arcel A. Ronge, Hanager of Sofina, .

22 Gouy of address entitled "A Humanity Folding COmorauon'
A dg],lvgtad. L 4 nannie Heineman on Aoril 25, 1940. =

23 Conr of addren cnutlod "International Cooporatton in Privately
-+ . Managed Public: Utility Undertakings" delivered by D. N, Helneman
A . at Sofina stockholtleru' neetlng held A-ril 28, 1938 Brnuoh. .

'Venomda ot . V Mc"omb of Trading with the mm Department of
Brlthb Oovomonthconcming the Sofina protection set-up snd

, S‘oflxga'n commaications with nersons in ocmioa torritory.
;‘ skt 0 Co . o e b

’--f; et S Y A s




. Petty Cash Pusd |
. Mvances to kﬂliatod Ccmnaniu

ia LY

" Chess Mational Bamk -

1
PR
3 .
A
R
i
PO
n
et
o
Tl
sl
i
£
}'.',
£
g'"‘
Wi,
7
Y

. AMITAS, LTD, m.mz smm m 30 1941

s

 Regdlar sccount -
~ Payroll accmt

Cadse
Citra
- Catita -

Acco'.mt. Receivahle -
Affi1isted Comnanies
uucenaneono :

ofﬁ“ mimant; Furniture S
~-and PAxtures s 00 -
» Lo“ Resax-ve for denreciation‘.“

. Luuho;d Iumronnonh

. ;'hune tor uortiz#tion

rgiatoseion
% 216,195,001

¢ 12.951;57

M

L'ABILI”‘I!S

Funds Held =
:Cles, Reunies .
‘Biuardo Adnos @ @00
. Hestern Prectoitatton Co.
" 'Others .

. 898.89
234,985, : :
B Long term loan due June 30,

- 1949 granted by Sofina
| 24,209.14 Reserves for F.1.C. Taxes
é 065.20 - B : :

~ Capital Stock and Surplus

. Canital Stock
F -ﬂ.aﬁi.!!; ;"‘.‘ Yarned Surolus = -
422,084,859
865,990 °
T"—mj-,az. B

ho!\mh service contracts.
. canceled as of Dec.15, 1940

Not profit for the siz -

: f‘ .' ' . months ended June 30, 1941 -

4y B14.62 _Baianeo June 30, 1940 .

- 602,29 ¢

212, &otd c.ptw. seoc\: .nd Snrplnl

©

R ‘~L{a~~_ -_t.~.~4.)~-_.-

-Balance Jamuary 1. 1941 (doftcit);;},}»r

oy 575.33, L
ieireres

$ 164.997.58

*.,:. . ’ -. ) -.

| $2,725,379.69 -




