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ktirrikitoy AND CON.fiC011r.• :13111. riorssitienkTroo,

•

...,

' On September lt, 1041 the Connissidn: isstieffin'order under_lhe•*hang
• Compsnr4eity.11ixecting, that there be'conduated aii investigation of Societe
- PinatiCiere de Transports et d'Entreprises Industrialises , a Belgian eorpo-

ratioe commonly known as "Senna": and it: relationships (a) . to The Mi.ddle
. West ,Coxtrorirtion, (b)' to, any other registered holding companies and their.

1	 4.:

• .
. subsidiaries, and (.0) lb other public utility taiga:ties in thetutted

- :-.	 .	 .,..	 i	 *
. ..* •	 .	 ' •	 f*

.. , 1. INFORMATiON LEADiNi '.1.11; TOTill PAL /1IVIRT
_.	 ___Li,

? Commuieitaiions froa Logan of Yokan .
'

For	 -the'most part, the investigation was''beggn as the result of car-
tain statements ads tar the Commission by representatl.ves of the Missouri-
Kansas Pipe. Line Coup/nye. commonly knit= atItudgia'' .1 _•‘ • On or about August 1,-
1941 Arthur . G; Logan, counsel for -Nakano spoke to :James J. Treanor,
director ' of the Oconsission's Trading and Eschln$*DLviaLon, concerning

.2; certain' matters allegedly related to an attempt Of matadors to wrest con-
trol of the itanagement of Mokan. These charges were, set forth in writing'
in a . letter • or August 5, 1941 addresned to .Mr. Treanor. Attached was a
copy or a- letter dated July 21, '1941. ref/era:1g the same subject which Logan

"had addressed to . Edierd Poley, Jr:, general -counsel of the Treasur y-Depart- •
merit,' These letter* stated in substance: 	 .

•

• •. •	 ,
•

• r	 •	 •	 •

• Prior to thsriest stockholders* .meeting On December 3, 1940, a _
group warranted in opposition to the management-of Wotan.' The
principal Attacker of the ' group  was t3ofl.aa. Hokan owns 4j% of the-
stock of Panhandle Eastent pipe- Line Company, which owns and:
operates one of the largest natural gal pipe lines in this country,
transporting -gas from Texas to points in the northern part of the

t' o' ciountry and' ultimately the-city of Detroit: Define's interest in
■"t.11okan is belted on. the desire to control Panhandle.. For more than

year Sofisil had been buying , "heavily" into the Mokan,stock.
Donsld• Dancen, its couniel,.'had stated Sprint intended to.00n-.

tinue Incrikt until it had; acquired at least 500,000 shares (sp.-
, '-proximate/p:obe-third of shares outstanding) provided they could

be acquired at $5 per share or less. At. first Satins had pur-
'chased common .stock of Columbia Oil. & Gasoline Compsn y, which
owns 51S,or Penhandle's etock. Logan had been "advised" that..,	 .approximatellf 200;-opo shares (about 9%) of Columbia Oil pad been
acquired: ...It as also stated that oppr_oximately_100,090_Lhares

• of Mokan had been acquired at the time of the annual neeting of'
:• De-alriGer :5,71-940. Meiji ftKii 1tOck, - it Was staiiti,-Fies een
priad in Deflna re name, but. is registenta in the noses' Or
nominees or, the:Vendors."• •

*NOTE --thiiv'repOrt La-lonfidentlai.estd fOr official use only. Ope
its purposee is to flarniab information obtained by the COmmissiOn 'to
other interested Omelets of the govecniment, several of whom' reC44.1vd,'
nom.v Of the same chariest, relating te- Donna as instigated the ckmitiiaion's
inveaalgation, nth* cliargea are Amite& in isomti.detail in section '"A"
of: the: report mare, ,p
Tixrtrer.the.saste t;

• r-C.4
. 	 •

J. , 	 •	 • 1 4	 46:, 44 '

''S/741.nfoce: Nub' other agenaLeik: sr( saght °that:wine 2

r-the.- =tent of the Comm4leion's• . •	 -	 •
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A _ . . , ,.. ,',u,iiio. 14 ..sparata atteeptnIto Acquire a bleak. of, epproximately
, t — :-';'t23oOc Illinille, of Mokan,;stock held in Eng1e:A: 4 &fine ,brought .

, ' '	
t

. 1 ', 	 essurek**beirr in London to have the British Gevelernriant rectal--
,■,'	 1 ':". '	 C. 'rm.: '	 ., e.	 •,_Ir	 ,	 .	 -

JAI : iLittp:6,, thir1111411.sh holdings for their sale to Sofia*. ' ..
J.1,,	 .	 . i

t O r •V''' :	 ••■11..01,* ,Frikoft". tir, incident in this program, Logar.i tt litit,ter con.br
-....:-‘,A "k. (04.,; wair.i.._ campaign oorktutted by a so,callet.Indeparident Stock- • - 1..._,	 _,,,,.i"...1. 	 1..... • _ ,..	 literia..gonekttee, the purpose of which was to obtain 	 in .	 1.	 ..	 -

71 - "..': ; :Viet'	 fightirfotlhontrol and to keep down the aarket:prior 'ot Mokan	 -4
A

,. sl• ley Posed plan in certain antirAtIO proceedih gs aie to -sever the
frcef- tat 'ailissibis Gas and Elecrtk c-CtfaPanar.•

aystee',4.1.zsithi,ch • Columbia oil is a subsidiary.
• tint these,' privnesdings, if not also in other matters,'Columbia.

• represented b3r. '*n_genla _firm. Gordon Auchincloss,
.04thsrarr•

part-
was belLtev,ed to be a di.rector -of Saline:Al - Logan

JI4.104itsethat.'it, was his!iti,derstanding the firm became oon1ise1 for
• rumbik 011, after Sohn& first showed an interest••	 „

papa and determined tie -buil:into it. Duncan, he alleged,,, had
- .,	 personal/I-handling, aink of the purchases of the taiga '‘•

• ;0. ,bArrIca; 0f *ken stock.. .•

rstand'. has been .reorganised since under the laws o2 some
p40,lbr.ltunOpiten; country, "probably for the purpose of evading
the. 'trent/Agana:of the fret:tang orders- concerning foreign , tirade'.

• •/11ini cop*n7'i interestn4re in Gelman, !French, Belgian, and
an pubrice:.ut4littell: its bdard of directors is composed of

primarLig Cerium, !French- end Belgian,	 The management
diricted by DerAniantleineaan — "we understand. he is a-.r.-Geri"—, presently izi..tbie country. Its financial. adviser,

Jess Ehritah, 'is known 4. "Herr Doctor Von Ehrlich".

-.,Logaartfiarthotratated.thpi .`in December of 1940 DunCan,11.,ersber of
. .. the leSseltirse of Auchbfoloti, Alley & Duncan, advised Logane 	,

..bhirtv Benne proposed to acquire control of Coldabfa IL by ad-
$2.0,000,000 to the company for a controlling black- of

That'opportunity was expected to arise out of'a

,•,-. '''	 ..:•• -. ntock_. fOtislite:" Itavorabre , purchases thereof. Eit, finer,: it wan al-
,-' . 	 le rj 11111.41	 • activities of this committee, whichsliteci ,.

. , . jr. prineW04y- at thei.natilinftb ..al.f. Nokia •stociclioldeiritei
. ,;,4'1,•4, contiiiiniAt 'fitten: / art&mis/ealing statements in aisiiiratèment of Wei::

;liokrizr marisaeisat...! 1,3P this means it hoped to facilltate further
,'.,`,;.;,),: flivor04010,01tesas..o'f 'Colon stock by depressing the aarke 't, wItic.h

• 4. h(gdrbthilMi.:beeik:rialnit as. a result of Softne s s 'purehasel.'end
w	

‘
N .41 .s. .-11,4■NP ar iltricas• or an impending settlement with the 	 in-,,,.	 .	 .	 1.	 J

..	 , .■

., 1. , ..,, ,..4.i.shrate,-*M.. to* , the &tore 9ic. the Panhandle Company:. , ' 
•'...'!if.• for.	 I	 •.,	 .,	 '...,...!. .W.••:'-) ,--',,..	 `	 ,•-',.	 ,

el 4

'•1.	 •



1. The let/Titles of the go-called Indepenaent Committee. may . have *.	 constituted, the use at the sails tp : . dafraug . ftigi. steak!". eiders ', •
, by inducing thee to 	 .prices; violations of ' Strati:On 9' (4). St the SeduriI.les
Act cie1934) . and. Section. it Of the SecuritLes!	 011,1103.. . This
suggestiod, "initially, the appropriateness, of if sognipoiatiOnqu.try b hlt . Trading and - :Exchange . Division,' *nil loossibleens.•;•.,:-•

• 1 .	 forcement 'action thereafter by the Genera/. Counselliv.Offtee.,'
r

,	 ' 	 4 A	 ••	2.. The Commission already knew that ,SOfinonadmittedly onna:a.bloclat 	 .;
5% of the iota* . of The Middle West Corporation, a iegistereit:,
balding company, anokhas a• representative on the Kiddie,. West heard : ; • ;
or directors. It was known that Sofinsr hoid..in . the . past. cleiiredtto Purchase additional /silty amounts At the 1Iid41. West...itoiii. aà	 ±..*NIC.also was generally interested in investing substantial amounteo"ini..
certain other pub;ic utility bolding company situations. % Tn viewof these known holdings. and interest in American u.tilities,gether with the Possibility	 in the tight of the foregoing,a1—'
legations — that additional shares. of Middle- West , and 'other
utilities might have been acquired ait..103, Oligo/oaed., it was
tinent to inquire whether Soofinal s holoangliwere such as to cis..stitute it an affiliate or holding cOmpan,x:a. to any. coup,haelr.	 ; "'•subject to the Commission!" jurisdiction undeO:th grliolding Oms-	 47•.•pans Act. ' I__prehan5 of the stock'ofifiAdle West. or liar.
other_otegistiprect , 	,
olAtte_Idging_siostos•vilosle,ted. whole provisions "-
exempt  foreign holding companies only if their holdings are-coil=fined to !car less of a reelistered holding company or public
utility company.

3. /n the ..light of the existing' interiatimMl; af.tnatton.. it.appeared.,4, '1 .to be extremely pertinent . to. know the tenth of. the allegationsto So fina ls Axis connections.These . and. otther;e8Pcbta sight leumka),i'',...-•';*,*to recommendations by the goi gilesiolt . te*,141,r„COngreell for: ihrthsro,,.. •■• ''•',legislation concerning the matters to which. the Holding Campo*Act relates. The Consi glio'', is specificapirL dtrecteot to .investi:-;(;,,I....`?
iitt

.f• gate for such purposes . (Section , i.e (a).) 	 *	 • "..	 • , .	 •••	 f

Public,Ownership Leogae Retort 	 . -	 .	 .	 - 
. 	 • 	 . ',,. , 4iCi..•

' On or about September 10. 1941, the Colusiseion received! " letter- from -' ,;: . i ";,,•;Carl 13. Thompson, secretery and: fcuader • of thit Public-Ownership . League of .1',4
America,.Chicago. The letter enclosed a , report, . entitled "The bonneCassell-,...submitted by its co.counseL Meyer Flake; datigoi,Etigtit • 22, .1941. In ;.:44:::
substance the report' stated that on the basis ce.Colortairt:./Xtbenat•ion re- ;,';:. el.*--.45.-;ceIved by the League, it appeared that "a' acheiVi• Mitit, 11,',prymoted.'•,4,,int'endsdtt-,=r,,'
to bring the Panhandle pipe/ins , under the contr.*. ..cite*Eurolpean!utitlitort̀ f, 7 t:41', ,I::trust .... namely- Sofina. Thompson ismilred whiether-0404.1t, igoi• be itipicsa'
priate to ermine the pertinent phases. of *kit- repoi,4:, Ankonneitiemi-
Commission's hearings' beginning' the fOLlowint,teplumbiii. 16, invo4Vint".., IV '•,‘.,..''
proposed plan devised in the antiArgst. proci 0140+4 .i3lInieedileir'PFP4°L • .pal. interesS.,•4t'„appears, hatibeetimilitpport Gig tvig OnWarnmentro-nction;
bringeobee4_ ell LphiPpendena 'or ..,.CgeflLonof aØ ' a!iiittsri,CoN:tiar. %Witt ".
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a secret control of the Panhandle pipeline by Cblusibla Gas through Bonne
mud Auchintiosso t Alley & Duncan.

•

'-4...,

4,r

' &

I 4411*

4	 The report contained copier of various' tottulinta and other materials
• tendingto shim that the group which had been attempting to wrest control

• '" or Mokan Li backed by Duncan and Senna. It wasAater learned in the
course of the ,investigation that all of these materials were garnished to
the Public Ownership League by an employee of Nakano. Thus it was eventa--
ally realised that the two sources of information were identical." *.

Subsequently, after the investigation bad litua/ls been started, -
, cosunanications were received from Represlitatives John M. Coffee (6th
District of Washington) and Jerry Voorhis of California, urging the Con-
mission, on the basis of the information which independently had been sup-

'- plied them by The Public Ownership League, to La*Liget. the Sofina-
Panhandle platter. It is 'also understotod that other Congressmen have
urged the individual Commissioners to inquire into the matter.

Conferences with Nokan xeOresentatives

It was determined that flarther-inquirY..0.1Lsocessary. A conference
was held on September 9, 1941 with representatives of the following govern-
mental 2agenéles: Foreign Fonda Control division Of the Treasury Depart-
sent, and alien Property and Anti-Trust divisions:of the Department of
Justice. There was available but meager_information as to Safina's ea-

...tLyities. On September 12, 1941 information. was .receive0 frost William GO

Maguire, president of Mokan, that' Phillip Gassier, president of Columbia
Oas, had Just sold his Columbia Oil stock (approximately 200,000 shares).
to 	 WineilI & Co. Since ?token bad reported that Oqde, Hinman & Co. •
had been' effecting substantial purchases orlfokan for Satins, the infer-
ence mut made that this Columbia Oil stock had also been bought by Sofia*.

Acesrding/y, representatives of Mokan were invited to furnish any ad-
!.	 ditiona1 information to the Commission's staff. On September 16 Maguire

and his counsel, Richard H. Hand, a3,nferred with the staff at length, in
the course of which there was • furnished Certain information tending to sup-
port the statements in Logan's letter:

. As to the Axle aspects of Gonna, Mud, Heineman, its head, •
was born in North Carolina of German parental Count Volpi di
Misurata, listed as a director of Sofia', is closely associated in

, an official capacity with Mussolini: Heineman left Belgium after -
.,,the ,inionsion with many al/lions' of dollars Lir cash and securitlesi,
esior.ted-bi:C3arman troops. "under personal orders of der Puhrer"; in
connection witb , ex-Senstor Robert J. Bulkley l s trip to Germany (in
1938?)' he had tlnini given introdactOry letters to German brokers by
Rainglinp and Satins! s It'alian aubtiellarlea are large, furnishing .

•‘electric , power to the Itari an Government railways. Principal basis
fokthil, bellef`lerMagulre et al. that Satins owned approzimetei,y ,.	 -	 ,

' . 200,00eteharerrriT Mak= was the /fact that that number of shares had

	

— t •	 ,

, been Inxtet by Ms' group oppos1i4fttie- management , at the stockholders*
-• 'Peet/stint ba' Dicasiber 3,, 1940 in the eleatioak.air !Kelleher as director.

Xt. :lake appeared .that. On more than one oceitalli 'Duncan had claimed
t." his ell:lats.:he , least onePodtmlaux yasf lEmower. to be Sofins,
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2. ISSUANCE OF THE ORDER
1

• ;..0 •
a.

	 •
4.5.410.

44"	 .•	
•

rCPI"atotod clielFACrge interests in betiildhan , olnliC0.1,unbia Oil end'
intended to. 'thereatr that to the etteit4tiblui.40 centrol of the..
PitIcaLae•• • Paths:1

, at locir .cteCted • thitt iiensel 1.1.. the securities.
firm et •Scherk,. Ricister . .: Co. (St. Louis), which4.01,.been taking the
acesita loped for the opposition group, , Was knovik$404. hafee. . been pre. •vlouelY, associated. with buncano t- firms Gordon Setietirlsid stated 2.
Doneang. waillamacing the drat:p o sy aóttvities 4whtch ineluded, it leis. •

• 1000110LairliS , Siat again.* lockccils ctraccro and direetoes).
Fallowing Kelleher l t election to the Nokan • board,, be had requested.':.
access to All tthe records • anilbeeher OA Bekaa, 'wlatek ,tien tillegedly•
looked upos. SWIn latellpt to obtath information !tie:possible
use cancertdarthe strategie Panhandle pipeline. 	 , •,„ I

•

Fuithotio,eissices. were held on the Coif:Owing ' day (8iptesbar. ay.
with Kok= repidoeitatiees• . Geoffrer L. Honor, vice president, andØ.

. rector or Mikan representing iktglish stockholders, told why he thougha .
Senna hat backed priesure Itrought to force the sale of the Ecilach etioch,
inferred mathlr frosi the • knaiwn interest • of ,Sofina ln that situation. :,Count

• Cattellane., a fiat of Loin's,. told of his meeting a Selina engineer
(one Paul Dellis) on 's, Sweet ,trip by. host. from Lisbon. stated
that gonna was buying.electricaL equipment in the United'States

• Ilexican.aneArgektine propertiei, purchases being made- through al'company
nailed **Vat, a..small Metric= company now representing Sofia& in this,
country. , There is "nothing left of Beans in Belgium",. Dellis* stated:,

••,• •

The ceimission was quite aware that 'Maguire has his 'own ends Itooiterve
. tur: causing; if he can, any embarrassment or other difficulty:for:pertains

Who might be opposittg'-his and his manageaent , or Hokum !eine fight: for.00n-
trol of Panhandle. His ,right with Columbia Gas is offtwo . or sore years*

•standing. Nevertheless, the charges made were so serlous;in charm:Mak- it
was deemed imperative that: the Cosup4ssion determine.the . •ti ta. for Lioelf by
independent inquiry.' Accordingly, the order fer . laveetltitkon previously •

• referred to was issued under Section 18 bf the Holdint Ce iniecY Act co
September a, 1941, thereby invoking the Commtatiose., powers to cope,V,the
production of retards; subpoena witnesses, and take their testimon y under

- oath, for the purpose of assembling the relevant facts in. the inquiry..

3. =DUCT' OF THE INVSSTIGATION • 	. 	 •
'	 •	 .moot or the investigation was conducted in the city of New Yorks it • At

90 Broadway ari the•headquarters of Sofina's Merle= e4ensies ant the:.
fleas of several of its principal executives; inclidinkan...AtAhat

6	
\ address are the offices of the company • o,ther.icse. „oopirisliChichinclose; •- • •
Alley & Duncan. There are located extensive •recordt ihr both the America** •
agencies' and some of. Sofini itself which have; been ..tretititiried . froir:Bresseis.

•Numerous flies were examined by the Consist/Ian's-accountants and lawyers.' -

approximately hall of which conlisted of writtita. in .140. Prench landuclic,
some in Spanish. An examination of all the 'Mee inoclikhicAr • rewired six,
or more months, so judicious sampling was relqiirinw .,,Attioned- 	,
hereto are Indexes of detchmenterf materials obtained :1i .1.'ther course.orthe•

• intestigatien..'. In ad4itieS,4 several personm:wire
/swot,	 examthstiowcomerlaiat saiattacatclt 500 Owls.' •• )oiritteis t

••	 ••• .	
j■	 %	

,	
7-	 p
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Use was lade of the brokiredealer regulations Machinery of the Commis-
ston i er New York„offiCO : in a dreck of transactions bir a select group of
fistula/Al houses durintthe pest year . Ia vivaria pertinent issues of se.,
ouritiir.. Four banks . in .11ew Tort were subpoenaed tors information condom.
log the owners of certain stocks held by their nominees. These inquiries
served. as checks on what the So fins records themselves showed oration al-
legations which had been made as to ownership of American securities.

An 4vestLgator &di the Commission's Chicago office interviewed in
St. Louis, Mo. persons closely identified with the so-called Independent
Stockholders Committee of Mokan stock, which allegedly was acting ar,a
front for Spring. Private records and files of those persons were examined.
Likewise, the secretary of the Committee was interviewed in New York City.

Reference has already been made to the fact that the head of the Pub..
lie Ownership League and its couisel were examined under oath in Chicago
as to the nature and source of their information.

Access was also gained to. such information as was in the possession
of the following governmental agencies:

Office of Export Control (Board of Economic Warfare)
Foreign Funds Control 	 (Treasury)
Internal Revenue	 (Treasury)
Stnte Department

The actual_ inquiry was conducted in the space of approximately five
to six' weeks, occupying practically the entire time of two persons and
the part time of four others. Later an additional ten days were required
for certain supplementary materials. Starting from scratch, the Commis-.

t
stones staff was. able to obtain in the relatively short time indicated a
comprehensive and relatively detailed grasp of the complex Sofina system
and its sundry-relationships extending over three continents.•••

,Th% 'Commission's experience in. investigations of this type has
demoistrated to it that in ascertaining the corporate and business re-
•latianshIps of control, it is necessary to inquire into all aspects of •
particular company's financial, business,, and personnel connections.'
Thus; although the Commission was primarily interested in SoLtna's ac-
tivities in their relation to American utilities and subsidiaries of .
registered holding' companies, it was realized that these could be compre-
hended Only by- a thorough examination into the full scope of Sofina's busi-
ness interests and those responsible for its management -- even though
it, might involve inquiry into matters seemingly related to foreign trans-

,	 actions only As the investigation progressed, this latter phase of the
Inquiry assumed an increa,slngly larger aspect. But it was determined that
whether or not any of that information was ultimately found to relate to
the particular subject . matter of the Hording Company Act, it might be of
considerable Importance to other branches of the government in the light
of the thatk .existing and present . state of the international situation.

•

• Accqrdi 7,„tlw account pt the investigation which follows indis-
,

criministely	 the substance. of the whole story learned about Senna.
.	 "4	 • • t
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B. WHAT IS ii(iFINAT

ri IRTIICUICTOld

Softie is a. holding, engineering, and service. Company. Its fdli name
IavSocieta Financier. de Transports et diEntreprismIndustriellei. A

• .ielgian;corporation organised in 1928, its predecessor :Of the came name
las formed in 1898, also ikBelgium. The domicile and headquarters of the
company and its predecessor have always been In Brussels, but since the •
invasion of the low countries in May,. 1940, the domicile has Waal, f10.---rir,m0 that of the Belgian governient , to . London and.the . principal offices

• as in Lisbon and New

As will be seenuSOfins f s actleities havenot-hee*confined to'in-
..terests , La Belgium. Although spanmitadera	 ercps_IpAnaggagate
the. interaetionai scope of the 00221A _system, neverthaless,Wadmlttedly

'has today important subsidiary interests ii"Beig14; yrsness_fipaina,.2gr--
tudn1.. GAriian7,..4geOt1ns. andj4enkcot. In addition,. Bolin. has miner - ls

interests in' the United States, Italy, LUxembourg, the United
Mingdomp . Algeria and the other countries previously nmPed.

Assets and /Scene	 •

Thelastpublished balance sheet of Sofina for the year ,9, states
corporate assets as of December 31 at g,126,84	

12
,476 Belgianjrancs, equiv.. 4.

alent (at. the rate of 30 francs to coo U. S. dollar) to approximately
JP71.0009000i "Income" in 2939 from "shares and participations, interests,
commissions and sundries", according to published information, amounted
to.154,749,202 Belgian francs, equivalent at the same rate to about
$5,150,000. The following table is. an approximate breakdown of this La.
come by countries from which derived:

Corporate Income 1959

Beldian Prance	 U. s. A. $	 %

, Belgium	 14,154,00C	 471,800	 9.2
Switzer/and	 . 507.000	 16.900	 .3
Argentina	 103,1271000	 3.437.567	 66.7
England	 75.000	 2.500	 —
France	 7,501,000	 250,033	 4.e

Spain	 2450.000	 71.667	 1.4
Portugal	 9,356,000	 311,867	 6.1
United States	 3.468.000	 , 115,600	 2.2
Germany	 7.442,000	 248,067'	 4.8
Mexico	 2.235,000	 74,300	 1.4
Others	 4.736400	 157.867	 3.1

Total
	

154,751.000	 .404.158.368	 100.0%

, It is apparent that the Argentine properties of the system have been
of predominant importance. In . 1939, the most recent,yeaewhich may be
considered near normal, 671Sof the income was derived from the South

"American . interests. Total income was severely reducedAn,i940 to
105,919.405 8.?. (apprencism*W$3.500.000) waartunat . of_the war, but

.	 .
.	 .

-
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36.DANNIE HEINEMAN

Heineman was born in Charlotte, North Carolina on HoVember 23. 1872.
- His father, James Heinemane.was born in Bangor, Maine and was a chewing

tobacco manufacturer. He died in Winston-Salem and is buried in Char-
lotte. Helneman's grandparents, on his father t i side, are said to have
been AmeriCan citizens. His mother wasan American citizen but was born
in Germany of German parentage. -

Heineman-lived in North Carolina until the age of about 12, when he.
was sent to. Europe for his education, obtained in Germany. Switzerland
and Belgium. There he studied mathematics, physics, and engineering.
Schooling completed, Heineman was employed as an engineer with General
Electric Company's subsidiary or affiliated concerns in Berlin and Paris:
the French company called Thompson-Houston, and the German company called
Union_Elektrizitaets-Gesellschaft, Berlin. In 1.890 he was chief engineer
La charge of building railways in Naples. He also built street railways
in Liege, (Belgium): power stations in Coblentz (Germany), Brussels, and
Ghent, (Belgium).

In 1905 Heineman joined Satins. It was then a small investment com-
pany with interests in utility properties and coal mines in Belgium,
Russia and other places. .Although Heineman professes no special training
in buliness or finance, nevertheless he has been in charge of all phases
of Sofina's affairs - engineering, finance, and management.

During most of his thirty-five years with the company, Heineman has
been the ',Managing Director ,' of Scfina, a title which is apparently anal-
ogous to that of president of an American corporation. There can te no
doUbi that he has exercised fully . alL of the powers attached to such an
office. In 1938 Heineman relinquished that post, retaining his office.
as Chairman of the Standing Committee of the board of directors. A ma-
jority of the committee's members are officers active in the management
of the company. Apparently this change LD position was for the purpose

' of enabling two younger men in tbe organization - Raoul Richard and
Henri Spcciael - to move up and assume more of the active direction or
the company's affairs. There is little doubt, if any, however that
Heineman continues to be the active executive head of the company despite

, his -69 years. In both mind and body he appears to be still extremely
healthy.'

4.. SOFINA'S PRINCIPAL SUBSIDIARY-COMPANY INTERESTS

The investigation did not attempt to ascertain in detail how and
when Sofina acquired. its principal subsidiary interests. ' The manner in
which capital was raised for such growth has been related. Generally
speaking, Wins has not been Interested in an investment except where
Its interest could be substantial enough to have representation on the
company's board, and usually also a contract to manage or NUrnish serv-
ices., True, sofina l e portfolio includes,. numerous. miscellaneous invest-
ments; nevertheless, the followintfittven.mom paniel or situations con-
stitute the . principal .inteeests of the. 	 representing in excess of
90W(in daliar-value) of the- 	 assets; .. ,	 .	 ,	 . ,
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the proportion from Argentina has increased. Income and other financial
information, to the extent aVailable, is discussed hereinafter in connec-
tion with a description of the transfer of a major portion of Sofina's
-Activities to the United Stites. 1/

In eeeorddhee with European custom, Sofina has never consolidated
its assets or earnings. However, , based on the KWH output and installed
capacity of the electric properties in the system, total.assets control -
led. are.probably-substantially in excess of $1,000.000.000. Annual out.
put of the ."associated" electric power companies totaled over 7,500,000,000
KWH in 1939, and their installed. capacity (water and steam) was between
3.000.000 and 4,000.000 KW. This indicates a system whose size is In es -
cosi of any American uallty holding company.

Any effort to comprehend Sofia requires also some knowledge of its
dominant personality, DannLe.Heineman, who has been its executive head
since ]9O andunder whose. regime the company has grown to Its present
size. However, the company's history first will be briefly traced, which
is also a . good portion of the story of Heineman.

-2.. FINANCIAL GROWTH OF SOFIWA

As has been said, the original Satins company was formed In Belgium
in 109s. At the outset it was relatively small in size. In 1905 its
capitalization was not more than 15,000,000 francs. It appears that two
classes of stock were originally issued -.capital shares and founders'

• shares. The latter did not represent tangible contributions to the com-
pany and, as their name suggests,. were issued to the incorporators.
Among these were Cassel, of Cassel & Company, Belgian bankers: Baron Al-
lard, also a Belgian banker: a French company: and others. The Cassel
and: Allard interests were apparently among the most important.

. The company's early activittes did not include that of servicing or
managing its subsidiary interests but were confined to the.. making of in-
vestments.. When Heineman joined the organization in 1905, its offices
were small and its personnel consisted of a manager, bookkeeper, and of-
fice boy. By that time its regular capital shares were listed on the
Brussels Stock Exchange and the principal holders of its stock consisted
of Brussels and French bankers, some French holding companies, the
"GesfUrel" (a German 'company), and the public. Heineman states that in
1905 the company was in a "precarious“ situatioa, indicated by the fact
that its 500 franc par value shares were quoted at 250 francs on the ex-
change. Heineman's entry into the organization was the spark which set
off the company's rapid growth: he has been its driving force throughout.

Heineman is an engineer, interested in building and managing operat-
ing'. properties. For example, not long after his connection with the com-
pany he persuaded it to acquire, in conjunction with English and Belgian
financiers,, three traction companies 'in Barcelona -- English, German and
Belgian companies. A syndicate was formed to consolidate and recapital-
ize these properties, Sofina taking a 15 to 20% interest in the common

V Exhibit J'shows Soflna income for 1937, 1938 and 1939with a break-
down'04. dividends, service fee?, etc.
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stock of the new company' and acquiring a contract to managi'and supervise
its affairs., The properties were rehabilitated and combined into a sin-
gle system,. Gonna in later years selling its interest. This is said to
be an example of the. type of undertaking in which SofituChis been inter..
sated. It has been a combined managing, construction; and investment
company.	 • e

It la to be noted that &gins -- in this instance And' !st illest others
limited its equity participation to substantia/SY-leaa than 100%.

It has deaerally owned only a. minority interest in the 'stock of enter-
prises in which. it has Invested, whereas American holding cosipanies have
generally endeavored to own a. fUll 100% of the common eguity:...'

In 1913 and 1914' cash subscriptions increased Bofina gs. capital to
25,000,000 francs. New capital shares issued in exchange tor founders'
shares increased the capital to 31,250,000 francs in. 1920.' Again in 1922
the capitalization was increased to 33,250400 francs by the issuance of
shares to acquire a. controlling . interest in Societe Generale dlEntreprises,

•French utility holding and construction company. Also,. during this period
•prior to' 1928, debentures in the. amount of 25,000,000 frames were issued.

rO.19219 the original company was liquidated, and its assets trans-
ferred to a newly formed company bearing the same name. The common capi-
tal was increased from 33,250400 to 100,000,000 france,., consisting of .
200.000 shares of 500 francs each. Of these 200,000 shares, 68,162-1/2 •
were exchanged for the old capital shares (share for sharp) and the few
founders' shares still outstanding (1.6625 new shares. for each .. founders'
share). Of the remaining 131,837-1/2 new shares, 102,2434/4 Were of-

. fered to old shareholders at a price of 8,350 francs per share; and the
.balance . of 29,597-3/4 shares,was subscribed by a banking syndicate at •
price. of. 25,600 francs' per share. The, syndicate was composed. of bankers
in Belgium,,. England, United States, Switzerland, Prance, Spain, Italy and
Austria,. V At the same time the new company issued. 200;000 preference.
shares of 500 francs .each, which were subscribed by four , affiliated com-
panies in the Satin* system.. Since only 20% of the subscription,' fort
preference stock was paid, the . shares have since been proportionately re-
duced in number to 40,000. They are still. held within the . system.

•
• As of today the. capitalization remains substantially as set up by

the 1928 reorganization, namely: 200,000 ordinary shares . of 500 francs
par vmtue each and 40,000, preference shares of 500 francs par value
each... 5,/ , Since all of the debentures were retired with cash obtained in
the 1928. reorganization, Sofina has no funded debt.

4- 

1/ The chart on Exhibit C indicates the percentages of interest held in
the various . subsidiaries.,.	 •

* .g/ The lilt of members of the 1928 syndicate is attached .. as Exhibit H.

Preference stock' is entltled. to a 5% dividend, not cululative, and to
its par value. upon voluntary or involuntary liquidation. •

'
'	 • -" 41.4
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(1) Compseis • Rispsso.41ericse de Electricidad (MADE) - A Spanish bold.-
• LB. company contit/lIng important utilities iii Buenos Aires, Argen-

• tins,. ant viiinity, principally the electric utility in Buenos
Sofia& holds a 14e15% interest and furnishes technical and

• financial. management- services to Chide and its subsidiaries.. Chide
is Sofina l s moat important subsidiary interest. ••

(2) *Societe Internationale dquorgis Nydro-Electrisue (sIDEO) - A eel-
gian holding company which, controls utilities in .Barcelona, insist

' and in Mexico City,. managed by Sofina. Sofina owns a direct 33%
interest in Sidrov Chad* , owns a. 17% interest. .

Societe d'Electricite d rRosario (ROSARIO) - An electric operating
.company in the-city-and province of • Rosario, Argentina, in which
Sofina. holds . a. 31-1/2% interest.

ComPagnies Reunis Gas et Etectricite (LISSOME) --An electric and
gas operating utility in Lisbon, Portugal, in which Sofina has a
30% interest. .

(5) Tres:Ports, Etectricite it Cos (T.E.0.) - A Belgian holding company
in which Sofina holds a 30 interest. In 1930 the company's three
main' subsidiaries -utility operating properties in Turkey - sold
their assets ta . the4TUrkish Government, Hence, T.E.a.• is in the
process of' liquidation, its . principal assets being 20-year bonds of
the Turkish Government.

ComPignie Generate de Tramways de Buenos-Ayres (known as uTRAN.B.A."
or ',CIE GENERALEN) - A Belgian holding company which Controls Anglo-
Argentine Tramwsys, Ltd. • The latter owns 32.4/2% of the stock of
The Transport Corporation of the City of Buenos Aires, which owns
and operates the entire transportation system of that city.: Sofinals
Interest in. the parent company is 15% and it also has a service con-
tract.

Centre/es Etectriques de “Entre-Sanbre-Neuse it de la Re:fon -de '
Auvelais (ESMA) -• A Belgian electric utility and holding

company. , Salines interest is. 29%.

Societe Centrals pour 'Industries Eleetrique (CENTRALS INDUS'fRIE
ELECTRZQUE)' - French bolding or investment company which has various
investments in French Utilities and owns a few shares of Sofins,
Sone& owns a 21% Interest.

„
(9) ,Comfragnir Centrals. &Enter's. Electrique. Paris - An operating utility

in,Rotaen, Prancei. Which also holds a substantial interest in. Forces
'Matrices d'Algerie,". electric utility in Algeria. Sarin& holds a

• nyb ,interest.
• . t,

(10) Sociits'GenerOtir dgitati•eprises, Paris A French construction and	 .-
• holding ciespapy -whiCh controls and manages two-utilities in France._

•Sotinwholds.,a ' 20% interest: 4„,

(ti)',Societei diet: Parcel, Kitrifes di is
,/m•: large twarts4loo4ria.:.generating,
biSatinwaiet	 it bolds. a

'

.	 .	 . ,

Truyere, Paris. (F. if. Tininsi) -
aceepany near Paris, ,constructed
20% interest.

pf,



•
(12) Comfragnie Metric/sic de /a Loire et de Centre. Paris (LOIRE ET

CENTRE) An electric operating utility in Prance Ur which Bofina
holds an /11.1 interest. A substantial portion . of these shares are.
also held' by Societe Generale d'Entreprise (above).

(13) Enerrie Electrique dr Nord de is Prance, Paris (NORD DE LA PRANCE)
--An operating utility in Prance which else owns an, 	 in

• Loire et . Centre (see above). Soft.na owns a 44/2% interest, and
an indirect interest through Societe Generale d'Entreprises. .

(14) COMParti• General d t5strefrrises.Blectriques . et. /ndastrielles
(ELECTROBEL) - A Belgian holding and investment company which has
subsidiary operating companies in Belgium and Spain.. Sofia& owns

• a 91 interest.	 •

(15) Ber/iner Kral t—und Licht ( Naafi A.G. . Berl ist ("BEHAG" or- • "BEL") -
An electric operating company in Berlin in which So fins owns an
8% Interest. •

A corporate chart of the Bonne system is attached hereto as Exhi-
bit C. In addition to the above companies, it shows a number of other
minor subsidiaries and investment interests of the. Satins, system.

5. CONTROL OP SOPTHA if

One of the more difficult phases of the investigation was the as-
certainment of what persons, companies, or interests control Sofina.
At the outset answers to inquiries of this nature were- generally to the
effect that nobody knows who owns Bonne's stock because all ordinary
shares are in bearer form. However, after considerable inquiry it was
concluded that the management itself controls Hanna.,

It will be recalled that SofIna has outstanding 200,000 shares of
ordinary stock and 40,000 shares of preference stock. Both classes of
stock _vote at the rate or one vote per share. The ordinary shares are
bearer in form. Preferenchares, although bearer in form, are held
by companies within the system, represent approximately 16% of all out-
standing -shares, anti may not be transferred without the consent of
Bonne.

For the purposes of an ordinary meeting of the shareholders, gen-
erally held but once a year, no quorum is required. Heineman testified
that in recent years not more than 25,000 to 30,000 shares have been . •
represented at such annual meetings. They are normally held for the
purpose of electing directors and approving the company's accounts.
"Extraordinary" meetings of shareholders--held, for example, to in-
crease the capita or change the by-laws—require that 51% of each class
of outstanding stock be represented at the "first meeting" called for.	 .	 .
such a purpose. The majority of the shares represented will then carry
any of the decisions at such "first meeting",. If, however, 51% of
either class is not "deposited* (represented) at the first meeting, a
"second meeting" flu) be held within a short time thereafter and, ir-
respective of theNpumber of shares represented, the proposed action can
be passed by a three-fourth •s majority, of the shares represented at such
second meeting.

The ownership of fine sk stock. is, diagramed. on , m. chart attached
hereto as Ellabit, discassed . isc thi*nnentlaiL or the, memo..

;	 ":	 *.`	 ,	 •
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Ho matter how Large his individual holding may be, a single share.
holder Ls allayed tO vote at a meeting not more than one-fifth of the
total_ number of outstanding' shares, and not more than two-fifths of' the

• sitares.regiresented . at the particular meeting. Thus, theoretically a
single shareholder filen, can not carry a particular resolution, though
La almost all instanCes, he can block any important measure. Moreover,

• nothing apparently prevents affiliated holders from combining their
• blocks to defeat the intended effect of these two limitations.

The Satins management' has endured itself of control in two ways:

(a) Ry . the Preferred. Stock Held Eithin the System. It will be re-
called that the preference stock was originally issued in 1928 in the

• total amount of'200,000 dhares to four companies within the system:

'SIDRO 40,000
• ORA 40,000
SEPRA 60.000
ROSARIO 6_21.■xlo

200,000

Heineman testified that the purpose of this issuance was to assure
the continued control of Sofina by the management itself,. to protect
against its . seizure by certain bankers. 1/ Although the preference.
shares were. paid up only to the extent of 209, the minimum requited by
Belgian law, they could vote equally on a share-for-share basis with the
fUlly paid-up ordinary shares. They..thus represented 904 of the total
voting power.. 10 . 1930 two or three Belgian and French banks which held
substantial amounts of the SofLna ordinary shares sold their stock Ls
order-to raise .cash. This may have removed the potential. threat of banker.
control.. n has been said that Satins has so many banks behind it that
it is independent of all banks. In any event, not long after 1930 the
management determined that it was unnecessary (and perhaps else unfair)
to continue' to vest in the preference shares a fill vote per share when
they- were not filly- paid up. 'Accordingly, the number of shares was re-
duced to 40,000' (200 of 200,000). However, their power of potential con-
trol' continues. For by breaking up the 40,000 preference shares into
four blocks, the effect of the aforesaid ones-fifth and two-fifths limita-
tions. on voting power applicable to any one holder was circumvented, even
though the- holders were affiliated. At any time when there may be an
outside threat to obtain control, one or more of the four blocks can be
deposited at the meeting. The 40,000 shares of preferred alone would
constitute at. least- 90Ig, of the votes at any meeting at which as mour as
•40,000 ordinary shares might be represented, and they could block, of
course, any' important measure at • meeting where as many as 100.000 or-
dinary shares. might, be represented. This power can be augmented by the
combination of" the preferred stock with blocks of ordinary shares held
•by owners associated, with the management (referred to below).

The late Lewenstein, match king, is alleged by HsLueolaa to, have at-
tempted- to seise- control.- of Senna before 191B. and Wren to have tried
to buy' control. of the. Bank of Orussele, knowing it. had shares of -

.130fine,...),
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' Today, as s -part of the pregram Whereby substailtialLY all of •tonnes portfolio hes been transferred toeniitles in this country (as
described hereinillior), the prefirred share& Fe held by . the _following
three . Delaware .corPoiations Coitetillia by 0i-is -eine:in "ibrinnieffeeent and
ciiinted.solel, be bold this 

stook:•
. p_yiner	 Shares

Lai/ties 6 Ltd.	 Le.000.
Pormeno, Ltd..	 14.000
Seouritas, Ltd.	

••
4O■ocia

'

An. affidavit or Securitaal; Ltd. statesi that ler. • Heineman has said
"it was the intention of the Salmi. C011palar, to retire the preference

. shares had it_ not been for the threatening vitae - of . international of-
. ,fairii S5 ; a result of which he te/t it advisable to keep said shares in•

existence and stransfer them . • • Ito three Delaware ca_m_.anies, BO de-
- scribed belowl iq.oezto . have their voting strength available in the

, eiront: that s!	 —neicasoni to_erotect scans iiriani—ir Way' pos-
sible daaagintectloes.hy hostile international interests". -

' To. date the preference stock hair not bees voted since its issuanco,
the explanation gives being that the management has never fauna it neces-
s•ry to-,4srio.

(i) 87 the Distribution of the Ordinary Shares. Sofines ordinary
• .stock la widely held,. for the most part. 	 recent affidavit of Securi-

Sas, Ltd. 1/ states that prior to the invasion it is believed the or-
. dinary,shares were largely held by owners in Belglue; England, Prance,

Switzerland, Spain, and to • very small extent in the United States.
,Since they are bearer In tors, however, knowledge of the particular own-

' ere is ..disclaiped except for certain blocks which will be, referred to
• 'shortly.

Bearer ',harem are common for European corporations. , This appears
to be due to the tact that European security holders, for tax reasons,

,;,k (	 sr. anxious that there be as few records of ownership ,es possible. AD-
t „̀; .̀ 	 ;•.00rdingly, when an Issuer has declared a dividend, It appoints one or•

`P`	 :ors banks or other financial institutions to act as its paying agents.
r	 ..lhatice is published instructing shareholders to deposit their shares --

' or the designated coupon attached thereto — with one of the paying?..,
agents, who will then forward the coupons to the issuer for payment of

)	 :the- divislend. Thus only the paying agents, In a confidential capacity,
•

,
..	 ... illiail have knowledge at who are. the issuer's security holders. Shares,•''.	 ..
f,,,-...44 	

- are even deposited Lit similar fashion for voting purposes at regular
t' 	 shareholders' meekinfm. .

	

.. 1 .	
, ..	 Thisrasethed is employed by Soflna. exhibit I. lists . the_ LaYind'

?..	 ' :agents and the amounts paid thereby for Softem -i *39 - dividend. It in..
. ,.	 .-• 4icates that' , 59% or the coupons were presented. for payment in Belgium'..	 ,

ki7; f

	

 

-	

-	 ...	 ,

''	 rg.Simarbas. Ltd.'. la al Delaware corporstioa,controlled by persons in
f .1..-	 '

■"''''-i' .	 '- "kA	 111,1thill	 gearnta; . .	 . 4.
f' o 4	 ', '. '.'	 •	 ,. e. .	 ,
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Societe Central. pour 1.9 Industries Electrique
Societe Generale, dtEntreprises

'. ,Societe Financiere International
_WEnergie Hydra' nectrique (sits0).

- Compegne	 Beige de: Truman
/ndustrIellis'NosTr) 	 1,000:

D. N. Heineman_ •	 '	 '• 857.
Five somber* of the Gonna management 	 ." 511

• 6.909.

• 3.000
.500

1,041.

10,137 -•Add Chade_bliwk

MALIN= total, affiliated with management 17,046 y

are belt in

Frov..r.

,
.%

. , ;10,1"...t"."., _ C . 6'1 r/I•r;:.1.r ".."1

•

■

•

_
ti moat :eictent. one light suppose, it possible. to raUglar
'a4cicklie1ditS4tfs aiLtitt of the. phrtionler benkir_ offitatIngr,2LO31111116:.
ilekel/e	 orged t be lot **tellable lathed's* iltoplied to SOffibernmee'..!,114r
management heox.. .teir4s' d that,a . number tnf noisiaelgian balki , have . been so-
custeisedl. to; present their- onstomeioar genii** toyy psyMent to. one of the
Smugly benks:‘ socordlngljr,-the 'proportion of Belgian holders is not
a. 11411,1* .: es. gmbibit, might , liwiLeste.	 •

_ 	 '	 •r	
iircurritility endeavoring to obtain addit44mei information,
tallititat of the convenes stockholders, trti, certain la..

rdividnalla Mow is uwir,iktited States who have been connected With sone ot,
the Salinn'. paying elfts. •MO has promised to supply this „information
tn . tlie C.oseassioces 'star. •

•
'

Ot "the total of 200.000 outstanding ordinary shares; thelirgest.
known block Li, 10,137 *hares,. oUtied bir_Chesbk,.. the Spanish •
'bolding . company. In which Sofina_owns a 15, interest. Satins , has con-
'tracts to furnish financial, technical, and managing 1102"1/00. to Chede
end its important Argentine subsidiaries, and Neinesuus has always been
an influentiel figure in Ctuide's affairs. Today Chade t s assets are held
In trust by a Panamanian cospen,y, Sovelles, Inc., which La controlled by
persona Closely identified with Sofina i i liaise-I-gement, as described in de-•
tail_ elsewhere herein; Thus this block may be said to be undbr the Can.-

•trot at tha•SofIna managenent.., 	 '

,

At-regular annual meetings of Satina t s stockholders, holders of but
.25,000 to 30,000 shafts are generally represented. Obviously a block of
10,137 shares is significantly large under such conditions. In addition
to the Chade block 'there are the following smeller .holdinge. by persons or
companies closely alsoct1sted . with the menegeownt: •

No, of She.

In addition it is known that Banque Allard and Cassel A.
eels banks whose proprietors were among the founders of Sofina, today
own 1500 and spproxiliately 5500 Shares , each, respeslively. Other idea-
tiflable shores are the 20 ousliCring shares whicCrif the 3, Sofina',
directorsimest hold.

A

0

1/ All of these shares — except- the block of 5000 limited
physical, custody is New York by Securitas, Ltd.

,	 •
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''Beineman -teiit fled' there haernever been an instanis Ot.oppiesKias

by stockholders !to the management. The 'preference shares have never
been “deposited7 s_bilaue affiliated ho).--W.purposes of a meeting..

, quarters are not ordinarily required. there haerleter' asiur a11011.
■,.

LIL	 •Zr	 merO Ati lisinges" .,!1180:roluitilair,

	

	 that
Seamierdiattar:meeting._

tact ' m:tone ;le'
-sOlieltatleurOf prcogies- tot

•-140lietpear steggered tereSt...	 .•
• p.

BOVINAI S kudin 'or D.

The Iasi published repdrt of Senna 	 siorehold;-
. era' meeting 'of April- 23. 1940, at" Brussels; am! .covese 'tiller calendar. ' •

year 1939. That ma the last of suck:meth* held to date. The' report
sentiiias,. among other things, a Ilat -of *the "mem ottbe &era ut.Olree...-
tore, thltty-threo in number. As elsewhere described herein, leas alma.
a Meth after thst meeting Sofia& transferredIoniside of 'Biagio* iiisajor'

,portion of' its activities and substantially sal erne assets:. Since- ,-
then. its corporate , activities have been more or 'less suspended. Bit Of..-
facially the Board Of. Directors renains 	 toda.	 .s.

•

As will appear from the following, members of the Sofina board rep. .
resent .a wide variety of interests, but, insofar as could.be ascertained,.
do not in many instances represent particular stockholders or others with.
pecuniary interests in: the Sienna system. It is believed Abet. In acme
respect. the Sotto& .Board la no& unlikew; that of, one or more of' the large
antra, American insurance' companieer .where, by . reason of madder distribu-
tion of voting power, the rianagement' is more or lose selflesrPektheting

' and* invites influential and prominent citizens to sit an its board..

Necessarily, a board as large as Bonne's his an organisation with...
In itself. The board has delegated its powers to 	 Colloatteit
'chosen' from among its own membeiii.' Chairman of the Ceeraittoer is Neinemas.
Otity three of the sight aeldosrs • are not fu11.41mrofflogre ., of, the nonage.
mint. To, all intente and purpose*, the Standing dommittea not, emly'reas
Vie eimipany but determines the nake..ep of the Wail' itself:

By' reason of the altered conditions brought about by the' Invasion .
of Belgium, it does not oppesr	 SofLasia board performs any
significant or owait, 114nottons., FisesriVeasirlt Is interesting end
haliatirtes-IiITIEW-Ltirmake.up. Each, member will ba discussed below.
The first eight listed conpriae the ,,Ltandiag C'oimetttee.

• .	 •	 ,	

••Shareho/diers elect both the directors, ani the members of the" soManago..
ment, sv or Officers. Apparentlr WWII a European practice., 'The Precis*

' division of authority and lines oe,responsibility as -between the board
and the management are not known.' ' Vechnically , the board bowmen's- to
take all decisions affecting the general management . of' the..caspsnyes
seta. 4'It lel understood,. however ., .that there ellati more independence or
outerwear in the misiagement than would result if It were elected'br the
board..-'

• ••

.	 •	 .
Viewers Pale de Vywere .'.. Chairman of' the Board ouvris'elosber' of the

Standing Committee., Vein de Tyvere held cablieee . posts lit Illeiglea far

lim y years • and was at one time Prime; Minister.. Me was Minister of	 ,
yr /3	 •

"IL* dar/sUthe. last war.: He ler; Belglue MeA W. 3949. Pn)apediNg to
' .*44i

*	 '• oi....1111,,:4'.	 ,	 •
• .	 s‘i	 : , f * e‘''' 444	 V;	 •	 i •
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Lisbon with the intenpon o‘tObetiltuittg either to Canada Or the Bailliiln
4	

7 ',.
J: ellaia*, He "batik iibe/pdild. tb:.,eoile- to New Yorkb where be is et prurient.' .

•Lttliough helier'lititfai lmr,the. deefigelient et Sestina's affairs. *JAW ar"
r.liring in New ?ark ki‘'hait toNa iiiiIi- by iliitas, Ltd': ' e of Soflnes..	 .	 .	 .esiivilles.	 i

	

i- ..•z .n	 --
? 14 f .4 irottaisiltimmu.....• 1	 Of the Standing Comma ere: Helms= limi".

andfha. been slam 199,-..	 eleiutive head of Sofins+nd its 'dominstixng

,h• .

personality. Until. 193 i. was also Lts.Managing Dire tor, but rellzo-,
' oilshed that titler Lit or*rf to allow two younger mon it the organisation,	 . I . I	 to;,move up- and. %mote' Managing Directors jointly. Heiktemao_ has been- ln

Nini To_rk: sthee the 'auamier at 1940. He was born in North &rains, and
educated- - in. , Europe, wherej be took up and has continue4 hiss buil:leis as-,

I•;	
socia.tionse., His biography Li discussed in detail elsewhere , herein. .., .

• )	 :

	'1	
Charles-de: Le /eye Member Of the Standing Co ' ttee. ' Ole of So-

• '	 '

.	 .

fina l's. two "Direetor4fariagers" (equivalent. to 'vice—p sidest); Apparent--
' ! 

lzr the one important' Sofina. officer who resmine0 in Brussels after. the,

	

a	 invasion In May, 1214a witb,, the 50fina organization thirty years. By a
,	 Belgian law of February 2, 1940, ill members of the board of directors,

or authorized officers dc Bel gian corporations resident within territory

• limserican.atimaLes, tbr.

occupied by the enemy are deprived of their authority Over any of such
companies situated outside. of the. occupied territory.

,	 •
Lucien Jan/ e t - Meatier :or tut' Standing' COSali ttase , One of the two

"Direetor..Managers" (see above) of gonna; formerly head of the construc-
tion department. He' is now-stat.iined at. _Lisbon in charge-of Sofinals
office or agency, and pup service company known as SET. Nationality,
Belgian; has been with. Sofiae thirty years.

Max Born Member . or the Standing Committee. A Belgian who is pres-
ently in the United States, priearlly as a representative or agent of the
Belgian Congo, which capacity he is said to enjoy a diplomatic status.
Although a ;member of the -Standing , Committee, he has never been an execu-
tive of Satins. He is said to haver been prominent in Belgian government
and banking circles'.	 ...

••-

,44- 14 •

e;	 •

• Room/ Richard - Member of the Standing Committee and one of the two
"Managing Directors" of Sofina. (next under Heineman). Richard, a Bel-
gian engineer, has been a part or - the Satins management for at least
twenty—five yearn,, hut-apparently devotes a large portion of his time itt
present to matters connected with the Belgian Government in London, para.-
ticularly as vice-president of. the Commission for the Study of Post War
Problems. For a short time prior to the invasion he was a member of the -
Belgian cabinet. Lately he has travelled considerably between London,
New York and Lisbon. He is a director of many of the Sofina subsidiarleil.;
and also holds certain Offices and directorships in Seciiritii, Ltd. and
other of the American entities which have been established as part of the
war- protection scheme.

Pearl Stsecioel - Member' ot the Standing Committee and the other of
the two Managing Directors. ` Spectiael, also a Eelgian engineer, has been'
in the Wins organisation for at least twenty-five years. He has had

particular responsibility for the Spantib, Mexican, and Argentine aubsi...,.
diaries. Both he anil; Richard have mainirsined their .'headquarters in New

York. since the ialealistl. " 	 • '	
•,

•
• 	 `t•

,
r

to!L.4.	 5 i	 4 i"	 *01; '414'
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....	 .	 . - . ' .'fkit■ifirgstIlePirellt ihsssine...‘„ tilirslier. of the atiiidung ciiiittiliA, „iron- -
• 'pal oat. %Hi. fleiirtlit : the, iimetagement, bit *Ga.'s: partner it caiiit, 0- --

,, ...
,• to Oki .eld illit1ailhil4 ' a LI if . bitlIllvaym been ohs, of the larger holders .

.50,,,flia *took:, s'l BO' iart joaatiii,4ar "obvious maids , ■,', I/ and :. pressntlY •‘”
.likithei llsited. Btatta, 1ao tt attar his own itiiiidirnd` investments here..	 -	 •	 . i i	 .''	 •	 '0 .!. ••••	 '

'-• ...,4-	 P 4	 s	 . «
•.:Geteigbir Jschisc.iss-'s'fi... ,,konl	 User of the ilemf firm of thchinelnot.,-	 _...	 ....

ann,Annorus., 40 B*Oadssay,Alses,..Tork, American cOunsel for So fins.
' * Assohirvnil;issi s we:40d; * the, Stetirt'Department durilit the period. of Wirlb

itir• t: Int Caione2„.1telree's sikmotart at the Peace ciuiferences in 1919.
it' lle hi* also aeal*,,Pirettlinr er. qabade,“ mat impontant. , subholdIng com.
pat* im.,,tbe Sofinsisystemv anst is on the board and-!is n member of the'
escecutli• Committee";ot,the Chase Sank in New York. , i The fires practice

*La'. . 1161. io lie'*,4,17,:inabntsintird; Sad leller,104 Ve t and inctudes Ill :Umber of
rerel... clientsr., " -i• • . ' ' .	 ,	 '	 '	 '	 ''	 },	 '	 ',	 44%	 -',.	 '	 •	 .	 •'?• -	 '	 •	 i

r,t0 •. •■ r d ' NO - , 	A 	 ;

GilitOR Barbdsoolt ... i Belgian or Lumeabour, err Barbanson
..t.. • ...	 . • ;-* Ur- rellOP••• irtioV•riiiiidoence was in Luxembourg.

.	 . i

Rodolphe et' ilea/chid: er -, Associated with Credit Suisse, an impor..,
,',*-.: -.	 tamtbank La Stubleheisltreeland;. where Sindschedler . has. remained. Sofina

has oCcasionally dons business with Credit Suisse, which business' has , 4
P •': , . •spetimes been lalortost.. Bindschedler La, director of' Iiirious gurepeam:”.
or	 e-.	 . compinios« as..ei director-at Cliade, oast important subsidiary In the...'.

• Bonne system:. he reprosento influential interest" other than Bonnets'
• ...la, tturt company. Hie 'nationality is said!to be Swiss. He is not &nose«.. _

cutiVer in the Sofia& sistess... - '	 ,	 I
.1°.•	

I	 r	 'Y • .:	 .1. :*k 1	 . i4.: .

Gaston 8/0se . A Belgian who has remained in that; country. Itarillt	 ',,a

one of the executives of Societe Generale de Belgique.:	 ,	 ..	 •	 ..,.	 i s,	 ,.,	 .	 '	 '	 :
NO:trice Bock . A Belgian engineer, with Sofia& sing* 1909. Prom

1920 to 1936 he was general manaeor of Sofioa t s siectric.utility subsi-
diary LD Buenos Aires. Presently located at thrralibon-offices.,

•

'

110114441 4141,09. :irsitiihitheAnts tone Of: the Ant itin • lAntbscilbsra ,

has remained

'	 .
'Frcuec sco -de' A. Combo Y gat s te	 Spaniard" • itito .4s. .Ciairman of • the

•

t,

• SA	 •

' Board -of Chade:, the important 'sitb...iolding company cont .:1;111nd utility
hilbsidlarles in Argentin,: Spans bass a 15% interest in Chade and serv-
ices its subsidiaries.- . Combo has been more or iesa Octrauentl y located•
in BOOMS Aires's-1mo 1940. 'fl has held.important'positiOns in the

• Spemisie government as a aember, ,of the Catalan party:
• - 3, • ....

• him- Castel - Chief partner of Casa*/ & CIampadir, a:private bank in
Brussels, whieh.was.one of the founders of Sofina'amd has always been one •

•of the large Stockholders. NationaliUr	 HS is presently in New	 sf
.York..'	 ,	 ,	 ...,4..•..,

.	 ' _. 	 Ch
• .

loresss'lle rereads - A Spaniard who is a director of ade, and press...
4	 •

ently lOisted In Lisbon or Spain... Not a , Member: of the Sofina orOanIsa-
, tiro. Praiser: but has been active ' in Buenos Aires's on behalf: of the Anglo-
Areen1411. ?roisters Company, Sofirui subsidiary which -0113U1 a . onowthird in.-
tarmac- itettwr. us4fLed: transportation w tmof thuusirs,,Aires.,•e ,	. i., .	 °.4.	.	 , 	 , 	 , -:,	 1, 	 4	 -P.' • 	 ,	 .	 -



. 'Conte de- ?afoul:- EBe/gials who in in bruditels SM was .Chamberlain '• ,

'A.	 to,the:lste King Albert: Sala .** have . Occupied Re. Faihtbr •important
' ' .• 40209 . 4n .BeIgkum..	 • .

.;
'Atte; Descaaps - A Belgian vim has reasinedAn that country. Not

a Member of the management of Sofina.• Connections not known..
•

• _

Albert D rileur -• A,Belgian who has rensinet. in that country,. Not a
• member of the management of - Satins. Connectione Not known.

T. 4.	 .
•••	 •

'	 Ss • Bernard Docker,	 B. E.. J. P. - An. Englishman nssoclated with
' Illetropolitan Vickers, English industrialists who manufacture electrica/
•equipment and today probably armaments also. Docker - Ls. geld to be a
large stockholder of the. Midland Bank, London, with which florins maintains-
rather important banking relationships and which has interests in certain
of the sub-holding companies in the system. He also controls The Electric
Railway and Finance Corporation, Ltd., ateitish holding and. investment
company in which Sofina has an interest. . I• • •

Gen.. Sir thigh 	 I. a B., 1. r.. He Gh; I. C.. 60,„ D.: 5, 0.
An Englishaan also associated with Metropolitan Tickers.,

RC. • Bon+ • Sir George Grahame; C. C. V. 0., G. C. N. C. -Deceased.
Former. British ambassador to Madrid, Brussels, and Buenos' Aires. A career.
diplomat.

• Fernand Bautain - Presently in Belgium. Connections not known.

Mauri ce Herron - A Belgian lawyer who was the Trincipal, or general
counsel of Senna. Max remained In Brussels.

Rt. RON:: Retinald McKenna. P. C. - An Englishman who ii Chairman of
the Midland Bank and formerly Chancellor of the Exchequer..

Andre leyer - Formerly a partner of' Lazard. Freres,. Paris. Mus never
been a part of the Satins management; but is presentlY in New York. ,Ris
nationality is said to be French, but it is. also understood that he has
recently been deprived of that na,.lanelity. 	 . •

• •	 •	 • t
er	 •	 •

Maurice' Pesson-Didion - A Frenchman. who is understood to have been
a partner of Morgan, barges, in Paris, where he has remained. • •

•

-• •

Maurice SOeimax - A Belgian who was formerly Managing Director of
• the, Banque de Brusellen, a Belgian bank. Presentlf located in Pew York,'

. *but, not a part of the Bonne management. .•'.. 	 :• ,,,	 .	
..

4

, Frederic G, Steiner .. s. Frenchman who; was icprossist !onager et .	 ", J. • .

J

- Dillon, Read in.Parlik .end ir. ha Flientlr..140....91ak_110110•40.$e_d_rith..the. invest.- :•..

meuf-firm of_Arnhold'./ S. Bleiclutoeder, New York efay111114 lt i4. !;,,,r_tilt,
he.ls Chairsian. Hag** tostais : 	,a	 Milangeletnte* • • , .*
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••	 •

Norte/ Dechweps - Belgian engineer formerly' eiti.Prusselep. sent .to
Buenos Aires- several years ago- to build a . new power station,
now In charge or cade t s, technical department. 	 •

Andres 'Bousiii q. A Spaniard who Joined the Chide organisstion in
;.920, placed in Buenos Au.' in , 1936 by Heineman. to be head
of thov , Ommasirotal 'department.

.	 .	
'•

-12 ...6 .	 '
40611111.4410'Abf rb. , 4-Asi. electrical . engineer, Russian. by birth, but

how:'imArgentiprel ci,tzlik! 'f. In Buenos Aires :a/nor 19213 Headseads
..	 .	 .	 ,.	 .	 ,

,..,.,.!.. „:. . .'..: .thCnitemern: Uspmrt.snt. dealing .tettr rattier; marketer, research,"?.
• .	 ,-. 4 -1 ,j„..1.,	 .-,.....i _4`;','■	le" 

	

r.i.t.',Ve-	 i: ,	 ,	 ..,	 ,•	 .

'

Coate Vott•i. di Nisungs -An Italian conneCted withilooleta Adriatic*, -
di, laettricitae a utility company in Ugly.' /n the Put year Satins his
sold a- aubstiattal parties of its stock in that coMpatir, from which no
incOsso has been received for a considerable period. An unconfirmed re-
port is to the:effect-that VoIpl has occupied an Important position in

the It,lian Government close to Mussolini.
.	 .• •	 .

Leafs iibrotts'e-LIPionchman who has remained in planes. Conn.
tions not koani.

M. Q. C. 8" Go a S: CP....C.•
Englishman . who was formerirLoritChanberlain. "or something' s'. to. King
George V. • Other. connections,, 	 Sag, wit known. • .

7. PLACEMENT OP SOPINA , PERSONNEL IN NAKAGED SUBSIDIARIES

Gelkerally.. Satins has placed one or more members of its Belgian staff
In charge of each of the several companies it manages. That is,. thescmen
have been permanently , stationed at the scenes of operations; contact with
•the , holding cospany l s headquarters has been maintained.by the usual mans
of written and telephonic: communication p/us periodic visits of super-
visors and other- technicians from Brussels.

. Henri Specisel, Managing **rector, has had charge of the Mexican,
Argentine . and Spanish properties. • Raoul Richard, other Managing Direc..
tor, has looked: after most of the French, Belgian and Gersian intkrests.

The' persons: referred to hereinefter are those whom the Satins manage-
ment has placed at the several points to actively manage the properties.
Most of them were at. one time *attached to Salmi's main office at Brus..
sels. The Commission's flies contain lists of the officers. and.directore
for all of the principal, operating companies as of recent dates.

Argentina

Rene Srosens,.a Belgian engineer formerly attached to the Brussels
staff, since 1936 has been general manager of Cade, largest and most im-.
portitnt:operatintunii of.the system, Heineman looks to Brosens to.car-
ry out his wishes as -to,mast of the system's affairs in Buena. Aires.
aroma .= also' consults generally as to the affairs of Rosario; Argentine
'utility subsidiary: located. about 150 miles' northwest of Buenos Aires on
the Parana River-, t Biases* is further discussed subsequently herein.

-
There are- five so-called managers of Cade, of which Etrosensy la the

chief. They direct the various phases of its operations. The other tour:-



Maurice Bone -,..englneer fermer17 in Buenbi Aires
John-de Stoop lawyert; head or the Usbea light and power comanY

"("LiabonneN), Steins subsidiary.
filmond Poncin
biil•SturboLs'
Marques de Poronda

P. Fraser Lawton, a, British subject, is general manager of the
Barcelona companies.
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. * War- sr La Indicative of his toresight . 144:.,thei .ipokOsitir 004C,01111tagat'li.

..'managesent and counsel. .Heineman eitireciscr troabliii and ki.!eiaria!el.ty746ei.1..
' silent when it would. come. His staff . haa tiehli sig* Leleirer* L41,41111,18/1111 .1. .. . .

. • liCk1011•11 to maiti-tbe sundry contingencies 'ariticipoted:

...	 ...	 ..	 .	 .	 4
Heineman'expected warl for oultd : sose time; including the 'probable

Invasion, of Belgium. Vet later „than the. early part . of 1939 definitive
diseussions took place between Avierican,. Cansdinn,Britiih *Ousel and

...the, company's own Belgian couns•l, ' as toNagipropriata meanurie..;. ThelaIiint'
concern was thet of transferring.. securitlei 1111U1 credit. balances. outside'.
of: continental Europe for safekeeping purposes.

1. ' 'CANELECTRA; INVESTMENT. COIG2ANI; LTD.

,.. 'Canada was first seriously considered in this respech..... Certain
of the Sofina companies are incorporated under:Cenadian laws,. there are'.
several English directors of 80tInli, tax, Lowe	 'the United. Stateir 'were. .
considered possibly unfavorable all them were factors:which 'first
sudiested Canada as a place for dafekeepint. • Very- ear34/ in 4939

Charles H. Waiters, then director of. The.Middle • West CorPoratlon and
repreeenting. Sofia* in America,- conferred-14th Sofines . .Canalilan . counsel,
Messrs. Blake, Lash, Anglin...8. Cassels,'. at Toronto. A ne10.0e1Voretlen•
Canalectra Investment Company, was •formed under Dominion,iiii*on
Marei 2, 1939, with its domicile in Prince Edward ;sland..,..4" nit Capitaliza-
tion : of $50.000 was subscribed id the entirety by Sofine..,InSttliei.original
ten fdirectors. The latter were !even at members of the Sofine.maraigement
and Wilmers, Gordon Auchinoloss and J. Donald Duncan, the bitter two,
being American legal counsel of New York.

awl	 bo.

• *,

•

The original plan was for Canelectra to rent a vault:in:A Canadian.
bank in Prince Edward Island,. in which would be stored Sofines: port.
folio, to be held under a . trust arrangement. Various queetione. as te
taxation, rental costs, access to the vault, and ethane . wire • discussed
at'length. Canelectra itself was to be noilnally an investmen% companyi,
for tax reasons, and it immediately bought - some American . ieeurities as.'
part of that front. 3./ •

1/ The protective scheme for Sofina's assets is diagramed' on charts
. attached hereto as Exhioits A and E.

,
at. Speciael, de le Hoye, Ehrlich, Jszabt. Range, Vannieulionl,oven t and..

. A. Pierrard, all of Brussels. '	 •

41/ These were Middle West securities,; later sold, as deicrlbed herein—.
after. They never aggregated more than approximately 05,000 worth.

„,.Ernak of Nova Scotia, Charlottetown, P. E. I,, was designited'ous.todian
. Of these investments, which were registered in the' names . oft.the. bank's,	 ,	 ,

,nOminees.
: •

•

•

•
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.abiist whezr it ',igoad. come:. !Ili itiftbaa beitii"Oktif%dteirtvtx d,Le1ng.

• "Canadir,wea	 seriois14# caSsidered lAt.thiss
of' theSbflna companies are ' iiscorporated. u4der-Ciknadian.- Lams;; the*.f . are .
several- English direetors- traletns,..taic..•lawim,isc ,the, tr:nited:- ,Stntial,V Werlt •
considered possibly unfavorable a3. the,* were ..AW•ors:,*yhigiy: facat..
autgested Canathr air a. place foi!!Infekespintl.	 ' .
Chirrles 1C Wilmers, then . diractomft.ar.riert- 14441:* west ehr1zgret343ft• and- • .

, repiiivaintinftffefina. in America:: eonfergedleith- Sin "a. CM*Jrn' counseL,
tiai:tara. !flake,.	 Angumsr. Caseelk-,:vcit,Throntcr.:.:, -A. Emit
CaniaSactra Investment. Comps:96k NIT:farm& under- mn&on Iáa .s

. March, 7 1939:, with its dcisdclIce in reface Edward: Tjaaniti.::
tiarc'af 1150.000 waa . subscribed a the entirety by Sofiziliz.iindt
tert`direatcrrs.„ The latter were seven ( members of the. soficui management

•-•	 • •	 1

an* Wilmers, Gordon Auchinaloss an* X. Venal& Duncan„ thetaatterf !Ma, •
•. being American legal. counsel. of tie* 'fork...

•Theoriginal. plan was. far- Canelectrer to rent. a. vault Is* eenidian..
bank. In Prince Edward Island,. in ,whiciu.would: be stored. Satin!prpart-
firLio,, to be held- under a: trust arrangement. Various querit4.a#1a as
titration. rental costs, access' tat-the vault, and other*- wire- drsensae*:f
at length. Canelectra itself was tcr be naisinally: art:investment, canPanr..
tor tax reasons, and it immediately bought:some American- isturitions an-.0
part , of that front. 3]
V. The protective scheme for Sofines, assets is diagramed`ou. charts-

attached hereto,- am achlaits A and. E..
•
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Cinelorttrem stock. Was in bearer roma, but it vas a definite
• part- of the plan. of course,:. that it should be held W.“41121 the. Softme;.

The ,evaii!tn0i . .letters Patent provided no persOn might acquire
. ishares of Canelectrs without the approval of - a vice- president of the,
-i 'ciornpan,y Unitise Ahe aoithlrer were one of the original stockholders. 1/
.Noreoveri, a- vetint, trust for all of the stock was set

'	 Dank accounts ware, opened. at the Chase and Guaranty banks in
New . York- and Safe: deposit, space. rented at the former. 'Prince Edward .

..1a1and. Trust Company, was- enga4ed- to 'kcep the stock 'books and act„ as
'transfer n6eni. Canadian counsel kept MEL other records, copies. of
•which were sent to Brussels.-

:
spite of all these preparations, it was decided somewhat

later in. 4.9*noi tm use Canelectra for_ the purpose for which it had
been created.. 2/ It was apparently determined that an entity in the
phiteLL States would be safer, becaute that country vouId likely enter the
impending wir,, if at all,, at a later date than Canada. It 11; not un-

- likely', also,': that the influential. Vow York counsel may hove . been
anxious to have the principal scene of activitiQs, closer to 'their

.:, Sphere-4d" operations end influence.

2. SSMITAS, LTD.
-

:Atcordinkily, Securites,Ltd. was incorporated under the laws of
Delaware on June 6, 1939. 3/ It is th.: most importantof-the'torporete
entities . in the. Sofina picture .today, holding in trunt a, larWportion of
Sofinea assets.. At the outset, however, it acted only arcuStOdian,
for-safekeepints purposes.

4 Securites t stock was oritinally issued to Canelectra, 1/ but
very Shortly tilereafter (Auuust . 1939) vai transftrred to. a. "depositary"/

4

' under a votini trust agroement, the purpose cf which wee: stated to-be . tc

r

1/ A,restriction . evidently required by Canadian law in order to qualify
• Canelectra as a private company, apparently mlso for tax- reasons.

. a/ Canelectra subsequently sold its investments in Anericarv securities
• • and, retired ill- but !!!5,000 of its capital stock. Tart stock is now

owned by Securitas, Ltd., a Delaware corporation (discussed herein-
after):. Cannectro is today' dormant, ownini;:ahout t10,00W:in funds.

4./. Address .317-25 So. State St., Dover, Del. (Office. of Corporation Trust
Company) . ,Incorporstors C. D.. Cummino , E. C. Salmons, and 	 A.
CrendanieL, of belaware.

t: 1,000 shares,, no per, issued July 21, 1939 for t25,000, the. pecessarY.
funds for:the- purchsse /anvil): been advanceWto. Canclectrm br Sofina. .

•:1: The''"depositare is the : law: firm of Auchinc los a4 . Alley anii; Chinese,.
- -,:which- exit-elect ftinctiona . under the akireement .similar to-110Tansfer.i'

n‘ernt...

•
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i4einemen
ppecisel
Richard
Ehrlich-. -
Pon;e

• Vatualeuwenhoven
Auchincloss

-

•411,:•■ 8, , 	 • •11,	 1.'7" •	 •

insure "a, continuous policy and suitable 	 tfl the...affairs
the corporation"., ..Seven Voting 'trustees were designated'. by the agreemeatify

Neineiten	 .

,MenrlA Speciset, ( Managing directors
Sichard:' 1	 of Satina	 .

Jean. Ehrlich ,	 (' • Ilportaitt Officer::: of
Jean Vannleuvienhoven ( • the Sofins•-management
Gordon Auchincloss - New York Counsel	 -
Charles N. Wilmers	 emplaee,

. Except for Auchincloss -- American legal. counsel, ill, of these
trustees are persons who have been fill-tine , pfacere or Satins and
represent • the management.. ' The voting trustees possess the full powers or •
absolute- owr.ers of tne Securites stock, except thaf . the,f-may not se1.1 it.
Heinensils;Speciael and Auchincloes are "managing voting trustees" as ' 	.
opposed to "ordinary slatin,. trustees", and as ouch have certain special •
powers, includin, the , . ,r1ght- to terminates by uneninoue, action, the treat
at any, time prior to Its normal. expiration. in: 1949. The voting trust
agreement, further provider that if at any tile a voting trustee has his
regular domicile or residence in a place occupied by armed forces of
• country hostile to the state of his regular residence at the time of
execution of the agreement,. he automatically ceases to be voting trustee.
A coMmunication to such effect by any three of the following persona is
conclusive as to such status: 2,

This provision is practically identical to: Ones.which appears' '• .
in each of several voting trust agreenents, and 14-lawer, for . companies,
whleh- have'. recently been createe. as. 'pert . of tne -preitmeticti: schemei- -..s
described' ht.:reit:after., It else) appears_ in the very importsnt trust...
agreement of Pebruary 27, 1940 : between Sofina en 'aiSecuritass` Ltd. under
which the, letter holds in trust most. of Sofina tit*sh. and securities.

, The Securites non-votir.g trust certificate:I" ere held or owned by
deri the •fitinenan, Itschincloss *211°. Duncan, :jit but as hal	 posscsa no.

4, " !kinsman., Ricuard, Sp.:cif...el. and Auchin.closs_ areo particularly- discussed ,
las the suction ,hercin darling with Serino's.. 15/3.21/4). of directors: Wilmers

•'under- Middlt.: lizst Corporstion investm‘ntsg 'Mrtiett . nnd Vcnnieuwenhoven. • .. •
are officers of, tht. Sofina mentgement..1.

)	 •
:2/ , Range ivr.one of tne top officer:: of.Soiina. • The others :1'7Vo been

previously. identified.) • . 	 -

It: SliCe . Si:Inman, Auchinclosa and Deec7n - ,re Mec.rieen eitizons. IV is
possible to stnti thtt "the owners': of incuritr.r. we all. Am4ricin' citinenses.
finch: wee done • by;41.1ners.-0 a letter . of' June 19,, 1940 to, Cenadaan: author... , 't .-,
Ltiesit in.,Conitceticai wittc clearing the ands Of. Caneler.t'ra-wltif the enew
ProPte*cactidiOil4haql.eetrali;:t . 	 h - • C, boom- txtaieferVedr ter ilecutv-
Lft 1IV ttrat ii.41, ...' 1 •` it'l;C '41-'-e	 . 4, ' .2 ,. .. i t Lea . .4,4"44"7.4! 4. 4,4 • A.';C:

, - , 4. 41••	 A ' 10ekiiio-x-4 ,,',4,141,,, "A 'rhea*	
• .1 •
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Nncan	 - - Secretary
Range

1941, and, at least to October 28.1941)'(all as of July 3,

subatintild..righta, 'etcept to receive such dividends as say be declared
by Securltas, .

•

In view 'of the..vOting trust arrangement At is perhaps not signifi-
cant wbo aip7officera , ilad directory of Securitas. The officers are a
group almostAdaniiceiLto' the voting trustees, 1/ .and. the .twelve directors 7
inalide 'these,' same 100,1duals, four other Sofina. officers, and the third.
partner of-the Auchinc1oss fira.2/

-
: Shortly after thor-formation of Securltas, 2411na investment secur-

ities and fonds .werw transferred to it in custody for safekeeping, being-
actually stored or deposited, for the most part, with New York banks.
.Thdi ay, September . 30,,, 1939 there Was 820,824.539.10 of funds held in
custody by Securitasv on deposit in three bsnks,3/,of. which. $17,942,e61.39
wee ,for . the ' account of, Sofina, t2,384,335.73 for the account of Sidra, 4/
andf $459,342.02 for the account . of Compagnie (3enerale de Tramways de
Buencis•Aires.1/ By that date, also, the bulk of Salmi's investment port-.
folio, had. been' placed in Securitas' custody, as well as certain invest-
ment securities of the other two associated companies named. This
geieral :situation : continued to May 5, 1940, when these assets were taken
over in . trust-by Securitas, pursuant to the provisions of a. trust agree-
Ment dated February 27, 1940 between Sofina and SeCuritas and similar
agreements for the two asiociated companies nimed.'.

Heineman	 President
specisel_	 - First Vice . President
Richard	 - Second Vice President
Auchincloss - Third Vice President
Wilmers	 Treasurer

.7

If

•

%••

'''..-...',t,	 ;I
P" - '	 ''	 ' •	 4

1 4 ' ' 4., n	 itf

f•

Ihmam, expiring March' 21, 1944: , Janlet, James ii., Alley, Ehrlich, Ranges

•March 21,.. 1943: Vannieuwenhovanv Pract, iDuncan, Mllmers; March 21,
1942; Heineman, Speciael, Richard; Auchincloss. Terms' are fez . ' 3 years,

; staggered sa indicated. This is the boa4d as constituted October 29,
1941 and as originally elected except that Alley' has replaced de le'
Kaye, 'who remained in Brussels. 	 !

„
Al.Baakera Trnst, 84,000,000; Chase. ! fatiónal. $14824, 539; and

' Oisranty Trust $5,000, 000. The; $10, 000 000 for the account . of
4,1e: stated to be the company's 'working capital, traceable to the

in capital in Iva when approximatelif $60 millions of new money
t . into the coarany.. The present bilan6e of 816.000.000 cash,

,	 •
q. regard. as the miniMum of Cash' risources which,Sofina

bilid With a view-to..meeting future requirements.."	 •

'	 •	 ,
■"!"	 I

tiagmal sub-holding company contralin g	 HOX/CO and
• h	 in Spain.

.	 •

sub-holding imeepany which' owns iDdireet interest, in Buenos

tihornwixtetkopr., Olsten.

.; •

•;„%e
\i	 ' - ..; - •	 .

•.,_-....., 4" '-..'' Li.	 ) er; - :;;;.!‘"''. ' .

at
Satins .
increase-
were ,
Reineaums;
should' '
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3.." THE TRUST AGREMENT
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The penagement's concern was not only with respect, to:physical safo
, keeping of !has and securities. It . ;alse . wished to .assure that in the . ,
event of enemy penetration 14 Belgium and. confiscaiiosiTat the company's •
Wars, . legally there would; have • been removed • frOM the control of -

• Sofina itself the means whereby it administered the ' affairs, of its various_
subsidiaries and performed important service. agreements . with others. •
The trust agreement with Securitas was the principal means whereby this ..	 •
protection was achieved..

_ .
.	 .

. A -first trust agreement was executed in September . of. 1939, supersed:—
ed ber an agreement executed February 27, 1940 (effective February
1940) incorpornting certain Perfecting details. A long and involved .
doeument, it provides in substance that upon the hapPening of certain.
"operative events" — principelly associated with the imminence . or outbreak

• of war — the trust could be declared operative, whereupon Securitas
would assume and exercise broad and comprehensive duties and powers with
.respect to the specified assets.

4	 .	
•

Specifically, the agreement _provides that upon the happening of tny
of the "operative events"; all of Sonnies assets situate outside of
Beliium If excludint the service. agreements with subsidiary companies
Should transfer . ln trust to Securitas, - It addition . to toe cash funds
previously: referred to, those assets consisted principally of' the securi-
ties in the fallowing important companies in the system:

Chad•. V. 'Spanish holdin; company with subsidiaries-

Buenos Aires.

Rosario
	

Arteatine subsidiary.
•

Traonuays of Buenos Airel

- Holding company with mexican and Spanish, subsidiaries.,
.	 ,

Belgian holding compftny with VeIgian and *Rash, ,
subsidiaries.

„, •
Belgian utility and holding Clamp

— Pertuguese utility;

1/ .Fiearrr ,tecnrities. (defined. in. general as- all.' . instrukente whose- title,	 ,
w4uld pass by delivery) were deemed to be :located where the ,document.,
o title was + physically' pituatexl., :There were techiical reasons for
n t uttuIptink tranafeeot, securities: of Belgian corpOrStiOint When

ch had - tar be. noted . cur: the-Issuer:1 i, records. -	 -.',

	

.	 ,	 ‘ 	 ite4; .rok T.:, ...e. ,' g;a•
*	 I	 4	 ....4 rt *P I.'	 viVi f .	 •	 .,.. A .; e -	 . • , , L -,,,	 '. .,

,i' ''	 . • 'i'' r	 • - t ..r	 ' . :,* ''svp .4 ..4.,- ,'". *,l'ir. '
‘, ie ; k- • '-'00 .:, ' - . is	 ..-', A, '.`'.'" ' •	 . Or •	 ',	 0414e4•31	 ' .4" ?	 t ' e "f;'—',11r-
).0e',410,44A■ -',,-,,-,,ti 	, , ' '	 ,...-''',. 	 e '	 ,t),, 4:..,,,

4 .	 1 r:ViA	 0 D.4)
4 1	 1 . ,t;:*.i,}... ..0	 Trttaii * '‘'''. a. 1. • *.-,,. ' . - v 4,., 	 t ,,., T...,

‘.:1	

.

-	 't	 heyotlamdearmtlac wit"' 4.ta V.21

,

s ■	 • 4

• bIs mess
.	 0 .,,

:1	 •

jSidre

( 1EL cc try be/
'1

Bolding compani with interest in
Buenos Aires transportation system,

s '.-g .Ginorsity throulkhout.thia'aeliceranclunr , the short- or contracted., uvula'	 .	 .	 .	 .,
-, of . c. anspani/Pi 'balm . peen.: used*. :.• Slit Meg**. C for' t4tatr...TaLT. *meow

1	 A	 -	 T .	 -	 . .*4. s	 .	 .... : .: ,	 ., ,:, .	 '	 ''..„ 	 '...,,	 .
	

•

	

•.	 ,	 .



•

• -28 -

TEG	 - Holding company with utility interests In Turkey.

Cther miscellaneous securities. 1/

The "operative events" were defined as the invasion or occupation
. of "the a‘glomeration bruselloise" - the metropolitan area of 2russe1s
by the armed: forces of any state other then Belgiun, or any other state
of emergency threatening , the normal functioning of Sofina. In the
event of dispute, any three mcmters (including at least ont "hanegyr")
of a Committee of seven named by the agreement _

1, •

!srileineman
*Pichard
*Specivel,
Ehrlich
Range
Vannieuwenhoven
Auchincloes -

could conclusively determine the heppening of rn eperntive event. Tne
first tnree named are . ! anager members.

On !fay 3, 1940 ona o: the operativt events was deemeT./. to have oc-
curred, and •ccoidinely Decuritas became trustee or the securities and
cash as specified under the agreement. It acte in thst capacity today,
the agreement providing that it shell so continue during the "Suspense
Period" - defined as the period from May 3, 1940 to a date at least
six months after the cessation of the state of emergence, but which
shall not, be prior to II tile when the whole of th4; aeeloneration
bruxe//oise has been evacuated by the armed forcT.-.s of any state at, war.
with,the Lelgian government at any time during the Suspense Period.

% During the.CuspensoPeriod, Securitas is trustee shall collect n//
income on the'esseta in trust and apple them to

(a) the payment ot. Satinet's liabilities, except those entered
into with any state or its nationals which at any tine during the
Suspenie . Period hasAeen at wur with Belgium, and

(b) 'Abe payment ofSofina's liabilities incurred after the transfer.
in trust if approvedany. three of the Committee, including at
linst. one Manaiertheleof, or the making of' any otter paynente cn
Sofines , behalf as they:may direct.

'rah,

'43/• full:details as to the, aeourit,les taken and not taken into trust

• and their physical, location is available in the-CtImmissionla
0.1es. See Exhibit PI	 '
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Semi...annually Securitas is to partne.balailite of the-ineome.te
: Wine or as item/ direct; exeett, that Securtie,s shill not bebound
' by such directions, norshall.Lt pay to Sofinai,'f in Securttas!

1
: opinion,, Which shall be final	 n, Sena is Control ed'rimbstite which

ak. t ano time during the Suspense Period nes been t warwith,1301-elum.
' or if Wins' Is unable to function freely under . 41kian lair at the
time of execution of the agreement or-mOdificationt therietby tho -
'Belgian government . as of February. 27, 1940 or its , sucãeSsors recognized
ee jure by the United States government.

,	
.
.	

1	 1:	 -

1	 •.	 -'	 .. ,
:ccuritas mad use the trust assets for the paymelt4 specified

in (4 and (b) above if the income shall be insutticient. - In general,
as trustee Securitas ties tiu: brosdent of powers Wth respeci.to-the

, mtneieMent of the trust estate, ell to, be exercis - tr4itiKsole.die•,,
oration. At the conclusion cf the Suspense Period, Sicuritas is td
(a) return the assets end income to Sofina, unleat4 itAas been dissolved
or is unable. to function "freely" as previously dc4fined,, or (b) turn .
over suchassets and income to Sofina's liquidatorls, if acting pursuant
to Lelgian law as enacted b;/ the government of Pegruary 27, 1940 and
its. successors recognized de jure: by the United States government,. pr
(c) distribute the assets in kind, or the proceeds thereof, ' to Sofina's .

stockholders, if it be in liquidation or has beenidlsiolved.,
I,

So lout as Sofina is not controlled by a toz4n government and
Is able to functicn freelyw'Securitas must furnish semi-annual reports

- as to the status of the trust . account; otherwise, they snail be furnisned
to any three members of the Committee. 	 .

.	 .
!.	 1

A Committee member shall:be ipso facto disqualified . as such if he,
shall be (a) interritory occupied by forces hostile toBelgium, the
:United States, or the state of which he is a natienal, or (b) .a national,

of a state at war with relgium or tne United Stai6s. ' Vacancies in tit&
Committee are to be filled by the other members.

I• ,
. A group celled the “Appointors", consi5ting /6f the members.of the

SofinaBoard on ray 5,. 1940 .-except that those eseining 1.n occupied
territory have become disqualified - uhas the power to mem a Committee
•member, to appoint a succeseor,Committee if none be in office, aid remove
Securitas as trust:m.11nd appoint.a successor. 	 i •

Messrs. ' kinhard and porn'on behalf of SofinA, and Vannieuwenhoven .
and de le Hoye for Securitas, executed the agreerient4 It may-be doubted.,

i .that its coitente were ever fully disclosed to the entireSofina board:
• in view of tho apparent attempt to keep the entire affair confidential.

.	 I	 . 4	 •	 .,

Thus the personnel which hia'constituted,Sofinat's.maiagemont
continues to control Satins's, affairs , except ai te..the'properties

, in the Axle occupied areas. But technics/1y they set ,notAis officers
or other members of Senna itie/f. They - believe, therefore,. that legal

or de facto control cannot he exercised over Sofins'$ .properties in Mexico'

ind,SpainvIer example, except 641- , may be. determined.purSuint to. the

• ' $ofina-Securitastrust agree** machinery. 	 1, •	
14P;

,	 •

..11110.100•1.0
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AtactU'itimitar measures wmre adopted for therprateectioa or the
sad seettritkis of . taree of Satins's subbolAntcomPaniss•

laapadual tenet erreements were executed by $rachrlAss,withSitireo,
3 Sai.flan holdingaimpany controlling the Meslci.Clti eiractrtg-araCtrans-

. stortratidi: Utilities and the Bardelone eletitriefutilityCwit.Cobti,.
liaattve Selhian hoidinti company; and irith Triatiass of^Stusncia Urea,

• lkiltian holding'conpany.v/th en indirect intoivet-in the Buenos-Aires-
-	 transpoitation system:1/ , .

.-. Al to Chide, mast Important of SofinesAnteripste,. special pro.
tective ressures were devised, as described'in' detail hereinafter.

4. ASSETS AND INCOM Nan AND,RECEPAPiWBECURITAS.

•

•	 •	
.

j_j Securitas° principal function La to,act.as trustee. for Satins..
such it holds'the'bulk of Sofina's investisents and cash and receives.

and holds in trust such income as may bezreceividthereos, as xell as .
income!derivble from certain other soureep. Butjwaddition, Securitas.
acts ts trustee under si%ilar grranitmests Irar-three other companies in
tit system -i Stair°, Cat', end Tranwaysede Buenos:Aircs.2/

"
; Since Securities holds such a lerie ammentof. &sects, it does not

• oficislly maintain an office in New fork, wheira.the taxes mii,ht be
prohibitive. Yet all of its affairs areidireeted by persons located at
50.ftiatdway, New Tork.2/

k	
Its books are kapt by Amltas, Ltd.,. t'. Delaware

torporition, hereinafter described, at that address, to wnich.it pgas
a:service fee of t7,200 annually. Total corporate income of Securitea
r , the first six months of 1941 was .#44,114, derived from service fees,
.000-Of which was rectaved from Softne.1/ After paymentof the expenses

apd.taxes, it had t Let profit of 664. for that period. Thus corporate-
wise,. Securitas la not important, althoubh its assets per balance sheet
of.411*30, 1941 total'.769.420. Of these, P6093089 was in cash
(440elted at the cheat) the result of having borrowed. 3600400 from

• Salm i; for which it tics had. relatively little use., talanco of the
corporate assets is mostly the 8,000 shares of Sofica preference stock'
(previouslyrdiscuaseo), carried at t135.2i0. Earned surplus at-June 30,
194/ was t955i the coupany hes paid no dividends.:/

•

1/ Seo ExhibitsJG, H, and / for the securities of these three companies
held in trust by Securites.

;
gi !till names: Societe Internationale s t Enzrgie agar° alectrique (Sidre).

-7ompagnie Generale kelvt de Travaux Industriele (çobti), and Compftgniev.
, tenerale de Tramwews de Buenos hires.

3/ Until June of 1941 Securitas' statutory office was maintained by Con-.
merce Clearing House, in Dover, Del. Since then it has been renting

small amount of space of its own in Delaware.

. 4/ Seenthlbit Q for receipts snd!.expenditures of Socuritas.

4
• ,

.1	 •

•

e!b.

'11/ See Eibibit P for Securities balance sheet,q
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. measure _In dollarieseant the total of all assets•
, e4eyektseause the aseurities„a0 held ere not carried

tostr,sesodit In.menorindum form (except as to $138,011 of •
,l'Otiele*Ali .beegi Snide by Secutittas as trustee for Satins
.1 -1.94Cogiliiigerft,,oreot,lon of the treat). Certain it is that
OS-	 ' SiiXaelmiyalllionsokdillars. The eash.baleneent.

'giegoted'tb $18,C22:687 on Juke 30; i941;t/ almost all of
Lon d.pjtt. in 'threat . New, York bloke.

•;* s• • 	 • •	 ,	 ?.	 1.

.	 61111010)eittbk!sottna system :mated in this country...cub or
atharetimeteekeires been traced which have, not been reported to Foretell

' Psodtk:COotristolIN4e-'Trestsury Department. Hence all sues known fUnds
ark,blooked.	 aveileble financial statements of Senna itself

a- date ilissedlitely prior to the transfers in trust to Securitas
oft May 3.	 SguYesra that all of Sofina's cash end securities
(except for ifteek )n.,some of the French and Relelan companies) were

.turned,.overjeyikalteuritas.31 iier that time, most of these were already
held.-in 'ousted"' in N. York. The records •xesiised fLrther indicated
that tartween ,21m7-1, vim ar.d the date vehen the esseta held by Seeuritas

:s wore b34ck*a. cychd b." belgian nationals (approximately December 1,
419110),;, there vcre -no material transfers of gimlets by c'ecuritas which
isight - bigve rdasIted in the freeing of those assets or their proceeds.

4	 •

There is in the possession of the staff a conpletc set of eon-
dinseed - finenoie: statements, as of June 30, 1941, for Seeuritas, Mites,
LaYa1tia.,40eseaso, and Custos (other companies ir the protective scheme,
hereilhaftelbricribed). In, addition there are two volumes of work sheets
of the stotrisr accousitants coverini, ral phases of an exhaustive examination
of the-books -of these 'companiei at 50 kiroadway, tlew York. (See Exhibits
T, Ur and V.) -;.*.	 •

An important part of Sanaa's income has always been that received
in payment fer,servlees rendered to subsidiary and associated companies
pursuant to various contracts for the supplyin‘, of mansgement, financial
and angineerink services. Therefore, ti-.c protective scheme- had to safe-
guard these contracts as well as the ievestment Securities and cesh!

The trust agreement of February 27, 1940 between Salmi and Securitas
provided that Sofia would imnediately arrange that itt service agreements
with nineteen- system companies with interests outside Belgium could be
•terminated he_ iformemo, Ltd. upon the happening of any of the so.oalled
OperativeleVents. Thereupon, Formemo or its assignees should be entitled
to ' perfork the services pursuant to new contracts to be executed therefor,
Pseing.to-Seciritas the income received therefrom (after deducting'
expenses in-iendsring the services and 5% of the groas) to be held in
trust_for Shane.

,..4.,	 .
/Of this insedet• 414809,514 was held for Satins; t2.524.e62 for Sidra;

,':,•••ll

.	 ' • t6 fili el 065 fQ r Troailoyo de 2uenos Airesg and $.1'24E1 for Cobti. Securitas •
also held in oigetciey 4360,131, 'vastly' for TEU. Securitaa' subsidiary
AmLtas, Ltd. has funds an deposit in li. ew York of approxinetely .4.2,300,1)00.
The segregete of these flinde and other amounts advanced to the various

	new oompanies Xs appraximately. the,$)20 s millions which S..fina heft in 2939. 	 ‘,... ..	 '
41 . Tki 44	 1st. ..' murt i Is* a oo*	 deem situated in nal lam ou	 ...-.7.	 . ,0,.. - .	 . t.	 ,:111S.Stit ,	 ef 	 ,	 t,	 shld,	 ..

4 a

*fireillirlIVO4'	 101:	 OW. Oa ",tr,takik l'ibta! 84bril,'
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, The serviced 'Companies es.to Which this provision applied were
Located only In countries which it was capected would be outside the.
zone of etaMy occupatiohft-L.M.,Pertugal, Spain, Turkey, mad Argentina.-.1Y
for it was recognized es Impractical to attempt similar .safeguarding
measures forloropert!es:which would be physically under enemy Control.
Moreover,- the bulk of: ailof Sofina's service contracts are with the com-
panies. named, and. are alwthe most important in the system.

The stated purpose for placing this power of termination in
Pormemo, a. Delaware corporation,, was the fear that invasion or other
penetration might happen-to quickly that persons in Europe. would be
unable to act fast enough to terminate the contracts befOre_it would be
impossible thereafter for them to do so..

SoFins arranged for this power in Formemo by the execution of
individual three4erti agrecrents between Soften, Formemo and the
serviced companies, since the service contracts were presumably non-
assignable by Sofinvalone:.:- The agreements also provided that after
termination, Pormemc could assign its rights and obligations (with the
consent of . the serviced company, not to be unretsonably withheld) to
another company or eompanies. Sofina guaranteed performance by Pormemo
or any such assignems.: , *

When the invasion occurred, Former° did terninate eight of the
service contracts, and seven were terminated by direct contact between
Sofina and theserviced.coapanies. Services, Inc., a Panama corporation
expressly created for the. purpose, executed new contracts to furnish the
services to the following fourteen of the companies:

1. Chad.	 -.Holding,Company.

•
2, Cede
3. Cepbt

4. Gas Li Plate
5. Gds. Bernal
0. Citra

7. Rosario
8. Coluz
9. Tramways LA..

Catita
11. Sabi&

(

Chado subsidiaries
( in Arr.cntine.

( Direct Sofina
(,subsidiaries
( in Argentina.

12. TEO	 - Holding company with subsidiaries in Turkey.

13, Sidra	 -Holding company with Nexican and Spanish
subsidiaries.

14. Sodec	 - LuremboUrg holding company, liquidated in May 1940.

1/-But also,,ineluded were ellelgian.nolding company (Sidro) with subsidiaries
in pexieo and. Spain and e Seigian . holding company (Tramways; Provincial=

:Or Neitiss) %; ifiiiii , ,Jinterarair i en( the Naples ( Italy) stre0 railway..;
• !
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The Se/Vie* ' On ttlict for "Liebman.", -.141:tilgueso linesidr,.`znia.ilribit, 	'	 )._.
executed witlizSoaiediider de Estudios. Tecate°, ( iirogr) i p.,Poitagoeng
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also especiiiliy, creatlid..for the pueposew,. The 'aryl:lei con*Ziectik'fole:•aIlik..,
three` Oubsidiarits of lildro....liexican Light aid Power, lisni,can• Traneigar,,... , -•,
and Ebro Ierigation Compenr 4Feitlidian:,.04ipo$tioneWile: 	 . 'Z?:':::-;,';

- 8Paik) ■-.4ire, in the process ot'beinetiiiii.leerreli to ,bi. .iiii: ' 	.	 .R. "-,... -r.,'),:-:,41:'. -
-. Services, Inc. (Being _Canadian • cirpoiatiOnsc ' lt .4s ... atit•d. ttiet - ti1'illhik'-'1 , "? ...'i:
' counsel seised certain technical considerations whichtilmlayed therrAe.
' transfers. Financial circumstances of. these companies; however,* would =.-., 
. have prevented any realization of income on. the contracts , An tht ,Inteeilu)t ..'„.;:,
No, effort was made to terminate the lontract with the, ninetsentkr iiaigliaiy. 	 '...,.

which. _.. 4-Tramways Provinciaux de . Naples.ie Belgian-. holding oomaank,.w h other
Belgian companies in the system Is still serviced, : preaunliblYo ' IV3Is Defines
Brussels office.'	 ' '.	 '	 -	 '•	 •	 . •	 7. - -' '  • 	 `IX '	 t' ' ".- . '••t-	 li."."$.% .	 ( 1k t .... •',' , no •	 '''.'	 -

t	 .1 . . ,, , . '9 - . .I ..	 , •	 ;.	 :4.6 ,	 °	 .•	 . .

Services, Ine. was incorporated wider the laws ( if'? Pliams- in April .. • %
1940. Its. funds Were advanced...directly or- indliectly■by Sanaa; but. ' 	 ,
all of its stock is owned by Heineman,. Auchincloss, and'.Dinscin., Althought.,
the statutory office is at Panama, the company's principal offices are
located in Havana, Cuba where are also located the meabars of its staff.I/:
••	 ..

Although Services, Inc. is technically-- the owner of moat of the
important service contracts, it does not participate to any large extent.
in their . performance. That is handled, for the most part, by the staff
of Mites, Ltd„ a Delaware corporation (subsidiar y of SecUritas, Ltd.)
with offices at 30 Broadway, New York City: and by SET, in Lisbon,, to
somewhat lesser extent. Mites and SET act as.adents- for Services in.taift, •
connection. Services' own staff--iit present eight persons' 2/—consists
of accountants and a lawyer, Ori binally' attached to Sofina's Brusselm;44:X.;
office, they emigrated to Llabon at the outbreak of hostilities. in Belgium,.
later went on to Cuba. Gaston Praet, treasurer and mantger of Services4t,
is in charge of this. group, which, it has been stated, carries on thei:I.,It•-•
accounting work. in connection with the Service agreements, Amitie andf'01&;:.
attending to the engineering and management phases. It is understood 
that the Cuban stiff consists of persona who for one reason or- other felt
it desirable to leave ' Pertugal, 4/ and have beer. unable to gain access to
'the U. S. A. Accordingly, the Cuban group is presumably a somewhat loosely
knit affair. Salaries of these employees, only latel y transferred, were •
recently in. the process of being determined, were estimated to talthutelY:
aggregate between $50,000 to $100,000 per annum.

• *4

1/ Ackimas of Services! Cuba office: 39, Calls •, entre law tercers a Is.,
quints, Reparts Miramar-Harianao, La Ravens,, Cube. 	 ,• ,

•

2/ In December of 1941 they were Messrs. Gaston Praet,:Eugene Wilmetp
. David Cyfer, J. M. Casellas, Armel Lambert, Van Antwerpen, Rodigasp.:
' godson.

I/ Heineman is president of Services, /rte..

t•	 .

4/ Said.Neineman:
them to Cuba."

"Peering that Portugal might be inveded 	 transfirrelly
't

' :
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alleged rem -tor (letting up Sofina l s service contracts .
.	 •,/

f
)'Jr
	 ''''';''	 'f.:1 1;1..r401111P 	 '	 00Otrest to the location of its dash and invest-

-,...	 4410 "Alice' in- m ''.0110.aware . corporation—is to avoid American taxes,. 	 ,-
..	 'idtic;f: 14.' list hit 'Would_ attach if the contracts were owned or held in

4 ' , . .)' AFUSV. -,	 our entity. Although Amites actually performs a very,	 ..par lon of. the" contraeta—as agent for Services—it shows no
.materiel, profit in doing ii). The substantial staff of personnel attached

4,' ',' I 4 . . -'-- to 4mit-as receives Salaries paid from these expense*, of course, and thus
,	 ,	 .	 .	 •

" ' ( • - ■ :1* olii.dmost at the salaries of the •former tonna empioyees who have

•,,,t.C. a
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''f*rtgl,._ t, . 4:4:"Aill:‘ 4 11. tkosaki.stet•46% tlieSeettritas,Sofins,trust agreement of
•.•	 .	 -	 ...,,	 i , '

'.k` '4 :: .17 1 Orrelpil
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liMi r.	 FY It 4940pitivides that after deducting Services' expenses in

	

10.,, %Lip.	 t

''....	 rridift the Oeli. treet11-441141.11101011 payments' to ,.SET and Mates as, .

2 . . 5/14it'''441*:“Z., 41444/1'inni Ls , reliiired t*O• pay 
cr 
the balance of

t ;`,.; ‘	 on1,tiselticeiVedy einlhilty ' ' icilkiten'tkipOs to Secijit■ug ,"t be held in
-'0,2i,'Nsitefilry for -Sofinet: • eineenin,staid.*Ikt the Conisission°5 Luiestigators

.1".4t'io:111.1■.. ts, !.:8:7411it•titiviiiroxert:. the' .idtentiin at Services to Pentium:it/7 retain the 5';.-
• silti,:. 1. r..̀ r4 t,Vipjlegurne ,aktprotits,bui.ihatfeeeittuall.y anôh . funds would in sone fashion

--4".: Iv;.,-, -	 rotagmed,,wAgefina or it*stockhalders.''f'- . .; -- I.!, '1„4.- 'ir a	 b

•": ' 7'	 'FOY -

tentieLly , all' but tr. few lualifying shares of SST's stock.•.,	 .4
.	 ,I " ..tir : . 1111.Am:wed by Services:. :SEC's. offices are located in Lisbon.' There it sa.-,	 . -	 . k , :.'tituds tp Sotipi r*Portugtrse subsidiary—Comrser.iee i z eunies Gam at 83.ectrielte- f •	 ' 	 .,isktine")\--:-withlwhich itglias a;'service contract, as related:. • At the .fr.

..	 -,

t. ■• , ,.	 :,iid;:*1111 I./ice/in- offIce *sior "agency" of Sofina. . Ande s= looke.Aftee. • _	 .	 ....	. 
'4%, -I ' 41lbrAna'ef-Spenish propertlet in 'Paretic:1n and vicinity (subsidiaries of 	 ..„• .	 •

' i•-.:,..,',',/, c.lidif,)•,- etithouth techniolliily Sofina's service contracts with those	 .
,	 •

.0%•f'77' t c antes, have not es-yet been transferred to or re-executed with Services :- .,..,	 ,csap
-- ' 4 .4(' es „tor contemplated in the. near future.	 .	 • .	 .

•....%)e • fr.	 i	 •	 ' 	
•	 .

'••••• •	 -	 ,e, i	 s•	
,,

a -	 ••• 0,-•• •	 •	 '	 1	 ' 	 - %!s•
. .•-

•.
1,41:!-,.,k! BST's staff in' Lisbon: alsp perform,. certain engineering services

111 —	Ileri*and Artientine subsidiaries, as agent for Services,
there, are several isportant members of So fine' s Brussels staff

tAtlitToted in Limb*. It wpm, there that shortl,y after the invasion Sofia
the emplioyeem it wes decided 'should emigrate, and presumably it has .

--- not been.posdikde to obtain visas for the further migration of the rest
that , ..group,t,o the United States, where is maintained the real head-.

,..-7Uarters of the- company today;

1 .•	 J.' Lucien Janlet and Jean Vannieuw•nhoven are in charge of the Lisbon
Janlet,' one of the two "Director-Kanagers" in the Salina emnage-

-.„	 4went;) WWI heed ofAktlfina's construction department and a member of the
Btausding Committee of the Eoard of Directors. Vannieuwenhemen, one of the
three,"Managera" of Satins, is a lawyer and headed the legal department.

Wen, twenty: and thirty people constitute the staff at Lisbon. Other
t members-are: „ .

.• •
aurice rOck Belgian eit‘ineer with Bofina since 1909, a member

• „

.	 •	 •

• vs %	 AL0•4 •
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Amite*, Ltd..

Edmond POnein ••■• "Procuration Holder" of florins.

agile Star/wit - *Procuration Holder" of Bonne.

John &Stop* — tumid- of the Lisbon light and lower subsidiary,
a lawyer, 'formerly with Sofina in Belgium..

.Nost of the peril:abet at Lisbon are essineers fret the Brusefla
office, Difficulties in bringing awe of them to the United States
presumably explains the division of the engineering -work under the service
contracts for Mexico and Argentina between the Lisbon and New York staffs..

• . Smits.; Ltd; performs the bulk of the work under the agreements for
the Mexican and 'Argentina properties. Incorporated in Delaware- on..Octtober
3, 1939, it has qualified to do business in New York and maintains-its
offices at 5.0 Broadway. There it occupies parts of three- . floors in. the
(ISMS building as the offices of Auchincloss, Alley and Duncan, Se lina -
legal counsel.

All of *mites' stock is owned by Securitas, Ltd. - 100 shares
without par value, stated at 810,000.

Mites has a staff of approximately 05 employees, about thirtY...„
five of whom were formerly located at Brussels. These occupy the important
positions and offices in the company. The balance of American personnel
is 'largely clerioal.1/

Principal activity of Amite* in this country has been the purchase
of supplies and equipment for the Argentine, Mexican, and Portuguese
properties, as agent of Services, Inc. under the servicing agreements. held
by the latter, Since September of 1939 purchase in this country have

aggregated approximately $22,000,000 for coal, Mel oil, turbines, bolleimir-
pi ping, tubes, etc. The bulk of these have been for Argentina. Coal.sh*'
Rents have decreased somewhat in the past year, due to the lack of shipilst.
facilities. This has occasioned the purchase of machinery, for grinding sad-.
burning of corn, which is available in Argentina, for fuel to heat the boilers.
Both corn and'Coal are presently in use. The uninterrupted operation of •

the Buenos .Aires electric and trensportatloa' system is of great concern to,
the 4Sofia& management.

-Principal orders placed in 1941 were turbines from Westinghouse forh

Mexico City, and from Genera/ Electric for Buenqs Aires; boilers for
Buenos Aires end..blexico City from Combustion Engineering COrporation: 	'
and piping for Udine*. Aires from K. V. Kellogg Compaio, , In addition, iip.e

proximately, 190;000 ions of oil have been Purchased from titandard Oil. and!.1.
transformers' from Westinghouse and General Electric: 	 - •

,
The Office of Exports Control,, part of the Board of Economic Warfare

of tat, Pelted Stitt 's' govirrnment.,. has stated that all items or this nature-...	 .
must: ti4i ;lireepait; as It .flor sitiort,s- that over 90 of all exports.
titinesaild .im.,thatf ohetiorsit,, , 	.	 .	 Y

• .	 • '•	 ' •	 '	 - .	 •	 '

4:44
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&altos is' the principal America mn entity fro which are peid salaries
of the SOfina Personnel. Li The total payroll as of Auguartc;31, 1943:
was approximatelY $260015 per month. 1/

. ,
. Mattes also keeps the books of Cecuri.tes, Ltd:: of Loyalties, Ltd..

and Pormemo, Ltd. (Delaware' corporations owning Sofine preferred stock);
end-of Charles Gordon k Co. (r.cesinee partnerehip for- holding Sbfine's
American investments) 	 , •

.Amitas ;.s not used for the holdin g of securities;	 t.r bag tetal
assets of approminatelr 412,750,000 of which about 4,2,500,000 Is Cash on
depos1 at, the Chase National Rank, borrowed fres: Sofina and due in ..1949. -
There'lles not been need to use nearly as much cash for wOrking ftnes,as
originally contemplated: hence the cash baltuice is relatively'stable.'

For the six nonthe ended, June 30, 1941. Aritas recorded totel , In— .
,come of $33.4,037, and „net ineinee' of 8161,'148..

:
6,- LOYALTIES, LTD. AND FORMEMO,

1. Loyalties', Ltd. and Fornenro, Ltd. are two 'Delaware corporationc,,
incorporated October 10, 1939 for the principel purpose Of holding ,the
preference stock of Sofina previously owned' by other companies: in the
system. The two companies are managed as departments end in 'identical
.fashion..	 - .

,
There hes been related previously'. the reasons for keeping the

.ownership of Sofina preference shares in fbur separete blecks. They
., were transferred to three new American- Com panies •ss part of the prctection
aohemet,

;. Ili	 •

t'	

4	

..

mIt Heineman, Richard and Speciael. are the onl.y perr.bers of the tnruiagement*
in New 'leek who are not on the payroll 'of Mates or any of the' Other
Americar. companies. Heinemen's saLizry fror Gonna has always been
25,000 Belian francs, equivalent today to about, 1'4800. Cut es a

. director or Spils., Chide,. and many of the other comrinies in the
..„systert he received verying participations in their profits. -These

, are understood to have aggregated 'relatively large amounts in'- the
past,. Present conditions-have reduced this income, the Chade companies
being the current principal source.

Richard. and Speciael . recelved salaries of :',1,000 ter month as Manaing

.,' .	 Directors of Sofina,_ which is still veld them et Safina's: office or

it. -, .	
egeecy in Lisbon plus an ad4itions1 0 amount eince , tke. In!seitn, as -, a
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- Shires Shares

CEFBA 1/
ESA 2/

ROSARIO 2/
sitia, ; 1/ .

H12000
(6,000
(2,000

12.000
8,000•'

,

Loyalties, Ltd. 0,000

Formemo, Ltd. 14,000
Socuritas,H00..„'•, '8,000, 4

404.000,	 - ,	 • ..40,000r,•

Thetranefere .iere made: in November of' 1939 in the form of purcheses,
Sofina advmneing. a credit therefor to Citra, 2/ which in Limn advnneel •
credits to Loyalties,' Formemo„ and Securitas. The liabilities to Citra
were . at 1.12 of' 	 interest," principal due in 1945. By mutual arrangement
the amounts. 	 were transferred to Fiducis i/ in October of 1940.

7 :• ; ; HothAPormemo ancliAoyalties , are used merely as corporate pockets.
,Theireapftaliestions are nominal - 100 no par shares, which have been
placed in' separate but identical voting trust . agreements of the came pat-
tern as that for-Securitas. 2/ The result is that they are controlled
by the same Sofina Management group PS controls Securitas.

7. THE CHADE SITUATION I/

cbada la's Spanish holding company, whose full name is Compania..
Hispano-Americana. de . Electricided. It controls important utility com-
panies in Argentina, notably the "Cade", 2/ electric utility in Fuenos Aires.

/Argentine operating company which is e subsidiary of Chade, Spanish
holding Company.

a/ Belgian oparatinf company In which Eofinn hold 295 interest.

2/ Argentine operatineCoMiany in which Sofino owns 31-1/21 interest.
• •I. 	 .

4/ Delgiee7holding,Compeny controlling utilities in Mexico and Spain,•-	 . _
le which Wins owns '33 interest.

2/ Argentine embeidiery'Of Chade.

i/ testified to be an Argentine company "formed by certain members of
:the_Cade organization" which nets solely "as n depository of funds
and.otee*tain securities".

2/ Dated )Octeber723,- 1939, Voting 'trustees: Heineman, Steciaet,

-Richard, Ehrilth, Vannieuwenhoven, iechincloss, and Wilmers (Persons

,	 underlined- ere "managing voting trustees"). AuchinclOss, Allen and
.DuncanApartnership) acts as "depository" under the agreement, which_

terminates in 1949or as otherwise provided by the trustees. Voting
trust certificates owned by Heineman, Duncan and Auchincloss.

Ali The pretiotimkacheme for Chades assets is diagramed on a chart at...
Alchedhereto'asEshibit'Et.

21 Companis Argentina de; Electricidad is the full name of the company.,,
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9g' .1a1 the properties in whick.tkiftna halt:sty substantial; direct or in-
.. diiect . interest; eade is iiie• largest end' blast. Important single operating

,

unit.- It sells annually ibaui, 1,500,000,000!..)CFH to more than 600,000
.48. 	 011tfill■• 	-

.	 ••.	 .•
.8ofIns cams 14.75% of the voting stock ofFChade, one of thr.largest -

'tenet the largest - blocks of that compsoiesi'irtOck. In turn; Chide
'IMMO the largest known block of Softie aril/Ir. shares (approzimatel,y 5%).

are interlocking directors. In 'addition; Sofine has contracts for
fistnishing of managerial; financial, and technicar servicei to Chide

and jta subsidieries. We have seen that two-thirds of Sofina's total in-
-' em* comes from Argentina, and the largest portion of that is derived'

frost the Chad. group. Fifty per cent of all service fees in 1939 were
received from Chade subsidiariee ($879.789) and 351 of all income was in
the form of service fees. gi

r	 Origin of Sofina's Interest in Chade

In 1920 Sofina owned a 2:-1/25" interest in German company, Deutsche
Ueberseeische Elekriesitatsi-Gesellechaft (known as "DUEG"), which owned,.
along Ober properties, the electriC. utilities in Buenos . Airs. DUEG
kid been formed, by the merier Of 'cisrtain . French. Englistr 'arta: airman Cow" -
pantesi,;of which the German was the ot InpOrtant:- • QUEG'a affalis at
the , end 'of the war were "Very•precarious": its properties Were in,
"great disrepair" because of the company's financial inability to make
"the necessary renewals and to maintain them during the war, and' it wee
not in • position to raise- new capital.

,

	

•	 - An English group had been unsuccessful in its efforts to negotiate

- 'the purchase of DUEG's properties. The group included persona associeted
)	 with the Mid/and Bank, in London, friends of Heineman, and they then cal-

led him in to assist in the venture.. He approached DUEG and worked out
I •	 a deal whereby the purchase became feasible. A new company, Chade, was

formed to acquire the properties. Spain was selected as the country for
incorporation because is a neutral in the war it was deemed more suitable

.:for s. company which would consist of interests affiliated with both .

' aides . of the then recent conflict.
I '	 0 .	 •

thathee.Capitalization at the outset was 325,000,000 Spanish pesetas.,

'1 .	 • -	 .. imie6ilup of the then bad state of affairs of the German currency,, it was, -
pessible to pay off the debentures and preferred stock issued by DUEG in

,•- -4/4160	 priz	 . assets are its Ogentinie interests, -par-- .
tips' ;star' - ' lr-Cade; "- it ownbtherr securities: 16.69t of . Sidra, 42.54' Of : :

Paaik• ',MO of ,I.Pirt.'L livriv-0 of Cesfurel., and 1/2% of Besiag.

.-', ,f .-	 404.5ith&bit,5..r,',. '...-e_1•:., ! ; .:-. 1 -	 ..
.	 - 	 .	 .	 •.-04..., i, 	 ., --,,r.., ,".s..-.. t ...,,-..:. , 7 4,. 	 ,•1.	 .,	 .  	 ,	

,

..-'	

4'

'	 ,iibitic-for.ealixolia:00!1644.*ori4, fli,!,1.47!,.- ...,;• 48: •••
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.	 .••	 ...,
terns of cheap- German marks .— partly cash and an issue of 25,000,000

..'17::"-•.,..- ...,, pesetas' of Chade debentures. The COOMOli stockholders of DUEG received

90 of Cbade's common stock (50% of 120,000,000 pesetas) and 180,000,000a ‘. pesetas of Chade""bons de rente" — in the nature of an income debenture.
The other half 'of the common was issued to a syndicate composed of Sofia*
and Swiss, British and Spanish interests, which contributed the cash

.,	 needed principally to par DUEG's debentures. As a member of this t;yndicate
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la evident that Chide ia cf ktrtnae importaice,.tio.Sofina, and
Ileineman:waa particularly dolicitous that its affairs be protected. from
the lepaat of the war t There..Mas additionul ...resscer for this because of
the presence of other rciitively strong minority interests in Chade —
nominally Spanish and Swiss - which might be.in a poet tion to contest
Bonita's 1.5oontro1. in. the event of dispute,

. The lineation of mafednaiding ;bade first arose in 1937 in connec-
.	 .wLth the- Spanish revolution. Not long after the. , outbreak 'or hos-

O./it-Um the Chad. staff ...inoluding Cinabo- and Ventosa — fled from
" Barcelona to Brussels, where fteinessin, afforded them refuge. ' Hut Heineman
0,also, feared that an unfriendly Spanish government might direct canna-
. otatory measureer against chade:Or;its eacet.. AccordinglY, therOwasr4

4Soured'tbe passage of a. epeOler . am in the'Duelar-of*xelbourtii, On
:DeCember	 1938, whiCh,Provided for the creation:of's new company,
named Societe d'Electricite, S.A. ("Softe n), to hold. the assets of•Chade.
Except for a few shares issuettO nominees of Chide, all of Sodees
stock was issued to Chide in. exchange for the transfer of Chadei assets'
to Sodec and the letter's assumption of Chadle's liabilities. The law
provided that in the event of certain contingencies the shares of Sodee
might vest automatically in the stockholders of Chadi. Chades assets -
(its. portfolio) were physically brought to Lugembourg.-2,-

• Soon, however, the problem had become one to protect Chade . from the
possible dangers flowing from an outbreak of a general war . in Europe,
the same problem which Sofina proper faced. But apparently because of
the influential Spanish and Swiss Interests In Chadec the machinery de -
vised . for its protection differed in character from that set up by the
Securitss -Senna Trust agreement of Februari ;7, 1940. Nevertheless,
Heinenen end. his staff took the lead in its estibliehment.

When Canelectra Investment Company, Ltd. was formed in March of
1939 there was some thought of using it in connection with safekeeping
the assets of Chade (Sodec). This was never done, however, presumably
for the same reason that Canelectra was not used. for' 	 assets.

- Instead, later in that year 1/ • Delaware corporation was formed named
Custos, Incorporated, a/ whose purpose was to act as custodian of the
Sedeo l s (Chade's) assets.

A/ Autust 30, 1939.

2,/ .yith . Aucktociosig, Ailey and Duncan acting as counsel, 030•011 was set up
-. in a • ieshion very similar to that of Securitas, Ltd.. and the other.

Delaware companies. Directors 'ere automaticall y disqualified should
they remain In territory occupied by unfriendly armed forces; a voting
trust of Custos e stock was set up identical to that of Securitas (trustees:
Heineman, Sfreciael, Sock, Vannieuvenhoven, Cambo, Ventosa, Bindschedier,
and Auc .hipcioss. names underlined being the "managing voting trustees").

. M. of today Custos • directors are: Cambo, Bindached/er, Duncan, Bock,,
.... !Owners (Serve to 3121/404 VannieuWenhoven,.Wilmers,Ron ge, Alley.
- Ventosa (serve to 3121/43); Heineman, Auchinolosso, Horn, Janlet, and

Speciael (serve to 3121/42). At present Custos . does not appear to be .• -
active or serve any purpose: at June . 30, 1941, gayety , consistedlof.
approximately $500 Caih.st . Chase. National. Bank.' !
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The °Oriels Arreareet : O.f Setfearbei' 5, 2939.

• .;

A so-called Option Agreement was executed . 1/ whereby, Sato 'wae given
the option to "put" the ownership of its assets in Custos,: which :would
ttereafter- hold them In effect for Chade's creditors• and stockholdern. .
The option would be automatically exercised upon the invasion or-illegal'
overthrow . of the . Luiemboure government, or in the event' it should lose
its freedom of'4.tion or cease. to be an independent state.. Pertits.to
ther . tgreMMent.,were'llb .deci• pastas end Securitas, Ltd., the letter giVen.
certain reacticaear''"trostee" In the arrangement. Cuatos i stilt* 2/ was
placed in-:a. voting trust-„, the trustees of which represented''an amslgem of
the ofine end oiher. influential minority interests, i/ hut. with Sestina
personnel In the saddle.-

.	 •
Most of - the assets . of Sodec. (Chade) a. to which Costae became

• costodiair,. fl .but for a short period only, were actually handliii&by
Securitas, Ltd.. as egent or sub-custodian. 61 Likewise, the: 'keepilag of'
Custos' books and its other ectivities were performed by Securitas, for
the most pert. In such fashion Custon P 1 so acted fore time as custodian .
for. certain securities mmed.by Cade (Chide subsidiary),.. which were later
transferred to Cade. 	 • .

But Cost& uctive existence was short-lived and 'Its functions.
In the first place, the option vas not erercise&sc* as-to-put

"ownership" . 6f'Sodece s-assets in Custos durine the time iwyhich-Custoe
was-, a party to the agreement. As of April 29, 194C, the custodianship
Of Bodeen assets and -all of Custos t rights and liabilities. under the
option agreement were assigned to Sovalles, Inc., a nesoly . formed Panama
company. Thereupon Sodeo exercised the option to put ownership of its
assets in Sovel/es, and . Sodec t s existence was terminated. eL/ These
events took. place at or about the time of the invasion of the low -

1/ September 5, 1939.

2/ 100 shares originally issued to Auchinc/oss, Alley & Duncan, individually.

1/ Voting trustees: Heineman,. Speciael, SoeV, Vannieuwenhovin t Cambe,
TentosavOindschedler, and Auchincloss. Combo is chairman of Chad.:
mod Ventoss is also influential in its'affeirs, both Spanixrdr.
schedler, a Swiss, is a director of numerous corporations and partic-
ularly represents . Creditaiisse, Swiss bank.

1/ Heineman, Speciael, and Auchincloss were the "Managing" voting trustees:
A majority of the directors was Sofina personnel, elthough Cambo was

. made chairman.

• 2/ Pursuant to RU agreement dated February 15, 1940 between.Sodec and
Clistos.	 •

61 Melton= agreement of February l, 1940 between Onto! ' and Securitss.

Sodec ceased to exist . when Chads e. cqui red to itself the féir shares of
Sodec held- by Chade's:nomineer, Chade then holding outright all shares.
The Luxembourg - inv provided for- automatic termination of Sodec's-
existence ishetr.,ell its shares should. be with one holder.

-
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OnontFleft. SAt' ebout the same:time, Securitasi functions as. trustee un-
. .0*Ihi0 70ptlian:sgreenent were transferred to a new Delawere corporation
[npned,Sdlectrn, Inc. if .

The reason for shirting the legal focus of controa of Chade's assets.
WPaiena is stated to be bated.on,tax Considerations.. ...-Counsel were of .

. the opinion that the so-called ownership of Chede's eubstantial'assets.
11744COstwo. In American entity, would subject then to severe local taxes::
ecb vou3d not be the eltie in Panama. United States taxes apparently dO

applrte the extensive assets of Soft na because technically Securitst
halftthen as trustee and. not . as . owner. The trust device was not used
tor -Made,- At was stated, because of the Spanish and: other mlnoriti interests
in: Chede4 whose Counsel preferred what they deemed to,be . the seferoption
arringementv and when lt.vss realized American taxes:woUld make: ownership
.by:Cbatos prohibitlye, it was preferred to transfer the option setting to. .

• Panama : rather than to change over, to - .trust device. g/,

Primisioss of the Wien Agreement

As consideration for the transfer to Sovalles ofSodees..(Chade's)
assets, Sovelles assumed all of - Sodec's liabilities, which are really
those. of Chade. Sovalles has further agreed to "allot" to Sh/ectra, the
faatee..2.600,000 of its common shares, If st . e . future date deemed "ex-

' pediest* by &valley (but not-later than 6 months afterthe,Operative
Event have ceased). Sulectra will hold those shores in trustee . described
hereinafter.. These shares have been authorized but presumably will not be

• issued : until the end of the war. In the meantime, SOvalles . .is required
to 'pay annually to Chide's stockholders the income roceived'on

/assets (less $5000 or .05% of such income, whichever is less, and
expenses).

Sulectra, "Trustee" in the agreement, is trustee for Sovelles'.
undertakings thereunder, for the benefit (in effect) of Chade's stock-
holders. After the 2,600,000 shares of,Sovallen stock have been alloted%

• or issued to Sulectre, it will be required to deliver one share thereof
to-esch'person who under the speiial Lu;embourg law or December-17, 193S
would . be,entitled to a share of the stock ofSodec.(notwithstending any
purported amendment or annulment of that law r after the date of execution
of the Option Agreement). Those persons will. be  either . Chade itself or
its stockholders. The trustee is given broad powers to satisfy itself
as to the title of each applicant for shares of Sovallea. All sharer
not eo applied for and delivered by the end of the "Share Suspense

•••'

JJ Incorporated October 31', 1940. Oulectra's stock is owned brJames B.
• Alley' (1000 shares issued for •1000). The company hes no boos, its
.tunds being kept by Auchincloss, Alley and Duncan.. Directors (August
21, 1941): Auchincloss, Speciael, Carlos Veyer,,Andres Bausili, An-
tonio Robinosa, and Tito L. Arata.

2/ Official date of Sovalles' incorporation appears to be May 17,- 1940,
subsequent to the date of the above assignments. Also, according to
Lmformetion obtained, Custos subscribed to Sovalles° original stock
an June 24, 1940. The reason for the apparent inverse order of these
dates is not presently known, but may be due to a predating of the

. actual trinsfers so that they might appear to precede the invasion of
Vaxembourg on or shout . May 10, 1940..

,	 •	 -	 •	 •	 -	 "
'.prerft.'leyallea_hes but 100 sbaresvof-stock'oUtstandingt,_

. :i..4.44-4-44
, .Y J	 •

-	 s.



.Poriod"-ra maximuerof thirty Years from the date of the allotment-4/
• - •tOrto'be.distributed.pro rata tWthe then bolder* ofSovalles° stock.
• But during the Share. Suspense Period the trustee will have full power
jo,exercistrall ' voting rights attached to the Sovelles stock: may If it.
deeps I t-appropriatiwtransfer-Sovalles' assets to enother.corporation
in .ettebango for its seciritles. ' ,The . trustee will also have the right
to conclusively determine, in the event of dispute, whether the Operative
Events have ceased (which is determinative of when the 2,600,000 shares
of SOvalles shell be issued to the Trustee tnd commerce the Share Suspense
Period). In the me pntime the Trustee must consent to any changes in
SovilleS i by4aws.and charter, endto any assignment of Sovallee rights
and. liabilities fader the agreement (prior to the allotment)..

• It is evident that the powers of the trustee--Sulectra--will be
mostly important'et e later period. At present its board is represents-
•,1ve of the several interests in Ch pde, with the Heineman group lominant.
Although all of sulectres stock is nresent17 owned by J pmet-P. A//e7.

• it is contemplated thet eventually it will be placed in it voting trust,
es has the stock of most of the other corpornticns performing strategic
fOnctions In the protection set-up.

• The option agreement further names a group of eleven Individuals--

:•

Cosh°
Heineman
Ventoss
Blndschedler
Sock
Horn
Janlet
Specinel
Range
Vannieuwenboven
Aucbincloss--

a majority of whom may appoint a successor trustee, an additional trustee
or trustees, or remove the existing trustee. If any of them (s) shall
be in territory occupied by forces representing any government otber.thpn
the one in control on September 5, 1939, or (b) shall be declered dis-
qualified by a majority . of said persons not so disqualified, he shall
itso:facto be disqualified until reinstated by s similar majority.

Thuitoday Sevalles controls the assets of Chade. A voting trust
for Soy:0.100'1Am* has been crusted, Aatei August 9, 1940, regular
,expiration date July 31, 1950. It is quite similar to the voting trust
for Securitas° stock. The seven voting trustees are residents of Buenos
Aires, connected with Cade;

/;The Share Suspeusa Period: is defined as thirty years after the. allot
'ment, o twenty-one yesra after the death of the last survivor-of ell,
' linear descepOnts , oftrang george:VAlving on September .5, 1939.

-- whichever'itstbe shorter.

,
• ,

.	 ty:k.„ • ..„
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'Rine Brosems — General manager and vice-president of Cade since 1936,
placed in that position by Heineman; a young (about 40) Belgian

• engineer who prior to assuming his present position was an-as.
sistent manager and one of the engineers of Sofinag graduated

• from Brussels University and also studied at M.I.T. He is Heine-
man's principal representative in Argentina.. Heineman boas to

• him to carry out his instructions.

*Andre 3ausiii - Head of the. Commercial Department of Cade.- .He is a
.Spanish citizen associated with Chade since its formation in 1920.
He accompanied Heineman to Buenos Aires in 1936 and "I. asked him
to remain there as one of the managers".

Varies Reyer-Pel/ifrini - President of Cade. An Argentine citizen,
"disttnguished" lawyer in Buenos Aires..	 •

I. DechaeOs A lielgiam4 . in charge of Cade's Technical Department.
- Originally he-was an engineer with Serino et-the . Brussels office,

was sent to Buenos Aires to build a new poWer station.

Roberts DanLy - A Belgian, former assistant manager of Sofina; resident
in-Puenos Aires for several years..

L . Gersie Nero's -. Secretary and director of Cade; an Argentine citizen
and "distinguished" lawyer in Buenos Aires.

Rector Plesens - An Argentine citizen associated in a legal capacity •
with Cade.

The three voting trustees first named above (5) are "managing" voting
trustees.: They possess the power to terminate the agreement by unanimous

stock is-voted by majority action of all the irusteeiw: ItYippeaisl-and
action and to fill vacancies in their' group. 1/ . On.the other hand, Sovalles

Heineman asserts—that at a minimum a majority of the trultees are persons
responsible and loy,l‘o him. Moreover, any three of a group 'consisting of.
Heineman, Richard, Spectacle Ehrlich, Rouge, Vannieuwenhoven, and Auchincloss

Heineian men--may conclusively determine whether .a trustee haskecole.
-iltitUnllfled.es such because he has.hisliegulai domicile or residence in
occupied territory. or, being in Argentina is unable to exercise nneontrolr .
let-and impartial judgment by reason of revolution,. or-political, economic,

.4or social upheaval in Argentina.

The voting trust agreement farther provides . that.whenever Heineman,	 Arr

Richard,. or Speciael is in buena* Aires he may displace one of the managing
.votinftrusteem under the agreement. Bindschedler and Venta ge subsequently.
requested similar rights,, which Heineman has agreed.to. but which have not
been Actually incorporated into :the voting trust agreement.' By this under-
standing Heineman, Speciaeeand Richard would be entitled., to displaces 'as
a: group, but one of the , votine trustees,..but.Heineaam feels he nevertheless
will have an advantage over Venta ge and Blndscked/Or because heAmis two•
*termites.

firleyrOliaPawk following:'.Heinimae,_Speciael, Richard, Bock,.	 4
Banst.41,,Nipere.Pell4grimebi,Vamiiiedmaahmmaxtelbo,..Catvelt,,;

daciadbar •	 Aaniglactiasiss;-• 	 '	 •. •	 • ;fr: , .	 •
•

, •	 •	 tty•-4
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40 she. •	 $400
40 ohs.-	 400
20 she.	 200

100 she.	 ttoao 11

Meyer-Pelligrini
Garcia Herm
Heineman

.7"

so. 45. ••
• .	 .	 e

.,./t thus .appeaks ;pate ,eiearly that the Softne-management..-i.e.,
man...posiesees virtually absOlute control' Of SovalIes, and hence present
control of.Chade ts Metier. /Ad since eight of the ' eleven individuals who
sWAY displace, and 'apionint, anccesser trustee under the Option Agreement are
also associated with. the Sofia& itutagenent, that control will continue fol••
lowing the allotment ortitraileall 20500.000 shares to the trustee.

•
Socitr‘tae,/ ad. is cuSted1.4t.'of the •assets of Sovalles--i.e.. Chadees

assets. •Securities of the •Argentine 'subsidiaries are in safe deposit boxes
in New York, the others in London vaults.

The • beneficial owners of:govalles are, technically, the beneficial
owners of its stock (only security outstanding), who0 hold non-voting trust

i certlficates.; Original, owner and subscriber was Custos, which sold the 100
shares on August 10, 1940 to the 'following:

'4%4.

Securitna , bas_ an option (in bearer form, expires in 1950) to purchute
HeinemanPs ceitilloates,-,; and physically holds. the certificates in custody.-
Citra, 'Argentine subsidiary . of'Cade, has similar options to purchase the
remaining eighty oertificates, and Fiducia, 2/ another Argentine..subsidLary:
of'Cade,, physiciaZiy holds, them-in ciistody. -Ownership of the voting trust
certificates hes this been_ spllt, • it was explained, to /egalize the voting

• trust iet7ttp, sthich Would-be invalid if the beneflciel ownership of oat
Bovalless stock- ware in: Oise !land: -	 ,

•
.	 -

• But the benifiriet ownership of Sovalles' stock does not appear signi.-
ficant in view of the fact that Sovalles- is principally a means for control,
which has been vested in: the 'voting trustees, and as holder of Chade's as-
sets Sovalles is not entitled to any of the income therefrom except to the
extent necessary to par minor expenses and a small fee under 'the Option'
Agreement.

The Committee of Seven
• .

It. thus appears that the.Sofina management has obtained absolute con-
trol of Chade s e assets: And yet this has . not been accomplished, apparently,.
by means of strong-arm or-high-pressure devices, even though Satine ts inter-
set is but 15,5C in Chute. It is . a' result of the history of Sofina's roll in '4Chade and the strong personality of' Heineman.	 • 

.1/ Payment was,asde by delivery of notes of the purchasers to.Securitas,
which. credited. Custosr account. , Interest on the notes is payable only
!te: illy extent or:dividends received on the Sovalles shares.- Principal
iw.payablo1u ten years. with right of prepayment, either in cash or hi!. •

of the Savants stock or voting trust certificates thereffK",
.	 .	 -

, grylductif4Ilein 4s`I'dipoliitoryii dor titer- voting trust and.hence• holds the
24.ict shirel(*f" soiapers. iitooti-itool. f:	 - ' •1'	 ,	 '

_ •	 • ..	 : • .	 ..." ....t , ropirootsoreteopyttedzby- the British government is to the effect that a
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It was'Heineman who formulated the plan whereby Chade was founded and
..,.. :

. 41.i& assets acquired from DUES in 1920, after others had been unsuccessful
o. ., 	 -, tridoing ee4 Heineman and . SOfinkhave managed Made's properties since that

lbeginning,:add lUnder'that management Chade's stockholders have fared very
well'. The venture has beeni sUticissful financial affair, which has un-
questionably contributed to Heineman's influence. .Another aspect of his

t. i.e. 	 . influence La the fact that he apparently earned cor.siderable gratitude and

;-c	
a feeling of indebtedness when he Made available Sonne t s Eelgian headquar-

,. .	 ters and :resources as a' refuge to Chade's staff when it fled the Spanish
revolution in . l93. And Heineman had little difficulty, under those immi-

This latter development broke the ice, so to speak, and was a favorable
setting for the' devising of more stringent measures to protect against p
total European conflict. Fut how, nevertheless, was Feineman atle to acquire
virtually absolute control in the process of establishing the Option Agree-
ment machinery?v The answer appears to be that the other interests in Chade
-were accustomed to Heineman running the company's affairs, they trusted him
in a very large measure, and, moreover, they may not have been altogether
aware of just. what was happening.

Wilmers has stated that When the Option Agreement was executed, Ventosa
et al. did not realize Chade's stockholders thereafter did not have the
flower to run the company's affairs. Later, when Sovalles t was set up,

. Heineraii relates "we suggested the names of the voting trustees, and ressrs.
Ventosa and . Eindschedler accepted them. This was perhaps largely due to
the fact . that they did not at first realize the importance of the voting
trust [Heineman has pointed out that Cambo and Ventosa are1Spanish politi-
cians, neither lawyers. or ZAisiness men by profession] and also to the fact
"that the persons named were all important members of the management of the
Cade in Euenos Aires who had enjoyed the confidence of the stockholders of
Chade for many-'ears." Subsequently, it was evidently realized that a ."ood
majority of the trustees were personallyanswerable to Heineman, and
Lindschedler and Ventose requested that the y be' made alternate managing
trustees,.as heretofore described.

Likewise, solong-as aindschedler -- who is in Switzerland -- and
Ventosa -- who is in Spain -- could keep in touch with Heineman, they ap-
parently felt' that he would make important policy decisions concerning
Chade only after mutual consultation and agreement. Heineman asserts that

, the confidence he enjoys is. the partial result of his always having done so,
that there has never been disagreement. Eut presumably the Spanish and
Swiss interests were net /ooking too far ahead. More lately, they began to
wonder whatiwould be the state of affairs should Spain and Switzerland be-
come involved in.the war. In that. event Bindschedler and Ventosa would be
disqualified from' acting by the terms of various agreements and by-laws.
Further, Heineman indicated to them' that thereafter further communication
and, consultation would be cut off.

... After lengthy-discussions-by cable and letter, he states, they accepted.
lin'Tart7,,,,theinsg,have-realized they were by-now poWerless.,

•

-	

,100, opposer	 Euti they wjhd to make , certain that In such circumstances
•

• 't. t. '73P4 ;t` • •••	

•• •
.	 '
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nent conditions, in persuading the various interests that additional meas-
ures ought be taken to protect Chade against contingencies growing out of
that walk,. The result, we have seen, was the formation of Sodec with the
safeguards in connection therewith.

,d
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no decision would be taken without prior consultation among a group of persons
in whom they, as well as Heineman, could have confidence. Heineman has also
said, though, that Blndschedler and Ventosa desired a face-saver in the event
that they should beaccused .by the Axis, sometime in the future, of having •
"sold out" control of Chade l e important Argentine properties to. persons sym-
pathetic to the Allied. cause. They would want to be a/le to-reply that
Chade ts affairs were still being run by a group exactly representative of the
Chade board itself.

Accordingly, they proposed a committee of three to Heineman, each member
to represent all of the three principals in question, which should determine
policy as to Chide. Heineman refused to agree to such a suggestion, reallx-
ing . he.could be outvoted (though arguing that a triumvirate form of govern-
ment had been proved tad by history), and countered with a suggestion for a
committee of eleven or twelve. Ventosa re-countered with-a proposal for a
Committee of Seven,, composed of the present seven-member Committee of Cade
except that members Ventosa, Eindschedler, and Cock, as long as they remained
outside this hemisphere, should be replaced by Messrs. Vehils,. Bausill, and
Brosens. Thus the Committee of Seven consists of:

Combo - a Spaniard, presently in Argentina. Chairman of Chade. Describ-
ed by Heineman as "an intellectual"; as interested in art, notably
painting; as having written several books On econorics,. "Los Dicta-
tores" being a condemnation of dictatorial methods. Heineman has
known Climb° since 19n5. Both Cambo and his associate Ventosa have
occupied cabinet posts in Spain, were'memhers of the Catalan party.

•	 Neither are businessmen by occupation but both have followed Chades
affairs rather closely.

Steciael • - No-haling Editor of Sofina.

•Bausiti 	 One of the managers of Cade in Fuenos Aires.

Brosens - General Manater of Cade,

Peinemen • - Head of Sofiya.

Writs - one of the five manajers of Cade. Formerly manager of the
, rontevideo Tramways Company when it telonged to ChRde (later sold
to a Dritish group). Described by Heineman as "the diplomat of
the crowd" (Cade nanagers).

Casaba - recently brought by Feineman from Spain to New York.

* These individuals are elsewhere described herein.

The Committee of Seven has no legal status, however. It is an informal
arrangement between Heineman, Ventosa, Eindschedler, Cambo and the other mem-
bers of Chade g s board (although the latter did not participate in the ar-
rangement) that specified matters are to be submitted to the Committee before
being presented by any of its memiers to the boards of. the Chade group (in-
cluding Sovalles and Sulectra). Most important item. is the interruption of
communications - including dividends 7 between Cadet Sovalles and,Chade:

that is, when it shall.be,deemed.necessar y. to cutoffthe. f.tim of funds to

Otherquait low purported ty . :incitididr. are
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(a) baIsaee•-ibehta
(b) suggestions folr,me

.16ei , loss statements Or 'aOikpantes in the group.
Ship on the boaeds or these companies, (c) -changes

Lu their. capital.. str*Oturses,,",(0) COsimitnents to be made with third parties •
such as the' Tranipottion of BMW* Aires. ,i/ (è) possible hew in-

.vestments.. she (t) .citsmitittift, the bp-Isits • of the . Ojeatilds. •
•.	 .

Heineman has aodtstIp stated that, "It Is my conviction that provided
the suggestiois Whiqh V maitii , to this committee are reasonable aid in the in-

terest or the companies, ,;they will stwayS be accepted.." 21

S. IMPLICATIONS IN THE CHADE
, -;,-

'Prom the general' Americani point 'of view, there is a very significant.
aspect of the Chade situation, and it might become of particular concern to
the Commission. It s stems. from the facts that (1) while . Sofinsts control.
over the iMport,ant•Cbadol:praperties is' dominant, it may not be altogether
•absolute' . (2) that. controlosight be challenged by the Spanish and Swiss in-

• termite' and 13) the , Xatter may, be or might become Axis tools or represents,-
- tivos••	

*.•

(	 •

The Buenos Aires Utilities were formerly controlled by German interests.•
These are Valuable , proPertiee, and their importance to Soilna has been.in-
;dicated.. The British „if' believe that the Germans would very much like to
regain them. • Heineman himself indicated as much to a member of the Cowie-
sione si staff:• And" it ix welll, known that Argentina is the most likely South
American country for an-increased Axis penetration.

,	
•	 •

The machinery' by which the Sofins group has taken temporary but full
. control over' Chade w s assets is complex and involved, as has been.related.
'To be sure, even in normal times Sof/za gs voice in Chade ls affairs has been
strong - a combination of its 1551 stock ownership and the practical. influ-
ence flowing, from the service . contracts.: Nevertheless, Heineman professes

•to be well aware of the fact. that Sofia& has but a minority interest and•.	 •
. that, there are other strong minority interests in Chade. • They appear to be
principally represented: by three individuals: 	 •'

Rcido/Ohe G. Bindschedlen, said to be a Swiss, a director of numerous
• European companies,. including Sofina and Chide; particularly con-
nected with Credit Suisse, *Zurich, an importantkSwiss Bank,

1/ Cade has recently &greet to assist the Transport Corporation in-certain
financing.

V Directors of .Sovailes are supposed to reflect the interests represented'
on the Chide boards, Dipleck,. London, counsel for Chade, has been of the
opinion, that the T protective scheme would not be valid if this were not so.
Directors of Sovalles (as of recent date): Cambo, Valentin 1Ruix,Senen,
Pable de Varnica, Everard C. L. Hoynell, Clodormira Zavalis Rene. Brooms.,
Richard, Parotids,: Heineman, Ventage (Chairman), Bindschedler, Bock:, •

,

Officers- of'Sovalleirt (am of recent date): Ventosa, chairman boaailt,c4
directors' ,	 Pre*, and deputy chairman; Ventoss,,

AutblaceloseA vl icsi.presidents; Wilmers, treasurer".	 •

-secietirinCneabirs..,l.t Sant* iiectritar7; Pierrard,	 01Xsistant, iiteritary*
• ;•••	 •	 .-•	 '

• •
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'reputed to conitol an /ipOrtant block of Chad. Stock.: 11

Francisco.de. 411. Combo r lotiL. (usually retorted to herein as
flambe"), a Spaniard who Li chaitiain of dude's board. presently
located in Buenos Aires..

Jean Pintos& r Csiweil (usually referred to herein.as.Ventoss).
Also • Spaniard, he appears to be closely immolated with CO.:eido

Cash° and Ventosa have been Spanish politicians of prominence for man/
years.: It is not altogether clear whether taw; represent the Spanish govern-
neat on the Chad. board 2/ or several S1tanish banks which are believed to
'held Chad* stock.- The two ihterests may in fact be the sane.

The debentures of Chad* are held to a large eaten% in Spain and
• •	 Switzerland.:

Thus under normal Conditions, there appear to be three strong minority
interests in Chade.- But by taking the lead in devising the war protection'
scheme, Heineman and Bonne have run away with the ball and taken that con-
trol unto themselves "for the duration". Some evideice of rumblings or
dissatisfaction or displeasure on the part of the other interests was de-
tected . 1n. the course of the investigation.. It does not appear' that open
conflict has resulted, as yet. In addition, it is understood that there may
be some doubts as to the legality of the Soval/es set-.up as a whole, which
sight conceivably lead to proceedings to contest It in the event of a fight.
The recent agreement on the Committee of Seven for consultation concerning
Chide/Sevenss affairs,' discussed heretofore, is perhaps indicative of some
liquidity or tentativeness in the Chide situation.- Whether . or not Heineman
feels there is any precariousness, certain it is that be la most antious
that there not' be. He appeared to go' out of his way to assure the Commis-
ston es staff' that he has the matter under control, but urged that nothing
be done to harm his position.

In fact, any effective steps to challenge Heineman's control will be of
extreme concern to him and Sofia* for it will imperil the most iaportant
portion of Sofina's income, particularly during the war. Considerable pres-
sure could conceivably thus be brought to bear on So fins. And the ultimate
interests which might be back of that pressure are cause for anxious concern..
Bindschedler and Ventosa are not known to be Axis representatives, but per-.
sons in the British government familiar with the Sofina/Chade situation are
of the opinion those two are at least sympathetic to the Axis by "personal -
inclination": i. • e., Bindschedler and Venta ge conceivably may be, or be-
come, the, means for bringing to bear indirect Axis pressure against Sofina.•
It is not known that Heineman himself is sympathetic to Azis aims - indeed
his conduct,, so far as is known, points to the contrary. But it is not

•
1/ Wilmer. testifie that he is quite certain Credit Suisse votes sore stock

at Chade meetings than Sofins, held, he assr.sed, for the bank's customers.-
It is a C011111011 praCtiCIPfOr glarOpellillt to "hide their investments in
Switzerland, for tax reasons.:

Of Wilmers testified he "believes" the Spanish government "probably holds
sore" Chad. stock:than Sofia'. It has had a representative at recent
anode stockholders' . meetings.



thconcellmble twsuppose-tbat he might feel required to play ball with the
'Other interests, to protect Sonnets important Argentine interests. It
could.takethe,'fbrm of favors'orArantlng concessions as to other proper.-
ties . or-interests%Authe Wink system.. It may not be altogether too fen-
tistic.14 humane that those coat:salons or favors might relate to,Sofinals
interests' in Mexico or the United States.. And this-cOuldhe,ofextreme
concern to the Commission if Sofia* had controlling or sigidficantln-
Mena. An any registered holding company Intent or subsidiary thereof,
or other electric or gas utility in this country.

, This pohmAlal Argentine danger spotis of sufficient significance to
thwintelligencerservioe or the British government that. it maintains a
continuing eurvei/lance otSofina ve affairs, particularly as to communica-
tions between the United States and Portugal.- Moreover, for.over a year
now five names associated with Sofiaa have been included in the list- of
twenty-four names, changed weekly, which is posted with the British_intel -
ligence . service offices throughout the • world for particular notice in the
examination of sAl, available communications. '1/

'	 •
-	 •

• At a subsequent point in.this-memorandum Is discussed the situation
with respect to certain German nationals who are employees of Cade in
Buenos Aires holding positions Of relative importance.- •

PRESENT SOURCES AND HANDLING OF SOFINA INCOME.9•

In "General

Ethibit J is a breakdown of Sofina l s income as between dividends, in-
terest, service fees and miscellaneous sources for the years 1937, 1938,
and 1939. Exhibit K classifies the service fees receiVed in 1939 by com-
panies from which derived. Mut' sources -- by countries ---of all income.
has been shown on page 7, snOre... At the most, only an approximate one-
fifth of the income in 1939 was derived from the Axle -occupied.areas.- The
balance was from countries which . today are outside that restricted sane..
Therefore, since, Sofina did not as a rule report as income fUnds which it
.cduld not,traniferl , it may be assumed that the balance 	 to the extent
that the rate of' flow has been maintained since 1939 -- are Binds which
the . Sofina-Securitas personnel can presently get its hands on. It amounts
to in excess of $3,000.000 of corporate income to Sofina alone. .

Today, the properties at Mexico City, at Rosario, and in Spain are In
such condition that income therefrom Is either not realisable outside of
those countries (Spain) or Is not available because of the financial con-
ditions of. the companies (Mexico and Rosario). As to Mexico, this has been
the situation for some time, but recent improvement of the Mexico Light &
Power Company indicates an expected change in the more or less near fUture.
Accordipgly, the Buenos Aires properties, in the main, and to a lesser
extent the Lisbon subsidiary and miscellaneous American investments, are
the principal sources of Sofina income today.

•

Obviously, however, by reason of the fact that Sofina actively manages
the large operating properties at these several points, it controls the

4/ The five names. are understood' to be Sofina, Cbade, Sovalles, Securitas,
'	 .	 anCHeineman..„:,. ,

•
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.ellyeaditire and, disposition • of funds maw times larger than the Sella". imeem,:M:'
• perste -knees*.	 -

TranOW of lrgentillt Balancesf

t rte operstliCtutllity LJI Buenos Aires,. Cede, hail . been 'and:ciontin*""
Co be edam" the sole gourcel.of Chade te,incone..... And income is Aii•Shrii-;•-	 • -• or dividends end' service- fheirfroa Made is a very large part of eki,finatia„
'income. b , date, those: fkands continue . .to,-be wallah/ft. :" The" flair La the i

= itallowind fashion.,N• • •
• r.	 ,

-	 -	 •

aide's mostrecent dividend ,Mali declared onHeptembilh.*•,,„1941,
payable aim to part in ash. in the . amount of 20` Argentine Pesos:on tbet • •
Series' A. 8, and C-shares and 4 pesos on the Series D aid IC shares.- `Tic

• the iiegregitt We...amounts to about $10,000,000, but Heineman states ., it is
not expecited-ihat laiere than 60% to 70% of the shareholders setli preseit-,

• their coupons fiir.payaent: stockholders living in. Ax1ii-occup1ed- territory
do not like to disclose their ownership of securities.' As such as 20.50 •
of the Chade..noteirAssued as a dividend in 1940 had not been called, for at
a recent. data-**;

'Heineman states be was reluctant to ply any substantial . amount of the,.
Chade divldenck in cash , because Cads "has .need for the Dines. (Cede has
*tilted to assist in Abe financing of the Transport Corporation ' of Buenos
Aires, which is to take place' shortly.) However, bankers urged that the."-
exchange quotations of the.,Ctiede stock would drop if no cash were indluded •

in the dividend, particularly - since Cade t s competitor In. Buenos, Airee-71-
Itald Argentina, Italian company serving about one-fifth of the eity'om:.

•- continued to pay dividends in cash. •	 .

Cash credits for the payment were transferred frau Cade in Buenos /drew-
to the severaL paying agents, and to some extent credits which, Cade had in
England in the form of interest on so-called Rocca Bonds were used:... The
Litter are obligations of the... Argentine government purchased„severali year
agoby Cade when it was difficult tir transfer funds &bread beassee-Of-enr`"
change restrictions. Thar bond's are- on deposit in London. The 'Argentine'
Banco Central,.'Bueias-Afreic, In 'agreement with the Bank of Hfigland; titans-
!erred.. interest on the 'bonds to 'Credit Suisse, „in Zurich, for the account%
of Chade. Credit Suisse has been paying agent for approximatelp aliWof _
Chade l e dividends in recent years. 2/ In Madrid Chade had enimugh,5Pinisht.
pesetas to take care of the coupons expected to be presented;thert.; . Qiher-

j . wise, transfeo cif' funds from Buenos _Aires were made • direct ,to'thegother
- Ming, agents...

J	 •	 •

As of *timber.' 26,. 1941, Seettatas, Ltd.: had not collected: titeSkenter,
1941 dividend applicable to .Ero fins • s •14.75% interest.: Applicstioninni:	 .
been made	 the Treasury to present Sofine t s Chad, coupons' (Sal illitaph'
are• in New York) to Cade in Buenos Aires and to apply the wont rscelvede
(in pesos) to a- debt owing by • Sefina to Cade.
11 In addition there %MS 41;3411rOd' an additional dividend in the fbrot of

Chadn' s 4% natio, payable astielly over a- 19-rear period froa Jannarr
• •	 •

.	 See: Odsibite, Ifsmertio for the , 3.Lat,,cigi pasted agent,. for ••tike Childs diviw
dead:C.1AL: I94C amlVithmk:saoantic.paiii-Vittlay several .Cciattiies.. • '1 :-. Stt	•

kit	 ,	 41 ,?.** : a .	 ".3
,
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Senoritas, Ltd.-

fs •

irf

t

Ail income receivable . by Sofina, Including service contract resumers-
tion, is taken_ op on. the books of Securities as trustee under the agreement

• Or rebruari 27e . 4940• That machine?) has been heretofore described. • There
• remains but to edd- that at regular intervals Seouritas gese-through the
. motions of paying thls.income U. !kilns by reoordinta

books from the Sofia* trustee account to the Senna custodian Iiecount.
This is done to avoid the imposition of American taxes on &morass-which
would otherwise be deemed. to be a trustee withholding taxable pa,yments to
the beneficiary.-

„
Other- fraisfirs

In the course of the investigation the Commission discovered that the
facilities of the companies at 50 Broadway have also been used to fac—•
tate the personal finances of persons associated with Salina and their
friends. ?or example, Securitas acts as custodian for miscellaneous amounts
of securities and cash of Sofia' officers aid their friends.. The details
of thew are in the Commission's files and have also been reported to- Pbr...
sign nada Control.

There was also detected a specific instance of the use of the New York
facilities for a slightly different purpose. In July of 1940 Canto, chair..
nan , of Chade„, was about to emigrate from Spain tb the United States.. (Be

since located more or less permanently in Buenos Aires.) Credit Suisse,
Iturieh bank, - transferred 980,000 to mates for Canbo ti account, through its
isv Thrk- branch.. ..Aaitas had the credit transferred Vs the Chase. A bearer

„chime was then drawn by Mites on the Chase account and cashed by two nem-
hers of the Aaitas staff, one being Charles K..Vilmera. • He testified that
the cash was held in Amite* , safety deposit box until its delivery to• Ceiba

	

on his arrival_ three or fbur weeks. later.- A subsequent transaction of 	 •
$10,000 was handled Lu . the same way shortly after Cambo ls arrival.
stated theee,,were personal fluids of Canbo, Itho was anxious that they be not

' buidged -kr.Trezett* nificlattan. tines there was uncertainty from day to
4141; wheahere Spain . would lie included in the countries subject to those
restriatians.. ,

lifere recently, Niguel Vial.. Oeardlo/a, Secretari..0eneral of Chide,
'while . in route from r.ain 'to the Rated States, was foundbs, , thit,aritilk to
have $10,000 .-la our*uviit-hisv possession. This was tat* beet Lm, and
*Le sathorttlea , aositiactatellefaesatt , in New York fbr an e6p3.iiiatlipa.. Betas-
eaek had retbaetefill Vidal to come to New York, allegedly to be eloier et . hand
for cisiigtatioa on-Cbade affairs. • Heineman disclaims gas knowledge at the,.
$40;Aboe." Humwhile; , 110 the time of this writing, Vidal is beiti‘zdelleined
Air the firitish w1341d . prefer that he not eater thl.s , Notatnro..- /bid

itituvalii: and cotlierer feel tOltap.lhalv4hablip'eab4Nialsoko.
00444twr: 140 '04. wua.s

blg ontb	 s ikatte.r
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INTEREST IN AMERICAN INVESTMENTS

•INTRODUCIORY

Sofina's interest in .' Absrican investments dates -from the year 1935 in
se far as. any American. activities appear to be of Significance-tale,. 1/ •

•

It appears that. In, 	 year Wine owned no intereat.ini. orseeuri-
ties ' of: American companies.. 'It is the 'testimony of Mr.. Heineman that
various personwhad been urging him to extend his interestii . to the United

States but he had been reluctant to do so.. Among those who had been so
urging him Were his counsel: in New York - Alicia:10°as and Duncan --as.well
as other younger members -Of shin organization in Brussels... EventuellY,, the
story goes, Heineman agreed to send some men to the United States to •survey
the possibilities.. He sent a. financial man and two engineers:.. Charles K.
Wilmer. Was a bright young man . who had been Heineman's secretary and..had.
traveled with him to.. some extent; Van r.ysselberge and De Boeck were Mei-
neers. No office, was established in this country; the men stayed from time
to time in New York . and ChiCago and traveled rather .extensively.	 •

2. MNE MIDDLE WEST CORPORATION INVESTMENT

In 1935 it. was brought to their attention that the RFC wished to dis-
pose of Its block of common stock of The 'fiddle West Corporation which it
had obtained in the course of the liquidation of the Dawes Bank in Chicago.
It became known. that Westinghouse was also interested in purchasing some',
if not-all, of tag stock and that fact admittedly influenced Heineman in
his decision' to buy Into middle West. Sofina has through:the years pur-
chased substantiel amounts of electrical equipment from both General Elec-
tric and Westinghouse and, as has been seen, has a common undertaking with
General Electric in Gesfdrel, the German General Electric Compan y.. As a

result Wins bought. approximately 40,000 shares of Ilddle West from the
RFC in 1934.

.Studies made by Miters and the two engineers led them to the convic-
tion that Middle West common stock was a good investment. As they ex- .
plained it afterward, the reorganization of Middle West had eliminated,
from the top . company at least, the write-ups and other over-valuation items
which they understood to be present in nest of the other holding company
situations. Accordingly, the initial investment was increased by purchases
of Middle West stock on the market. Some of these were made through Glare,
Forgan and Company Who, it is understood, marketed the balance- of' the PFC
stock. These purchases were executed pursuant to orders given by Duncan
and Wilmers on behalf of Sofina, usually pursuant to instructions from
Prussels.

Information has been received from another source to the effect that
in 1928 Sofina was a member of an international banking group which .
included Victor Emanuel, Lowenstein, and others, which was particularly'

. interested in the Standard: Gas system in this country in connection
with an abortive effort to form a huee international public utility
holding company combine.. These activities came to nought: when It was

found impOssible- to obtain- 'control Of the Standard' Caw system. - The-.
. detail* of this, story ere known by Herman. Odell, attorney" for the
.Commission,,: acquired,' In taw course Of his recent, investigation of the .
&f.fLliatiá of certain banking; 10046 with the StaitarCGss.- system.:

,
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MOP:July o f 107 Sofissaomned approximately 70,000 share 's of Middle
West, ,approximately 211*of the outstanding shires. In July of that year
Wilmern went on the bOard of Middle West. He testified that he wee "not in
a very good position to know" • 62-to how he beanie 6 board member since
laostly that was arrangaby Mr. .Duncan over here": Dundan's testimony is
to th‘effectAhat he merely asked. the principal, stockholders of Middle , West
it they would permit Sofina to have , a'representative on the board, to which
they agreed. At that-time . BahkersTrust owned approximately re% of the
stock, First National Bank of Chicago 15%, and The Chicago Cbrporatiourand .
A. G. Becker & Co. held the , stodk.Which had previously been owned by the
Continental Bank of Chicago about Of. Each of the two banks had a vice-
president on the board but none of theother principal stockholders were so
represented for the reason. thpt there were Holding Company Act restrictions
with respect to investment b ers as directors. (The Chicago Corporation
was closely affiliated with Olore-Fbrgan & Co.) The other directors of
Middle West were in a large measureltold-overs from the reorganization, or;
offrairo of the system. .There were no other large stockholders.. This situ-
ation helps explain how Salina was able to obtain representation on the
boird with an ownership of:only. 2 41 of the stock. It was also known that
Sofins.had large sums to further invest in Middle West. However, the 11111
story as to this must bebbtalne“rom interrogation of the principal
stockholders. L/

Prior to July of 1937 Wilmerchad more or less maintained his head-
quarters in New York, using the. office facilities of Auchincloss,. Alley and
Duncan. Upon becoming a director of Middle West he and Van Eysselberge
=lived to Chicago. Wilmemwas furnished office space by The Middle West
Corporation at its offices at. 20 North Wacker Drive, including secretarial
assistance, supplies end furniture.. He did not become an employee ' of the
corporation nor of any of its affiliates. He stated that his principal
activity was to follow all or theAavelopments in the Viddle West system.
He attended staff meetings of Middle West Service Company; He gave the
management any ideas he might harieon'the question of reorgarazetions and
possible refnndings; and advised P. L. Smith, president, of. his,
on financial 'and operating, matteri. . As a general rule Wilmers,went to his
Office daily and participated regularly in the .principal staff: meetings of
the Service Company. No otherAirectoi,has ever done so. Wilmers ex-
plained this somewhat. nnuiniaLpractice:thus:

"Sofia had always been interested in utilities, but never wished to
make investments unless it could follow What was going on in compa-
nies . and usually have some representation on the board, and be able
to follow the affairs rather'closelY, and also, since it had some
considerable experience, in the utility field they thought that it
might be of assistance. 'in operating matters to The Middle West Cor-
poration, and it was onthat,basis that it was suggested that r.go
out there and that Middle West 'could call on me for any assistance

: Which our past experience m1Ight.be able to provide them. It was
*rely an advisory poiltionland net an executive position . that I
held."' (tr.. p. 54)

:Bering this period Wilmers-'wownot an officer of Sofina although, of
coureft,it paid him v

-

. ,.
40.4.*Cf: 1939TBO00 401,:b00402*000"on deposit at 'Eankers.TrustCoM,'	 '

. 1411,i. citreli . .. y. 	 • . •	 • 	 ha Arran. varied, '_;Atanketrat,Tromv.oimia
Y	 llilik4:
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.While. in Chicado,illairs' activities were not confined to
the affairs of •Kiddie West. . If anything else came up in the United MOO
.whl* . was of interest to gonna he pimld dive *II Alma to that. tits lighters
tor sasePla.. was an inftlW .Intoi .tititities Vowel; alright,. *la was drawn
210114 attention . by Hr.,,'Adaixiipl.	 : 	 iS4 an evatuatiam or She

.in.4*Itets; 41111 sor. talk ,t 	 Odium, who was gillitTafted to be
short: of *alb 'it the time... Nothing- i• of thin, however. ' In Mettles , ,*

Mileeie, followed some of thi.other.Aaerican investments in the Setina pert
tOtiox the nature or which. are described herein, elsewhere. 'Ckiitact with
Brussels was maintained,principally by frequent letters from,Wilmers,. daub

' he testified were answered too, rarely ttp, suit. his personal satisfaction.

During this period Van Ryeselberge .also remained in Chicago. jj As an
engineer he devoted particular attention to the.' operating results of the
Middle West subsidiaries, preparing reports which were submitted to the .
Middle West management. He was a .6111-time employee of Gonna. Some .time
in 1938, however, be became a part-time employee of Middle West Service
Company. Today he receives a salary of' approximately 1600 a month from the
Service Company and slightly in excess' of $400 a month from Mites, Ltd.,
the latter amount formerly paid by Satins itself. Withers testified that
Van Ryseelberge devoted a little more than nine-tenths of his time to the
Service. Company, 'where he is one of two men who work under Prank Knees'.
president. His services on behalf of Soflna are in the nature of a listen-
ing post, and Withers occasionally makes inquiries of Van Rysselberge as to
utility companies in which Sofina might. be .considering investment. Tor
exampl:e, there was a. recent inquiry as to what Van Rysselberge. thought of
the :common stock or-Public Service Company of Indiana. The engineering
department of Mites has made inquiries of' him regarding the traction sys-
tem or Chicago, stated to. be of comparative technical interest because of
Sofina's interest in the transportation system of Buenos Aires. 2/

Van Rysselberge remained in Chicago when Wilmers moved his office to
New York in 1939 upon the occasion or Sofina's establishment of important
agencies there.

•• -Senna continued to buy the stock of Piddle West through 1937, 1938
and 1939 by purchases in the market. Today it owns a total of 164,505.08
shares, approximately 4.9e-: of shares outstanding. 2/ The amounts

The record does not presently show whether Van Pysselberge had office
space at Middle West's offices prior to his joining the Service Company
as a part-time employee . in 1938.

2/ The staff's investigation of the relationship of Van Rysselberge with
Middle West has not as yet.been extended to inquiries at Middle West's
offices in Chicago. The above information was obtained principally'
from Withers,

3./ When Canelectra Investment Company, Ltd. was set up in 1939, it made
• some investments pursuant to Withers' direction in Middle West securi.
ties. As described elsewhere, purpose of that company was to act as a
custodian but to appear as a.,privite investment company for Canadian tax

• reasons. Accordingly the fonowind were bought on the markets
Middle West. common.	 2,500 shs.

*Kansas Electric Power 50 "
*PubLie Service Co, of Okla. 67: 

pfd.
 100 ."'

*Kentucky Utilities Co.	 ' Jr.. pfd.
•p. .

' 
.
 

bonds'	 . $10, 000
"	 •	 .

,	 Th000 msrked witty,- an- asterisk, and SUP sharer or the Middle. Westi"common.,.
subseguemtl,gi scsold'bjt . Cenute#Ar.a to Ckifinari, tbe. balance' ask the nerketw:..: •
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purchased in each of these years and the aggregate holdings thereof at the
end of each year is as fellows::

•	 •
Year Shares Purchased - Sub-Total

1936 39.300 -	 39.500
1937 87,555.08 121,055
1938 27,700 154,753
1939 9,750 164,505

' 164.505.08 L/
• •	 .

Seine's interest in Middle West was .quite serious. Wilmers aid his
associates- considered it a . very good buy and urged Heineman to increase his
investment. The latter testified he was principally concerned with Wines'
established interests and. could not visualize just what Sofinal s role might
be in any American situation. Ievertheless, the urgings of Wi/mers et at.
were sufficient some time in L9.. 6 or early 1937 to have persuaded Heineman
to consent that Sofina should offer to buy all of the Middle West stock then
held by Bankers Trusti.Conpany and First Hatlonal Bank of Chicago. The offers
were not accepted.- The record does not show the exact date of the offers nor
the price per share thereof. However, judging from the then market value,
Sofina was willing' to invest in excess of $10,000,000 in Middle West. .
Obviously, in view of the subsequent decline of the market Heirieman is glad -

.	 as he professes - that his offers were not accepted. It does not.appear that
any Airther Attempt,'" were made to purchase any of the shares held by- the two
banks or of any other substantial holders.

Sofina was still interested in acquiring additional large anounts of
Middle West stock in the market. Late in 1937 its American counsel ap-
proached the Commission with respect to contemplated acquisitions and the
possible impact of the Holding Company Act. At that time Duncan stated
Sofia. had $30,000,000 in cash it desired to invest in American utilities,
principally Middle West and Standard Gas, in that order of interest. , Vari-
ous legal aspects of the situation were discussed from time to time with
the staff,. such as the necessity of registering as a holding compan y and
the approval of such acquisitions tinder Section 9 (a) (.2). At or about
this time the Commission passed its rule limiting a foreign holding company
from acquiring more. than 5% of the stock of a registered holding company
without approval under Section 9 . (a) (2) ‘ It is understood that rule was
directed at Sofia'. But obviously Sofina would not take any action which
would require registration. It offered rather to insulate the voting power-
of the shares to be acquired, going as far as to submit a draft of a trust
agreement for the holding of. the "iddle West stock. Discussions did not
proceed rapidly, and eventually the Commission's decision in the Byllesby
case was issued indicating extreme doubt as to the efficacy of insulation
of influence by means of voting trust agreements, and accordingly no
arrangements were worked out whereby Sofina might acquire in excess of 5%
of Middle West stock with impunity.

1,/ Charles Gordon & Co., a nominee partnership for holding Sofina's securi-
ties (see note on page :62 regarding its identity), is the registered.
owner of 1.62,526.08 of these shares. The balance of 1,979 shares is
•held in escrow at the First National Bank of Chicago, being subject to
an option ot.P. L. Smith to purchase the sane, This option is for a ,

, total or lg.= shares at $11 per share, *jointly made by the principal
stockholders, in 1937 when Smith became president of Middle • West. It ,
explibmuti in 1912,,- ba•nienr. been exercised. 	 ' ,	 .	 • ,

.1
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Interest was now turned to the stock of Noken as an effective way to
hedge the investment already made in Panhandle through Columbia 011 sta.
Molten common was thought to be cheap in terms of its equivalent of Panhandle
stock in the light of the market prices then applicable to 'the latter. 	 -
Accordingly, purchases on the market were begun in the summer of 1939 in,
varying amounts, includine one large block of 33,000 shares. 1,/ Py the fol-
lowing June 81,900 shares had been acquired, which has been increased since

•by the purchase of 9,150 shares in June of 1941. (total 91,050): It was
testified, however, that there was no thought. of acquiring control of Mokan
although "it was felt if enough. sensible people get hold of it, they . would be
able to liquidate t-okan and Mr. Maguire 2/ and have the Panhandle. stock." 	 .
It was Panhandle, of' course, which everyone was really interested in.

No reply from Brussels was -apparently received ..- a efrequent occurrence,
Misers stated. Nothing further happened until June, when Duncan brought up...
the Satter again because of progress on the'plan for divorcement of Columila...
011.. Nine, the new board would be chosen from the sUbstantial holders pf the
nasson• he and Auchincloss recommended acquisitlan of. approSimately 25,000 •
shares at the then market price of IN,'	 Sofincto Particle.
pate in discussions among the other holders . regardifig possible contracts for '•
•aallement of the Panhandle properties by 'Stone and Webster . or`others.-. It
SofinSlithould,buy 100,000 shires, it would be tbe largest holder...ifelisman
was- cabled for authority to buy 25,000 shares on the market, which was sthort-
ly ..1ven.

.instead, however, • 10,000 'shares ot Columbia 011 were purchased at 3-1/2 .
from Gassier about the Tirst of July (1939)c in addition an option to bur-.
63,000 *additional.. shares it. t,lur , ease .price was obtained fro" Gossler'until
the end of the week,, atter' .pdpich it was at the 1111111e. price to August 3iceaBioi., • .
that 8ofina would . have tO mitt* any better offer. The 10;000 sharing'
taken in Auchinc/ose, -Alley and Duncan'• name, it was testified, lestSofina's
interest should become biotin and raise the market. However, the Gassier •
option was not raised, possibly because it became Aloubtfullf the "plan*
would go through, in which event Columbia Oil stock was considerabl y less
attractive. In fact, this ended • Sofina's flurry of interest in Columbia 011
stock until April and Nay of the following year (1940) when usrhet Purchases
totaling 5,000 shares were nide at about 42 pier share. The purchase of 1,000
shares in Hay of 1941 at '4 a share completed the present investment in this
stock.

'

During this period it. appears that the existence of the English block
of Malan stock,/. cute to Sofina's attention. Duncan arranged for Lazard
Freres, who, already owned some Mokan, to approach the kttglish interests and
Offer to buy their stock. , It was not deemed. !suitable" for the contact to
be-made by:or in the name ;. of Sofina, allegedly because of its effect on the
market. In any event, none of - these shares was ever purchatied. Mention is
made of the. incident because charges have been made by the management of

if Purchased from J. and W. Seligman and Co. through Gide letamill and Co.
Most if not all of the purchases. were made in the name!'of.Duncen . or his
firm.	 ,.	 .	 L .

a	 t ;IA,' •

2/ President of Hokin. .	 -' '' 4 • , . 0 ..4. r
.	 .

31 Approximately 125,00C shares, held by various persons awl companies,' repuwat . t;,'
resented by an English banker named Denys Lowson. This stock Is repre..

...sated, on the Mokas board-ray Mellor, ..former ' Caned** baker- who helped --
. .4.0.linAillbotio, thtr shares. in. Estglandi and todits'ieFlosely allied . with Mapirew

‘:":. • 	 - .thle Mekom. managinienta...;:';. ,. i I `,,c. ^1.;" ‘". ai• vilo. , ' . ,p , .',	 , .,-- ...... 10..* _*	 ' -- .• L. •	 -	 4, 4, .• . - t"-- s'llf	 ft= .,
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Woken that Sofia. brcnight eztreme pressure to bear on the British government
to requires, under wartime .legislation, the sale of Mokan stock held in
England. This was .denied by Sofine representatives, and no evidence of it
has been found. MeCotobs Of the British government, said he was not aware of
it, although he had heard the allegation made once.

Wiliners, Duncan,. and Speciael (who was in the United States after the
summer of 1939). continued. their- efforts. to interest Heineman in a project
to acquire .eontrol.'of'Panhandle'threugh Cblumbia Oil by means of some anti-
trust • proceeding. plan. This is evidenced by the cables end. other communi..-
cations sent Brussels; but Heineman was eztiemely slow to respond. Then.
again there were, discussions about the offer which Glore, Porgan had re-
portedly made to buy all of the Panhandle stock held by Columbia Oil, a
deal which would have involved $12,000,000. Duncan and his. associates were
pushing it herd. At one time, the idea was for Stains to buy out Goisler's
holdings: Duncan said' he.. .had been asked by Justice Department....to find an
outsider to buy, out Gassier, so- the "plan" could_ go through.; In, January of
1939' Heineman cabled to stop 'further investments in thirmituation, but sub-
sequently authorised the use of ' such cash as might be realized from the con-
templated liquidation of certain miscellaneous American investments, esti-
mated at not more than $500,000.

• Heineman also inquired of the American representatives whether entry
into this business would involve any poss:.ble "technical, managerial and
special profits," or was it "merely a question of acquiring aTparticipa-
tion?" The reply was that for the moment it was only a question of partici-
pation; "as regards anything else, one would have to see later." Wilmer.
testified "it didn't seem very likely that Sofina could. be  very active" in
management of Panhandle, though Duncan had somestronger ideas an the sub-
ject: Selina could name the directors, have its people work with the com-
pany to assure satisfactory, managenent, he felt; perhaps Sofia* had bankers
in •Rirope Who would like to participate in Panhandle's contemplated .
financing. But- the . cables from Heineman, in Brussels, indicate that he was
somewhat wire interested. in investment values of Mokan and Columbia 011.

•

The up-shot: of a1.1 qf this. discussion and correspondence was the-rela...
tively minor investments listed at the beginning of this section. It ap-
pears that. no real. "yes" or "no" answer was ever . received from Brussels, in
response to the urgings from Wileners, spurred by Duncan, as to whether
Sofina would substantially participate in a plan to acquire control of
Panhandle. Of .course, delays In formulation of the plan postponed the
neceasity for any decision:, after the summer of 1940, Heineman was in New
York, able to make the decisions on‘the spot should necessity arisevand
after November of 1940 all of - Sofina's purchases. had to be approved by
Foraign•funds Central- (Treasury Department), since its Asnds- were in
bloilied accounts.

Most of' the .pressure to buy into Panhandle:was initiated by Duncan: -
. 1110 eziumple, his .activity appears to explain the charges which have been

•
regsieding Sofina's conneition with the so-called Mokan Independent

• -	 ,

Stenkholders'„Cemmittee. and ther stockholders' meeting in December or 1940.
The CceeiLtteirled-the.'opposition to. Maguire's management and was able to
elect, a . 'director at Hokum, after an ell-night meeting and, litigation ,to
forei the recOgnition ?' of It". votes.. , 'But. it does not appear that Satins' a

. riga yes any larger than thet 4 of'several other stockholders who were Ve-,•tim--ridnea-' to es* "Array, reseetntiva on the hokso beard. /xi 'fact, it does not
1".•	 's
- appeiertthet Scofiemi personnel. *were, the active partitteLpints,	 Pt:wair_

-
*: V.;	 .,	 .	 A, • 4„	 tftt•L;:,.
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kii,„ .4:A114r/ or the Ani-lninitint-between the Maguire group and	 CZ 'et....eisi..
La , ratikeir lone. ant.involvidi' fail perhaps not too pertinent. It 'would' be

	

■ I	 worth.:41stiag, in detail onlr becaule of charges made by Maguire.. that the
Coussittilie. was, a. front ter. Sofiaa. But insofar as information was aibteined: in
the ' cos* orthr.inVes4gekion; It appears at this date that (4 , dofise did

' I '. i , *pit Isla Is. the Iiiintlatt: brit!. •Cisemittee i although ,after the iii1l"4.4011Ftelk.-...,!.....1-- A ArusAssig,-.3tancan. cooperitint . te. ii- substantial, extent; (b) aortas- hes:intit-',.inier
'''../ ‘;.:.titto. IA, thr j*W2: Aaitits .. for; ihe'Cosilittee's. activities, althoUgh there stike.64;ati,z, , 4-, •

	

- !smite& ;itemise of Duziaati• to have SofIna share in the relatirely minor eta. .....	 -.,,
power whet: e„ settlement shalt: sometime be made in the &Lure: . (c) Kelleher,
the director elected,. cannot ber , said to represent to Soling except in the
geese that Its votes helped. elect him. 	 .-

,	 It should; be ment,loned that Duncan's firm may have bees playinit's Alma.
- rale:7 'Columbia, Gas, might be quite willing to dispose . of 'its interest In ,-..

Coluabla gil if 'control of Panhandle would pass to friendly r bands, I.. ‘•ii. one
of',DaricWs, clients.. For it, mi ght be reasonably assumed that Duncan's/fIrsi
would: nott l be counsel , for Columbia Oil if Columbia Gas were opposed ta. it.
All.wy- Ind , Duncan have insisted, though, that their client, the Columbia Oil
baerd,, la, really independent of the influence of Columble4ase-	 .	 .	 .	 .

Th summary,. it seems fair to say that (a) at one time Sarin. came close
to. lassating ten or more millions' La -the Panhand,le situation. with . a view to
acortrIng. control; although this ' never occurred (probably forreasona. outside
tie comit,rol.):. (b)J. Satins has spent approximately S400,000 on stock or thou91
and Cblumbia 011, both. as , an Investment and to acquire a..position. fres Whit cft.

discuss bather substantial investment; (c) although' Heinemealiiri-
- fosses. no inclination to fight for a position In any new :situation, ht.:today,

aipare,ntly like to buy more Mokan stock.

4, OTHER AMERICAN INVESTMENTS

As. has; been indicated', , outside of the Middle West and Panhandle_ holdleisi
'soflneserican, investments are miscellaneous, in character and re/at-ten,/,'
a lreiStfled: .The-dbeestic portfolio (listed in Exhibit E) consiate,'or'littlity
securities to- -a- large extent, mostly common and preferred .stocks. lOier 11111;,'
regularly traded..an the market, where they were acquired. 	 '	 • .

Dividend. income ,on. the domestic securities for the first six months or
1941 was 4110,441i; it interest on domestic .securities for the. same wind wee

'.	 ,
All ' or sictiorea dors'atie, securities and the few, owned by Sterci4,2t. are

held in truab by Secants., most of which are registered Iirtlee ailamitiot
--	 . 7

Not Ancludina $1, .390 value - of etock dividends received4..	 i	 -	 2

	

.'.. 1 'A	 . .	 . __ .,	 L

of 6% Sebentures Standard Power & Light arporiaicami
or .fir.; isbeint'ureit, Or 6ttuaderd Gas and Electric qmpahyt.	 ,

,090, ' ari' 51 *.debentureisl: Kit:cite-in.' llotiver and Light .Corporap, toe: end
"
- -

. . ebareit or 61/'.prefeviraids Iran& EDO land. rower- Association:- .fitcoato. Cur. .
itt.tit a41: eciapis,..„entled. Jun, '31:4 4941 totaled $4,13410•

	

. -	 ` y, a,..■," t.ej•v.,-. 1. - .1, , •." 10' , , . .., . : •	 ' '  '4
-,.>, t,„.	 ..,•;4-1-400,1,4„,,,. 	, ; .	 ,/:_,''- ,.	 - I-
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Charlas:Gordon and Co. 3/ and physically bested at the vaults of Chose

•Safe Iliposit	
t

..Cos, New cork: . None of the other affiliated companits;sre

...Won't° have may Amer,. cadIsivestments.

•

Charles Gordon and Co. is a . nominee partnership fbrmedsby an agree-
ment dated August 29, 1939. Partners are: Alley, •Auchincloss,
Duncan, Ehrlich, Speciael and Wilmer.. There qs-.no individual by
the name of Charles Gordon, which is a contractiOn of the names of
Qiarlas ',timers and Cordon Auchincloss. The partnership's business
is the holding of securities, cash and other property in the firm's
name for the account of others. lesson for its formation is the
case with which *securities in the riame• of an individual or partner-
ship may be transferred as compared to the cumbersome procedure re-
quired if registered in the name of a corporation: • The partnership
has no capital. It acts for Securitas pursuant. to an agreement
dated August 29, 1939, under which it receives . $AO per annum for
its services. This agreement provides the partnership shall not
act for anyone else, although It does appear that it holds .100
shares or MiddleWest Corporation common stock for 'tabard.

•

•■•••:•	 :•••••••■•••44. 1 ■;. -ilea .d.1••*. a"414%..17)..:



'
*NI

'.4‘)
,

.e
•.,	 it,.	 j.

	

.	 .	 •

AXIS RELAtiOiSHIPS 01" 1. 'S01:‘ft:NI. AJulp !.1.s.t4Ati:Aqamuit.:.;,,.	 • •	
I • ` .: Itt. ,	 , P. .

.., ,... •	 .
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A One."- of the tepoi4aht purposes er4110.iniestigation was ' to determine .
.	 .

the4 existence ot.ray significant; conleaticni between Elettlia . 'iind .the'Aile ,
, Governments now in control of meet of continental latiope.. It was realp.
lead that this would be difficult of ascertiinment With any , 4egree oketes.-
Surance. The loan, of the Commission's investigat&on was 'hatted tic the
Wilted States, whereas Bofina,personnel and offices erett-ln Remy parts ;of

.. tImi. world. More than- half Of the records and correslondenci avallibleAlor
•xamination in New York is written in French and Spanish.	 •	 . ,,- •

t ,
■

. 	 •	 1	
. 	 .

	

, Assistance was sought: &ow. the State, Treasurifi and Justice depart- ) 4, •	 *.

'meats; from the Export Control. Division of the Board.ot Refixtomic 'Warfare;
'fiom the British &Asset, Nevertheless, the sum of all these, inquiiies did

., not produce any large amount . of tragic"e information .,on the subject.. At.
best they consist of a few alknoiledged facts and some , hearsay, from whi.ch
it is difficult to draw' any . definite conclusions. Their are stated here tor.
what they may be 'worth. . ,

1. Bonne has interests ;In certain German compinies. 'One Wen eS
interest in the Berlin Power Ind Light Company, 1/ Another ii. a direet
an indirect' 75'.. interest 2/ in the' ”Gesinrel*, 	 an important. Galati Cam-
piny which manufactures machine tools' and also has 'a large. interest- Lle: the

'

	

	 If the German- Genefal;Eiectric Company. Iinternatioaer Ge-vetek
Electric also has a large interist in /LEA.). • As the oi-genizatloisitchsrt
and pertfo/io of Satins indicate (Exhibit . C), &Drina Mit; siverakiebsidi-,
'tries. in Prance, an interest in: an Italian property, and of ccn,cree in .a,

, number of Belgian companies. Heineman has been officer and/or.direitoi of
man, of these, V but in Prance and' Germany his been recently remoiied from
such positions because of his Jewish tiationality. 	 .	 •:,.

Recently, information has been.received by the . management in Lisbon.,
and' liew. York that Satins at Briallielli • has been declared to, be Jewish. cos.: „.
patsy; its stationery must now bear that legend. Exactly what may_flotip fr.
that. declaration has not yet been learned. ,' ,

This' fell the- Sofinal office in Lisbon received a communication from de,
is Hoye; at, the Satins office in Brussels Inquiring whether It would be pos.-, • ,
Bible for Richard to confer in.Lisbon with-Brussels representatives of
Sofina and Electrobel (Belgian holding company in which Sofia& has an 8%
interest). The representatives, it was stated, already have obtalneo.
ernmentil authority , to make the trip and wish to discuss matters- of: "'great
importance" to the two, companies, namely the law regarding Jews' aner,.raw,Ish
'companies.-	 -

'
if• Berliner:Kraft,- & Licht	 C. I nBewag" or.

21 Divided' between Actin* and Chade 4% and 3% respective/3r.
•	 .	 ,

aelsOlachaft & Fuer- flektrische 	 AlsO, .Ckade ,owns s 112%'
interest.	 • •	 •

'

'	 ,	 •

e:

••	 ,
Gesellsediaft	 Gemini Creneral, Electric •,;‘Ccalitang.	 ,	 ,

etati liff14 111I"' 0 A

BpsCiM, : 'itel 	 e

'••4
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 him, spilt., am Richaft .44
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At the timer Rintlard - Wai: in Wow Tick, and Lisbon fonnerde‘ the liessage
.there. Inasmuch air Soneei!'inia agreed with the British governient ; tpat its
Liston . office 'w11,17-..not, steititiila any contracts, or conatueicate . witti- persons .
in the occupied,- territeryl;Recherd aeked representatives of the British

s.erzusetA in-liaalii.ngtomIdenther.thei,deemed it advisable for hie -to: go to
Lisbon do': the neetintir They fleguested him not to go and to discourage the
Persons 4In'Orcksseia..trolakjeaking, the trip. The American State ' Department. was

also infolised'af. ther: lasidehti,. Richard states that he does not know what'
may have been the exact, purpose- of the proposed conference.	 • /p; .•

,.	 .1,	 •

Z. , tt ha. been alleged/. that Sofinafs board includes several Germans.,"
Certainly thew* are several: who have ,German-sounding names, but non. of
these were , identified. is. Geimigins to the Commission's staff when each, direc- , ., ,-
:tor waie,indiVidnally" diseusseeti,on the record. Several are Swiss;:however .; a',

,	 ...	 /-•

countrrerpose* fes..partf , ol-Okrealui reoples.

'There are no )mw. eubstantial blocks of Sofina't stock held- by
German interests. 'There has never been a German paying agent for dividends.,
ow ‘Sofiner stock. Exhibit L inlica.tes that 89% of Sofins's 1939 dividen&was

•paill..hy- Belgian bank;. none,.. of course, in Germany: However, the place of
paysmasbt is. not at all, reliable as' a gauge of the nationality of tha..stock.
holder:, for it. has been: the practice for several of the foreign' banks,.„to..-.
present-vfor- ,payment: their, customers? coupons at one of the Brussel! banks,
thus--,Eccoantint for the extremely high proportions of payment in .Beigiuis..

• .

It Is stated that Heineman has seen the names of the persons who de-.
posited their . coupons for the 1938 dividend with the Brussels banks, „and.

that; he did not recognise any German names. He disclaims knowledge , or any. "' -

Gerson	 '
. k 	 „N.	 ,a	 •	 .

, 4, The aspects 'or the Chide: set-up whicn appear to have any Axis, -
plicationwhavm/been discuised • herelnbefore with one principal except.tok-
German. , employees of Cade, in Buenos. Aires.• , • ,	 .	 •

	

,	 .
When Chade aerauired the Buenos Aires properties of MEG in 1920,

hspwhilfof theemp1oyees were GeriflaUB. This was probably' a combined re-,

suit, of the prior . Gersnen control, the fact that there is a • substantial. German

• population.- in Argentina,: and that technically . trained men were more avail- "..

able int Germany', than:iii the, Argentine population. Acquisitibn. of _control by.
Chade, 4i4. not mean that there were any wholesale dismissals,, although the
, proportion' of Genuine hax since materially decreased. There 'are still a
"number- of Geradn'tilatiOnals in positions of' relative importance in Buenos
' Akron, 'principally sci,th Cade..
'•	 1	 •	 .•	 •	 •

•

'In the tall. of 1941, while Richard was in London, a representative of
the 'British government , called his attention- . to eigihteen of, these 'employees,•
suggestikg that it waa desirable to remove them, Shortly afterward;, a
Btitish • representative ,spoke, to Heineman in New York on the same subject.
The employees referred.. to are the filoliowing:

•

,	 •

•111:',11Ff .

< • •	 •-•q

4-.1 7	 ,

• 791.11.1k8,944,,•one

:1•":!
*4	 N. "1 .7(	 "t-■
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. 6. Diets*
Illemann

8. Schmidt
g. Holschfen
10. Holzer
11. Kielich •
12. Kluschsk
•15. 0: Rettner

"I. Arndt
2. Baelke
3. Graebal
4. Kappes •
5. Diets

Assititant Directors 	 •

Assistant 'chief, of personnel.
Assistant chief of personnel	 •
Superintendent of South, Stairs Power'. ilene.e

(second biggest plant) ' •

Chief. of Lighting sad Power4ines
Superintendent. of Sub-Payer: Station
Chief Purchasing Agent
Assistant Purchasing- Agent
Chief Draftsman
Chief of Plans and. Projects 	 .:•,
Technical chief of 'Avellanda-	 •
Chief Clerk. This sum.. is. stated.' to be •
Arbeitsfront	 organizer in the-pidneand
recognised leader.

Chief Clerk -	 •
Chief Accountant oC -Citre V

.N .14. /Lust
15. Zietzke	 '$••• .	 IP
16. Jahn	 Technical superintendent of Citric 	

, : wt,r• .

rR 
••

...0' '	 .• .	 '.‘
1 I/0 Hoepner	 Electrical-Khgineeii Citre 	 . ",. • •	 _ ...,, :	 ."
18. Otto	 Assistant SUperintendent New Port Power Station,' `. i• •...	 .	 .

•

Heineman then wrote Brosens on liovember . 17,,ead asked him to sea!Asti.'• •

could be done. Brosens'• reply, dated November 	 iitateck that No.. 3,

15 and 17 have been dismissed; that NO. B. is , lir the procenir of. beikg.d.11....
missed; this was all that could be done now without "reaction.", the,sitiimo-.
' tion'as to the others on the list is neinggerated", since they . are periods .** •
in whom there' is confidence,. particularly 1os. 11. and 18. 111, 	 •. -74g ;	 •

-	 ...else' informed the Cemmission's iniestigators that on his te6ent
visit. in Buenos Aires he ascertained that the Cade managelient'lles
trusted non-German in a position of near-equaL'euthorit y iltisaeh
where a German employee occuples ..a strategic Position in the comisnes,
fairs. In this' way it is felt, he said, the activities of the latter - cez;72,.: " •

• ......

' 5. The presence of important' Sofina offices and personnel. in Lisbon.
naturally gives rise to speculation.' It ie genera/1y underatoed that' both.4

:	 .
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abifici,	 ;%,;,,io,:i'''
rtliSkt• are hdb,jeet.:.. axis in--en4z ' .fd_low

i
-„, tstiga-;;'

V;11110k br tinkils4414t of tile 'Lln.aeg.up stint, a Yin:* aio i.,'It their request
-'	 V.10"'	 adas licl !IMO to doPliglii0. 1bir with Bilisseis . nit, ths • otlisr,oielgef'...4.1./:,

' ' eti.;tliretti:- , ctinoati,ons , received five tberstat , 4abon* to
,,,,ltalfuswired.w. ;It2iNpar Oita& bpr h. representative of the' Britlatieloverguient tip." -

. - 4 f.' ''. � *#,.'■14bili couo4ssiong‘1,44"*Iallaters that . prior to the "king': 4, "iitt,regoest Ake:, ..,
iiimtsetioltiotveitieNsam m Bit ralikis, bad appeared, At,- be 1441417 releted

	

...	 , 	,	 •	 . ,
• •	 '1 personal natters, orih as gettintrsintives . oat øf accupisCiress.. f4 . .: ,,C', :.; r -.I, ;.si-
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the StpisIll'	 ijo	 ant ), that ' is ,. 1.4abon . office has never, bowl . 	 . Ant *ELT
s	

4
'...,-k:.	 tteempLA'tOr in	 Cinfini;,affilra within ttel...Altla.4i5uplied-irein(feffii. iber., ..

ti; •	 _Ur, paynsittsieenia br.. o'r' oil s, behalf of florins to persons witthfoi inane tar**1--,.....
.;`,.... , ' !	 1•3P have *elk; ismise-T.which aggiegate4 0,00Cr Prqnch francs,. nadet,LO:frienda
or:1":. '': . flint employees, Of Sofine ".rbh■ havesuccieded in reaching unoccupied Prance..

. ,,,i,,,,-; ,:v ;ft:,...thi: f.urFost or ensbitt4 noch:InipLoyeea t to obtain theptt visas ant travel- •
r AN" -pact It ties`.ttalt. Unorcopted ;Fran*. to Portugal. and to support thenselin,a

,,,, r: inhilly, pitch visas and trim-satiric* fiCi;itiee were belnrobtaised." IfCertIti*I . ‘.• -,,.
:"3- -;..* .ietsukts iiranesettions have odaittedtr, been carried out through the Lisbon. of- ,; s,„.■•

,,,• ,..' r7 itte■in Olin:mm*40p .: 40 th; tbik- ' ti,,rliveri citisichtsery and: spare: parts required for
,•,,:t . '	 *1 AbltjasiretWAing-,40.aptreisr_ths "1.141ati,i)sui in the kebon, utility attb.1

	

;$1111:. ilL1141fit"/*//all'werikeniihiir iordtried :before the '.outbresir of werfir which could	 . ?'4...,-i,,,'-' 4,iseet.:Iiiiigoiti.serIouir;:_apaa andkiireOislieele460,to the emittat''460e#ger concerned
%a cos "subsidtarrt.hen.replacted• ffina sal non-ebony . sourcee • ■ • ';' • No payments

1
4' ;.al, '. 1‘, *I! .!is ii...ttinen made'3111-. Or . ittrou.r. inl honneitton with these transactions, ' •

sXtbauh . some oCtlie - ileplaerrinci .epara, vette have been Oil for by the
... . -	 illeetiral companies. cebee	 v.ttli :1i. ii: - paid to Sofinej. • -	 . . •
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} i iti,t's.?W§,..,;" . 131.17PiOlr time to .i.,tuntp;," ibrioi' s	 withiie4;.e.•t -41gbc4'441t.' •- in Bart:444ns wi
1 Manteila and einditchedier,. Prenutehly- in conneetL

,.

isk .WL.th die4e f:5;- affairs...''''t	 ... rig, . . 4...t.4 1. 	.	 r, •	 ..- . • ' .. v	 k,	 -,	 , 	 -

	

.40-	 .:,:., loi,' . 1 9-I"'.4.1sa a,is iincl_erateod. that tthe'autiu:ir- 'tie* toi..ve not:'4';'.., ,viits. , strenuously ,-;.,. t4: 4-: a'

p
,.:„.,:-Anterfered in geeing'''. affairs in . the ,Anisb-contrc#tied, aresys;‘'' dt Airman. *CP& 	. '..	 .•	 • , •	 -• -..,

". - .• .),, 4" ,t- „ 11114.1114tv .refressatativn has peen , stationed in the
,
...Brussels office arttt may
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&dines affairs outside the enemy territory, even as to the Barcelona and
Lisbon properties. He was unable or.unwilling to speculate--when pressed
to do so.-so to the possible, form such pressure might conceivably take
should it ever be brought to bear.

7. Heineman, it has been said, is not a widely known figure consider-
,ing his position in Sofina, which is a very important company in Europe.
Yet the International scope of his company's affairs has enabled hiS to
move in influential circles in many countries. 1/ The placing in trust

. of Sonnet assets with Securitas exactly one week before the invasion of
the low countrieslndicates he. was informed in advance of important events.
One atory is. that an officer of the German Army tipped him off. Heineman,
himself,. told the Cbsmiesion's investigators that on Hay 6, 1940 he re-
ceived a phone ' call from Berlin advising him he should immediately complete
his preparations for-imminent events.

,/ In this country, HOLneman is understood to be related by marriage to
..General George Marshall, Chief of Staff. He is also a close friend of
George Er.: Messersmithv formerly assistant Secretary of State, recently
AmbassadortarAtbaOind, appointed November 27, 1941 to succeed Josephus
Diniell'as,Anbassidor to Mexico.
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. Ekbibit 111 •

No. of Shares or
Principal

• 4,000
1,000

500
• 1,000
• .800
• 1,036

. ' 1,500

16,000

500

1,000
7,800

$125,000
10,000

t 22000

3,900
5,300

•

500
1,880

•
9 a Registered' in misme	 Olmrles. Gordon ik Co.;	 .
*or 'ItWttored in ZUNIS of Gude,. Wimmill, & Co, ant blank endorsed.,

•

Portfolio of Sofina American
Investments as of June .30. 1941

•American. International Corporation,, common
•Mariam Metal Cowpony, Ltd., common
•American. Water Works and Electric Company, Inc. COMM

*Briggs Manufacturing Company, common
*Carpenter Steel Company-, common
, Central Distributing Company, common.
'.*Chesapeake & Ohio RT. Co., common
Cambia. Oil. and Gasoline Corp. acamoa
•Commonwealth Edison Company, capital
*Commonwealth. & Southern Corp., $6
•Consolidated Edison Company of N.Y., common
Electric. Power & Light Corp. • $% dabs,
Indiana Service Corporation, 54% bonds. don 50
Indiana Service Corporation,. $% bonds due 63
*International Paper & Power Co.., 5% common pfd..
•International Patter & Power Co.. common-
International Paper & Power- Co., common warrants
rentuckr Utilities Company, 7% Jr., pfd.

•	 !The Middle West Corporation, capital,	 •
.	 N

MissouriAninsas Pipe Line Company, "Am common
*Sew England Pinter Association, 6% pfd.
*Now York Central.. Railroad Company, capital
•Norfolk &Western fly. Co., common
*Worth American Company, common
*Pacific Gas and. Electric Commany,.colacon,
*Pacific Lighting Corporation, common
•Panhandle Eastern. Pipe Line, common

so S 	 N	 It	 u

*Public Service Corporation of New Jersey, common
*Pullman, Inc., common
*Southern Pacific Company, capital
Standar& Gas & Electric Company, 6% cony., notes due 48

P	 I	 II	 •
•Texas & Pacific fly. Co.,
Washington Railway & Electric Co., participating units of

boner. ownership, •itch unit 1/40 of 1 sh, common.
*West Texas Utilities Company, $6 pfd.

•	 'Wheeling- Steel Corporation, common•	 , *5 cony, prior pfd.
*Wilson & Co .	 Inc.. $6, pfd..
*Youngstown. Sheet . & Tube Co.	 common.

•

•

162,526.08
•	 1,979
91,050

400
2,500
900

•	 3,100
2000,
2,000
886
150

1,400
SOO
500

$300,000

500

170
260

1,050
300
200
400



tinier ?riot
Juno' 2101 MEL

,
dociate Belga- di LI Mots /Lass, Ptuduita

(Plea ea 	actions, Sari* L do 500
francs, coupon, .15,'

Banque, dam, Reglement.; Internationinx — Belgian
• Issue certificatel.'n/O , Sofina WO 3 G Y par

per, aharewl.114„,25%
Banque . dee, Reglements,Internati:oranx — American
• Issue certificate/4c Satins.
Societe dflEtectricite du: Bbrinage action. de

capital privilegiearf de 500 francs, couvon
39 attached,	 -	 •

Societe 6.1 11ELactricite	 SOri.nag. — actions di
, capital ordbudiss dot 500 !Valuta, coupon

39 attombad'	 .
Climate Portland. Artificial* . de Buda actions

de 600 francs, caupos, 1.8 attached
Compagnio General.* do:Tramways de Buenos Aires

actions dir capital (Bearer) do 100 francs,
coupon 30 littaahed.

Commode . Generals sit Tramway* dm Buono. Aires
actions - de dividand*„ . mutton- 30 attach.d.

Cospagni• Generale de, ØNSIIMelanV de Buenos Aires •
particds ` fondatonr,, coupon. 30 attached

Societe . Anonym, das..Chsruninaige. des Chevalierss
et. de la email Nisittins A-Pau da,Baor■
actions, compost 21 attached.

Comma* Gonaral,Bolia. da Travaux Industrials
(Cobti) : actions. dal ago franca, „registered
in a/o Sofia."	 '

Societe Cossaarciala . di Bagiota, actions. Saris
d,e 1,000 !rows mantemaz

Compagaia Generate dniltraprises ItIectriques it
/nd:oatriallas. (13.4trolmol) tions di
capital de '500 francs, coupon, 1.4 attached

•do. coupon 13 ; attached.
do.: auntootc.
do., oonpoirs , shasta, coupon..13

Note Sea pato la Of; 2thibit for explanation of capital
letters( indicating  Physical location of - seisiritioa.:

'(6);

T



4,487' '
45,000 A

45,000 C

700 A

844 A

Exhibit 116psigo 3

tinder Trust
June 30,1941

,s1/41

'%1' I , .T.■
•'‘	 • •

• .

reprises' Generates. de Traiscuc-, parts
z socialeri, 'coupon 19 attaChed. 	 3,2041-
tralee ElectriqueS de ,. 1 0, 25stre Sambre et

: Nouse at deal., Region de'Nelmedy (nsma)
parts •ociales, counott_ 9 ." attached.

do,, mantemaZonly,
do. coupons sheets ; coupon 7

attached!
3oc1.erte , d'Electricits de 1 1sEst de la Belgiquol

L actions de, capital priviiegiees de
500' francs, coupon 25 attached.

Societe' d'Electricitie, de l'Est de is Belgique
actiOns der capital ordimairee de 500 francs,
coupon. 33 attached

aharbonnages &'Heusies-Pommereul-actione de
". capital de 500 francs, coupon 28 attached	 5,000 C

'Societe Intercommunale Beige d'Electricite Parts
' sociales: • Bearer shares, coupon 42
attached.	 , 15,000 C

- Bearer shares, coupon 44
attached.	 .	 689, A.

•'Union. des Centrales. Ilectriqcuss, Liege, !ramie
Luxetabcrurg (Linaln.x) actions Serie B de
1,000 francs, couron 14 attached.	 8,667 A.

COmpagnie Luxembottrgeoise d'Electricite actions
de priorite de 250 francs, coupon 17

• . attached'	 ,	 6,263 A
.Compago.le Luxembourgeoiss clI ELectricite actions

• de capital de 500 francs,. coupon. 29
attached.	 .	 . ' '	 '	 52 A..

•Compagnie LuxembOurgeoise d."Electricite parts
de fondaten.r; coupon. 29 attached.	 22 A

Tramways Provinciaux de Naples, actions ordinaires,
• '	 coupon 13 attached.
Societe d'Electricite dm Nord.. de la Belgique

actions' de capital privilegiees de 500
francs, coupon 25 attached •	 •

Societe d"Paectricite du Nord d., ,la Belgique
actions. de capital ordireiree de 500

• francs, coupon 34 attached•
. Societe , d'Electricite de l'Oueet de is Belgique-

•actions de capital. de 500 francs, coupon
35 attached

L'Oxhydrique International - actions de capital
100 francs, coupon 36 attached 	 3,450 A

Societe d'Electricite . de. Rosario,, parts sociales:
Bearer shares —manteatuc	 125,000 A
Ce:rupon: sheets,. coupon: 31, attached 	 125,000 A.
Bearer shares - mantels= and coupon sheets,

4,280. Ah

24,882 A

2,200 A

2,995 A

645 A

291	 r:he& -"t Cosps11	 atta.

;
■':4;
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.11tehibit 111-page 3

Balance
Under Trust
June . 30, 1941

• Societe. d'Electricite et de . Mecanique,, actions
de canital de 250 francs, mantesur.. 	 6,461 A

Societe Internationale d'Eaergie Hydro-Electrique.
(Sidra). actions de 250 francs:

Bearer shares-manteanx	 295,000 A
Bearer shares-mentesnx an& coupon

• sheets, couron 13 attached. 	 '	 30,787 A,
TiRnsports, Electricite et Gan (En liquidation)

actions de capital de 250, francs:
Hearer shares-manteaux	 . 100,000 A
Bearer shares, manteaux and_ coupon

sheets, coupon. 26 attached. 	 •	 .8,550 A
Coupon sheets with coupon 23 attached. 	 100,000 C

Transports, 311ectriate et Gas (Thn. liquidation)
actioni de dividend:

Bearer shares, manteaux	 90,000 A
Bearer shares, manteaux and. coupon sheets,

with cannon 22 attached 	 11,125
Coupon sheets with canon.= attached	 90,00G C

Union Centrals Electrique du Hainaut, action.
Serie B de 1,000 francs, coupon 14 attached 	 A

Union des Industries, actions de- 500 francs,'
bearer shares, coupon 12 attached. 	 30,000 C

Union des Industries, actions de 500 francs,
bearer shares coupon 14 attached. 	 4,900 A

Union Generale Beige d'Electricite, actions
Serie B a de 1,000 francs, coupon 14 attached. 	 6,586 A.

Compagnie Internationale pour la Fabrication.
Mecanique dii Terre, parts sociales, coupon
21 attached	 483 1•

American International. Cor poration, common stock,
no par value, registered n/o Charles, Gordon
& Co.	 4,000A

American Metal Company, Ltd. common stock, no par
val.g.t.mitred n/o Charles Gordon & Co.	 1,000 A

Atericsen'ter: 40, -ni. sv :end Electric Company Inc.
0021110i stAKV:".430'. Par value, registered. nio -
Charles Gardoire& Co.	 500 A

Argentine Republic 4% Conversion Loan due FebruarY
15, 1972 bearer .bonds, coupon attached. August
15, 1941 $450,000 A

Briggs Manufacturing Company, common stock, no
par value, registered n/o Charles Gordon & Co.

Carpenter Steel Company, common stock $5 par value,
registered n/o Charles Gordon & Co.

Central Distributing Co., common stock

•

1,000 A.

BOO A
1,036 A



(9)

•

,

Security and Description

Echibit' P-eg. 4

Balerace
Under Trust
June 30.1941

•

Chesapeake & Ohio Railway .Company, common stock 125
par value registered. n/o Marbles Gordon & Co.

Columbia Oil and Gasoline Corporation, common stock
$1 par value	 -	 -

Commonwealth Edison Company; 'capital stock $25 par
value registered a/o Charles Gordon .& Co. ,

Commonwealth & Southern Cornoration $6 cumulative
preferred stock,. no par value, registered n/o.
Charles Gordon and CosPenT

Consolidated Miaow' ComPanY of New York, common
stock, no par value, registered n/o Charles.
Gordon .&. Co.

Electric Power &: Light. Corporation, $%.Gold.
Debentures due February . 1,. 2030, bearer bonds
conoon. attached August 1, 1941.	 $125,000 A'

Indiana Service Corporation 5% First and Refunding
Mortgage bonds. due 1950	 $10,000 A•

/ndiena Service COrporetion 15% First and RefUnding
Mortgage: bolds . due 1963	 •	 $22,000 A

International raper & Power Company'', $11'comelstive
convertible preferred: itock; $100. par value;

registered . n/e Charles Gordon & Co.
International Paper Power Company, wawa stock

$15 par iralue, registered n/O Charles Gordon
and Coepaski

International Paper & Power Comps, Warrants to
parches* common stock at $25 per share,.
expiring September 26, 1942	 „

Nentucky	 Company 7% comolitive- junior
' preferred stock, $50 par value 	 1,880 A.

Middle Nest Corpporationt capital stock $5 par
value, registered nfo Charles Gordon- & Co. 	 162,526 A

Middle West Corporation, capital. stock , $5 per
value	 1,979 Pt

Middle West Corporation, sorbs certificate for
capital stock	 8/100 A

Missouri-Nansas Pipe Line Company "A" common
stock, $5 par value 	 .	 •	 91,050 A

New England Power Association, 6% cumulative
preferred stock, $100 Par value,, registered.
n/o Charles Gordon & Co.

mew York Central Railroad. Comrany, capital
stock,. no par value, registered n/o Charles
Gordon & Co.

3,900 A

5,300 A.

500A

400k

2,500 •



mann stoat,
by- Cbakes

•.4 • -

coinha stock;

eoon

store& z,iiii,,,,qbaries

t.-
Stock; no

O1erlsor4order.,

&cb1ai ,Osiorsed
Public Service orporation. of; Nair 'Jersey, common

atocir4: Lno: par: vique; -... -regieterol. nio Charles
, Gordon . & . Cce.„ '

Inc..
°. roateteret.	 Chas10421	 Leo.

Southern .Pacifio. compost, capita -stock, na
par value, registered. isicx.:Cparies Gordon

- & Co.	 ,
*Standard " Gas . et, Electric. Onepirlyr,"0, Debentures

• doe. February, I, 1957,1 beesier bonds „", coupon
attache& August 1-„: 1941: ,f	 " •

•Standard. Claa'..4.11fLectric ConparT,,Pr7". convertible
• . itabi notes dUe May 1, '19414.: armor..	 '

attached 	 I 1941-:
• Sunder*. Gas & Electric Company , 6%„, 20.year non-

, convertible, gold:, notes due Mai 1, 1948,
• • otarion attached. October 1„ 1941-

Standard.. rover • & Light Corporation., 60 gold
debentures due February. le ; 1957; coupon
attached August  1941.

Texas & Pacific' WIrsT OnsPietr; ealligni *took
• S100: par' value .regiatered:	 Oturies

• Gordo:K.& CO ‘.;	 ‘.
• anhington.ltailvar ElectriiA OssiPari,

•
' participating: 	 of tiekieftc.tar

miturrehip*: each. Unit ■evi,1140: or one share
, of. "cenisin: stoble: $100.;.par?,enlne,
 TitJtflitieic Oospssy,j

prefer*I' stock; 'writer' valuici registered
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, Exhibit Z

Portfolio of Sonnies American
Investments as of June 30 194]

•American International Corporatiog s, salmon
•American Metal Company, Ltd., common
•American Water Works and Eloctric Company, Inc.,. COMM
•Briggs Manufacturing Company, common
*Carpenter Steel Company-, common
Central Distributing Company, common

*Chesapeake & Ohio Ay. Co., common
Columbia Oil. and Gasoline Corp.,. cemilog
•Commonwealth Edison Company, capital
•Comnonwealth & Southern Corp., $6 pfd.
*Consolidated Edison Company of N.Y., common
Electric Power & Light Corp., $% debs.
Indiana Service Corporation, 5% bonds. due 50
Indiana Service Corporations, 5% bonds due 63
•International Paper & Power Co.., 5% common- pfd.
• International Paper & Power Ca.. common-
International Paper & Power- Co., common warrants
rentsekr Utilities Company, 7% jr., pfd.

*The Middle West Corporation, capital.
N

Missourt-Eansas Pipe Line Company, "A* common
•New Isigland. Powsr Association 	 6% pfd.

L.*Noe York Central. 	 Company, capital
*Norfolk &Western By. Co., common
*North American Company, common
•Pacific Gas and. 73.ectric Company, common.
•Pacific Lighting Corporation, common
•Panhandle Eastern. Pipe Line, common

oo
•Public Service Corporation of New Jersey, common
*Pullman, Inc., common
•Southern Pacific Company, capital

•	 Standard Gas & Electric Company, 6% cony. notes due 48 •

4,000
1,000
500

1,000
.800
1,036

' 1,500
16,000

500
1,000
7,800

•	 $125,000
.$ 10,000
$t 220000

3,900
5,300
500

1,880.'
162,526.08

/,979
•	 91,050

•	 400
2,500
900

3,100
2000
2,000

886
150

1,400
SOO
500

$300,000
p en	 N

•Tense & Pacific By. Co.,
Washington Railway & Electric Co.. participating units of
beast ownership, each unit 1/40 of 1 oh, common. 171)

260
1,050
300
200
400

500

•West Time Utilities Company, $6 pfd.
•ollbseling- Steel COrporation, common:
1.111'11119$5 cony. prior pfd,
*Wilson & Co. Inc. 66, pfd,
•Youngstown. Sheet . & Tab. Co.,. common.

q 	 in. mane ofiCes; Gordon- Co.,	 .
*go Registered in name Of, Gude,. 	 CO, and blank. endorsed.

•

'7",'• 	 '47	 44
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train' ?roast .
r %Tune'	 zsa

Ilociate Be340- di; LI Azote st.dome Prodnits
Ties du. Karly..• *aliens Serie. Ad. 500
francs, coupon .15 attactiod, ,16543 A

Banque. lies, Reglement& toterstationamx Relgian
Issue cierttficateclO" Sonnet 2500 LS G ir par
value: per shire,. litii2511	 •

Banque.• des. Reglementelnternationaux — American
- Issue certificate n/cr Soft:a

Societe dritteëtricite du. BOrinage • actions de
capital: privilegiees, de 500 francs, column
39 attached.	 , •	 '

Societe d."Ilectricite 'du Rs:Orin:kg. — actions de
capital ordimaires de 500 francs, scuPss
.39 attached'	 '

Cimants Portland. Artificial,' de BUda — actions
do' 500 francs, cimpon, 16 **Michael	 270 A

Ccempiignie Generale de Tressais de Buenos Aires •
actions' dei capital (Bearer). de 100 francs
coupon 30 . attached. '	 '•• .91,040 A

Commode 	 ds Tramws,ys di Buenos Aires •
mations de dividends,. caution- 30 attached 	 23,385 A

Compagnie Generale - de, Tramways,. de Buenos Aires •
1/20 parte.8 fondateur„, coupon 30 attached

SUciete , Anonym: doe,ObarbomosOs des Chevaliers's'
et-. di la Graide: Machine A. Yea de Dour..
ectiosa .„ compost 21' *Mocked. •

Generale Retie, d.a Ifrimvani Inthostriels
Cobt1).: actions. de Boa francs,, registered.

in a/o Sofia& -	 3,880' I (A)	 .
Societe Comeerciale , IL, *cheque, actions Saris

L. de 1,000. francs: — mantes=	 .435— A,
Compagala Generale d. liktreprises ZIectrives it

intinstriallesk, (13.ectrobel) motions de
capital di 500 francs; coupon 14 attached 	 500 1:

• do.. comma: 13 ;' attached... ,	885 A„
-do.. manterstm on*	 35,470 Ao
do., coupon • sheets, coupon 13
atteebet,85,470 3

Nots:- Sae paw 1.11 of btabit for explanation of capital.
letters. iiidicatitne 013111cal location of' s aide ities;,,



•15,000 C

689,

8,667 L

6,263 A

52 A..

45,000 C

700 A

844 A

5,000 c

h4 bit Iliwpaige a

Wein* -
Thaw" Trust
arum 30 1941

• .;■	 `t

ztroprisei General:est dit rraiaux, parts
attached.

Ontrales. lleetriques . de,.1!Zotre Sambre et
.Ksuse et	 Region- deiNelrnedy (Mama)
'pats  socialite, coupon. 9' attached

do, Malltelair 1:11117"

, do. coupons stuaets; ,' coupon 7
attached!	 .

ocierte A.I.rlectricite de ' , Est de la Belgiquw

, actions de, capital priViiegiees de
• 500' francs, coupon 25' attached
Societe ti.e Erectricit iv de L'Est de la Belgique

actions de capital ordinairee de 500 francs,
coupon, 33 attached.

Charbonnages d o llen s es-Posane raeul-ac t on s de
capital de 500 francs, coupon 28 attached

' Societe In.tercommiulle Belga ti rlectricite narte
sociales Bearer,' shares, , COUp011 42
attached.

Bearer shares, coupon 44
attached.	 .

Union. der Centrales,IELectricinee„ Liege, Trauma
Luxembcnarg (Linalnx) actiorus Serie B de
1:',000 francs couPon 14- attached.

COmpagnie Luxembonrgeoise E:Lectricite actions
de priorite de 250 francs, councin 17
attached' 	 *-

COmpagole Luxembourgeoiss VELectricite actions
de capital de , 500 francs,. coupon. 29
attached,

•C mpagnie Luxembeurgeoise sto llectricite parts
de fondateur; coupon. 29 attached.	 22 A.

Tramways Provindaux de . Naples, actions ordinaires,
coupon 13 attached.	 24,882 A

Societe d'Illectricite dn. Nord.: de la Belgique
actions' de capitaL privilegiees de 500
francs, coupon 25 attached •	 2200, 	 A

Societe d,I NLectriciti du, Nord de la Belgique

'	 actions. de capital ordir.aires de 500
francs, „coupon 34 attached	 2,995 A

• Societe d I Blectricite de, LI Chleit de la Belgique-
actions de capital de-500 francs, coupon
35 attached	 645 A

L i Oxhydrique International - actions de capital
100 francs, coupon 36 attached

Societe d'Electricite ' d.e . Rosaricr,, parts socialee:
Bearer shares —mant-eatut
COuport sheets, couper 	 attached
Bearer shares,- !Spites= and coupon sheets,

Coupou, 291 aititched:' , 1 7'
,

."
4Vt

1.40 7	 =

3,450 A

125,000 A
125,000 L



Nxhibit 1-page 3

Security' and Description

Balance
Under Trust
June 30, 1941

•Societe d'Electricite et de Mecanique,, 'actions
de capital de 250 frac*, mantesur..	 6,461 A

• Societe Internationale d l Energie ITydro-Flectrique.
(Sidro) actions de 250 francs:

Bearer shares-mantesax 	 295;000 A
Bearer shares-me.atenaz and. coupon

• sheets; couron 13 attached.:	 30,787 A:,

•Transports, Electricite et Gaz (En liquidation
actions de capital de 250, francs:

. Fearer shares-manteaux,	 100,000 A
I3earer shares, manteau.x ant coupon

• sheets, coupon 26 attached.	 '8,550 A
Coupon sheets with coupon 23 attached 	 100,000 C

Transports, Mlectriote et Gas (taliquidation)
actioni de dividend:

Bearer shares, mantesnx	 90,000 A
Bearer shares, mantes= and. coupon sheets,

with counon 22 attached	 11,125 A
• Coupon sheets with couPon.23 attached 	 90,000 C

Union Central. Electrique du Hainaut, actions
Serbe B de 1,000 francs, coupon 14 attached	 112'••

Union dee Industries, actions de 500 francs,:
bearer shares, coupon 12 attached 	 30,000 C•

Union des Industries, actions de 500 francs,
bearer shares coupon 14 attached.	 4,900 A

Union Generale Beige d'Electricite, actions
Serie B i de 1,000 francs, coupon 1.4 attached 	 6,586 A

Conpagnie Internationale pour la Fabrication.
Mecanique du Verre, parts sociales, coupon
21. attached	 483L

Aneilcan International Corporation, common stock,
no par value, registered. a/o Charles. Gordon
& Co.	 4,000A

American Metal Company, Ltd. common stock; no par
valpurregists■red n/o Charles Gordon & Co.	 1,000 A

Astericen7Srinr: ,4 4 ;and /Electric Company Inc.
st. c1C?"-tni- par value, registered. nio -

• Charles Gordoe& Co.	 500 A
Argentine Republic 4% Conversion Loan due February

15, 1972 bearer _bonds, coupon attached /await
15, 1941	 $450,003 A

Briggs Manufacturing Company, common stock, no
Par value, registered n./o Charles Gordon & Co.

Carpenter Steel Company, common stock $5 par value,
registered n/o Charles Gordon & Co.

Central Distributing Co., common stock

1,000 A

800 A
1,036 A



Exhibit P-page 4

Balance-
Under Trust
Arne 30.1941Security and Description

•

Chesapeake & Ohio Railway, .Company..	 common stock .$25
par value registered. nh. Charles Gordon & Co.

Columbia OIL mid Gasoline CorPoration, common stock
$1 par value

Commonwealth Edison Compann,	 'capital .stock $25 par
value registered stio Charles Gorden .& Co. ,

Commonwealth & Southern Comoration $6 cumulative
preferred., stockr, so par value, registered. nfo.
Charles Gordon awe CO mita 27	 •

Consolidated. Ndison-.-.ComPany of New York, common
stock, no par.,.,Value;', registered n/o. Charles:.
Gordon..&. Co.	 . s . •	 .	 •

Electric Power& Light: Corporation, .5% Gold.'
Debentures- due February_ l. 2030,; bearer- ' .bonde
°moon attached. August 1, 1941. 	 .

/enema Service . Corporation 50 First and Refunding
Mortgage boar due .1950

Indiana $ere* • Corporation. First and Refunding
Mortgage, bonds , ens 1963

International 1!kner-& Power Company.; e% cumulative
convertibla-preferroVitock; . $100. , par value;

registered . n/ci. (Earl's Gordon & Co:.
International Paper & Power Company, common. stock

$15 par Value, registers...a/o Ctuirles Gordon
and Company ."

International; Paper. & Power Company, warrants to
purchase, common stock at $25 per share,
expiring. September 26,. 1942

Kentucky Utilities Company-7% cummaritive. junior'
'	 preferred' stock, $50' par value *.

Middle Vest . Corpporationt' capital. stock $5 . par
value; registered. n/o Charles Gordon& Co..

Middle Vest Corporation, capital. stock , $5 Per
- value

Middle Vest Corporation, scrip- certificate for
capital stock

Missouri-Nansas Pit). Line Company "A" common
stock, $5 par value	 .	 ' •

New England.Power Association, 6% 'cumulative
preferred stock, $100 Par value,, registered.
zifo Charles Gordon & Co.

mew. York Central Railroad. ComPany, capital
steer,. ati par value, registered n/o Charles
Gordon & Co.

1,880 1

162,526 A

••,979 M

: .6/1(X1 A

91,050 A

400 A

2,500 A

(9)



tandard ate Electric Colman:Gs Dabottures
&as romunr, um\ bilemloutts,, amp=
attsche&ingtuit I, 1941:;;',

Standard, ofiss.-&,lasctric CouPany_49F: convertible
gold notes dna War I, '1948, Govan..
attached October L, 19412:

Staiiiakt. Gan & Electric Company 8%,;20quar non-
, convertible, gold', notes due May 1, 1948,

,	 °Moon attached October 1,4941-
Standard Ewer & Light, Corporation., 81. gold

debentiirea due February 1,,1957; coupon
attached August, to /Pa.'

TIMIS 05 . Pacific- Railway' Otarpany, *onion stook
Mai par- vale registered: nio Charles

• Gordon .k Co.,	 ",.	 •
Washington Eail.wer'at,

, part icitet int units, of _beneficial'
awnership , each. 'cad* ...;,1./40: of one share

, of ilogaion, stogie, two, par; *aura
West Tarsi.Ctitit,iöirc,terighialative

prefer**2 stack,* no ,par- inaturi, registered
a/o ChsrlasOordoz&Co.



Weetinghatuie Mr Brake Cisme/Kr, Coismou• stOdr4, no
< ' per- value, registered n/a , Charlee_ (lepton: &

• Wheeling Steel Corporation, -common'etook,.no:APIlir
value, registered nto Charles Sordon:,& Co:1,(150

Wheeling- Steel; Corooration .,, $5 cumulhtive,
• convertible prior Preferred stock, no

par value, ,registered nto Cbarree-.GoidOi.,
." &Co.. 	 s	 -

Wilson & Co.,. ' Inc. $6 ounnilatvec prefeIrred; stock.
no Par ;43.us, registered-4w-Cha4ea;

• &	 `'.' 
Toungst omit Sheet & Tube -Company ,C cosencni, stock

.. no par value, ,regie.tered.'n/o Char.	 Gordon
'& Co. •	 •-•	 • A--""*.

Coupania Argentina, de Talleree 	 „
?reimports* . 7, Anms (Catita)ordinaripar uet val,.	 3.00.	 .	 • ,	 4

,
'r

:Ccsiparda, Argentine ' a• TUsres Industrlitet-'w

Colikea. ale. Hispanioketnericana de BV.ectri.61dak (Cl'aule
- Bonos de. COIL AS; par-,valtte et$n- $00

coupons' 1,-4.20 .attached

ccimPanis Wieveno-Americaria- de Iffectricidad' (Mita,
. Series A/C shares, ,_ par value 500 zipesetass7

Bearer- ihares.mantoeux 	 •

Coupon sheetw-couton 412.attaciPed.,. 
Coulson sheets-coupon. 39 , to g attached:-



A.' •

Balerw•
• Under Trait
• Juno 30 3.941-,

CouPon sheets, cotton s 42 attached
Coupon sheets, coupon 39 to 41 attached.

Sociedad Financiers. de. Industriai. 7 TransPorten
actions de 500 ,pesetas-

Sociedad Financiera 74e Ithustrieur, Traneportes,
actions de- 500 pesetas, 11b.. 50%

•Cosmania 0.. Luz T. liaerra' de Levant. (Lute)
actions ordinaires	 • .
do. de 500 pesetas certificates of deposit
nio Sofia*	 '

Commie de Luz y lkerza de Levan.te actions de
pref. de 500 pesetas certificates of deposit
micr Sofina

Safe & Banco as Castellon, syndicate
participation .

C7Ima
iss Bean/et Gas et Blectrioits

ttisbonne) actions ordinaires de 45
escudos: Certificates.of registered

shares	 165,1300I•
Bearer shares, manteaux	 76,150 3

209,350.0
15,368,A.
2,057

Coupon sheets coupon 52 attached	 285,500 B
Comm:3yr sheets, coupon 53 attached.	 5,368 AL

Comnagnies Reunies Gat at Xlectricite
(Lisbonne) actions de 4.esance bearer
shares, coupon 24 attached.

. 'Mexican Light & Power Company, EP% cumulative
income debenture stock registered nio
Midland. Bank nominees

Mexican Light & Power Company; 4% cumulative
redeemable 2nd preferred. stock, $5 par.,..;
value; registered. nio Midland: Bank
nominees

do. registered nio Charles Gordon
& CO,	 .

6a„499 A
1,000
1,500.0

62,499 A
63,499 L

2,906:!.!

; 2,906 M

238 M



.11$131111t P-pseis 8

8ecarit3rand Dsacri' ptien',

Mexican. Light '& Power Coicanw, ordinary stock,
_ no Par value, registered n/a Midland Bank

765 Inominees' , 	.
Metlegv Trasetsy: Company, common. stock registered

n/o Midland nude nosiness	 738 1.
Berliner Kraft =al Licht A.G. actions A bearer,

mantes= ,	 ,	 R.M.19,270,000 B
Gesellschaft fur kektrische- trnternelumulgen,

(-Gestural.) actions,, coupon 45 attached.	 R.M., 3,145,000
,Gesittrel, 5i bearer warrants' of R.M.1,000

each. with- talon attached_	 , 5,000 A
Sociita Adriatica di Blettricits actions
• de 100,1ires

Sacista, Adriatic& di. Elettricita 200 bearer
• warrants for 100 actions de 100 lire.
•Filch., Series' P,. coupon. 5 attached	 20,000 B

Forces Matrices dtAlgerie,. actions "0" de
P.P.. 250	 23,980 M

!braes Matrices d ILtgerie,. actions NO" de
LP. 250, lib. 25%	 12,000 14

Algerienne d.'llairage et, de Force actions
nominative. u0" de-PL 250	 16,862 M

Algerieu=e , VEclairage it de Force actions au
porton? de P.F. 250	 777 14

Algerienne d i rcLairege et de Ibros actions
• nom/natives...7u de T.F. 250	 1,172 14

Societe Centrals d'Applications lasctrigne0.
actions de Y.If'. 500 	 20P

Ilauts-Fourneanx,. Forges et Acieries de Densin
Ansin, actions de	 500	 200 K

Ihrorunt .Francals Defense -Nationale 4-1/2% 1937,
bearer bonds, coupon attached Sept. 1,
1940	 '	 F.F.15,000,000

Compagnie Centra1e dlatergie-laectrique
actions torten. de F.F. 500, F.1.150 real). 	 1,219 14

Commode Centrals iii ftergis Electrique actions
nominativss de F.F. 500, F.F.150 nab.	 54,023!(

Cimapagnie . Centrals d l Eaergie M.ectrique actions
di joassance nomlnatives	 2,397 M

COmpagnic Centrals d s .%ergie Electrique actions
• de jouissance an. porteur	 . 23 M

Societei' Generale "dI nItreprises, actions
nominative. de F.F. 175	 63,920 )1

Societe Generale d i ...%trearises, actions an
Ixirteur de .1.1. 175:	 2,080 14

Balsas*
Under-Trust

• Juno 30, 1941



•
Exhibit lupage 9

Security and Description

Balance
Under Trust
June 30, 1941

Trefileries et Laminoirs . du Havre, actions de
P.T. 5,1 280 14

Compagnies Haunts. Glace. at Verres Special=
du Bard de la Stance, actions nominative'
de P.1%.500 1,500 M

.•

Forges at Ateliers Construct. El de Jeumont,
actions de S.F. 250 10074

Forges at Acieries du Word et de l'Est, actions
de F.,. 250 200 M

Societe Centrals your 1!Industrie Electrique
actions nominatives de S.F. 500 34,117 M

Societe Centrals nour-l l Iadustrie Electrique
actions an porteur, de p.r. 500 8 M

Etablissements Kuhlmann, actions de 7.1.400 60074
Comnagnie Electrique de la Loire et du Centre,

actions au porteur de S.F. 250 874 M
Compagnie Plectrique de la Loire at du Centre,

actions A nominative. de F.F. 250 76,437 M
Energie Electrique dm Nord de la Stance

actions A nominatives de F.F. 250 24,523 M
Energie Electrique du Nord de la Stance

actions A portent de F.F. 250 29M
ante Stancaise 4% 1918 LP. 500,000 14
Societe des Forces Motrices de la Truyere,

Actions nominative. de F.1.500 97,449 M
Societe des Forces Motrices de la Truyere,

actions porteur de F.F. 500 920 M
Societe de Porces Motrices de la Truyere,

obligations 5.1/2% de F.F. 1,000 10074
Union d'Electricite Paris, actions 110" de

F.F. 250 8,316 M
Union pour 1 1 Industrie et LIElectricite

actions de P.P. 600, lib. 11.1.500 19,950 M
Union pourI l Industrie et L I Electricite actions

de F.F. 600 lib. F.F. 150 13,300 M
Societe France Beige pOur la Fabrication.

Mecanique du Terre actions gAm de 1.7.500 1,500 M
Societe France Beige pour la Fabrication

Mecanioue du Terre action "B o de F.7.600
coupon 13 attached 1,556 A

Anglo Argentine Tramways Company, Ltd. 5.1/2%
first preferred stock 1, 5 par value,
registered n/o Midland Bank nominees 61,588 E

Anglo Argentine Tramways Company Ltd. 5-112%
first ',referred. stock 	 5 par value,
registered n/o Securitas Ltd. 3,586 A

(14)



• Ishibit 111-paipi 10

Becurity and 1NoscriPtion

Balance,
•Under Trust

• lane 30. 1941 •

Anglo Argentine, Tramitairr illtaisOr-; Lid.,	 11.0ont
preferret stook'	 par velure, registered
a/e Midland. Bank nosiness - •

,tinglo Argentine Tramways , dosPeni• Ltd d% second.
preferred Stock & 5 par value, registered

• n/os tecuritas. Ltd..	 .
Anglo .Argentine Tramways , Company,. Ltd. 4% second

debenture stock, registered n/o . Midland
Beak noisiness	 •

Anglo Argentine Tramway$ • Cowpony-6  Ltd. 4%. income
debentirs stock, .registered.n/o Midlexui Back
acminess	 .• , • *	 •

Barcelona Traction, Light Power Coupany
• 6-1/2%t prior 1ten bonda•

Barcelona. Traction,, Light & Power Company
5-1/2$ first. mortgage 50 year- debenture
bearer bonds of &20 par Indus, coupon
attached Lember 1, 1936

Zlectric & Railway, Finance Corporation. Ltd.,
shares' of &-1 ear value, registered a/o
eofiaa,„ lib.,

L233,885.1'.

&400O 1

203L •

20,000 ir (AY

, 8,450 1

1,178 •

&30 948



.Vecults,.■,. .Chase See Deposit. Co., live Tort.

.1raults, —Midland.'iank Ltd. Safe DePosit, London.

Vaults Winchester' Rouse Safe Deposit, London,

Midland, Bank Ltd.,. London, for account of Securitas Ltd.

Midland Bank.Ltd.., London, for account of Charles Gordon & Co.

Swiss AnericaL Corporation, New York, for account Securitea
Ltd.,

lute,. Barcelona, for account of Securitas Ltd,.

Credit IPranco-POitwis, Lisbon, for account of Seacritas Ltd.

Securities held. outside of Belgiva for the account of Softna,
incltuling directors , ' qualif'ying shares, and sedurities held
in occupied'. territory for the account of Securitas Ltd.,

: entered as., trust". imrestnents receivable.

.Securities halt by Secaritas Ltd. registered, in the naas
of. Sofina and which are not transferable by endorseaent,
enteral' as trust investments receivable. .



Trustee. Prim. ipa1. Account-Balance January 1, 1941.

Trustee Income Account for the period from. January 1„
1941 to June 50s 1941 - .

...Trustee &penises-
Service fee mid to Securitas Ltd.
Add-iayment of IdabiLtties- •

Service fee duo. Securitas Ltd
to ray 5, 1940 '



Statemeat. at Securities • Held in Trust at
December-31. 1940 and June 30. 1941.

• Societe Finaturtere de. Transports
et &Entreprises ladustri,Ems . .

•(Sofia') 'ordinary' share, of 500
1C,F:s, coupon #12 ittached=..
• k o,.: . • 	 1,

•Societe. Finairdiele de Transports
et,dlEntreprises IrdastrimUes
•(Sofina) 1/5a-ord1nary shares/
coupon #12 attached

.	 .	 ,

Zuid - amerikermache bisatachappij
•voor . Onroarende Zak= (Won),
preferred. shares

-



'

53,506.52"

• f$ 4.-



Vaults-Claes Sire Deposits Nor To





341,326 Vaults-Winschester House
Safe Deposit, London

faults-Chase Safe Deposit,gew Tor
Taultsalhaie Safe Deposit, lkm Tor

Midland Bank Ltd., Lonaon,
a/c Sec/17'JUN . Ltd,

. Vaults-Winchester Rouse Safe'
DepOsit, London

.1., Ir.,. • • ,

Winn I
• •	 Schelule Two

Securitasvlitd.:, Trustee for Societe Internationale
• lillhergieHydro-IIELectri 

Berbelena.Traction, Light
SautPbmer-CoLtd..
actions ordinaries, no par'.

value Bearer
manteamt.

'Bearer shares-manteanz
end.. coupon. sheets,.
coupon 430 attached . 	 8,525

Registered- certificates in
.the.n/o Charles Gordon.& Co.1,012,688

',moons sheets,counon 110.141,3P6
6 2%1 prior lien bonds, compatachea

426,Ane-Deeember 1, 1936,
L	 48,200attached

Mexico Tramways Company
ordirusry shares fully paid. of

. Can. $100 par value
Bearer shares	 •

Bearer shares, coupon #19
attached-

85,335

1,547

vaults-Winchester House
Safe Deposit,. London

, Registered certificates in
the n/o Midland Bank nominees 21,866

Registered certificates in the

	

x/o Charles Gardon..& Co. 	 14,021

Mexican Light and Power Co . Ltd,.
:5% Second mortgage sa Yearimarer

	

:bonds of 1911, , 6/1/39S.c.a,	 50



OriLinen/ sharen4td. ly paid
mad non assimilable of
no par value '	 •	 •

Registered, arrtificate
• in -a/o	 •
• Charles . Gordon & Co.

leglateral certificates
la a/o •

d1aMIkea neatness

9% Preferred stook, • par valuw Can.
*100 Per share,	 •	 •

Registered certificates in a/o
Charles Gordon & Co.

410$ Second ',referred stock, par value
Can. 115 tier share,

nagisterell certificates in nfo
Charles Gordon & Co. 	 242 7?El	 Vealts-Chase Safe Deposit,

New York

• At December 31, 1940 these securities were located, at the Midland
Sank Ltd., London a/c Charles Gordon & Co., but were transferred on 	 •

•January 30, 1941 to the account of Securitas Ltd. With Vie sane bank.



Societe lismaiciere d.asane, rts
et.delastreprises
*(150floh) actions, ordinalres of

3.1. each
Bearer gliares-panteans

1/50 actions, ordinal:ea
. Bearer shares, mantessuesad

Gomm sheets,. =wow No.
12 attached'

Caspagale• Oeherala deNatreprises
33.estr1ques et Indastrlelles
•(NLootrobal) actions. de capital
or GOO francs

Bearer stiertssux

Coupon .sheeta.coupon No. 13
• attached, .

Coapanis',111spano-Aaericana de
•Itlactricldat (Clads),
Series A/0 .ehares,, par value
.500 _peseta' '

Nearer shares, mutest= eat
. ..coupon sheets, coupon No.

, 39 attached
•

Series D 'shares par value 100 'pesetas
•• Bearer- shares, santesztv and

coupon sheets,, cou.pon No. 39
attached



Standard_ Power &. Light. Corporation,
6% gold. debentures daik February 1,

• 1857. 	 attache& August 1,
1941 -	 '	 Irsults■Chass Safe . Deposit

New York
• Standard Gas ant llectrie Co..

6% gold. debeatures,, Series 11,
due Dee. 1, 1966, coupon'
attached. Dec.. 1,, 1941	 Si 11,000	 Vaults-Chase Safe Deposit..

•..	 Now York.
•Electric. Power and Light Corporation,

56 gold. debentUres due- February- 1,.
2030,, coupon attache& August 1,
1941.	 $ 32,000	 Veldts-Chase Safe Deposit,

New York •
ow England Power Association,
' 6% ouandlatiwe preferred stock,
• $100 par *slue

Registered' certificates la.
a/o Charles Gordon. & Co.	 200	 Vaults-Chase Safe Deposit,

-



000'6196

000iettiet
an'ulties



Ishibit

AlIALYSIS O7S0111:4 SERVICE TEM

TOR	 ttillt 1939

ARM:Tr:LE
	

Eag. francs

..Cha.L.ila ma •

, Cade
Citra

• Cepba
.5i523,5134.

1 179 059.-

Others

•
•.

73e1g. franca	 ISA.t.i	 •

656,371.-
184,116.•:

26,393,684.-
	 39 302.-

879 789

14,3.07,053

•

2,217,928.-

•328,037.-

97,804.-
22,134.-
-•5,886.•

16 374.-
470 235

2,746783.-
	

91,559..7,

1,790,343.-
50.925.- 1,841,268.-.

Catita
Societe Electricite

de Rosario
Coins .•

Transport Corporation
Anglo-Argentina

Tramways Co.

Mile°

• Mexican Light &
n	 Trimarays

'PORTUGAL.

•s _Cies 'Jennies Gat at
ZLectricite, Lisbon..

9,841,108.-

2934,138.-
664,020.-
175,577.-

491 210.-

2 21? 928.-

• 2, 46,783.-

SPAIN

Ebro
. 'financier&

BELGIUM

•'•698

• Sidra
Cie Gle- Tramways as

Buenos Aires
liscellaneous •

937,500.-

850;500.-
•4 537'265.--265.- 6,-325,265.-

31,25007.

28,350.-
151,242.-
010 P4a



2,885,253.00

3,950,346.40 -

2,840,288.00

96,170

131,580

•1?4,680

•



•

,
4:4r.„

"3*. La Banque . Anse Allard,.. Brussels

4. La Banque Liemise it Credit General Liegeole Reunis, Lieee

S. La Calms'', Centrals di Credit an Boerenbolui,. Louvain
.	 .

La Carpools Generale pour 1.12clairage et le Chsatirege par . le Gas,
Brussel-

7.	
•	 .	 •

La' Societe Anonymd d' INatreprise Generale de Traynor. (ilagetra),.
Miasmas_	 -

12, ELectric Bopd: and- Share Company, Rev York

12•. Gesellschaft nu- Elektrische -Unternehmungen, (Geaftrel) Berlin

14... ,International- General l!lectric Company,Nev York

15. Soei.daa Financiera:de Industries y •Transportes Ilarcelone

L7„. La- Societe Financier* Illectrique, Paris'.

Ls Societe thmaide .41".11atreprises, Paris

•• •



XL. Aaaterdnasche Baak„ :Amsterdam.

.Araso Obri..Barcelone
,

Le Bania Coaserciale.Itialana Milan

24.,, ” Banco . Central'„ MOO&

25.! 	 *Art.&

26.. Banco- de .Viscayst Bilbao, Spain

• 27.. Ban/tern Trust,, Wet York

Fe.. Banqus . ilenerale de Credit. Wongrois

ps Basque des . Pags dniford.,. Paris

30. La Daum 6. i stitioa Parisiesie, Paris

31... ,Baring Brothers ant Company Limited, London

32, Berlinar Bandsli Gesellschaft, Berlin

33, 3.. Bleichroder„.

Cones et Co.,o. Berlin

35., bomptoir National 41.!BacOmpte de Paris, Paris

36.. Credit inisse,.:Zarich

37. Darastadter and . Nationalbank Komnandit Gesellschaft eat Aktien,
Berlin

36.. -Deutsche Bank,

39. 'Dillon, Read. and: Company, Ilem York.

40. Direction del; Disconto4esellschaft, Berlin

41. Dresdaer Bank, brith

42., Ouaranty Company - of Boo York Nen York



Intmatiesal Aseseptamoe 	 Cospssy, Nee Yirsir
,

Kahn,. Loeb and Company,. Wee Uric.

,IOutard Brothers and Company Limited, Lind*

,Les, Rigginson and Compiogr, Boston

,49. liendelssobn _et Co., Amsterdam.

50. *Midland Bank Limited, Tendon

Irederiandsche BendoLssatechappl:, Amsterdam

.p•teohdr. et Cle„... Prague

"IL, BothscMlt ant Sine, London



• Coaptoir National.: al is-coapto. de Paris,
.	 ,	 .	 .	 .

Bsearliadschle
• tisatiol.Maatschapplj fr• Allert de.

Nary & Co. V.V.,

• Midland Bank Lta;,.
Barclays Bank Limited
J.„ Bury- Schroeder . & Co.

• Ouariaity,TraSt Co, of hes York
Crollit Batas., tea York hammy

Coimiania Argentliia.do
Baleares,184.



6111115 rit PATIENT CIP! Tra
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••	 '

LIABILITINJ t

Paabtss

Ilducia (aa. Argentine corporation)-	 135,210.00
",111tuzidit Samos (a Spanish citizen)	 1,774.05
Ceti' (an Argentine corporation) . '	 4 510.54

Capital Stock & Sunday*
13spital Stook
Ifarned Surplus

Belenoe..Auntarr 1, 1941. .271.15
Net Profit for the period
fro* treastary 10 ,1941. to

i.NOvelltar 1.5, 1941.- 	 IME.



,
. Jetssiair

Pebseary'	
..

Kesck- ''	 .728.49.	 752.49.

Urn	 • '• . 31.67	 981,66	 1013.33

Key-	 5000:00	 46769	 5467.69

lone	 350.00	 667:20	 1017.38

July •	 .	 .
Aligns%	 400.00	 946.52 -	 1346.52

• Septaibei.
October	 1164.60	 1104.60

November -154k

. aitillitell
' Itattrie.Neatb17.

Receipts • 5500.00	 1200.00	 6700.00
..-; ..:.:.,_..,.., 	 -.'	 '	 • •

• • -- : ' ''', 2123RDITORM1tv
• thaerei	 Tax	 Administrative	 Total.

: Month 	 in...,.ft_.!!nie	 Other ; ,Imensei,.

. Zmnuary.	 '	 :16.12'	
U1,62.

Tslossary	 5.52	 5.52 .

, Kereh	 3.90	 ' 2.00	 , 3605.90

' 21/41.	 . 14.30	 46.74 ' .	 ., 194.92

	

5,10	 1659.15%	 1664.85 ,.

	

90.01.	 ' 90.01

Julr	 . 99.67	 110.00	 209,67

Anima 't,'.--,•-• . 	 42.00. . : 42.00

leptoster .--	 49.19''	 • 0.19

Oataloor . 	,144.01	 10.01

Noveister .104,43.06	 , 43.86



328,037.-

, 97,804.-
22,134.-
5,886.-

Red bit

AlIALTSIS or sorr:ut SERVICE Mt

FOR Tt-R 1939

ARGV.T.	 Bel. francs	 Selg. francs

Chad zm

Cada
Citra
Cepba

Others

Catita
. Societe Electricite

de Rosario
Colus
•Transport Corporation
Anglo-Argentine • _.

11:raraways Co.

MEXICO

MertC831. Light &
Tram:wag

POBITGAL

•19,691,121.-
• 5,523,504.-
• 1 179 059.-

9,841,108.-

2;934,138.-
. 664,020.-

176,577.-

• 491.210.- •	 14,107,053	 16 374.-

470 235

, .

2 21/ ,928.-928.-	 2,217,928.	 • 73,931.-

26,393,684.-

•656,371.-
184,1160-:
39 302.-

87q 789

•

Cteá .Reunies • Gas et
ELectricite„ Lisbon • " 746,783.-	 2,746;783.--

SPArTi

Ebro
.,3Pinanciera

BEraltlif

	.1,790,343.-	 59 678.....

	

- 50925.-	 1,841,268.-	 ''...lillte=
amts7-

• .

•Sidra . 	937,500.-
Cie Gle . Tramvsys..de	 .

: .	 Buenos Aires	 850 i 500.-
'Miscellaneous	 . 4' 537" 265.--



Amos BooIsis ammois
- lancime da avowal.,

/Woe _Allard
lamps Cassel
Seri= ;
;to Nage de Saws

. Credit 9411110

.40111.22A019.

Indland ft*



5. La Cates* Central.* di- Credit du .Boerentond„ Louvain
;

t6. La 0i:spigots Generals pour 1.1 7,clairage et is Cbantrage parr is Oas,
Bruissers	 •	 ".

La Societe Anonymd dI NntrePrtie amoral. de Travaux. (Rogetra),
Brussels, . •

•
La Societe do Kotallurgie d o Industrie, °agree

Le., Societe- Anonyms des Acieries Pennies de BurbaCbatich-Dutelaugii
Luxembourg' .

11'. La. Compania•Ifiepano-American de Inectricidad (Chade) Madrid .

12, ELectrie Bond. and. Share Company, Nev York

12.. Gessllechnft iNtr. Ylektrische -Unternehmungen, (Gesture') Berlin

14,. International General nectric Company Nev York

15; Sociedad. Pinanciera de Industrie 's rTransportee

16.. La. Societe Centrals pour . l. s Inenstrie E3.ectrique, Paris

17,, La Societe Financier* Flectrique, Paris'

La Societe Generale `Viratreprises, Paris

0.1 ma-



diastariansche /anis 'Aniterthmt..	 .	 .

Area Oar, Formica*

*anew Coasericiale:Italiimu

24.. Banco: Central

• 35. 1 imiuse:otenuo,: Nara!

Banco ., dm . Vismais„. . Bilbao,

27., Bankers Trust,. Nov Torir

• .	 .
28. Nampo Generale de Credit liongro le , Dadepest

Boum des' Fays do.. Nan,, Paris

30. La Beitae 6.. /!Union Pariiisuni, Paris

31.: Baring Brothers and, Company Limited, London

32. Berliner gondola . Gesellschaft, Berlin

33. S..Bleichroder,.

'Comptcsir- National d.!Peccepte Oa Paris, Paris

Credit finisse,.:2sriCh

Darnstadter mad Zationalbank rommandit Gesellschaft sif Akiten,
. Berlin

Dinitsche Bank, ' Berlin .

39. Dillon, Read. and. Company, New York

40. Direction. der Disconio.;4esellschaft, Berlin

41. Dresdaer Bank, ,Berlin

42., Onaranty Coispany of Bea York, New York



.7,-*■11.r**	 ' •

,
.ileeeptemos Biak Iust,irdiy.-ii.o*

ei; international Aeoeptanoe 'Trust . CoMpummi.. Ifor
*Wow Loeb and Company,. The Tork

aid Brothers ant Company Limited, Landon;
Lee, Bliiinson and Company. , Boston
,Ilendelssohn,et Co., Amsterdam'

50. Midlant Bank Limited, London -
51.. Ifederlandsche Ekuldslmaatschappij",, AMisierdam

Petsehdr.. it Cie,. Prague



.' Banco ,Tspanol.ste . Crelto:'‘
Banco trrquljo.
Banco d.e Vlscaya

• S.A. Armns-Gari

• Banco de Vizcaya

Banque de Bra:sliest,
Cassel &Ci•

Brno* de Brosslies, S.L. Suocusvala 'do
Aaberoe,...

..listtache *kik; Ltale .'de Fraitifort

;
Deitsche Ike*

,
NederlandschW
Hanti.eLMaatschapplj tr. Albert de

.b77 & Co. V.V.

PildIand. Bank Ltd,.
Barclays Bank Lilted
J. Henry. Schroeder . & Co.

-
Guaranty Trust Co, of her York
Credit Suisse, rtes. 'fork. Agency

Campania Argentlia.de Ifiectrieldad
Batoarce.184..



s' Inelades the 14 .;/74 of shares owned by Sofia.,

'

fj44.



revetments: •

40,000 , 1/5 share: Sofina.preferred.",
(a Belgian corporation)

Ohara. Anita. Lid. (a Deltware
corporation)'

„
50 shares. Cane/ectra rnvestnent Co.

Ltd. (a Canadian corporation)	 10 000.00

It; Garcia Karon (an Argentine c.itisen)"	 400.00
C. Meyer Pallegrini (an Argentine. attest') 400.00

' Deflate L. Heineman (an Asterican citizen) 	 200.00 

Accounts Psyables
.-

..Piditola (an Argentine corporation).
.,115zumlo Annos' (a Spanish citizen)
Cite (an Argentine corporation)?

Vote Payable to Secnritas Ltd. Trustee for
Das on Demand

, Capital Stock & Surplus:
Capital Stook
laraed rplus
Balance, Amery 1, 1941 271.18
Net. Proilt for the period
Iron itaxmary 1, -1941. to
..11Overber 1.5, 1941- 	 . 572,47



ea&	 Muds Hen
from	 & honest,
Service hes . of Receivables

.732.49.
31.67 •

5000:00
350.00 .



SerIci.ca fees —
;1' .•••••.'	 . Servides Inc. 	 .	 . : 288000:00

Securitas Ltd. 	 for Sofina.	 if 21,000.00
Securitad Ltd. 	 • 	 '	 -:'...3,600.00-,
Formai° Ltd...: '
LoYalties Ltd.	 .	 200.00

Total. .	 33.3,000.90
Interest on Cade . advance acceount,	 • - 963:27

' Commissions '	 74:31

Tots]. Income	 $''.314.037:58 •

M	 96,153.20

Weekly '	 .	 .22,395.*
Overtime	 ' 3,1E6.73 ' •

Extra compensation 	 3.3..,580.06

.	 . .. .	 .	 .. 8,864:01.
ephane and telegraph	 ' 606.14.
ctricity '	 • •	 .' -	 587.98

tionery and office supplies	 ' 3,444.04
a subscriptions and publicaticms	 , 441.53

Tixe:	 •	 - ____..	 '.	 2,888.31,
Dinner allowances to vsquoyees. ,.' . 	 1,103.75 .
/*availing extiaruses 	 122.10
Pbstage	 51.24

Itscallaneous	 865.55



•	 J'' • :-	 '



;
•

IEDME OF VARIOUS =nem =imam A
EATS	

i

OMR	 T3R 7,XTRACTID FRO:: MC= AT
BBOAMAY, N.T.0 (PMISIT.72. IN comsat' ors-

FELaZi. i iom OF MCC* PAPS) ' 

Books and. Records of Secaritas, Ltd. ; .as Trustee for Sofina. 'under
the Trust Agreement of  1iebruat7 27, 1940.

1, Trial Balance, December 31, 1940; before an after closing;

' Comparative Trial Balances for each of the months ending,
January to Jul:r, 1941..

-
Gomparative Trial Balance for month ending- July 1941.;

Suminary of cash receipts and Bank , BaLances , b3r months, from
May 1940 to July 1941..

SumMarT of Cash Receipts and Bank Transfers by months —
ra. y 1940 to July 1941 — showing 'debits to various. bank accoun

6, .̀:41.utenary. Of Cash Ileceints and Bank. Transfers by months, from
May 1940 to July 1941, showing accounts to be credited.

.Cash Receints and. Tfan:c Transfers- . for the month of !!ay 1940 (4 sheets

Transcripts .of following cash accounts , in trustee ledger:

(a) Chase rational ,Bank Special. Account 1!o, 1..

(b) Chase :Tational Bank.Suecill Accomits, ros„ 3 and 7; and.
Guaranty Trust COmvany Special Account ro., 1.

Cc) Bankers Trust Company Sueoi.al Account 2% 1, Swisi American
Corporation, and. Credit Siiese,

(d) ,Charles Gordon & Co.; and.. Oiaa.Sel'Ational Bank L..Account.

(e) Charles Gordon &. Co. L Account, and. 71d1and Bank, Ltd. L Accoun

(f) Leopold. Goldsmith & Co., Ottoman, Bank Account, and. Ranaples
must CO. & Account.	 •

(g) Midas*. Bank, Ltd.. MSN'Account, and Banco .4 la- Proviucia,
lkienos,Aires.

(h) , Suspense Account No. 40, Notes Receivable, Account, Stir; 50,
IrreiroCable . Credit :Accoinit.. No. ' 51, andArlistei.
NO. 100;	 i•

•:..



b.•



•

,e4f5j41-,

,-e	 1,*
,1111:.n , A

A
C:

E.;. •
..1,

•



Oci10: :of Yollowl1lg AOcounts:

• ciate; Coupons to. tis:‘ 'cashed.; - Trustee PrInei
',PrOceedi,ftoir Sale , of Securities. (Principia'iA(10211
Resero*,for' Taxes; • truitee ., /name Account, rntsiesti„.

• Sale of Securities, Trustelf*eoioo,;:, Taxes-!Paiet,.. Tales 'Withheld:, Service lees Paid,: Pikiniut:
of Li011ities;: atui.1. !b.ei to Sidro.	 •' •

Transcriirt °relish Heoeipts meind Dank Transfers.

•



_
.	 e

41'	 !Peal

.. -Baccritas,	 Trustee.for	 Cienierale de Trig	 as num)/ 

Transcript, of !Wowing Accounts:.

Chase Rational Bank Special Account. Re.
Chase rational Bank ,'Specdar Account Bo, 4; . 1:10.e , troSv Cie. Generale:
Services ' Inc., Sofina, , Irae frost; SoCuritas at Trustee for SofIna,
Anglo.Argentine Trionnor Cbmigny;	 Mciustoc Principal Account,.
Trustee' 'income Account,. Coirsissions,, Divideedsc',1rustee

c)ange Adjustment'-, kocoint;.:Reorgardsation;lspenSes,; Service
Pees Paid, and. Btu: to 'Cie; - .Cenerale. s, (3' sheet!).

Transcript of Cash ReceiPts and.. Bank: Tiansfers- (;, Sheets)
r.	 •

•	 •	 •	 ,
1940 in& May 31, 1940 (General' Ledger).

(c) • June .30, 1940 and .' tentsalier 31; :1941: (Genera. Ledger

(d) June 30 1941:. (General :Ledger

Transcript of MO11cnring Actootmtat
si.

(0) BarkSrs Trust Conkpenr.- •

(a) Guaranty. Trust Conspow, otNest 'fork.

(a) Guaranty Trust Cosspar. LT Speciel . Account Vo., 1.

Cash Receipts *—•Chase Vsttoual flai*— Regular (2 sheets
,	 •







S:c..

Quill Receipts oupi Disbarimmenti 0!Mizinti Trs, st

•Transcript ot-kivanite- ,Incoont, Bofina rnsentiants
• ,„

of Natdr Transfer Anotount,;•....

•

;

• Jenris .1, antriee . (2 sheets).

: „Ilit • of Oertaim- Chi** drawn. ix- Charles Gordon. !ma
• Mites 'Tiened,: . Piomer, No:Mere; deounilic angtf/Leeer!s,-;

.(all drown on Ohm National.' Zink) (a; 'beets),

cyaltts, Ltd.. ‘ .

•

•

; Statement Shi;nrizekacrniite- 'fait as.
for. 1940 (none in 194.1) `.,	 '

• ••	 '-	 •

.Decteittlim .31 ;;1939'
out Ilb:;pazute Statements. anted Zamaary',,: 3"14,i 19397 	 1940;',

Named- and. • 	ogurpltue•Acoimint'.at:•Dimmuloer;.•,21,-	 •	 • -	 '
• ,

• :	 •	 •



1. litianscript COnirsal Retries (5 'quote),.	 .	 .	 ,	 •	 t •
2. Transcript- or General Wavy (2 sheets) inaluaind fo1lovig eaccuntei

Cash. in Close Rational. Auk; Investments, Organisation Reponse 	 '
icommts. Receivable, Accounts l ogruble Securiteis„ !bads Received
from Cemie,.., General. apense,, Profit and Loss, Capital Stoat, lamed
liurphis, awl Securities- bald in Custody,.

3. TrIal BelanCe as at 'Mute:- SO,. 1941.  .

Statiaents, and Mootatia , of Softest se at December 31; 

:41t'i	 es.1"411 i".■1'.4`4.144;44...g.1.■
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SOUS= OT PTIELNOIAL ilTATM01111 AS 07 JOIS 10 1911..

CONNISSICEPS FILMS. AS 310I•1091!

tag- retd...a.,
Balance Sheet s
Profit and.Lose Account
Analysis of Suspense Account

tecuri. 	tas
J

Balance Sheet
Profit and Loss Aacount
Statement of Mends,. Reid . in Custody

Securitas- Ltd.;, Trustee for Sofia* -
, Statement. of Assets geld.. In Trust - Schedule A
Statement., of Cash: la Banks Schedule!
'Statement or Accounts. Receivable - Schedule II
Statement of Trustee' Investments - Schedule III
Statement or Trustee Priucipal. lecount Schedule IT
Statement of Sales of Securities --Schedule T
Statement of:Panda- Sell for Sofina Not Uhler Trust Scheel:Ole TI

'. Statement of Trustee Immo -Ancount -.Schedule VII
Statement . of Dividend._ Income - Schedule VI/. a
litsteitent . of interest. /waived Schaal@ VII b
Statement, otPaymenta of Liabilities - Schedule nr e
Statement of Securities Kg& in Trust Schedule II
Comparison. of Meets rat la,Treust at Dessater 31, 1940 an& !Tau

. 30, 1941 " Schedule 0'1
Statement of SOurces , of Funds from Dec' saber 31, 1941 to itias 30

, 1941 lichedate,

. Sacuritas Ltd., Trustee for Stare...
•SteAssmat of Itrust Meets . -
Trustee Noire Ancona ;- Schedule i
Statement' of' , Securities: add. in Trust Schedule

Seceuritaa Ltd.., _,Tru.stee for Cie. Generale de Tromso de 3.1.
Stateliest' of Trust Assets.
Trustee:Meows Ancemat . Schedule

• Statement of Securities Held in Trust - Schedule Ir.
• I	 •

- • Securitas Ltd.,, Tritest** for Cott/
- Statement" .f Trust Assets.,

Statement of Securities SelL Ia !rut Schedule I.

-;



Iiiports of liotina to its steo*holders as follows:
a. iinnaal. Report for 1938
I. loroal Raport for 19217
5. dannal Report for 1939
• eappleosat ta Annual Report for 1939, entitled.

. elk:anomie Propaganda!

. Trisicript of testinony (aeopages) . of the fallowing persona:
•Dosalle Reiner::
;Charles K, Ifiloners
I.	 Banana
Carl. B. Thomson; seerstarr.. of. %Alia Ownership !magas
..11kusr	 counsel for Paulo Ownership Leerier

5. rariaai financial.'statents and. abater materials indracted tees.
books of - lonna coopanies at 80 lircalsaw, isv pork..0ity, ea lades.
of shish is exhibit- 	 hereof..

6. "dnitas„,.latt. laden of 'Files . aad Ibaninents imitated. at eines at
00.3irsolier, NW Turk City,. .-

• OopT. of affidavi t.. of Riebard,,, Jnalat, Bock,
Le Paige, and. Prost . aoneeraing,00ntaata of gorilla's Lisbon coffin

	

with Imaged territory,	 ' ,

Ataxia stookholagirs! 'reporti of Retina .sabsidieries (PbotOotatids
16 aeon of ingle-Areaaties,fraswara Oti., Ltd.. tbr 1940
b. ' Report of	 er:111:zsaleas. ,fractios. Light & Pow,po.; ma.

• o. Report eitlerlia • iraWrit & Light. for 1936/37 (la &trasa)
4.; Report et We for. 33:	 DirodAh)e. itipert at Wits iii.11121Clia

Report at Oohs !Willi*
10Parit of frariearr.34i,;,tar 11.3161.39pe PISS*

-,ArciatlasCralawOh;(bal Fraush).
lee. Report in 

	

sicsit, scour&	 OA-



Sr?

CFA

SOP

•

t.":77?)InA.



Materials tarnished. the Commission. br nrepresentatiirse, of Kokoh, .
as folloirs:'	 •

Photostat or circuleir letter . dated OctOber 30,;:1940
from. Mokah.to the companyl s-.'stoökhOlderai ..	 - ,

(b) Photostat of similar letter as above: dated .1elovestier
(c) - Photostat of 'circular letter dated. November 1.2, f 1940, from

*kali to stoCkholders of Panharytle.Eastern.::.
(4) Photostat.. o!. similar letterss above	 Hoionaler- 2311940'i:

•(e) Circular' letter-dated November 26, .1940. from .:Gaido.M.Sbb.erk, -
• ,•	 John E. Bundy, and 'Robert 'Burnett , to: stOCkhaderm Of Wobmia.''

(f) Photostat of circular .letter..date4. movember 29,::19.40. from•
•	 Ratan to lts.mtheltholders.2' ' •

(6) ' Analysis Of, stockholder. end votes Cast- arenemar most
of !!&p" on December 3, 1940.. 	 !f‘

(h) Photostat' of circular letter dated. Mair.b...25; 1.941 .from,.-.
Woken to its stockholders., •	 . •	 •••-• ' e

(1), Affidavit.'dated...karch.26,...1.941..eutiitt'ed..*.
court eximlner, in Civil. Action :71.1e 	 the .
IPederal District Court of - Delaware, TOebe1mii.et'.81:,Vii..

• *gam et al . ‘.	 ' 2-.	 4	 `••-•

(j) . 	 letter dated; May
of stockholderslorMokan. to the stockholders of'Illoken:...-

• (k) , Circular letter *dated 'Zino 16 .i. ,1941 frOiCalsreeitinr
,

ofKok5-

to stockholders thereof:: '	 ‘'t •	 ::`	 • 4„:70.2.:‘.t:'

(1) Photostat C0`31011 of letter of Jats1, .1941..frOM;lhigh:0...;
Kelleher. to William G.`,.111siguire. 	 •,. 

(m) Coo3r of reply to above letter dated.. 3a726;1941::
Cu) Photostat copy of ,letter dated. zer 20i.-1941..,ficueEugh:
• - G. K. Kelleher toWilliaá G. If.aguire: ;I ' •• •

(o) Copy or letter dater July! . 25p 	 from A.... 44:' Logan to'
• Hugh G. 14.- Kelleher.' •

(0) Cony of 'letter- Meted July 21,1,1941 .frar. William LI Maguirl,•.
to Hatt	 Kelleher;

(q) Co-oy-of letter dated. Augaet..3.; 1941 from Arthur G. Logan

•to Hugh G.. X. Kelleher,
(r) ' Copy of letter dated Augait ti,; 1941 f'rou.:Aisibai. C. Logan .

to Jamss.J.„ Treanor, :Jr:. • • ,	 '	 •
) Photostat oz' letter dated.. kigunt 6, , 1941* frOn.. - linigh . G. 14•
• Kelleher. to.111111eat G., Maguire. • 	•'•

(t) Copy of letter dated August' 199 ;1941 from William (I.
Maguire to Hugh, (.-	 Ke.U.shet.',•.

Cu) Coat of 'letter . dated September".,„i94/ fromu 'irthar G.
' Logan to :„ 'Donald Duncan.:	 .	 ,	 •

(v) Copy of letter dated, September 11,, • 1941. from3. Donald
Duncan to Arthnr-G..Logart.'.	 •	 - - 	 • -

.(m) Cow, of letter dated. September 16 . 1941' from Arthur G.

.	 ;.t

limonsb.	
44:	

• ;LI:: r	 n-tt 1,1 '4, m4;
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6) Litter-of SePterstier 19, 1941. from Arthur G. Logan to
?tenets Greene: enclosing abstract of 'the , complaint of
the Toebelsaut suit and third draft of Proposed reply
of Molcan;to its stockholders in setter to circular
letter of, the Independent Committee.

.-tiy Letter dated , SePtenber 25, 1941 from &Oar G. Logan
to Francis T., Greene, enclosing certified extract 'from
report, of stockholders meeting of Wotan on December 3,194Q.

'Memorandum dated October' LI, 1941 from A. L. iferffeen, attorney for
: the .COmmiseion, conCern.ing interviews on October 10 with Henry 3.
Richter, Robert Itarnett, and Henry Stern, in St.* Louis.

RePort. of Meyer Pink, co-counsel of Public Ownership League,
entitled INA. Sofirus. Case", dated August 22, 1941,. together with
• Exhibits 1 through. Kf thereof.

,	 -
Additional materiels, furnished: by Public Ownership leagues

Letter of Carl V. Thompson dated September 17; 1941. to
William C.	 Chairman of the Ohio division of The' Cities Alliance.

Letter of October 24 1941 from Robert 3. Bulkley to Wiliam O.
Reed enolOsing written answers to certain questions concerning
',Wan submitted' by' Thompson.

la. - crnotry working - v,oapers of!. P.ossener, Commission Analyst, analysing
Sofia& coiranter e applications for licensee from P.M., and other*

' materials' it connection therewith.

Memorex:la of information obtained from examination of income tax
vettras • filed-by Loyal.ties, Ltd.; Charles W. Wibsere; Denali
Meineman;, Sotina; and Thigh G. M. Kelleher.

Photostats of certain materials relating to Sofina examined at
' tee Uffteee of ..ftoort Control, Board of Economic Warfare.

Copy of article entitled "The Heroism of the Belgian Army of 1940"
by Lieutenant-Colonel Marcel A. Rouge, Manager of Sofina.

22. Copy of address :entitled "A %sanity Holding Corporations,
delivered by Dannie- Heineman on Aril 25, 1940.

Cony' of address entitled "International Cooperation in Privately-
Managed Public Utility Undertalcings" delivered by D. N. Heineman
at Soflna stockholders' meeting held Anvil 28, 1938, Brussels.

24, Memoranda of V. McComb, of Trading with the Enemy Department of
of

4	 British Ornrstrnunt„ 'concerning the Sofina protection set-no sa
Sonnies communications vith verso*, in occupied territory.

I

A
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sMITAS. LTD.. BALANCE S TMT. AM 30.1941

. t.Tionarnrs

/tads Held =
.01es, Beanies
'Mario Aunos
Western Precipitation Co.
Others

Capital Stock and Surplus
Capital Stock

. Marna %rano.
-Balance Jammu* 1, 1941 (deficit)
'Rereads seivice-Oontiacti,

- cpnce1eA as.ofBeC.15,1940,
Net protlt forth. oak .

. loathe ended June 30, 1941
Balance Juno 3O, l941

total Capital Ste* and Surplus

t

_Cash
Chass Patton/Al Bank

• itegUlar account
Payroll account -

Petty Calk

Accounts Receivable -
Affiliated Companies
MilOellaneous

officejkaimment,-*hrnanre
andIP*Wmiit.".;
teen Reserve for depreciation

epenie

drgáisatlón	 - en
••	 •

• Poti■

865.99.
22,118.60:

' 4,814.62
-: 602.29.
4,212.33.

1 16/.42

31,629.19
2,444.64
23,325'.00
2 MOO

$0,021.8.1

10 000.00

Advances to Affiliated Comnanies
Cads
Citra
Catita '

. -:••••

Long term loan due June 30,
1949 granted. by Sofina 2,600,000.00

Reserves for P.I.C. Tames 360.11
S2,560,361.94

• •	 .

•4■•••• ••	 •-;;;;:.	 .•••

';••

'

•■••

e,

•* d2 424 i086 •99 -
•

	

10,00040	 -

-698.69
62.04,985.8g .

216,195.01-
24,209.14
6,065.30.

X 248.469.46

12,951:57
1.331.34

$ 154,997.65

$ 164- 997. sa

$2,72E4379.59


