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B.1.C. Migs Clay

In accordance with your note of 10.1.45. I toock the
3 £40 notes which were in the possession of‘m;to the Issue
Department of the Bank of Zngland. They inspsoded them and
83id that they were all 3 forgeries of the type which is believed
to ’be of German manufecture. , .

I accordingly. left the notes with them and they gave ms
their reseipt for them vwhich I send you herswith for yon to put
in the appmpr:late filesx.

This 1noideut is an interesting one as if we are to -
aggums that Amt. VI S dwy these notes from Germauy.and gave
them to an ageat for hin to live on, this will be ths first
oscasion that we know o; whore the Germans have delibsra‘cely
paid an agent ‘of their's wi h forged notes.

; In the cages which we have had before whare agenis have
come from Lia'borx and - sone of .the 10*93 ‘which “they bave had in thsir
posesssion have bosn. fargeries, what hag hsppensd is that the Germans

_bought in ths Black Uarket in T4.sbon. notes which they belisved to
be genui.no and hauaoa their agents i‘orged notes by mistake.. )

: Tt ds o.lmst inevitable that the posaessiou of forged no'ceu
will cause the holder .of tham to come under observation and it is
almost inoredibly stupid to give forged notes to an nvent who,

you - hope, will ssoape notice.

‘ Connequcn iy if. this enisode means that the German Sesret
Service sent dn agent io Franoce to do sabotage and equipped him
with forged notes, this is a .acw featwrs in the techitique of the
German Seoret Servioe end may be worth having on record.

(Sgd) B.¥. Reid.
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