DECLASSIFI'ED AND RELEASED BY

CENTRAL INTELLIGENCE AGENDY
NAZI WARCRIMES DISCLOSURE ACT

SOURCESMETHODSEXEMPTION 3B28
DATE 2007

SECRET

29 August 1958

MEMORANDEM FOR: Chief Flang Staff, FI
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1. Project OBDURAT was originally approved 19 August 1954 for the
poriod 1 July 195L to 30 June 1955, in extension of two monthe (peried
1 duly te 31 iugust 1?553 wag approved by Mr. Thomas _H. Karamessines, Acting
ief, FI, 7 July 1955. -

2, The extsnsion referred to above was requested to permit Readquarters
sufficient time to consider certain contemplated amendmente to the eriginally
approved Project and to ewaluate the potential of this project in light of

these anendnents. :

3. The following smendments to Project OBDUBATL are recommended:
a. 7The changs in status of [ 3 frem one of the principal

agents of the project to that of an informant. o ' Je normal
teaching duties, his writing and such sxtra~curricular sctivities as N
his sscretaryship of the s.l.R.J. . (Association of Refugee Intellectuals’
in Italy) do not lesve hix as wmch time as it would be desirable te
devote to MBDUHATE. In addition a member of the former CHARITY agents
who were in Tugoslaviz and with whom L 2 was in contact have since
roturned to Italy. [ -1 will continue to be &b informant of

C O inssmuch a8 he still mainteins influential contact with
key Itulian government officials and is a lesder of the BKI emigre group
in Italy. Hewsver, his compensation will be reduced from 250,000 to
50,000 Italisn lire monthly. :

be C s who sparks the efforts of L d, L 3 eand other
BKl figures and whoge good will is of long ronge value will be paid
100,000 rather than the 200,000 Italian lire he has been receiving .
per month. This readjustment in = ' gompensation results from the
lack of any substantial direct conbtribution to the Frojeet with reganrd
to intelligence production during the past year. ' :

¢« The inclusion of DEGADAL in Project OBDURATE. Subjeot is
the leader of the Second League of Prigren (the Kossova "movement to

unite all Kosgovars against the Slave®). DRiCADAL, whose rise to impertance

was concurrent with Germsn predominance in the Balkans during the last
war, hed boen descoribed Ly some Altanian emigre cireles as & "prize
quisling.” During (erman ocoupation of Albania subjeat served for a
short period of tims as Minister of the Interior, ter leaving Albsnia
in 19Lk, subject lived in Vienna, Turkey and (aire. In late I9L8 or
early 1§h9 subject smteded Italy where he has remsined mors or less on a
pernanent basis. In Italy subject reoruited Komsovars who were later
parachuted into 4lbania under Project LAYBOOK, He has been on intimate
terms with Italian 1.8, personnel and durin; the past few years has been
collaborating with them. Although eubject considere himsgelf to be
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Yonly & neutral and advisor? to the ltaliam l.5., his exploitation will
be bused on the premise that Ke is probsbly one of their agents. DuCADAL
will report on ilbanian emigre motters as well as on hla dealings with

the Italian 1.5. 1n the past he has reported to U 2 on comsultetions
he has had with the Italisns, and has been used as a check en the latter
in wuch the ssme way as C 3 hap besn utiliged in the past. Subdbject
will be paid 50,000 Italian lire per month to vover the rental of his
spartment. It is believed that subject, who is under some economic
pressure, will accept this payment on the insistance that the apartment
will be necessary forrc 1 debriefings. It has been reported in the
past that DECADAL has been reluctant to receive compensation for "advisoxy
gorvices® in order to awid being under sny obligation to his benefactora.

d. Psyments of 100 dollars per month to & L - contact in the
Italien Legation in Tirans. L[ =} had been requested to pess over
certain queries on our behalf, tc his Tirana sources for the purpese of
tésting this charmel., Although it is 8till too sarly to swveluste
the potential of thls source, inesmuch a8 no intelligence has y2t been
received, it is believed that his contributions even if only based on

- his genersl on the spot obserwatione could provide us with worthwhile
. Anformation. . '

@s Poyments of 100 dollars per month (to be held in an esarow fund)
to & BKI sdherent (Kraja) will be resumed if hie comtact with an Albanian
Legation official in foms is reestablished. Hersini, the lLegation official
. stopped contacting Kraja' several months ago. Prior to this, Hereini~Krajs
meetings had been held regularly. :

fo Payments of 25,000 ltalian lire per month to T 3, a former
CHARITY agent regiding in XYugoslavia, This payment will mest a 2
CHARITY commitment to subject. '

S The value of the informztien produced by Project OBDUBATL generally

has been considered faverebly by ocustomers, especlially by the Departments

of State and Havy. The Department of State has shown considerable interest

in Italian policy with regard to the BKI, Albanian attempis to induce refugees
to repatriate and Yugoslev policy toward 4dlbanien refugees. The coverage of
Albenian shipping, and Albenian coagtal regions, inecluding the Perts of

Durres and Valona under L[ 3 Itelian DEZPSIA setivity has in the main been
excellent. Although the extent to which coverage on matters of particular .
intarest to our customers has been somewhat limited, there has besn consideradble
improvement in mecting these roquirements sinoe UBDURATE salveged the pogitive
intelligence elements of Project MBSTACLE. IDuring this period (past 1li months)
43 postfive information reports and 63 Ci reports have been received. Twenty~
aight of the former reports were disseminated. The C& reports bave been of
intevynal inter:at and value, A Number of the Ci reports concern the inecreased
intelligence activity of 4Albanisn Legation personnel in ibme. [ 2, leader of
the BKI sroupy as well as other Albanian refugees have been contacted by
Legation persconnel for the purpose of enlisting their cooperation. Attention
hag algo bean piven to attempis by Legation personnel to induce rofugees to
repatriate to Albvanias
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6. The produet of Project OBDURATL: can be valued favorably when considered
in relation to the personnel inwlved and money expended in the operavion.
The SB Headquarters and ¥i field case officers devote only a small part of
their time to the Project. The goodwill aspeet of the Frojset has been an
important factor in insuring our continued receipt of = Mg REEPGER
production on Albanian targete. By indirectly sssuming & smell financisl
obligation of the Italians in employing and vavine certain leading BKI members
(4 s assured of greater cooperation by [ 3 and an increased take of
ita intelligence output. [ J, being faced ~ith limited funds, would
find 1t difficult to continue menng their ocbligations to the BKi leaders
who have collaborated with them for the past two decades, Without our supylemerw
tary paymsnts made to men such as [~ d, © 2, ebte. under Projeet |
OBDURATZ. It also demonstrates Cla's wﬂlingpus to work jointly with Italian
intellieence on Albanian affaeirs. In a recent commmication from the fleld
R 3, 1N 10036) it wes reported ia referring to the expenditures listed
in paramph 3 above that they were “regurded as the minimum indispensable to
maintain and develop (BDURATH, safeguard long range assels and gusraniee
continued receipt of the entire DLiPSihA Albanian take."

7« The cleee relationship of BKI members imelved in OBDUEATL to the
Italians permits us 1little if any apper@unity expleit these men wnilaterally
except occasionally as informents. Any operational leads which mey develop
involving BEKI members will normally have to be exploited jeintly with the
Italiens. In an operation such &s the one involving C T'a Tirana source
“we are, in assuming the 100 dollars per month payment, able te receive the

*take® and subtmit certain regquirements without being direetly invelved
operationally. 4n exception to the above was the Kraja-Mersini Upsration
(paragraph 3e.) where C I was dirsctly inwvolved in handling Eraja. -

8. An estimated sum of $L  _Jhas been expended under Projeet TBDURATE
during the past -1l months (includes the two months extension 1 July 1955 to
31 August 195%),

9. 1t is requested that t-is project be renewed for the period 1 Sept. 1955
to 31 august 1956. The total yearly cost is expected to aprroximate §C  la
reduction of more than §1500 from the total sum expended ﬁuxi ng the preceding
12 month period.




