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SUBJECT: Reeults of PSB luneheon meeting April 9.

1. Mr. Dulles has reported that the following peinta were bwught

‘up and discuesed st the PEB luncheon meeting en Thursdsy, April 9, 1953,

It will be spparent from a resding of the following thet varicus aspects
of asrtain of thess points require follow-ups by the Qw-miato elaents
of this Agency.

2. Mr. Kyes raised the question of partiecipation by a member or
ropresentative of PSB in the Inter-sgency Defector Committee, (It i»
assumed that thie proposition wss put up to him by Mr. Godel, whe has
been exhibiting considerable interest and curicsity.) ’r. Dulles
of fered a modifying counter-proposal to the effect that a PEE repre-
sentitive should sttend any meetings of the Committes st which there
might be discussions of over-all poliey, insluding poliay governing
defector inducement. However, it would bs neither necessary nor deeir-’
able for sueh PSE representative to attend the routine, day-to-day
*working sessions” of the Committes, since matters of a technical and
Wtimlmtwcmmmm”tmotmmma. I gathered
from what My, Dullss said that he had the "intelligence® and
"gecurity® sspects of such technical ﬁuuc&m snd delibarations, The
point here is to make certain that the official minutes of the PIB meet-
ing of yesterdsy are mn acoursde reflsction of the senze of the meeting
on this subjeat, .

3. Hr. Kyes reported that a considersils muber of research and
developuent projects within the defenss estadlishment, insluding the
nilitary services, are schedulsd for termination, MNr. Kyes thought
Shat swme of these projests might be of interest and sancern o CIA, mﬂ‘

quumugmummmwmt h
exanine shlamd the projects whish are marked for liquidation snd to
deternine whether any, snd 1f se which, of thess are "of inteyest® to
CIA: MWy Kyes did m moke 1t olesr whether he wae proposing that cm
might teke over or assune responeibility, financisl or otherwise, oo
for such of these prejects as might be "of interest" to um «- or vhethor
be hed in mind the possibility that sertain projects deternmined to be
;‘;t interest” to CIA night; me mnmt;:t:m from up, be continued
situ, T suzpgest that ¢ apportunity rouwrht oromptly to the
attentlon of , Jud eompany,
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and if they are in doubt as to what their initial point of contact
should be in Defense, that I be notified so that 1 can raise this
question with *o Kyes.

be Mr. Dulhl said that there had baan s gonsidersble discussion
of the Rookefeller Comittee report recommending the sstablishment of
® new omoeclidated agongy to conduct foreign econemic programs, snd
another new agengy te conduct U? propagends and overt psy&ologi«l
werfare, Heo mtiamd the fact that there was a sepoxtofl sone—ieind ~—uro
from the Jackson Committee which was comsidered
alang with the Rockefeller report, and he said that we ahould, ¥
pouaible, obtdn a oew ot nw Jtckuon Fi‘p”ir"k tor atmay., St-wee—not

Inwam.&.hlhuaddthathchdn&hadmxm 5 4
to make the verious peinte suggerted in my memorandum to him, but that
he had clarified cme point completely -- vis., that the rma&buity
for psychological operaticns in the covert or "black® field is the
exclusive preregative of tho CIAs This point was well understood and
BMMM by all, .

S« Mr. C. D. Jackeon mpoud thattthere should be serious son-
gideration given to & very substantial program involving the use of
balleoons for the dissenination of propagands behind the Irem Curtein,
especially the Rastern European satellites. He visualised a "weekly
newsletter of the alr", and thought that the National Committee for
Yree Buyops would be the appropriate sgency to sonnt this operatiecn.
Various difficulties from both a policy mnd an cperational standpoint
were montioned by| {and Hrs Dulles. For exempls, Mr,
Dulles thought thet it might not be practicable to lsunch belloons
fron Cormany under the present political situstion thare -« ap dis-
tinguiched from that which prevailed at the time of the Winds of
Freesdon operstion. The upshot of this discussion was that the NCFR
might be eelled upon to produce a study snd & proposed project which
could then be given appreiate examination. I believe thet( R
should disouss this mttor with Mr. C. D. Jackson, and that che of
them ghould take it up further with Mr. ¥hitney Smpudum ef the
Netiona) Committes for Fres Burope,

6. There was a falr amount of diseussicn on the subject of
Albania, vith various points of view being registered -- C. D, Jacksom
evidently recommending a program of action leading up to a decisive
result during the calendar year 1953. It was generslly agreed that it
would be highly desirable to sscertain from Ambassador Bunker what the
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Italian viewpoint and position might be, especially 4f anything

were broached pricr to the helding of the Itelisn eslections. It

was agreed that Mr. Dulles would ebtein Asbassador Bunker's views
(vhich he hasaow dene «~ see below). ( brought up the
point that 1% night be very difficult te tring the Italisns and

the Yugoolavs together in any satisfectory manner on the subject of
Albanis until the Trieste fssus is settled. There may have been
some discussion -~ glthough this was not too clear -~ soneerning the .
effect vhich sgitation with respect to Aldbania would have upon the
Korean. pence negotiations) sad wpon the tremors end divisions which
ssen to be the order of the day within the Kremlin,

ﬁofoﬂMuhmMofmm’lum: Mre
Dulles said te Asbassador Bunker at the mesting today that the PSP
had requested his views ¢oncemning the pessibile Italian attitude to-
ward a concerted effort with respect to Albania at this tine. He
explained that at the mesting yesterday there had been a dinmion
of the Albandan situstion and that the viow liad heen put £ :
that it might be pessibls to dislodge Albanis ms«mwm
without the risk of prevoking genersl war. mm further
Medmtthumublynwlﬁmudemmnmhhhemﬂ
baris, and that there would presumably have to be eome “showing of
the band®. IMr. Punker said that he thought 1t would bes wiwise to
enter upon any such courss of aotion prior teo the Italisn sleotions:
If the effort should not come off in fust exactly the right way,
there would be a very sericus setback for de Oasperi. The risks
ave too great that the matter would eventuate i & mannsr not '
vhollyMid»twmmImmum&tmumGhmh
under heavy attack from a1l sides, Sucluding

especially if the msttsr should come sut
ay to oreste the impressicn that Yugoslavia had come
) Italian COovernmant hes teken the position that it
ou. " e & freo and independent Albania and there would be
mtmmmuulwuth o new Albanian regime would be sud-
iqwhawmmotu or Yugeslavim or Oveek influence,

' ‘ther stated that he thought such o development
vould make the Trieste ssttlenent mare difficult -~ this bdeing
both over and abeve, and at the same time in sddition to, the gques-
tion of the elections. The elections will be very closs, with what
sppesrs st the present time to be & fairly good chance that de Cespert
and the assccisted parties of the Cenber will win slightly more '
then S0E of the voting, but the balance is eo precarious that no
riske should be takens A separate memorandua Wi 1l be prepared cover-
ing Mr. Bunker's ma "detailed viewson the Italian election aituauan.ﬁ
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T. At the conslusion of the meeting,/ mght
forward a proposal congeming a Freach po operatitn. This
proposal invelves the use of a particular mmm agent, dut in
one other respect it is vary similar to a proposal which was made
" to us some time ago Ln Parts and with whioh{ _3
4 familiar. Another WSpect of” this proposal (now) bhas to do with s

lication believed by the prinoipsl sgent to be extremely influential
French political emm&‘ uas quite keop about the
project and the mambers of mooting 4 ated their tentative auth-
orisstion snd approval of up to $250,000 -~ 4f upon further study by
CIA we should consider the project to be both desirable and feasiblae.
Y weuld like %o discuss this matter in grester detail with 1
at his early convenience, since time may bs of the essence and since

Mr, Dulles has requested us to study the proposal on an urgent basie,

One point which seems oloar s that we require a more t. mu-
ment Paris than has previcusly been furnished, %o 6;3
soning and the viewsafl the Arbassador -- neither et \51:.

s has given us despite repeated requests,
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