
TOP SECRET

21 July 1949

REMORAZORI FOR: ROBERT P. JOTCE, POI= PLANNING STAFF, DEMOUNT
CI STATE

SUBJECT:	 Effects of the resumption of Italiansaxie relations
en the MEND Plan,

1, Ow field representative responsible ter the oreatities of leIFIEND
has cabled us his impressions of 8012s of the detrimental offsets we can
anticipate with refer:Ines to our future ties in Pixisland as the direct
result of a resumption of Italion-Pixialand diplomatic relations.

2. In this connection, the following consideratdons appear pertinent:

a. Such a neve would strengthen the position of the present
mine by breaking down the isolation which Pixieland has been labor-
ing under since the Tite-Coainforit split. lieresver from a
longer range point of view, the present economic dil;nea which
confronts the Pixie regiue will probably be substantially alleviated
U the ItaLians channel consumer goods to the Pixie markets.

b, Rightly or wrongly, the Pixies inside and outside the
country will assume that Italian recognition ham the approval or
at least the tacit consent of the U.S. The Pixies on the ocmadttee
witch we are sponsoring will be dismayed and oontased * the
seemingly contradiatesy volts-face in Waft= Paley.

3. In light of the disadvantages mentioned above, our representative
urges that we give sonsideration to the natter of requesting that the Italians
abandon sr at least delay for several menthe the actual implenentatien of
their reoogaition of the current Pixie regime.

4. Be would of eloures, favor, in support of our operations, such
deity by. the I	 if the Department of State considers it both feasible
and desirable to etteapt to influence the Italian* in this direetion.

5. COW you give us an indication of the Departnent4 vier or an
eseeneete that the Department will undertake to assure a easailawnt fres
the Italians in the Mae described above
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