TOP SEGRET

21 July 1949

MEMORANDUM FOR: ROBERT P. JOYCE, POLICY PLANNING STAFF, DEPARTMENT
. OF STATE

SUBJECT: Effecte of the resumption of Italian~Pixie relations
en the BGFIEND Plen, (

1, Our field representative reaponsible fer the exeouticn of BGFIEND
bhas cahled us his impressions of some of the detrinental effects we oan
enticipate with reference to our future aims in Pixieland as the direct
result of a resumptien of Italian~Pixieland diplomatic relations,

2. In this cemnection, the following oconsidersiions sppear pertinent:

8¢ Such a move would strengthen the positien of the present
regine Ly breeking dosn the isolation which Pixieland has been labor-
ing under since the Tito-Cominform split, Nereover, from a
longer range point of viem, the present eccnomic dilemma which
confronts the Pixis regime will probably be substentially slleviated
if the Italisns charmel consumer goods to the Pixie markets,

b, Rightly or wrongly, the Pixies inside and outalde the
comtry will assume that Itallan recognition has the approval or
at least the tesit consetrt of the U.S. The Pixies on the committes
which we sre spomsoring will be dismayed end oconfused by the .
seeningly comtradictery wolte~face in Westarn poliqy.

3. In light of the disadvantages menticned sbove, cur representative
urges that we give eonsideretion to the mattar of requesting that the Itelimns
abandon or st lesst delay for several months the actual implementation of
their recogrition of the current Pixie regime.

4e We would, of ecourss, favor, in suppert of our opsrstions, such
delay By the Italimms if the Departasnt of Stete cansiders it both fessible
and Gesirshle to sttempt to influsnce the Italtans in this direction.

5, Could you give us an indication of the Department's view or an
assursnce that the Departaemt will undertake to seture a comaiteent from
the Italians in the sense desoridbed sbowe?
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