T10P SECHc!

SECUNIY (HEORMATION

31 July 1951

MEMORANDU FOR HKECORD

SUBJECT: Moeting Held in Office of H. Freeman Matthowe, Department of State
2130 petiey 30 July 1951

REFERENCES: Hemorandum from Robert Jouyce, dated 25 July 1951, regarding Agenda.

Reports prepared by OFC Divisions regarding Agenda itens.
Yemorandun for the Rosord, dated 20 July 1951 entitled “Policy Cone
ference @i L, 3. Covert Support to Third-Foree Groups.

PRESENT: Messrs. Matthews, Wiener, Krents, Joyce, ¥erchant,
apd [ T\ '

HOTE: Mr. Livingston Merchant remained only for these portions of
the discussion pertaining to China and Southoast Azia.

1. Actions Desijmed to OUrganize a Thixrd Ferce im South China,

Hr. Wisner cutlined in detail the previcus discussion=s and decisions
taken in the meeting held 28 July 1951 in the office of Mr, Rusk, reading
Paragraphs 8/15 of the Memorandum fer the Record pertaining to euch meetins.
¥r. Hatthews concurred in the conolusions taken in the previous meeting (as
sunmariged in Para 15 of Kemoramdum for the Reeord referred to above).

2. Report on Activities of Genervl Li Hi in the Yunnan~Burma Dorder Area,

Mr, Wisner sumiariged the discussion and decision taken at the meeting
held on 20 July 1951 in Nr, Rusk's office, stating that until Li ¥4 and the
Anerican team are debriefed and estimates of future pbtentia) of the Li 1 forces
are made, judgment will be reserved and the matter reviewed at that time, Mr.
wigner stated that Li Mi had been advised that he could expsot no OPC support
a8 long &8 he remained in Burma with the exveption of rice drops mede to avoid
foraging and to induce Li ¥i to return to Yunnan, My. Herchant stated that the
presence of the 1i ¥ forces in Burme could ereate difficultdes but that if the
estimated potential of the Li M4 forces was sufficiently great, OPC could take
the caloulabted risk of remsining engaged in the operation; otherwise, OPC
should probably disengage. Mr. Wlener stated that OPC was in a poeition Lo
deny offfcial American responsibility in connection with the opsration., An
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inquiry was addresaed to lr, Wisner as t¢ a possible course of action by the
British if the latter should ebtaln official knowledge of the operation. Mr.
Wisner stated that it was impossible to foreccast just what action the ‘ritish
night take, although it wes poseible that it might be brought up in the United
Nations. Ur. Wisner stated that OPC and the Briitish Service have agreed to go
their own way in Southsast Asia except for a amall coordinated effort in the

peyocholorical warfare field,
t to the nent! 8 Att&ntim
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Mre. Wisner gave a full repart on ths backgroumd factors ilnvolved in
the report by the Chage diAffaires that CIA was at fault in building up the
Seourity Polioe as & posgible power force in Thailand., Refserence was made to
the previous discussiaa in the Rusk meoting, and lir, Merchant stated that he was
convinced that the desision to undertake the traiming progran was correct amd a
nroper calculated risky Mry Merchant said that he wes not distwrbed over the
progran itself but was disturbed over the type of dispateh reportin: it and the
lack of seeurity in 1ts transmittal to the Department in #Nashington. Mr. Merw
chant stated that he would underteke to discuss the matter with Ambassadoy
Stanton, who will be in %ashington in the near future to the end that if such
reportes are written, ﬂwyﬂnbedismwhedwithdmmgwdtoma sgourity
fectars involved,

L. Report on the Situstion in French Indo Chins. (not on the agends)
Mr, Wiener reported on the following developmentss
a. DBoursicot, the Chief of the SLECE, now has charge of guerrilla

warfare in Indo-China andy in return for certain materiel fiunished the
French Service by OPC, has invited OP observers to Indo-China,

be Senmater Cabot Lodge, who is & close friand of General de
Iattre, has been generally briefed on the poor imerican relationships with
the General, Semator Ladge has gone to Paris to accompany the General to
the United States and during the course of this trip will use s best
efforts to bring about 8 less intransigent attitude bx“bhe part of the
General.

ce OPC will maintain a hard attitude toward the Trench Service
and as supplies are furnished, will seek & quid pro que, irncluding pres~
ence of OPCobservers on the soens,

Se OPC Achivities
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5. OPC Activities Based on Formosm.

Mr. Hisner gtated that progress in general was in the phase expocted
and in accord with the pro-determiined timetable., Mr. Wisner then read the rew
port preparsed by the Division and it was accepted without comment.,

6. Difficulties of Defining the CIA Status in Chine and Korea,

¥r, ¥lener made the following Commentay

As A working relationship between CIA and General MoClure's org-
anization within the Department of the Army has not been defined, Consew
quently, there is a considerable overlapping area,

be The relationship of CIA to (ensrel itidgeway, as Theater Cormssn
der, is mmiting clarification from the JC8. In response to an inguiry,
Yr, ¥iener stated that Brige. Gen, Baumer will hereafter represent the JIPD
in its relations with OPCy lr. Matthews stated that he was well acquainted
with Qen. Baumer.

¥r, ¥isner made the following additional paintas

a. OFC 4is continuing its building up in North Korea and will leave
1t in operating position even if there is an armistice,

be In response to Mr. Merchant's inquiry as to whether Mr. Brayton

¥ilbur could properly proceed to 3ingapore in comnection with the advance~
ment of Asia trade, Mr. Wisner stated there would be no objectien 1f his

journey or activities in cormection therewith bear no direct goverrment

.

ce In respanse 1o an inquiry regarding the health of the brother
of the Dalaei lLama, ¥r, Visner stated that he would investigete and deterw

mine his need for drastic mediocal atﬁsnt‘ion‘

7. Preseant Status of OFC Activities Aimed at Bulgaris,

2 -\
EJ\V My. Wisner read the report prepared for the meeting which was accepted
with tho suggestion that OPC check the feasibility of setting the Dulgarian
officery Group as a specific target,

¥r. ¥iener nentioned the continuing difficulties with Georgli Dimitrov
revolving aromd the latter's personal smbltions and personality treits,

8« The Albanian
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\ 8. The G%b&nim Situation and Ite Relstion to Present Activities in ©lans

{ Mr. ¥isner read the report for the meeting which was accepted with the
following cormante:

as Mr, Wiener stated that the Department's ban on lesafleh drops
continued and that in his opinion the matter should be reexamined, Mr,
¥atthews agreed to review the Department’s position and respond in about
& weolt,

by ¥, Wisner stated that Ameriosn palicy tewnmrd Albanisa remains
mdetermined and that consequently, OPC lacks overall guidance in :6lation
to its operations directed toward Albanis,

9« Present Activitiea and P‘L&ns for tha F\zwrn in 1t as a Regult of
KTtored Yalitisa) titastion Hee ST T Fegti.

. 1 reported on certsin operations working toward the eplit of
the left-wing Nemni Socialists from their alliance with the Communists, pointing
out that if such & defection were accorplished, it would create a new power
foree on the Italisn Paliticsl soene, irs Matthews suggested that the matter
be discussed with Mr, Byington for policy guldance, Mr, Joyce pointed that the
Italien Services had substsntial dossiers on Nenni and that it might be posei-
ble to have access to this material 1f it would be helpful to OPC,

T 7] » also reported on a recent statement by Luigi Gedda to OPC
that De Gasperi no longer appeared the man for the poeition of Premier in Italy.
While the field interpreted this statement as repressnting a difforence in atti-
tude betwoen Geddswand De Casperits treatment of the Commundists, ( ]
pointed out that this smight:bde a "fishing expedition” to determine the current
attitude of the Americen Government toward De Gasperi, posaibly inspired by the
Vatioan, Mr, Hatthews suggested that this might also be discussed with lir,
Byington in order that the field might be advised of the curreat posmition of
the Unitod States toward De Gusperd.

HOTE: Hr, Wisner made a brief report to Mr, Matthews on a sensitive opera-
tion after all other parties had left ths room,

Wr, Wisper and [ ] sgreed to forward certain messsges from the field
to Ur, Yatthews en an "Eyws ley" basias,

10. The foldowing items appearing on the Agenda were not discussedy

4e OPC activities,

10 SECRET e



T10P SECKE

SECURTY INIGRMATION,

a, OPC activities and plans for activities in the other satellite coun-
tries with particular reference to Caechoslovalda.

b, A4 brief report on the arrangements recently nmade with the Turkish
General Staff for OFC activities to assist the Turks in setting wp guerrilla
resistance and stay behind nechanisms,

0. A report on the operation which was approved three months agoe for
osrtain activities in France looking forward to a stay behind organiszation.

d. A report on the recent merging on the Washington level of OPC and
030 operstions in latin Americas

e, A brief report on OPC activities relating to the H3C 26 weries,
£, A brief report on OFC activities in Iran,

g« A brief report on the present status of CIA efforts to obtain s work-
ing relationship with the Yugoelavs,

h. A statement on the present status of the "Sizs and Scope" paper,

C_ oo
Acting Deputy Assistant Director

for Policy Coordination
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