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SU BJECT: ex--King Zog 9 and Egyptian taxes

Referrii:, 	rent reports concerning ex-King
Zog, and espF4,,,‘ ‘ta1ly to my despatch 994, of October 199
1953 0 	 again tz:■ the Minister of Foreign Affairs
yesterday abotit ex-King Zog. Fawzi insists that he
has been trying, hard to help Log but meets with oppo-
sition (cm. .u,11 de0 He spoke to the Vice President
of the Council of Ministers, the Minister of Interior
and the Minister of Finance, all Of whominsist that
Zug we ta 	 and he must pay them. They allege that ----
Z*g has not paid a cent of taxes during the many years
he has resided in Eapt.	 r-	

1, 
•

I a gd.! 3A urged restrainand moderation°
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Jefferson Caffery
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TheArabic Veekly .IWjggl,4Ustn of October 17 reported that the Parquet
had decided to @omit exAing Zog Ofklbania and his wififfOr trial on oharlaa
of fraudulent tax evasion. The per etated that the 10a0Pee of whict.Zog
is Charged is punishable by imprisonment up to three y0000 and a fine of not
less than LE 30 or more than LE 190005,

to
The story went on to *ay that these proceeding* 	 sequeVinformation

obtained b the tenvtUnenthorities to the effect that - exAing Zog9 his
wife and6mmbers of his suite had engaged in important commercial transactions
&Iris* the pest five years through& number of firms and export and import
440Mits. It itias alleged that important documents had been discovered which
Ciao:Wished the fact that the former King of Albania had engaged in trading

tions between Egypt and fdreign countriee involving tobloco9.wheat9
eatton9 el19 sugar and mechanical equipment.

16 view of this report and as a follow to my informal representations
to the Foreign Minister on Zog os behalf (mytel 410) 9 the reporting officer
raised the question of Zdg with Lt. Col. CtonalAbd Al Asir in a conversation
on October /6. The reporting officer called attention to Zog g s position as
an antioroommtulist leader, pointed out that he had cooperated with the United
States in anti-communist activities and was assured of permission to enter
the United State Where he already owns property.. It wao suggested that if

Zgyptisn Govermtent had tax cbaims Against zog these Could be settled
w11.1....mt resort to public prosecution or unnecessary harrassment of the former
monarch.

• lb this &sir replied that the Odvernment had resorted to prosecution
because zpg persisted in refUsing to pay his taxes.. He added that Zog had
engaged in smuggling and other queetiOnable activities and said he could, not
understand why the United States should bade such a person.

The reporting officer asked whether once the tax question h d been
oettled, Zog wad be perNitted to take his gold out of Egypt Naoir replied
that Zog did not CiAlkii4 with Government regulations at the time that ho
brought the gold to Egypt. He said . that he was not familiar with all the
le	 details but believed that Egypt would be within its rights in confiscating]
the glom.
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ut:i	 q76;	 of what the legal position
migat be„tt	 Zcg biid cut* Egypt — as a political
rekagee •uudtg 	 an of the then Kingf Emt had to
be taken inta l'wtvizait. Radek these cimmotange4 it woull. be unethical
toae)

	

	 1w4r;i4 Zi* stk .-Lady to .aceount l'ar legal
 J. . xy ia4r0 ' ;'0U4n exempted by Parouk

Sksir then euggestod (apparently on the agar of the moment 9 although
he said he	 (f5itani 1.7 the 'offer) 'that, the United States Goverment
purchase &Os gold and pay him the value thereof- in the United States.

M.J'Apefl of thrIngh the National Bank of Egipt•
tra	 '	 1L3 cbligationto in Egypt,

attempt	 mde to obtain a statement of Zog's position
regarding his enliged tax obligations. "This win be reported . to the
Department bo recetwvd,

galko#_

Zug g s present plight would seen to be to a considerable extent, of
his own saking particularly since despite the obvious trend of events
he chose to overstay his time in Egypt. If he had left sometime ago
before the Egyptian Go-wawa:ant witiwirew its diplomatic recognition of
klbania 9 helariesi 1.119docabtrolly halm been spared his present tcoubles.

the zotasey WI continue its informal efforts to resolve the •
present difficulties but there is obvions4;a 	  to the intention
/thich we can pmfiii.;;.bly wdertake on his behalt, \\

k

Jefferson oa.ffery


