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SUBJECT: gy King Zog, and Egyptian taxes

-
|
‘Referring o recent reports eoncerning ex-King :
Zeg, and espsvially te my despateh 994, of Uctober 19,
1953, I spoge again to the Mindster of ?@relgn Affairs.
yegterdsy aboul ex-King Zog. Fawzi insists that he
has been trying hard to help Zeg bit meets with eppo=
sitien on 11 sides. He spoke to the Vice President
of the Council of Mimisters, the Minister of Interior
and the Minister of Finance, all of whom insist that B

Zog owes taxss and he must pay them., They allege that -
Zog has not paid a eent of taxes during the many years
he has resided in Egypt. Y\ | L)
, : . \ y p.
I again urged restrain&\and moderation,
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The Axabis weekly Akhhar A Yom of October 17 reported that the Parquet _,
tad desided to @gnmt ex-King Z@g ofm.banﬁa and his wifd for trial on charges
of froudulent tax Svasion. The paper stated that the gffemse of which Zog
is charged is punishable by imprisoment up to thrée yélfes and & fine of not I
iess twmn LE 30 or more than IB 3i,000. .

L to _ ‘
The story went on to say that these procsedings . .»c sequel/information
obtained by the Bumtien suthorities to the effesct that ex-King Zog, his
wife and mewbers of his suite had engaged in important commercial trensactions
during the past five years threugh & mmber of firme and export and import
o It was alleged that impertant doeuments had been discovered which

- eptAblished the fagt that the former King of Albania had engaged in trading
- opaxations between Egypt and foreign countries involving tobmeso, wheat,

eotton, oil, sugsr end mechaniecal equipment.

In view of this yeport and a8 a follow up to my informal representations
% the Foreign Minister on Zog's betmlf (mytel 410), the reporting officer
aised the questiom of Zog with Lt. Col, Gandl Abd Al Basir in & conversation
on October 16. The reporting officer called attention to Zog's position as
an anti-gammunist leader, pointed cut that he had ecoperated with the United
States in anti-commnist activities apd was aasured of permission to enter
the United States where he already owns property. It was suggested that if
2o Zagyptisn Govermsent bad tax claims sgainst Zog these could be settled
withent resert to public prosecution or unnecessary harressment of the former
mowaxreh.

Po this Nasir replied that the Govermment had resorted to proseeution
because Zog persisted in refusing to pay his taxes. He added that Zog had
engaged in smiggling and other qusstiomdble activities and sald he could mot
understand why the United States should back such a person.

The reporting officer asked whether, once the tAx question bad been
asttled, Zog wemld be permitted to take his gold out of Egypt. Nasir replied
that Zog did not cumply with Govermment regulations at the time that he
trought the goid to Egypt. He said that he was not familisr with all the
legal details but balleved that E@rpt would be within its rights in confiscating
+he gold., -
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Msir then suggested (epparently on the spur of the moment, although

he said h@ world stnd by the offar) that the United States Goverment |
-8K g«mm and pay him the value thereof in the United States. i
.,! Vg, - E=) «‘]%"?T:.g} ‘

g?@fi of through the Hatieml Bark of Egypt
ey U3, ebligations in Egypt. :

An attropt iz beling made Yo obtain n statement of Zog's position
regarding tis wlizged iax obiigations. This vili be reported to the
Department wtwn recelwsd.,

// Zog's present plight would seem to be, to a copsiderable extent, of
"~ his own making particulariy sinse despite the ebviocus trend of events
he chose to aversiay his time in Egypit. If he had left sametime ago
bafore the Bgyptian Govervmsnt withdrew its diplamtic recognition of
Albania, he weuld undaubledly bave heen spared his present troubles.

The Bmbasgy wiil contimie its informel efforts %o resolve the :
present difficuitics Hut there is cbviecusly a 1imit to the infeywntion
which we ein profitably undertake on his ‘beinifa W\
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