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ABJECT t Status of korner . Xing of Albania

1. Palmer in Zee of Albania has been tor mere than
two years SE Division's primary source of relatively good Albanian
infiltration agents, and represents a potential political asset
againet the 404y of absnuits liberation. Pursuant to an agreement
ranched between 2eg and( 	 \this Division
as a special arreesemia ^ with the Attorney warm/ 'LS admit Zoe
and his household into the United States.

2. aowevar, prier to Zog's intended departure in mid-uctaber
fremalexandria4 Egypt where he has resided since 1946e the egeptian
Oovernment initiated a compsign et harassment Against him, with the
coneemitent freezing of his funds and a series of unofficial threats
against his coatinued libertyi based upon `.tgyptiete pretensions that
Zeg is liable for past castome duties and income taxes. Inaamunh AS

Zog entered Egypt under the patronage *f then-sing Farouk, who
accorded him diplomatic immunities, Zog at first denied any tax
liability.

3. et CIA request Ambassador Caffery made 44 ell/alai repro-
eentation too the Egyptian Ooverneent in which he stated that Zog
was an ieportant antieCommunist symbol possessing friends and
influence in the Wet, and that continued Egyptian attempts to
humiliate Zog would result in a loes to 4gyptian prestige. Neither
this representation nor four made subsequently* however, were
successful in deterring legypt's campaign of vilification and harass-
ment. Ambassador Caffery then interned us that because V. O.
influences was already **emitted in the it'iticheIvrssi issiet
could net intervene further in behalf of the former elbanian king.

We have urged etre to mece a reasoenble tiAR settlement, and
his attitude reeently hae iedicated that he will entertain at least
the idea of (etch a compromise.	 wever, as Zog points out, no
official chargee have yet been filed aeaiast him specifying either
the amounts of his alleged deliaTtenciee or t,he natore oi
"criminal" aets in which ha is supposed to have engaged.
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5. The genesis of the Egyptian actions is believed to be
foaled in the suspicions held by Egypt's Nevolutionary Command
Council against all persons who enjeyed the favor of Farouk,
together with the possible validity of Egyptian allegations! that
Zog had traffieked in arms during the Israeli conflict and had
engaged in blankmearketing. Additionally, 4 report quoted by a
usually reliable source alleges Soviet influence to be behind the
persecution of Zog.

6, Ambassador Gaffery has indicated that he believes the
Egyptian Government is engaging in a form of blackmail to persuade
Zog to part with some of his gold. However, the feet remains that
became* his funds are frozen, Zoe is unable to depart Egypt for the
U. S. and is at the mercy of the Egyptian Government, which has
already closed the Royal Albanian Consulate and withdrawn diplomatic
recognition from Zog and his entourage. MO feel, additionany, that
the public debasement of Zog by the Baptism Oevernreent has already
served Gescrinist interests by enabling the Hooka regime to picture
the former King to the Albiwian people as a criminal and emal non
grate to the Alit.

7, a high Egyptian official proposed to Ambassador Gallery that
the U. S. un4Oxishe the purchase of Zog t s gold in dollars and receive
a credit in a Egyptian which would be used to defrey U. S. official
expenses. Ambassador Caffery in turn voiced the hope that CIA would
be able to arrange the transaction discreetly, but up to the present
the ramifications of such a purchase have not been made sufficiently
clear by the Egyptians to torrent serious study.

8. Acting upon a Field suggestion, we have initiated a press
campaign in the U. S. aimed at obtaining Egyptian evenness of the
effect upon the West of their persecution of Zog. However, until the
situation confronting Zog becomes somewhat more clarified, no additional
action is contemplated* this Division in Zees behalf, although we
maintain a continuing and empathetic interest in his difficulties.

9. The attached chronology details the embroilment of Zog, of
which the foregoing is a summary.
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1. iOrmer King Zoe of Albania has been resident in
Alexandria, Egypt, since the spring of 1946. nis entry into Egrpt
was at the invitation of ex-4ing Arm* sho 4va4ted %a:0 and his
entourage diplomatic immunities consonant with his position as an
exiled Aonaroh.

2.1:ioring a trip to the V. E. in 1951	 d an estate
on Long island for the purpose of establishing his tuto.re residence.
In eddition to Zog le desire to live in the U. 8.„ he hoped to provide
his sons Panes **Wort with the benefits of an Amerisan education.

3. For more than two years tog horn been the S4 Division**
primary *agree of relatively geed Albanian infiltration agents/ it
had been hoped that his continued 000peration in our olandestine

tv would LEAMSaik in valinn Through arrangements mede with Zeg
bil	 ithis agency agreed to assist Zees
efrOrts to establish himself in his hOss on Lens Islaed tor a residence
of indefinite duratitet. The patriarchal nature of Zees household
required its admission into the O. S. as a unit. It was believed, also,
that Zog*s present* in the B. would faollitate his operational
utilisation and would obviate sensitive problem of communication with
him.

4. Because Zeg did not wish to prejudioe his prevent or future
political status in his homeland by entering this country on terms
which mould indicate intent to beoome a cities*, and because of his
feeling that entry under& It or immigrant visa would impair his prestige
and detract from his claim to the throne of Albania, errangwoents were
conducted through this Avow** General aounsel with the office of the
Atternity General, who agreed to *doe normal entry requirements in the
national interest.

5. On 5 August 1953, the Eaptian Governesat orally informed Zeg
that it considered the Reyal Albanian Legation to to closed; that
after two seeks Albanian diplomatic passports would not be recognised,
but Egyptian laisies.pasesre woad be ions* and that tha 1-44xyptian
authorities would be glad to have Zog and his fami4 moats as honored
gouts as long AM they wished to stay. However press reports of
about this time stated that Zeg l e credentials had been confiscated and
that he was to be arrested any etv and tried for *alms traffic during
the Palestine wee*. Zoe then began to maks plans to leave Jigypt in
October,
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6. On 5 September Al%lbaztian
Legation officials of heraug Arcot* smuggle money from Fgypt and
Stating that an investigation of Zeg t s entourage Showed activities
"contrary to the interests of &apt". This sounded the opening of
a continuing press oanpaign against 	 which is believed to have
enjoyed the full blessing of the Egyptian authorities.

7. On 11 September a cable was mat teL_
ilequesting that he visit Zog in Alexandria to explain the

circumstances under which entry into the u s. had bash euthorised for
Zog and his entourage. On 22 SeptemberL,

me
	(edelivered

the esege orally to Log. The nepartment• of State notitr d the
Alexandria Gonselate to advise the public carrier of Zog f e dhoiee that
his party mould be allowed to come into the U. S. oven though no vices
mere to he Issued. ?Jog then booked passage on a French ship to leave
41.ept tor Yrance on 18 ootieber, deferring the rest of his journey to
the U. S. until a later date.

8, on 26 September Zog i s Alla was raided by pollee under he
direction of the limutenant-novernor and Procurer of Alexandria.
Certain of his personal papers were seised, but Zog reacted body
search at himself and :omen Oeraldine. On 30 beptember Zog advised hisr- t,contact that his bank accounts had been frown and
although the Hiniiiry of Foreign Affairs had granted exit permits to
him and his entourage, the permission did not include the gold and
jewels in his possession and that he had, therefore, refused the exit
pevolts.

e„ on 3 October the Foreign Ministry informed Ambessader Gaffe*?
that Egypt mould not confiscate Zog f e gold; neither would &apt allow
the gold to be exported. On the same der the Department of State, at
the request of this Avow, requested Ambassador Gattery to make =I
informal approach to appropriate Egyptian effisials along the following
linear "Zog e s request lor admissioa to the U.S. *more he has property,
has been granted and he is plaaning to leave EgyPt on or about 18 000biro
in connection with discussions relating to his travel to the U. 8. it has
been learned from Zog4 and confirmed br press =WWI, that certain
+lotions have recently been taken against his by the Egyptian authorities.
Without in any maw judging the merit* of the ease, the U. S. Government
feels Zog represents a real asset in the struggle against Communism and
hopes the Egyptian Government, eating in the general interest,

r	
will be

able to permit Zog to leave Egypt with such property as emals to him
and without exposing him to further actions which will tend to diminish
his prestige as a top Albanian leader and important figure in the anti
Communist struggle".

104 Ambassador Gaffer:0e reply of 5 October indicated that he had
spoken to the Minister of Oreign Affairs who premised to take up the
matter with the Vice Premier and the new Ainister ot the interior.

11,, On 0 Ootober
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U. On 4 Ootobez an rpUmin preee review quoted a story carried
by all egyptien newspape	 	  og and hie 04%0 were •refused
exit visas by tho Ministry of the Interior pending settlement of a tax
elaim and 4 deoision regarding gold worth 4 20,000 Egyptian found in
Zog t s villa. The story stated that Zog failed to euheit a eurreney

-_declaration upon his entry into Egypt. On 9 Ootobert_
(---	 -loyally briefed Zog on the following pointst

a. It was imperative that neither Zog nor queen aeruldime
personally Goatee. Ambaesader Gaffe (this et the Ambaseadorts
request).

be eveeething possible to assist Zeg was being done and
it wee essential that Zog keep us fully informed.

c. A new atemaniaation *henna was being instituted out
of regerd to the security of all interested parties.

d. ta desired detailed answers concerning the present status,
amounts and losatien of Zeg ts fineness as vell as the precise
nature of the Egyptiaa charges.

12. en the same date one of . Zeg te representatives disclosed:

a. That almost all of log's funds ware held in the Bank Aisr
and his Alexandria residenee And that part of the gold held by the
Bank Aortas regarded as seouriey for an advance of approeimately
4 40,000 Egyptian; because both the bank account and the gold had
been frozen, ;Himont of the debt was impossible. The remainder of
Zog te gold and jewels had been inventoried by a representative of
the Ministry of ri44444 but had not been seised.

b. That ex-eing Zog was exploring legal remedies through an
Alexandria attorney rimmed Tullis Pepiew

o. That the tax evasion charge was based on a 1950 offer to
sell Zog central of the Ford neeors distributorship; that altheogh
Zee; rejected the offer and had never snowed in wir business entere
pries, the Egyptians believed him to be a silent partner in several.

13. The Eceptian press, en 9 October, reported that the minister
of Finance had asked the Ministry of the Interior to prevent Zeg from
leaving Egypt until he had paid tax arrears on his funds and property.
It was **gained to the press that according to lame Zog should have
admitted his tax declaration not later than 16 August. The Director
of the Oeneral Income Tax Section added that even if Zog filed his
deolaration„ he woad still be considered a tax evader and liable to
from one month to three yeare t imprisonment and/or a maximam fine of
4 1,000 egyptiame The law calls also for a penalty equal to three times
the amount of taxes due. The press report conoluded by saying "It is
noteworthy that exeting Zoe does not enjey tax exemption...". embaesador
aaffery oommented upon the incident as the latest of a series of maneuvere
to scare Zog into parting with some of his gold.

14, tn 10 October



14. On 10 Octoberag l e representative delitered to the
Ctits purporting to include all 4og o s moneY.
geld and jewels* togethefwith the additional information requeeted.
Zog stated to his representative that he had entered -IWO at
Port said oa the invitation of exexine raromk, with 4 total oapital
of 150000 gold pieces and without customs formalities. This capita
Was now said to be reduced co 15,000 gold pieties plus the personal
jewelry listed; a stateeent of these holdings had been provided the
Ministry of Foreign Affairs at the time of eog o e application ier exit
1441444

15. Oe 11 October the Minister of the Interior opened
one thousand letters and doeueents seised during the September raid
on Zeg ls villse Present* in addition to Attorney Tullis Puna, was 4
Cairo attorney and former Pasha named Haehame who had been retained by
Zoe. SOM. 300 games of correspondent* were marked for torther ezeartztertiort.

144 On 13 October this Division requeeted that...the tollowine
message he given to King Zee over the bens fide oft_

“ontinuing efforts Assist. Situation delimit.. Premed
with caution to avoid worsening matters. Urge you accept
reaeoneble tax settlement if offered by lin Amends...."

17. on 15 Ootober yebaseador Gaffsey inquired of the Saeptian
4orsiga Minister regarding the results or the Foreign dinisterte
thriceeprodised intercession with the Revolytionary CommealCoenail
in behalf of King Zog. rhe Foreign Minister replied that he had not
had mueh encases.

18. On 16 October the Aebeseader instructed an Embassy officer
to raise the matter directly with the Vise Prattlers During the
ensuing convereatians the Vice Premier was asked why Zog was not
allowed to make a tax settlement and leave Egypt. The Vice Premier
replied that his government had attempted to collect taxes from Zog*
but that the lateer had denied tax liability, A ferther statement wee
made that hearty,* Zog had not made a proper °Lotman deoleration When
he brought in his geld* the Egyptian Government legally could confiscate
it. The embasSy elfieer pointed out that bootees Zeg had entered ESYPt
as a guest of the then reigning manmade confiscation of Zeg l s gold would
wee neither just nor ethical; he added that Zog had been helpful to the
West in opposing coemunist domination of Albania end that Zoog , * opposition
to communism had gained him friends in the U. S4 whore he owned property.
The Mew, officer added that anYthis6 resembling persecution at 4cel
by the egyptian Oovernment would probenlY be snPePnisr in the U. si
and mot adversely against Egyptian prestige. The vice Premier then
Made the following apparently improvised suggestions if the U. S. were
to bey Zog s s gold in Egypt, paving log in dollars in the U. S., the U. S.
could sell the goliA to gevptian banks for Egyptian4 These would be
used to pay U.	 uovernmeat expenses ingypt. Upon being asked whether
he was serious and would standby the oiler, the Vice Premier replied
attirtnative3,y, but indicated no willingness to compromise the tax matter.
Ambassador Oaffory commented that he hoped CLA would be able discreetly
to accomplish the proposed treneactiore

T C 71	 19. on 1 . October
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19* un 17 October Aeta1tte 	 weakZy French language review of
the Arabic press, iit1aiaI 4 axw1a.tion OS an 41 ?AEA story of
13 October containing allegttions against 'ding Zog Vatted* "The
Whole Truth about the Sinister Activities of Zoe. This story appeared
may in the two mentiooed public:et/on*, both of which have given evidences
of communist influence.

20. an 19 October Zeg o e repreeentative reported thtt the *rattan
Government had made 116 contact, official or unoffieial, during the
preceding week and that Zoog still was unable to asoertain the exact
charges against him. The representative stated that the king had sent
his ex.-Minister to sixo on 17 October to inform the tgyptian Foreign
Minieter of Zog f e used far a part of the funds to defray living expenses
and to request 4 definite statement of the charges against him as well
as an es a:to of the date .nwhichheaitezpsoi to depart with his
props r.	 st this time reported receipt

L. 11	
of ;ogle file of came	 between himself and

a corrospandenos which had been carried on under
eoncealment of sU.see.

21. additionally, on 19 October the Counselor of the Italian
tmbasir in ‘Air* **110d upon an officer of the AmeriCan L 14104147, to
initiate a dimension on 4 personal basis about Atag Zog. The Italian
Gounselor stated that he did not hold much of a brief for 'Log as a non
but that nog is an anti-Communist flag who may be useful some der.
Beeemee of Ws consistent osati.eowsunism the Italian aomnsilor
thought personally that the Italian Government would be justitio4 in
speaking to the Ityptiaa Government in zag's behalf, adding that he did
not think it wise for the Italian Oovernment to got into the question
of whether or not Zog should per taxes although he said *Xing* do not
usually pay tax***, the Italian Counselor went on to esly that a good
source reported Naguib as having accused the Albanian Legation in Gain,
of having distributed 4 200,000 Egyptian for entitregime activities.
The Unsay' officer indicated to the Italian Counselor that Arabassador
Oaffery had spoken to the kersign ainister in Zees behalf, and the
Italian Oeunsolor said that he would recemmeed to his 4Mbesea4or that
the Italian Embasay seek,Instructione from Anne to speak officialli to
the Egyptien Foreign Office

22* Vim& 21 00tober Zog te extanistcr was unable to obtain an
intorvioirtdth the Lgyptian Foreign Ainiattr. Atorney Hacham returned
to Delve on 2D Detober to discuss the basis and nature of the alleged
*largos against Zeg with Finance officials and to explore possible
solutions, and, eating upon the advice of Attorney P0064 Z02 P1***4 his
entquage on duty during wahAng hours against an expected police raid.
Our •	 tbsailavod that Zog was thinking of a oompron
mise'eolution to permit nto-Aenarture. and had boon so motivated by the
recommendations of 	 ja continuing press attacks,
and perhaps by knot4adge of past &trail:4w; of which we are not aware,



On 21 ovtober, at the request ar ther-
Ambaseador °artery again asked the eoreinAinister about Zog.
?oreign Sinister replied lila% he was trying to help but that the
Vice ?rotator, the Minister el the Interior and the minister of FiMA0100
insisted Zug pay his back taxes * Caffery urged restraint and moderatio

the	 t of the Egyptian Government but advised titer
that he felt he eould go no rurther in 7.og o s*Phalf. py

previ	 *Petah Ambeesador affery had commented as follows;

Neg o s present plight would poen to be, to a considerable
=teat, ef his own making, particularly since, despite the
obvious trend of events, he chow to overate, his time in
Egypt* If he had left some time age before the iAgrptian
Oevernment withdrew its diplomatic recognition of Albexin4
he would undoubtedly have been spared his present troubles.
Tho Bohai", will *continue its informal efforts to resolve
the present difficultiee but there is obviously a limit to
the intervention which we can profitably undertake en his
behalf.N

23. On 30 October AkShos Frenee Preece olaimed that hog,
Queen Geraldine and ten seabers or tapir suite had been platted under
pollee surveillance until they appeared *fere a Cairo *curt' all
other membere of the King's suite, Weever, had been authorised to
leave Egyptian territory. The report concluded with the allegation that,
"Only those who participated actively in the alandestine °ammonia'
operations of the former King are being kept in Wet".

24. On 2 MovemberC-	'inipplied the following
situation summary concerning Zoo that IO was sePorwoUr wooPootod of
having used his diplomatic privileges for smuggling gold * and of
*egging in black market OPerationes despite Zeg o s assertions that he
had lived by *vital expenditure and engaged in no business; that the
seised 'hag correspondence was being ohlolf$0.4 for evidence of income
tax liability and black market operations and that the Egyptians were
sew to indict Zog on a charge suffident to justify the seisure of
his gold/ and that Zoog was disliked as a friend of Farook_end
suspected of owing friendly to Nageib*s opponents. TheL
that Ambaseader Oaffery had approached the priblem from the póThtof
view that iny disorediting of Zog would be against the Free world
interest, and that the Ambaseador had requested the Egyptian Government
to permit Zoog to leave Egypt with his ProPOrtir and his dt2hitii whimPoimod*
However, the Mission pointed out* Ambeseador Ceffery was reluctant to
use more pressure because he felt U. S. Unwise* to be aimed, oommithod
in British-48:sta treaties and ought to he reserved for paramount policy
objectives.

25. The Alexandria tieformer of 2 November reported What Zogle
residence had been raided by the police and that arms were eeized4
4ctua1ly„ however, pursuant to a new ,40,ptian law dated 22 Octeber,
Zog and his suite had been notified to present all licensed and
unlicensed firearms for registration prior to 1 November with
assurances that they would be allowed to keep tato licensed arms.

31 uctober



On 31 October an effort	 amply wtth this order by a
member of Zog l e entourage, but he was told to return on I lieveaber,
at which time the Alexendso Governor and a police colonel ordered
all arms seised, including three revolvers which were licensed 4114
tog) eachineguney four shotguns and eight pistols, which were unlieensed.
This incident plus the continued prose attacks, according to the ';oiro
Xissien, apparently had convinced Zog of the $4401140444 of his situation
end the neceseiir of settling with the Zgyptiane on the beet available
terwe. At :.hte same time 4 report fro a usually reliable source accused
Minister at State Pathi hadwan and ACC memher Anwar Sadat of having been
influsaced by the Soviet Iftstion in Cairo to so discredit ling Zoe that
he would cease to be a threat to the Rocha realm' The L.

tioneidered the report to be only possibly true bat inesaueh
that offs was being schieved, he emphasised the importance of getting
Zee and his entourage out of 4ypt without delay.

	

NevemberT	 cabled that
Ambassador eatery voul not eat as a *brokers hetween	 th7leg and e
26. On 5 

Revolutionary Commanding Council, and suggested 4 planted U. E. press
oampaign to attack the Egyptian. Government for its persecution of Zeg„
on the theory that this action might convince the ACC that its handling
of 7445 was in realitp losing friends for 'Egypt. At this paint it was
agreed with NE& Division that a press campaign of this nature he
initiated, the Egyptian 40vernmeet having Shown itself previously
sensitive to American public opinion. On 17 Scvember prose stories were
drafted by SE Division, concurred in by NEA0 and submitted for U. L.
placement through PTD and WE A Project ZOINDER, Ukiah provides a press
service to the Middle laist. AS of AO-November no playback of the story

cabled	
Lreported. On 24 ovember

that the or of log's financial problem was not the transfer'
had been	 U 

of 2eg is gold but the transfer of his capital, a subject whieh had not
been alluded to previously, and that Zees gold could not be bought by
the Department of State or with Ambaseador Oaffery acting as an
intermediary because, (a) from a diplomatic viewpoint the proposal
was insulting to the U. S. Government and (b) such *purchase by the
Department of State would probably be unpsweedenteds, mechadhally difficulty
highly publicised and most injurious to U. Ss Goverment prestige)
additionally, the Depeataant cl_State would be pieturedhy a hostile
press as ransoming a villain. L	 Proposed
as an alternative that CIA consider purchase of the gold th	 a
private individual or corporation following 4 study of the financial and
seourity aspects. Even soy the point was made that the gold purchase
would not solve Zees *other problems* (presumably the tax entanglement)
with the Egyptian Government. The message pointed out that because of
many factors U. S. Government prestige in Egypt has fallen to the lowest
ebb since the Palestine war, and that short of physical coercion or
threats *inappropriate to the importance of the log affair relative to
other area issues" it was not believed that any U. L. Government
remonstrances would have a substantial effect on the manner in which
the Egyptiana are handling the 'log afiair. rive unavailing interventions
of Ambeseador Gaffer/ were,eited to substantiate this point of view. In
a precautionary statement L	 __Advanced his
belief that a local CIA approach to 4 1110 level 00vorment agent would



not help eel, but might easy prove tette' to the high level igont.
A detailed analysis was being prepared in Cairo for pou

21. This Uivision feels that it has in a striet sense
fulfilled its agreement to arrano the enter of eog andhis ;ousehoid
into the U. S. eeverthelees, because of Zees stature 46 6.41 auti-
Oommuniet symbol and a source ok agent material, we are maintaining
interest in the developments affecting him. If he continase to be
subject to harassment br the EerPtieh Clowermanto the results can
prey* Of beeefit only to the Communist world, Should Zog be held in
Egypt through the device of freezing his fund' and hes capitals we
anteteipate that he may become resentful over our failure to extricate
him. Such reeenemeut on the part of Zog would result eventually in
lessened cooperation by him in the meeting and infiltration of
Albanian agents, end at the present time any diminution in our clandestine
Albanian effort meet be equated against continued high level Aeerican
interest in the detachment of Albania from the Soviet orbit.

Wortmatelr, we de not know tho extent to which Zoe actantly
mar have engaged in aotivities which the Meguib regime msey characterise
as illegal. tith regard to egyptian allegations : of tax liabilitre we
concur in Ambaesador Cafferyes view that Esypts e ex all:sate Juvmant
is improper, ad that it constitutes grounds for eria*morthe
Egyptian loyornommOft The question of the feasibility and advisabiliey
of attempting to purchase Zee's gold has not yet been reeolved at
aviation level because we have not been able to ascertain the ultimate
amounts involeede In age ease, before sponsoring sueh a complicated
and probably lengtAy program. we would require adequate guarantees from
the Egyptian Government that once the tranemstionems completed the
harassment of Zog would mass and he would be permitted to leave Egypt
with his propereye entourage and capita intact.

29. It is evident that Ambassador Caffeee has cooperated in
efforts to aid Zoe to the utmost extent consistent with his best
judgment. Although we cannot again request the AMbaseador t s direct
intervention, we feel that should a compromise solution be sehievede
the AMbeemechmmtght then be willing to exercise his good offices to
assure the suseeeeful outcome of negotiations.

Ye. There appears no way at the present time by 'which we can
ascertain the true Aetna of the Eerotiaa Governmene t s charges without
further involvement of L.	 ' (and the
possible hasard to a high level eIA agent now 'within Oregyptian
eovernment. Under the cirounstances„ therefoxe, it seals that the best
we san hope tor is (a) that the press calpaign elreaey initiated eay
open the wee for a negotiated settlemeat between log and the Egyptian
Government. and (b) that the full list of charges against Zoe will be
made pablic so that we mey review their implications l'or „future 40tionne

Fending farther developments, no additional action 11/04.6nree are
contemplated.
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