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" 'DGATA TAKETORA STATED FOL VIEWS ON POLITICAL SITUATION 26 JUL:
" A. HATOYAMA HAS REVERSED HIS DECISION TO RETIRE AS PRIMIN THIS YEAR AND TO
BACK MERGER, 1S NOW ATTEMPTING RETAIN OONTROL OF POLITICAL SITUATION. KISHI

3 NOBUSUKE AND MUK+ BUKICH! ARE SINCERE IN DESIRE FOR MERGER AND WORKING FOR IT,
BUT MIKI IS COOWING TOWARD HERGER BECAUSE OF ACTIVITIES OF 'KONO ICHIRD, WHO HAS

RISEN TO BE DE FACTO DEPUTY PRIMIN AND IS BLOCKING MERGER, WHICH WOULD THREATEN
HIS POWER. KONO HAS SPLIT WITH MIKI AND NOW CONTROLS HATOYAMA, WHOM HE 1S ADVISING
TO STAY IN POWER UNTIL 7956 BUDGET I’S PASSED. HMIKI IS LOSING INFLUENCE.

B. DEMOCRAT MEMBERS OF FOUR-MAN MERGER PLANNING CONFERENCE CANNOT ENFORCE ’
COMPLIANCE OF THEIR PARTY MEMBERS W!TH DECISIONS OF CONFERENCE. HENCE LIBERALS ARE
FORCED TO RETURN TO INDEPENDENT POSITION. RESULT MAY WELL BE DIET DISSOLUTION,
WHICH WOULD BENEFIY ONLY SOCIALISTS. HATOYAMA THINKS HE IS STILL POPULAR, BUT
OGATA THIN E ARE FED UP WiTH HATOYAMA'S YACILLATION, LIBERALS WILL FIGHT
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AGAINST DI SSOLUTION.

C. HATOYAMA MAY STATE PUBLICLY IN SEPT OR OCT HIS DECISION NOT TO RETIRE.
IF SO, LIBERALS WILL SPLIT WITH DEMOCRATS AND ELECTIONS WILL FOLLOW IN JAN OR
7EB 56. ' ‘

D. KONO ARGUES DEMOCRATS SHOULD CONTINUE LONDON CONVERSAT IONS WITH SOVIETS
AS LONG AS POSSIBLE PUTTING THIS AHEAD OF MERGER, SINCE POSSIBILITY OF SUCCESS
WILL KEEP DEMOCRATS IN POWER. HIS COMING TRIP IS REALLY TO see\K{Tsm'om SHMNICH!
IN LONDON AND INSTRUCT MATSUMOTO TO KEEP TALKS GOING. SHIGEMITSU OPPOSES THIS,
WANTS TO STOP CONVERSAT IONS UNTIL MCRGER 1S COMPLETED, BUT HATOYAMA SUPPORTS
KONO. KDNO IS INTERESTED ONLY IN POMER, HOT I NATIONAL INTEREST.

E. SOVIET BLOC SEEMS VO BE WORKING TO KEEP WEAK GOVERMAENT IN JAPAN.
COMMNISTS ARE WOOING WELL~KNOWN CONSERVATIVES L IKE ) FUSANOSUKE,, FIRATSUA
TSUNEJIRD, AND KITAMURA 1N ATTEMPT TO SPLIT JAPANESE CONSERVATIVES, PEOPLE

W SHIGERU AND SUCHI HYOE (ALSO RECEIVED QUCYISHYOE) HELP THIS EFFORT;
AS MRITERS, WHEN THEY RETURN FROM USSR THEY WRITE WHAT HINK WILL SELL.
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