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SUBJRCT: HMeetiny with PORAPDY, 1 ‘wioher 108K

MEMORAITDON! FOR RECORD

le In oxder %o purgne some of tho (maskions ruisod in rocant cables frxom
homs (DIR 27860, 27750 and 23571) arranvemetts ware tade tn maet with POCAPON
in the morming of 1 October, Ie arrived at thr “=IIX honso in Hegwro at
0850 hours and remained there until 1000 hours, The weeting was partially
taped by . 3 btut for sorw undetermined renson the tape is almost totelly
unintelligible, SJet farth helow 18 the romllt of 'n attempt at transcription
aided by notes talom at the meeting,

2, After a fow introductory rowaris of zeoetdng and the like, including
a btrief discussion of PYAPON's new »ar, a 1053 Chryalar, we zot domm to the
business at hand, PFOTADUIT began br Yelling us that on his regont trip to
Kyushu he had mot with MIKY B, in Oralm and the latter had vroposed to him
that he go alons with the ¢urrent falks re rnerpor and hold off his insistence
on an open election of a new party president 'mtil newt 1medd, FICAPOY sadd
that he absolutely refused to go alom: ~th MIKI on thiy and said thal ho would
have nothing to do with such = plmn, - il satd that he gave IIXT two main
reasons for his position, the majin oms {min: that wlth such a2 prty arrayge-
memt, that was not really a party arraneexant at all, there wvould be no way
to have control in the Diet, for themw wold be two boeses, the Minamto and
the Jiyuto and thus nothing real and of substance could be acoommplished,
Secondly, said POCAPOH, the people would lose what littla confidence they have
remaining in the Conservatives if a reel marper was postponed umtil April,
Pocapon sald thet MIKI saw his posgitian clearly and thet he wodld do all in
his power to bring the Minsimtio around to the plan upon which he and POCAPOW
have been woridng for so many months, 2 resl marger of all the consarvwative
elemante with POCAPON 4n the top position, MIKT told POCAPON, after the latter's
return to Tokyo, that hs had made some mromeess in the interim and 4ot he hoped
to have some conexete word on the situstion by about 2?2 Optober,

3, (Here 1s whare the taps begine), Since roturning to Tolyo, PICAPON
stated, KONO has been sending emissaries to POCAPN suggesting that & meeting
be held betsmen XONO and POCAPON., The notives or »ltarior motives that POCAPON

sses in this approach are that XOHO wants to wy to swing him ewsy from hic
position on the formation of a new party and heving an ooan electimm for the
repident thereof, He feels that XNO'm snproach w1l be that if there is an
open alection you (PCCAP(N) won't becoms the next prime sdnister and will
therefore have lost your chance to have becanc lrims Minister. POCAPGH said
that he has no intention of mesting with TI2¥0, I asied at thls voint 1€ wy
Impresgion of RKONO is 2 correct one, f.e., ¥ONO is a man who hag nothing on
his own and owers all of his cwrent power and position to HATOYAMA and is thus
fishtine for Ws life to keep HATOYAMA in, POCAPON gaid thst this was a very
accurate impression and further proof of this lias in tho fact that the KINO
emigsa~ies indicate that KONO is apprehensive about the gitustion after the
marger is asccomplished and particularly about the parsormal situation at that
tims, POCAPON pletured KONC as g totally selfaseeking man who at the moment
hay comsiderable power over IATOYAMA and tlms has considersble personal power
a1l of which he will loge 1f HATOYAMA zoes out, POCAPON repented that he would
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meke no deal ith [GR, ror ke holluves XOUD to be an avil man who hag only
nis personal interests at hewrt and cares Litile A anything for Japan and

her interests, Thus, PYCAPON sald, KOO, alwayc the puli-sselar, 18 trying
even now whils working oo hard u.g._maf UYARE, 4o hedge hic ‘)eta anl try to
get o the good gide of POL.PYT I case KIF and MTOLA. lose the curremt

firhte

he e then zot on to 2 dlscussion of ~re PI repmations rroblem, POCAPON
said that he 15 not opposed to the 'Hnatmic settlemen plan nor to the 800
million fgure, 25 such but belisves vary ghronzly that the 550 millior and
the 250 mdllion remresent entirely different things and should and mst be
separate, The 550 million POCAD(R! sees as straicht indemity while the
250 million is a matter of loans which, vhila to be basksed b the ~overrment
and guarenteed by the govermmemt, is “c Lo handled by private fimg and banks
and must not be considered in any senne o3 indemity, POCAPRI's opposition
18 to the way the matter hag boen and ir bein; hondled and managed, “hilo
he realizes that Magsaysar has 2 mroblen with the PI legislatire, he says that
he camot feel to0o worry Iopr ! .a‘,sayur' ~inzs the latter was willing tc accept
the word of the irresponsible :ATOVA, MVAPO said that the trouble goes
back to the 12 ‘uzugt LiTOLLA statement o HYerd, 2 stotement so typisal of
JATOYAMA, made with no knmowledge and no baclyrowy! and totally irresponsible.
The Foredgn "ffice, sald POJAPI!, in tiwrivr to wrotect Jopants internetional
position, oretends "‘mt it nover hear oF tho 21 Ausust statemenmt, ut it did
and ig worried about it, PXCIPC! sal” that the position of the Idberal Party
is that becaunss of ths 12 August statement, Jopan is obligated to settle on
that basis and 1< hg wine out in the ~irront styusglo he will sse to it that
Japan pays an that basis, but keepinz the 550 and the 250 separates he camnot
however, accept ATOZUNA's gettliny cn thot basis vhore no distinction is
made between the 550 indermity amd the 250 loans. 'e said that he feels Japan
has incwrred an obligation becmuse of the 17 'ujust statersont and for her
intemmationmal posfition and international face sho mist settle on that basis,
1e8s, 550 miIlion for indemmyity and 250 million of loans, e then discussed
the 12 August statemont and POCAPYI said that things were fins on the Onow
Gorcia basis of 400 millienm indemity payments but that MMTOYAL4 with no pre-
vious baclking or agreecent told Nerl that the 500 *uiluon figure was accoptable
to Jspan. The Foreim 0ffice, still kospin: thic om 1 T3 basis, is well aware
of the impossible positlon JATIVAMA hos wrt the goverment, in and 1s tryding
to settle the nmatter omce and foor a1 to mrotect Japants, not Hatoyama's
position, If “arsaysay or liarl were to make mublia the 12 \umish conversae
tion with HATOTAMA, admitting that this wes in a2 way an internal Japanese
problem but at the smme time a great meoblem to him, it is possible thatthis
would cause a crisis in the Hatoyama govermment and ray cause it 4o fall,
This, POCAPM stated, would be a good thing and poaeibhr the bost thine that
coa.’..d happen r~izht now, Ye explored the posgihilities and POCAPN sadd that 1€
somathing could be dons to have Magsaysay mko public thils information both
Japan and the 1,5, vould benafit, POCAPOT said that he whesitatingly cane
curred in any action that we might be able +, taks in this regard. POCAPON
said that he could think of nothing which would brinz to the attentim of the
Japanese rublic the inability of this comntry's contimuing with HATOYAMA at the
helm, for this action would show clearly that he is incapable, If nothing
elpe, this would be a good thing, If the reparations question is ultimately
left up to the Liberals, POCAPR sald, they would have to recognize thc Obes
ligation of the 550 mllion fizumre and would have to start negotiating from

there dowmward rather than Wﬁﬁ_mltwu agreemsnt of 40O
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millicw i coin unadise  2U0TNT mald vhat e coudd not think of are action
that woulc fasten e couclusion ol core arrancameny for merver or forcu an
clection, ~{ther of ideh would be gool “or Jammt and thy TS,

Ge 7 T the cald Lol aie ressor e thouwnt this (above action)

might be = ood ta_n_, and L‘.r' yosaibilit:, tiat it would hasten a decision m
Hatoyaiats futuro is that o recomtly received a letter from o Liberal “arty
nomber who ic vauri.v uropo alter an international meeting, which satd that
TImOTS everywioers o has been in hxrope are that in the middle of Hovember the
Soviets will issue an invitation for Hatoywme t0 come to Mosoow, flthouch
Hetoyams emtirmay to maintain that e is in no giyoical condition to travel

to the TS50, PACIKTI says that whan and 17 2 rats that invitation ho will hop
oa the ﬁ:mt avzilahle chartared plane an! wmoom off to Mossow, All the Embassier
in an'ope, gald e witecr, are worrled vmestl;r because they femr that Hatoyama
will do just that aal will et there an? H» talen 1n completely, t&‘udm his
head off, pivinp ovay all and receivin: nothing m retum. I said that I could
hardly i:nvine a worse thing far Jap:m md PN sald that it ould be trogic
and that Iatoyam vould give all and ihs onlv *‘zing he would receive in return
would bo the re-establistment of the Joviets oa the Azabu hill, all to the detri-
ment of both Japen end the To8. It i: Por “il; raason that PICLPN agreed so
heartily to any action which would unssst “ztoyana belore mid-? Imbeu- He

s8ald that Hatoyama will at firgt clale thet ne is too slck and weak to make such
a trip, but that he wlll leavo as goon sz . i of tpavel caa bo found, If
Hatcym feels that such a trip would ™ & weans of prolonging his political
life, and POCAPOY belleves that he will thini fast tlut, than he will risk
anything to goe FCAPR! satd aeai,u at 1t would be tr 2gic for Japan and cited
the exammlo of the Jerman Chaneallor w‘~o, xior te yoln: to Moscow, was rery
strong in his stand against the Soviets it o, once there, had to sive inm.
Hatoyam, contimued POCAPY, womld be mrbty 4 tlieir hands, PWAPOY then eald
that he would appreciate anything izt coul’ %o lone on the reparations question
80 that possihly Hateyama would be Toreed mat oefore s soudd ruin Japan visege
vis the Soviets, Il we have any meens, he Vi 3, {2 guzzegt taat Jeri or Mage
saysgy wale - revelation of the 12 lumet entemcrt then that means sghould be
taken, On x.atoyzr:m again, POCAPON saic 170t he s a very valn individual but
at the same time he s cml»tel' incanaly 1& 28 waidns gy firm decisions of Ms
owne . surpested that shouls Ha v w0 Vdseow and huave the Soviets roll
out the red carpet far him there .m.ld be o tellin~ of the results, to which
POCAPON satll that he woull probably come back srith tihv Order of Zenin on his
coat and nothin: else,

6e Nack to th: mergor question, IPY! sald, In renmly to 1T 3
observation that marhaps POCARYE] wa9 beln: too Tmich of 2 gentlemen in this
political werld, that his basic and unolisnging nolicy has been and will be,
that in view of the shaky situetion of the consorvatives in Japan there must
be « change in the cabinet ax! 1ts leadershin, for in his opinion any cabinet
would be better than the cwrrent one, He sald that he had hopoed to beat Hatow
yams out in the last election, but unfertinatoly ne had fatled, liaving falled
there he sought merger as a possibility, Nt now, partially ns a result of the

letter he received from Zurope and partially because of the Socialisgts actioms,
he feels a rreater senss of urgency than he has falt heretofore and feels that
samothins mst be cone about getting !latoyama oat as soon as possible before

he zets Japan in an irretrievadble position., ‘he reparations matter in a good
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exmple, for leter, Lt MUAPY gets in, thic -ole sltwation san be explalned
&8 the ixrresponsible act of an irresponsihin “wvt and the situation can be
revived and settlod, At the same time, and ¢s unoillor example, PCAPOM sedd,
he has been tryinc to incite the public on iie dangers of the iatoyama position
on the Soviet norotiations an? pleny to sav that thege two are the acts of an
irresponsible inddvitunl and not the acts oF e coverment and, f he is in,
can €3y that we Th» govermment have renarotinter ani here ic the new proposal,
These two problens cambinod mele it absolutely necesoary that Hatoyama and his
cabinst ~et out. W the matter of getting “he mblic interected in the Soviat
negotiations POTAPT added that peraone buouuse of e fatigue of the war and
the bitter strusgle in dedly 1ife of timin: 4o ~et buck an theiyr oconomic feet,
the people have not risen to hiw bali ng he lnd evpeotod and hoped, POTAPM
again said, re the reparstions, thot the new covormment would be satisfied with
the S50 fimuve, but that they omst instet 440t +he 250 be lept soparate, The
PI could not lose on such o separation vinze Lhe covesmmant would pusrsmtee the
loans and the PT would met it in the en? agrirs, Mt the 250 i5 not reperations
and the ILiherals rzrnot accept consider~tion af the 09D ng reparations, ‘he
Iibaral Party is vl lins to gzive up on "~ WY f{nmee, Mt i1l insist on the
peparation of the 550 and the 250,....

7o Referriv: azaln te ih:z Osale: rvebir- wodh JONS, PICAPYY mid +'at as
as MIXI is comcarned there hag been a o comudtment rude by YT that
not 7ary one inch from his poaition of Tarming a new party and selacte
a president Yy open vole and that o will i o get the Domocratic Purty
lins, Tn doinr thie, howover, there will have to bo 2 Lot of false propazanda
pushed ot both Cor internsl and exxtern) ceaswmtion, but mortly for intermal
and particularly for the benefit of othor people who are in contact with MIXT,
In prodooiny this false mropegawia 4)hen: 2re operating m the basis that POCAPON
has 90ld himsel? “Jowm the miver to the Teroowats, that POCIPT is willing to
accept Hatovame as idw naxt P, etce ™o resutly of this will be that there will
be doubt in the minds of meny of the Deverats as to whethor this will really
vark out, L.e., ntoyama w1l contimwe, anxt (tepe is absolutely DpOselblesesee)e
(:hen the tape vicls wp arain PIOLNTL 4o talkine sbout the RS approach and
he said t'at he haliaves thal this might he a £irst result of his talk with
2 ¢+ BHe then said that noy emdesaries axe cominy from XHO and even this
he has 4o mest another. lic mentioned an umnemsd individual from Kyushu
o hag ealled on him on this matter, some man fyom Hodmidoee.s) But POCAPON
sald again that he will not meot “OID and 17 ha changes his mind, vhich 1s
unlikely, he will let us kow, but in the ~eantime we should not believe any
reports we heay +het & ie mweting or har met V7M., I pointed out that T had
already heard that PY..2I"W had sold out = 2CIARTY laushed and eatd that he is
plessed to find that tic propagamia 1o vwicinr, »ut thet we should not believe
such reparts, e will tell us in advance 40 ne hes a chaige of plant..ee (Tape
1o gome agtineesess) DTOIAR maid that tic Uemoerats are very much arraid of
an open electimm, o they feay that intoroma micht get beat aml if he did then
all of them would be throuzh 2s parsons: ~f wwes and Al of then thus advise
g ts stay zumy fron my comltmen: 40 an opon 2lectiofe esees.s{Tape no
200d)esesse The Demperats foel that thr mwity well control Hatoyamn and 4f
they lose hinm th:xy «il1l lose cemirel, cus™ 2p it is, and their individual
futures will he in jeopordy.
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8. Tho discussion turned to the et and MIUAEY oaid that there woul!
be little trouble controlling the Lowar *louso hut that he was vooried abwutb
the Spring elections for tho Upper llouse, realizing it ths Libarals may lose
soms therc, POCAPAN sald that may of -he Upper hHouse rembers i1l try to
suilng with the tide so as to keep their sanls thares e then suggostod that
POCAPONM come up with a plan on tho ‘ippar louso glootions and male a list of
people he thought shoeld remain thore and what 1T any help they would need to
do s0e ile sald he would work on it as soon oo vossible, and I sald that we
could not etart sooa enMiesee

9o I then raised tho quosuion of £ —J and asked wiere he stood in
all of thise POUAPON said that prdor to s trip to Fyusim he had spent somo
three and one half aours with 1 C. _1 and nad discussed the overall political
gituation with hdm, C 7 from tie outset of the big oplit last ysar has
been opposed to the wvery idea of merper and held this opinton umtil quite
recentdy. How C. _7 feols, according tn what he told POCAPON, where he
had once felt tnat there was a groat neod to lxep the Libersl Party alive,
no matter how small and inefiective, and keep trying to tuild it back up and
nover lose its identity in another mroup, if they do not assirtlate with anothexr
group the Socdalists will tcke over and if they do not assimilate with another
group the Socialists will take over and if thoy do it will be hard to stop
tham, He is now for m:rger and indicated that he will suppart POCAPON 1007

also tald POCAPC that the second greatest danger to Japan is Hatoyama o

C. - describes 2s a fool far taking the office of FI and an even greater
tool for trying to hold on to the job, He calls !latoyams an irresponsible
person who is very much of a rascale I norger is the way to get rid of latow
yama, < 1 comtimied, then let's have merger, ! mentioned that ane
of fatoyamais secrataries is a KBUYW of S7WINTL Yiosaburo, (I can't make ot the
DaDE)esssee . C. _ 7 sald that HATOZAM must 7o, even if the JIYUTC has to be
sacrificed or 1f sroat personal sacrifices are necessary. )

10, I passed the documanis Jorwarded by FJBi«3320 to POCAPON who said that
the items we had given him to date had been very valuable and he hoped that we
could contime to supply him with them. e eaid that unoctunately he had had
insufficient time to study thame TU. -7 suggested that hy nelp POCAPON set up
a file of the docuwnents and PCAPCH said that this would be greatly anpreciated,

1, PIXAPW sadd that he had to o and promised to call [~ 7 edther
ionday nizht or Tuesday nisht to set up a meeting for either Tuesday or Yede
nesday morming by which time there should have been same interesting develop-
znents, ie 2gain aslod us to do anything we conld to get ageaysay or leri to
make & mblic statemeni re the 12 Angust meeting and I told him that T would
do all that I couwldesees

12, e LoDt at 1020 hours,
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