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1, ¥%s had been recalving b o and pledea on gubject from g .
sinees eaerly June, vhen sourde first met him in connection with
gource's efforts to obtain passports for ¥ichel OLLIAY. Abont %§
woaks ago, the sase having begun to assums booader proportiondi:
started to tle the whole tegether and had diotated ebout half tha
story, when a couple of tripe foraed (_ _Jto postpone its .cowmp M.on.

2. Raeceipt of C. Jau“E?WAnE'a reappearance put us in

ture regarding recemt Rome developments, ¥Fe regrat excasd
this materisl ia resching you esc late, rsalising that 1%& d
arsival would have saved you conszidereble time end &fforg, !
future, we will keep Roms infermsd direotly, by poush of cd
rurther developments cn this case. ’

. 13)

3, We are attmmg full chronelogical detalls of aaurca‘s
with Bdmond CROSB. e
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Attachment - | W

Edrnond CROSS w/a MAGEN-Iarasll Intelligzence Service

l, In soures's gearch for a satlafactery sclution to hisg
prodblea of finding peseports for Wichel OLLIAX and hiz wife
(MSBA-1267. Appendix B, not asen ), C, - suggeated that
hisz Israell intellligence contact, . ABRAEI or ABRARXI, might be able
to help and, early in June, introduced souree %to him., Source ex-
Ahe problem to ABRA¥I, pursly ss & buFinesa propoasition
both of them might msake a profit, 'yo ABRA¥I statsd that

S paaaports to Jews

T;nationallty on the bearer, Attar Bﬁkﬁ
-8t apar tment, source fina

A%l and OLLIAN soon made it clear that e would only pay
five m11~ion lire for the two passports, plus nationality. At

; agked him to come to
Chiasso” as AB&ANI's cbief from Rome would bs there snd wished to
speak with ‘source. -Source went to Chiasso snd ABRAHI introduced him
to a Kr., MAGEN of the Isreel Legation in aoms, tel., 864761, ext. 91.
Bhen sQupce:relsed the question of the fsamjhility of obtaining the
passpoerts, YAGEN stated he would put all his darda on the table az
he was enxlious to obteln something in return from gowrcs, MASEN
explained that the passports could be cbtained from the Italiens
within three days, as his msrvice had made en agreement to exchange
intelligence information with the Italism services, with the result
that the Italian service censidered Israslli. $ntelligence agenta s
elso belonging to the Italien service. Isrsel has agreed to glve
Israeli passports to Ttelian szents, when requasted by SIM, end -
the Italians will do the same for the Isreelis on the latter's. re-
quast, MAGEN further explained that Israel was ghort of funds for
intellibence ‘purposes and was resolved to make the service olr-'
aupporting by any kind of financial dagls, legal or illegali °

 KADEN went on to say hthat he would request passports for OLLIAN

and his wife, representinx GLLIAY toc the Italiens ead an Israeli:
intelligencs agent, MAOEN further stated that he would pass re-
porta to 3I¥ naming OL‘IAH a3 source.,  MNAGEN &lso.premarked that
STH currently had a rotten service and were gled to get MAGEN'3
reports., MAGEW stated that he would sell these passports to OLLIAN
for five millien lirs, nationality to be provided later, MAGEX
requeated that source continue to keep up the pretense that YAGEY

_and ABRAYI were British officers, so that OLLIAYN would believse this

was all belng handled by British intellipence., HBAGEX remaerked at
the sams time that both he and ABRAYI wore both ex-British Special
Forge offiesrs, dropped in Italy on missions ds&ing the war.
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BULLC =might be im Ttaly and particularly if he were to leave Milan

W

3. Shortly thereaftar, OLLIAN was also Introduced to XAGEN
gho put the proposition up to him for . the stated five millien 1lire,
OLLIAX finmlly eagreed and pald over twe million five hundred thou-
sand lirg.in advaneeg HAJEY signing the receipt with the nams
“Bdmond CROS%", s further identification, HAGEW slso produced

an Itallan tourist sojourn permit made out to Tdmond CRGSS.,

AT ACHMENT ' ' 2

L. At source's first meeting with CROSS, as we will now call
him, on 22 June, and after the discussion of tho passports, CROSS-
took amother tack. .CROSS gfs

vities., First cnosn wanted to say that his service wished to ed
oparate with source in anyibuainess desls he might have to offg¥
and that their dlplomatiu Hag was st source's diaposal, as long &
they got a cut iIn the profiks., CRUSS then asked whother souree °
had eny gold or stocks he whuld like to move from cne country to
another. CROSR also stated he would prepare a memérandum on
certain of their possibilities, such as getting money out from
behind the iron eurtein jough certein special srrangements wi
the xovernments of thoss j“ntriem Tor Jews emibrating ta_Iaraal

5. “CROSS went on to say that reports he had received from
the Italians and his own sstvice had indiceted that 80Urce was
(a) a Yugoslav agant, which would not intereat him ea the Israells
wvors being sbaclutely neatrgl on the communist question, (b) a 5
secret Amer™oan agent workifig inside the Itallan Communigt Party
and posing s8 a cowmunlist, which algso didn't interest him exsept
that he would like to establish contasct with the Americans if

.goures was, in actual fact, & member of that service, and (e¢)

that source. was &n Arab agent end & close friend of Tito BULLC in
Lugsane, which interested him very much indeed. 30&?3§1¥§§~$;k@d
whether he was disposed to collaborate with them in the aenss that
CROSS would put at source'!s disposal ell his facilities for making
a quick dollar, in return for sowce's gliving him information on
aubjects of partieular interest to :the lIsrselis, CROS8 specifically
mentioned BULLO, ggnl\uEALI, whom CR0OSS described as an Egyptlan
agent as well ag head of the Chicago Dally Wews 1n Eurcpa,. arms
traffic circles 1in Switzerland and any peossibilities of contacts
in the Arsb countries which'"ROaQ was sure source could eztabligh
if he were so inclined,

5. Zource replied he found ths above a most interssting
racital and he obviously had the reputation of being all'thiags
to all men. Source atated, all other reports to the contr
that he had no comnection with sny service end waa a3 neutrs on
the Israsl/Arad question gg.the Ispraalis claimed to be on the

ists. Source esked for further detalls on CROSB! fasili-
ties befdTé he made up his mind on a sollaboration of any kind.
CRCSS imunediatsly asked whather source could tip him off when
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for some izclated district, CHOES hmim hazrd that BULLY some.
timea visitsd arms dumps in remots regloms, Souree left the matisr
epen, but remerked to us that he would have no hend in getting
BULLO bumped of? o beaten up sand w3 spesifically inatructed him
not to do 8o,

T A3 & parting shot in ths above ocnwraa?;ion, CROSS told

s0UrSS, he cowld gt almoszt anythin,,. dona in Franece and that hs was

- CROSS wlge claimed hs goes
have a cfllection of pasaports
2y at ths Fotel opm&ide

8@. In the middle of July, OLLIAY was e,. lad to the Milan
Gueaturd, after he had received his passportg) to ses about his
f{dantidty card, OLLIMN flourlished hila passporis, claiuing that he
was an Itzlisn, end was sent along te the Questors himself who
tnterroghted him, OLLIAY was ece nied to fhe Luestwra by Don
Sarlo G¥OCCHI, secratary of Cardinal SCHUSTAR, who adminlaters
the Ggufch 's funds in the Milan area $o shiely OLLIAN hasz besn a
lavish pontributor. - Source heard the story ¢f what followed from
Don Carlo himszelf, On being questioned by the Guestore; CLLIAT
gtatsd 4hat sowrca had obtainsd the pagsportz’ for him, a4t this

peint, according to Don Carle, the Questors nearly had a it lnd
ahoum éﬂat he had emough¥ of source balng %md up in every shade
of Ital politics, acting ss a CP agend, to sgent and en
egent for the NMoyal family (source at the time remarked that this
- ¥23 & now one) and that he was going to have him locksd up.  The
Yusstore went on o protest that the pssapoart racket waa about the
limit end Just enother proof of CP penstration in high plases,
Don Carlo, however, who iz a good friend of sowree and fer whon
souwss has frequently brought messages from the Royal Dukes PISTOIA
end BERGAMO, now in sxile in Lugenc, went to souwrce’s aszsistanse
end told the Qusastore to send ths passports to Rome for checking
end ha would find that source had actually acted in a perfectly
legitimate manner, ENCTE: Source case to know Don Carlé GHOCCHI -
‘during the war in Lugsno when the latter ceme into Switzerland
black with a plan for an-intelligence service using the ¥Wilsen fire-~
men. 4Ag the firsmen had considerable fresdom of movement, particu-
larly at nigh%, e fairly suoceasful gervice was sat up under soures'a
dirsction, At the snd of the wor, when the House of Bavoia was
aent into exile; Don Zarle held in safekeeping cartaln personal
properiles of BERCANC and PISTOIA, which wee ths resgon for source:
on coecasien to pase musszages frowm the Dukes %o Den Caxrds, The ,
abové pargszraph is alsc gbviowsly the basis of the repurt put out
Inp I‘%nl} ond WASH-16

9« Sourde lmmediately got on to CRO8S8 in Roms, by taleph@rea
tellmg him it wag now up to thew. Prox the standpoint of the
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Italiana, source was in pretiy good sheps as any lavestigation
would only show he haed put OLLIAN in touch with two repregsenta-
tives of Israsel., On 16 July, scurc2 mat CROS® on the train frowm
Eilan to Lugano and the latter relaped that HARAZZ: had alse

been working on OLLIAH'z passport and nationzlity status with

the h2lp of Don Carleo for a promised sum of ten million lire,
HARAZZA, who source desceribed as hsad of the Italien Foreign
Polics in Rome, though WADE tells uz that the Deputy Ministey of
the Interior fa probably meant, was furious and CROSS had had to -
talk to SCHELBA, MARAZZA and SIY before it was finally decided /
that CLLIAN's nationality gould go up before & Council of Miniat
with ECHELBA's support, _ ‘

10, On 15 August cao;v turned up af souroce’s houae in Lug;
end told him he was loocking for information on ecertain Syrian bl
accownts in Switszerland swhdse purpose was arms purchasesz and fulids
for Syrien intalligenee acttvitien. CROSS bad been 1nformad that -

thousand ﬂmisa tw@nty fren gold piscea whieh the Israali G@na“
in Gensva would ¢btain frog the Swise Netional Bank with an exif
permit, . CRCSS stated that he would let souwrece have this gold at
37.50 per zold plece and tMalt source could undoubtedly dispose “of

it in Italy for 40 or L1, :fource stated he wounld think over the
prepesition and let him kngy on hia return from a trip to Parige s
I fource deslded to secept, CROSS instructed him to cortast Mr.

G« Ga ORAMBRERLAIN, 21 Avenue de¢ ls Osre, Leusamne, tel, 2231G,

who 1s ecting as thelir egent in the matter. ¥We instructed sourece

to turn this proposition dewn, particulsrly in view of the unsaver;
repatatien of CHAYBRRLAIN who iz wsll=known to the &Swisz and ecles aly
watehed by tham. Later source ac informed CR0OSS and recelved the
impression that CROSS had zomewhat lost interest in ths matter and
had posaibly broken relationship with CZAYBERLAIN, '

11, 4t the end of September, after'a mgating with ﬁource at
the Park Hotel Bar in Lugano on the subjact of the OLLIAN pasaports,

" OROSE left in rather a hurry to 4o something about his car, and
1left his brisf csss en &, anair, 4&s there wsa no one in the bar,

source oponad It and found 1% to be full of roperts, mostly in
German or Hebrsw, @2 chiefly on variocus Arad leaders., Thore was
alse e sheal of some thirty photographs, taken through & teleassopic
lens, of dotalls of certein Amerlcan mevsl vesssla, the latter
identified by the Stars and 8tripea which was in evidenase in seversl
of the photographa. Ths photographs moztly coneantratsd on such
tochnisal detalls as zun turrets or radar arrays. Thore was also

a report addressed to CRCSY, im Italian, atating that a mizalon
hed been saent out on s rishing boat to Cyprsss waters fer detalled
photogrephing and sounding of the coazt line and would bs avallable
shortly, _
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12, Shortly tharesafter, CRCRS returnsed irn great anxlety
gbout his brief ocase and wea told by mource thal he hsd noticed
it lying there and had opsned 1t to see 1f it dbelongsed to CRORS
before turning it over to the EHotel, Source remarked that whan
he szaw ths photographs, he thought he had bBetter turn it ovor to
CROSS in person, CRO®E seemad very much szbsrrassed and stated
that the photogrzphz had been given to him by Itallan Naval In-
_telligencs who had hzd aome wmer working on some of the ships whon

“they puf in et HWaples., CRO?8 olaimed that such neterial was, of
cowrse,,no intfreat to himsslf or his Covernment, byt that he

found it usefyl to heve materiel of this kind for tfading.pur-
posesd. CRO3E{further stated that this was also the{Italien Naval
Intelligencs foint of view end that they also used kuch photographs

. 4n return forireports they really wantad. (WOTE: - Tourde remserked

5 sppeared s dangerous state of affelfs and that

- preosumably It&lien Kaval Intelligence could only trfide such material
with Rusalan or Fussien deminnted ssrvices, S2ource further remarked
that vhan ho hfd soen FADE in Rome at the end of 1947 and the lat-
ter had queationsd him sbout his former sontactz in]Ttalian Maval
Intelligsenes, JWADZ had exprassed complete mistrust for them and
thelr astivigfies). OROYS elsc reported that he hopdd to be in the
Onited Stales thiz winter on an wigffielsl mission Tor hisg Gevern-
ment end wonuld be travelling on ¢ Touth African pag¥port which he
poasesses, (ROS? ststed that his miaslon would be gimilar to hils
mork in Italy.snd that it was cszential thet Isrsel.get up aoms .
kind of e service in the United Stated to ksep Infofmed on Jewlsh

.13, o©On 13 Cetober source saw CRORT st the Park Fotel in
Lugano and the latter reported thst he was having d1ffleuwlty with
OLLIAN's parifurnlization pppers snd that sowrde should offer OLLIAR

. & choles of the following: (&) an Itallen peasspert immediately,
with nationslity within a yesr or (b) sn Israell passport with
natlenality snd e permit to live abroad, with exemption froew Israsli
taxez or (c) e British gervice psssport, valid for tem ysars, pend-
ing the obialining of Itallan ncetlonglity.  Sowrce promizsd to put
these propositions up to CLLIAW, ststing that OLLIAY wa= anxious
for the maiter to bs se¢tiled as soon es possible os he wished to
laave for Puenca Alres whers hls deughter snd son-in-law have ea=-
teblished residence smé were running = barrel factory, manufactur-
ing barralz with 2 newly patented proesssz, CHCRS olafmed that the
Britizh gervice passports were not falss, but had boan abandonsd
by the British In Jerusalem when they lsft Palesting, OCROBS stated
that as all reeords of the issusnee of thess pasgports had bean
deatroyed by bombing, the British would be unable %o question their

 validity snd the Izrasl Government wvas dlspoaing of them to cash
cuaiemarg, ' ' '

1L, Source and CRCES dlmocuszad the caze of o cortaln H. HOFER,
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former Plnamcial Minizter in thse Pirst Hungarian Coalition
Goverament aftsr the war, HOFER $3 now in Budapest eand eanxious

to eacape with about twe million Swlas francs in gold. "HOFER's
cas@ had been mentioned to source by a friend of his, George de
MEREY, Pension Loeffler, Zurich, a former Commerclal Attachs of
the Hungerian Legat ion in Bern who had resigned from the Hungarian
FPoreign 8erviee in 1943 or 194} and remained in Switzerland. De

'WEREY had recently been sppointed Rear Eastarn representative for
© the Henachel Locomotive Works in Garmany. Source had put this

proposition up to CROSS and the latfer reported that ha wasz now
awalting word from Budspeste It 13/ hoped that the ftungarian -
Sovernment will be psrsuadad to le¥ HOPER leave as & Jow emligrat-
ing to Iasrsel., CROSS and source £fs planning to charge HOFPER a
fea of- rifty thousand Swiss franes ; plocs for this service,

15. At thiz point sowroce tolé us mat in connection with
WADE'z recent suggestions on provocation technlques, he decided
to stir up s hornets! nast In the Ifrasli servise. Source told
CROSS he had recently learned from BULLO that the latter had besn
informed by the Italian sarvise e&lll ebout CRCSS and hia astivities.

‘Sourge remarksd to CRCSS. that thigdwaz obviously in line with the

new Itellam pro-Arab policy. . Sourea went on to say that BULLO and
18 friends knew ell about CROSS, His service and hls agents, thenks
to %1% who had tipped them off, or rather, #durce suspected, sold
him out. CROSS got inte a cansidargble panic, saying that this
only confirmeéd what he had begun to suspaect and that themks to the
Itslisns, the Arabs had been abple to penetrate his orgmization

to such 8 point that he had beon obligad to trensfer ABRAXRI else-
where, Souree then ssked what had happensd to BOLCARC, whoad:-
assilztant ABRAMI had besn. (¥OTE: BOCCARO 13 & repressntative

of the Pariz Presz, atitached in 2 reciprosal news agresment to

the Corrlers della Bera and having his offies &t the COrriera;‘
BOCCARO 18 an Itallian, bern in Cairo, and married to s Fren

woman, He hes an Italian passport and a Prench special pasaport )

CROSE replied that BOCCARC is attached to the French service snd
has nothing to do with the Itslians, being in Italy catenszibly
only as a Parls Fress men. CRO8Z explained that hls serviece had
a working agreement with BOCCARO.

16, Souroce axplained that hé wag:-only tellling CROSS all this
beosuse® he had besn warned about CRUSS by BROCCA, BULLO's secre-
tary, wvho had zsen them togother on the plagze in Lugane one day.
Source said thet hs felt 1t only falr to ¢sll CROST this, as they
were doling certain business together whioh he wishsed to safaguard
as much 83 poaslble snd scwrce waz only repeating, word for word,

‘ghat had been told him, CRO8S8 lef't for Rema ghortly thereafter

funing, as sourss put {t, “like a wild bull¥,

17. SQourcs haz baen involved in one other pending deal with

/M
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CRO8S. Socurce haa a friend, Jino HEAZZA, vhom source had known
during the war when HEAZZA waa hsad of the Libaral Party partisan
groups in the North Itallen area. On 25 April 1945, according

to MEAZZA, the Jerman and Italian fasclszt officers in eharge of
the confiacation of Jewish property in Northera Italy were shot

in ¥ilan. ¥EAZZA clalms to bhave shot the Itallan himself, The
German and the Itslisn offisers had apparently collaborated during
the war in siphoning off certain of this propsrty to their own ends
. and have atorad it in a safety deposit box in Spain in 1943. Ac-
oa33 to the/box, whisch is suppcaed to contaln abght a million dol-
lars, is eorly to be cobtained by producing two keys, one of which
i held byithe mother of ths dead German officerjand the other by
. ¥EAZZA whoiltook 1t of f the Ytalian, HNEAZZA has Pesn in contact
with the Odrman womsn who has agresd to collaborgts, but has ap-
proached scixrce az nelther he nor the woman havejifacilities for
getting o Rpein., MZUAZZ:i has no passport as bhe suspectsd of -
some ten murders as a member of the Velante Hosza gang in ¥ilan.
Sourcs broaghed the subject to CRCSS who agreed % do what he-.
could and to split rifty/fifty with ¥BAZZA and tie German woman,
and fi Fty/flifty with source., CROZS hopes to go %o Spaln as an
official Ygrael representative to recover stolenjJdewish property
and will attempt to get MEAZZA seaman's papsra for & return trip
to Barcelomd, CRO8S told soiroe that he had besH ahle ke gheck
this information WItH Britlsh Intslllyencs In fome who were able
T3 CoRT LT ??ﬁiifﬁﬁﬁﬁﬁﬁ“ﬁf”fﬁﬁmﬁETéEﬁ'aébbsit‘hg; in Spain, but
no further detalls other tnan that its Itellean and Qermen ownera
were both sghot in ¥ilan,

18, Upon aaskiny source for his general knowledge of end all
detalls on CROSS, bayond those which he had already given us,
source cams up with the following: CRUOSS now subleasses s flat
at Via Trasonl 60, Rome, tel, 885639, -Source describes CROSS as
British born of &n upper wmiddls olasas Jewish family, sbout thirty-
four years old, =2ix feat, two hundred pounds, broad athletic build,
fair round Jewlsh face, curly blond heir and very well dresaed.
GRO8SS went to Oxford and afterwards studled volece iIn Rome. CROSS

always appears welleto-do, i1f not «ffluent, Source says, for —

exampla, CROSS will frequently invite ten people to Campione for
dinner st one hundred francs splece, where he plays heavily and
succesrlvely. CRO2E poasessss Britlish, South African and Isrszell
pesgports, source having personally sesn the firat two., CROS®
spoaka #ngllsh, almost perfect Itelian, French; Jerman and Hebrew,
CROSS is the owner of & Bulek reglstered in the Ticino (licenase
number TI-10929), :

19. CRO38 wae a major in the Britiash Army during the war,
On one oceoasion, CROSS was accidentally dropped into Lake Como
while on & 8pecial Force mission and captured by the Zermans, e
egcaped from Verona and made his way Socuth to the Allied lines=.
(NOTE: Source, while not recalling the neme, does remember the
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TN ’waﬁy of a British officer being dropred into Lake Como and ro-

e vod ldquiries from the British sbout him at the tims). CROSS
'9'%13 ‘also served in Bthiopla and was recognized by Don
ar}o Ba0SeEI a3 the Britiszh Intelligsnce officer who had in-
aﬁb@«i{hm thers when Don Carlo had been esptured while
s@wing aa}@haaplmia with the Italian forces.

20, 33088 s married to en Itelisn womsn whom he ias trying
to divores, 'He haa Intimated to source that he ia connacted with
the CROSSE and BLACKWELL family, despits the dissimilar spelling.
CROSZ ia In posszesslon of a doglment provided him byw

. Intelligsnca. which source bas geen In action at the ordar
. "gnd which enables CROSZ 4. get{ through ocustoms without thstionimsn
i . At our latest mesting with souce, the latter remerked that QROSS!?
5 relations with the various Itslien services wsas on the wane and
-7 that hie lack of auccess with QLLIAN's mationality and passport
gesmed to be a refleotion of this, Source made the genaral come-
‘ment that CRO28, whenr he wes not discusging business, confined
hie convwsatien and mtm'@at slmoat entirely to women., Source.
termed him mmn erazy®.
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