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HEADQUARTERS
P U. S. FORCES, EUROPEAN THEATER
Y Office of the AC of 8, G=2

1 October 1946

SUBJECTs Operation RUSTY -~ Use of the Eastern Branch of the former
German Intelligence Service,

T0 s Lt. Gen. HOYT S. VANDENBERG, CIG, Washington, D. C.

I‘ T e

v.l.L.mano:pqrsomlotthel_,_liuromm'
Gmnh . Apa-Hoeves . (Division Forelgn Ay Ragt of the Geniernl Staff
otthodmnhw)mdhcorpnluuonubrtbdrmmlhnhuuod
sinos January 1946, under the direction of G-2, USFET, in an intelligence
operation against Russia and Russian controlled areas. TAB A contains de~
tails on the bdaekground and activities of the subject persomnel before and
after the opsration was initiated.

2, The organisation, shown in TAB B, oonsists of two main groups -
tholulution@mupmdtholﬂomtionm The former, headed by
HEINHARD GENLEN, wmisuofﬁvommmtbmmm
get the information needed to complete the missiops. mip-l , USFET,
The Information Group, bheaded by EERNANN BAUN, prepares. mrorm
information gathering agencies and when the information’ Seen obtained
1t turns it over to the Bvaluation Group. This group evaluates and colldtes
it and G=-2, USFEY, then receives the information obtained in its original

3. At present Operation RUSTY govers the Bussisn Zone of Germany
as far as the Oder River as is shown in ZAB C, With this area covered Wy
approximately 500 to $00 agents, attention has been twrned to the
ment of strategiec intelligence covering Russia, the Balkans, Poland, and the
Near Rast. The possibilities along this line are outlined in TAB D, Al-
though this phase of the operation is in its infancy, already relations have
been established with a member of ZHUKOV'S staff and with an associate of ;
NIKOYAN, who is a member of the Politburo, -l

4. During the period 1 April 1946 - 1 October 1946, the oper—
ational oosts have been approximately $130,000 in Allied Narks, $24,000
in U.8. Currency, and certain amounts of foodstuffs, soep, tobacoo, ete.
TAD E contains the method of hendling the fund and supplies, the breakdown
of the figures given in this psragraph, and a discussion of future costs,

5. @-2 USFET oonsiders the organisation one of its most prolific
and dependable sources as iy explained under TAB F, Also under TAB F are
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exaxples of information and evalmation produced Yy organisation and an
sstimate of the situation es of February 1946 which subsequent svents have
proved very ascurate. This eatimate was mads at Gamp 1142 for the War De~
prmwtu:muonmp. A oxrent estimtes Ly this group is found
in .

6. The problems and diffienlties encountered in this operation
are covered in TAB K

IX.  ACTIN RRCONNNIED

It is recommended that S taks over Oparation RUSTY and conduSt
it from the Paited Bitates, Petailed recommmistions on the transfer of the
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