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ACTION REQUIRED: See paragraphs six and sevea.

1. Accerding to information received by DTDORIC, PBAFFIRM has appreved
an STEEL request that funds totaling $47, 000 be made available to hina new for his
use towaxd the purchase of twe new radio transmitiers. These funds are the remain-
der of PRAFFIRM's obligation te STRAGPIPE in the feurthoand fifth years of the
five year agresmeant entered into by PBAFFIRM with STRAGPIPE in Decumber 1954.
In this agreement PRAFTIRM was t» make availabie to STRASPIPE fonds for the
purchase of squipmant at the rate of $640, 000 for the firet twe yesrs, snd $25, 000
a year for the third, fourth and fifth years.

2. Appreval of STEEL's request maans that a tatal of $135, 000 has been made
available te STEEL wnder his agrsement with PBAFTIRM esclusive of menies puid
for the remtal of tima en STBAGPIPE transmitters for FIHUMMING broadeasts.
STRAGPIPE charges FIHUMMING $18 per hour for the wse of the 50 KW transmittar;
$9 por hour for uss of the 25 KW transmitter, and $8 por hour for the use of the
20 KW transmitter. Hesdquarters has boen inforoasd by DTPORIC that moniss paid
for rental time alone totals better than $100, 000 2 yeur.

3. In STEEL's written request to FIHUMMING for use now of the fourth and
fifth year fenda, he stated that STRBAGPIPE urgently needs the funds to provide
sdditiemal transamitters to combat “the desperats situati on among the Overseas
Chinaee in Southeast Asia created by intensive Cosnsunnist prapeganda.

4. In Mis recomumendstion to PBAFFIRM that the STELL request be approved,
Iden A stated in pari:

"During the caurse of conversation with STEEL during muy recent visit to
Taipei, lmadammmmmu-ummmw
with STRAGPIPE. STBAGPIPE has only three shertwave transmsitiors and is
currently rebuilding a fourth. Ws are using all thieee of the svailabis transmitters,
Recently, on the ddvice of sur prapagation departmant, we requested and were
granted more faverable broadcasting hiwr # te sur targets. These hours, however,

are also ths best for broadcasting for Southeast Ma. T
" "STEEL was sent/
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"STEEL was sent by his govarnment to investigate the pelitical situation in
Laos and found that Commumist prepaganda in that country was beiag smploysd on
a saturation level. Through & sales plan of guarantesd minimum profit ealy
Russian movies are shown., Comnmpist radio brcadcasts to Laos total approxi-
mately 250 hours { sic) per week. Other prepaganda activities are conuneasurade.
As 3 result of this iaformation, STBAGPIPE has been givea the task of immnsdiately
iaitinting shortwave hrondcasts in Chinese to Laes and Seutheast Asia. To aceam-
plish this mission it iz necessary to install antezams aad shortwave tranmmitters
at their transmnitter site om the seuth end of Taiwan., MNowever, all tranmmitisrs
are committed to the fulfillment of our agreement from the transmitter site at
Pan Chiso,

"Undar pressure, STEEL admitted that he snd his governmenat were nst
happy sbout the situation. They inel that they have gained very little so far under
the agreement, as all of the squipmant acquized s tied up for cur use for the
duration of the agresment. Alse, thomgh not mentioned by STEEL, their income
frem transnsitter rental has not came wp to expectations ia the past dus to eur
unaveidable delay in implementing the agresment and completing the installations.

"It is appavent that the only selutisn of the situatisa is for STRAGPIFPE to
obtain mmare transzuitters. BTEEL estimated that twe mow transmitters and the
rebuilding of the eld 50 XW transmitter weuld selve the problam. They would be
disposed of as fellows:

One sew tramsmitter at Pan Chiag, ene new transmitier and the rebuilt
50 KW at the seath ead of the island site.'

"STBAGPIPE has already sent in requisitians for the necessary parts to
rebuild the $0 KW transmitter. Thase will be paid for by STBAGPIPE from the
bank equipment account which is the repsaitory of ths menthly rental checks.
The mew transmitters raust be purchased en the espen markat.

"Up to the presant, the wum of $58, 000 has boen sxpended for the 25 KW trans-
mitter instalied at Pun Chino. This used all the maney for the Srst three yoars
of the agresment and part of the fourth. Wa agreed to wse the remaindsr of the
fourth year monsy by STBAGPIPE during the third year. PBAFYIRM's remaining
obligation for the feurth and Ofth-years is $47,000. STEEL has requested that
PBAFFIRM nake this yemainder available now for kis use in the purchase aof two
new transmittare,

"A quick survey/
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"A quick survey of the market indicates there is only ane source which can rnaks
jmmediate delivery. This source has twe 25 KW G, E. shortwave transmitters in
stock which can be shipped wi thin one month from completion of a contract. STBAG-~
PIPE likes this transmitier very much, It ia believed that a contract can be made .
with the source, accepting $47, 500 as a down payment snd exteading credit for the
balance. STEEL has authorized me to negetiate with the source. 1t is understoed
that the quastion of credit for the purchase of these traommitiers {s a matter between
STRAGPIPE saad the sourcs. _

"The situation is critical for both STBAGPIPE and FIHUMMING. Twe actions
are nscessary to implement the proposed selutiom:

a. Permission for STBAGPIFE to spead the fifth year equipment money in the
third year of the agreement.

b. '"Previde $47, 000 in cash now.'

"Of the 12, 000 estimated for expenditure in FY $7 fromm Account 288 Formesa, in
conmaction with preparstion of budget for FY 58, there is $7,000 wnspent. This
lsaves $39, 000 to be nads avallable from FY 57 funds. It is requastad that this
ameunt be alloted from wnchligated funds availabie teo the Chief, PBAFFIRM. Ina
addition, PRBAFFIRM can maks avallahle $10, 000 from ¥Y 58.

*The benefits of this arrangement to PBAFFIRM are:

8. 'We will kave 3 transmitters availabls for use at any hours we desive with
consequent improved flexibllity in scheduling.

b, 'By sassting st an advanced date our chligations under ths agresment,
we will insure the continued willing cosperation of STBAGPIPE and his gavermme:

5. Headgwariers is transmitting the above information te " fer its
pertinency with regard to the Country Team [ ] effert to get the Chinsse
Natisaalists te coordinate their propaganda activities.

6. The abeove information, furthermore, indicates that the favozabls hours of

could have a bearing on the time desired for AECROAK broadcasts.

. _Jis requested to comment on the above information, particularly
with regard to STEEL's stated intention to procure additional transmitters for South-
east Asia broadcasts and with regard to the information's haarine an ABrDMAW ~lang,

26 June 1957
Apache wisicldnh—3(— Ty _— j =

STBAGPIPE tranosmitters are taken by FIHUMMI NG and STBAGPIPEand this th-rdarr.

) 1
s E C R E T J DCONTINUED

1 sep 5g 934 TEST )
ﬁi [daEJf




CLASSIFICATION

DISPATCH SYMBOL AND NO.

CONTINUATION OF
OFFICIAL DISPATCH

1-CFE-2
1-FE-21"__ |
1-RI1 '
()
FE-2 [ \dyh

Cratem /{Et

j .
= j \ .

CHIEF, FAR EAST DIVISION

Uthentichting Offide'r|

gﬁ\ —]
\" CHIEF, FE-2 l

FCRM NO.
1 SEP 58

CLASSIFICATION

53a TEST {40

[j CONTINUED

W ﬁ%@ﬂ




EECRET

SEPARATE COVER ATTACHMENT TO FCtw - 4894

IDEN A:
Mr. 8. Y. McGiffert

Director Radio Liberation Network

SECRET




