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3 farge Prussian juaker estate. Schelleabeeg nex anly smashed the
farmers’ union which had been furmed under the protection of
the young German republic but stzrted a cache of arms-and am-
mumition on the estate of his emplover Baron von Dangen-
Steinkeller who was in full sympathy with the preparations for
*a putsch against the republican regime | 1.-wever, Schellenberg .
" did not Jong enjoy the casy Iife on the estaic because nut even the i
tolerant German republic would stand fur open murder. A poor |
. farmhand had stumbled across une of the auns caches and was !
surprised by anc of Schellenbery's men. He caled s leader and | '
gchrlknb:rg beat out the farm warker’s brains. The boy's broder i
openly cas suspncion of the murder upon the guards. When this ¢
- came (o Schelleaberg’s caes, he steade inie the village ian two |
. daye Lier and pumped the nine shugs of his Parabellum pisol
into the unbuchy lad’s head. The pohce smply had 1 inicevene, ,
but thev «wntrived never to catch 1y with Schellenberg. A few .
mronths later Schéllenbeeg jnned, with the eank of First Liey-
tenani, the nucanus Ehrharde Brigade, a secret military organ- !
ization sworn 10 overthrow the German Kepublic. In this ca.
pacity he partipated in the Kapp Putsch in 1920, aherwards
- quickly changitig badk. to civitian clothes when the government .
put dows the 1nsurrection. Schellenberg jnned the Nazi Parey .
and lor the next few vears his income came irm sanous sources.
i A1 long ae the pacty was legitimate he way o pand organizer of |
. orm tronps. As leader of onc of the “Rollknmmanidor™—special |
“ street-hghting detachments of the storm tronps b pelice dossier
in the Prussian Miniury of the Interior, which aready recorded |
two murder charges that were never proscuted, war aug- ;
wnented by three more nispected murders. homigde, asavk with
deadly weapons, unhawful possession of fircarma, and destruc.
tion of property. But like other norm-troop leaders he alwayr gox
away with small fines. When the party war outlawed after Hit-
fec's unsuacenful Beer-Hall Putxch Schellenberg had 3 tough
time for s while living oo whatever he could borrow. By 19,
when the Nazi Party came back stronger than ever, Schellenberg
bad t new racket. He wae elling “protection” o wealthy }m
in Berlin, Prankfurt, Munich, and Magdeburg. Tt was quise '
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axratiee 1 two waye Shellenberg promised to use b influence
)
o

¢ Party teione

awn anu: Jowish apation. His other and
sere prefiabic line war e proause that when the Party came to
rower he would peeonally see 1o 1t that his benelactors would
be ctemprrd (rom whaiever anti-Jewuh mearures the Nazis
would decree.

Shorily belore Huler came 1o parwer, Schellenberg came to New
York. Without visthle oxcupation or means of support, he began
ar once to organize Narrintelligence activities. He organized a
secret department of the Crecman Consulate General in New
Yerk under Dr. Walther Becker, 2t that rime nominally German
commercial attaché. This fie work consizted of systematic es-
pionage in the New York Anancial digtrct. Ry October, 1933,
Schelleaberg had people in the faragn departments of some
banks who furnished informanun on tranocwme ol German ac
counts or accounts suspected of evaing rhe Cerman foreign ex-
change restrictions. Several of these inlexmets were subsequendy
found 10 be members of the German Naze Pantv or the German-
Amcrican Bund and s parent wgan:racens Schelleaberg him-
sell ioined the s0aff of 2 smali naancisi bees on lower Rroadway,
which turned out to be 3 cdeverly disgrn ¢ thind for Nazi fnan-
cial transactions. Alsa in his new rale as “sunty selesman” and
“customer's man” Schellenhetg wic able to rwsblish a plausible
froni. He nearly came 1o v2iet in 1914, when government agents
heard that he had boasted of purchaung bis American immigra-
tion visa in Berlin through 4 crooke! Amernan storncy. Ques-
tioned under oath, Schellenbery could nee be prosecuted because
it was impossible at that me 10 obvain the enidence itom Berlin .
to coavict him. .

" Shorily after Hiirtir came 1o pow-r Schelleaberg made a secret
trip to Germany, despite the fact that he had (aken out American
citizenship papers and sworn s fir oath of allegiance to this
country. American goverament autherinies have in thar posses-+
sion 2 picture which appeaced in the summer of 1933 in the official
Nazi Pany newspaper. Vorlkischer Reohachser. of Schellenberg

Jin full Nazi siormetreoper regaliz. The caption on that picture

reads: “Panty Comrade Walter H. S-h~llenberg, Special Assistant

on the gtaff of Party Comrade £. W. Boble, takhng gondby 10
Party Comrade Colond F. X. Hawnochrl, who 1s on 2 special ;
Parnty musion 1o the Far East.”

Shortly thereafier Schellenbesy retuened (o the United States.
Within 2 week Spanknocht-and all the vther big shois of the
Amencan Nazi organization. the Irieniic ot the New Germany,
were living with Schellenbeeg a0 2 hitel on Lexington Avenue.
Schellenberg paid all the bills. For alinast three manths thié was
the nerve center of the Nazi apy ning. In correspondence acyuired !
later by private 2nd government investigators. the espionage set. |
up was referred 0 a9 the Cultural Iiviseen of the Friends of the |
Mew Germany. The ianer ciecle eonssted of Schellenbery, Span-
Loebl, D fgnar Grebl, Dre Gechaer Spanner, wha was con-
accted eith Calumbia University, e Ouo Kosdhwitz, then at
Huntee tollege and now with the Nam Minatey of Propaganda
in Berlin, Weadel de Manterea of the intelhgence section of the
N2rymormorrcwpy, and 2 Do Schinnk feam Union City, New Jer.
rev. At Schetlenberg s bchest Schilink took charge of the American
beanch of the Unchla (Unterruchungi- und Schhehtuncr Aur
whus—lnecmsganon and Sestlement Caommuitee) the dreaded
wcret Panty tribunal with power over hife and death. How many
“taitoes” were hidnaped and dragged aboard Grerman ships in
New York harbor after being sentenced by the Uschla not even
Amcrkan gorernment agents know.
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When the MeCormacd, Cammitee i ay:g secebthe files of
the Froerdood the New Germans, reivis oo Cosnony of several
posubic kednsings were fonad Tewean alus Lol Schellen-
berg and Ih Allx ~ Iegener, secrerary of the vt ol Treade [or
(ermac-Amernan Commerce, weee amang the it generous
fingncial contebimors (0 che focal Nas coganizainny For some
myrenous reason this evidence way never made pubhe

Ome public excitement over Spanknoehls fhghe had died
down. Schellenberg carly 1n 1934 built the Cultural Division of

the Fready of the New Germany tnto a maet eilicient espionage
the Friends was inurmied. under

machine. Frery member of
threat of the punishment and disfavar of the Nazi Panty in Ger-

maav, 1o make weekly reports an all hedcontaats, friends. and ac. |
quuiniances, on what he hal heard sexiallv and during business *

hours. Schellenberg himself would instruct the Kidturamsswalter
(Educational Disectors) in the various Nazi uniu on the traio-
ing of their people. Weekly, socalled ScAwlungrabende (educa-
onals) were held in New York, Chicago, St. Louis, Los Angeles,
and the other cighty-odd American communities where the Nazis
were organized. These reports were turaed over to Schellenberg,
who then would transmit pertinent data to the German Coo-
sulste General in New York. Schelknberg also worked with |
Gerrun naval inuelligence agents who masquersded as “clerks” | ‘
of the New York office of the North German Lioyd. ;
By 1936 Schellenberg's task had expended w sxch an cxrent
that when the Fricads of the New Germany were reorganized -
into the German-American Bund and Friea Kuha brought in as -
leader, Schellenberg set up an entirely oew sad separske orgao- |
ixation for his purposes. ;
He sdopted every posuble precaution to remaio In the back. !
ground. He was ocver sco at Bund theetings of otber Nazi |
gatherings except at the monthly secret mentings of German Nazi !
Party functicaaries including all corruls. They were held behind .
mglyrm:dcddoawnlhc&ukhmo((chnYork(
Turn Hall; be sometimer strended secret mwectings, beld up 1o °
1939 at § Eam 66th Street in Mew York City. This was the build- |
ing of the German Club, which since bas been razed, But Schell.
enberg’s importance is sharply illuxrated by ea incident which
occurred on October 4, 1937, during ¢ "German Day” celebration |
st Madisoo Square Garden. The ball was jammed to its 22,000 |
2t capecity. la the {rooe row were Frica Kuhn o full torm- |
trooper regalia, Dr. Kescler, promdent of the pro-Nazi United ;
Gerroan Sodieties, U Revereed Sigremund vou Bosse, who was
customarily spesker befare the “respectsbde”™ mectings of the |
Bund, and & w0 of one of the most nowcrious German agents in !
America during World War |—~and His Excellency, the Germaa !
Ambessador, Dr. Haw Heinrch Dieckhofl. Alter the program
was und:y wry, Schelleobery in immaculate ssorning coat and
ariped trousers srode down the sisle. Bund sorm troopers,
posed every ten feet, mspped W stiention aed miued whik
Schellenbery gave them mertly s cvadescending 6od. When be .
‘reached the S row, Dr, Wilhelm Tacwenberg, First Secretary

g




COUNTRY .. ...

NAME T [T

cITYy ... SR

of the Cerman Ermbauy, who w3t next 1o the Ambassador, nponl
seeiny Schellenberg, yumped to his Teet hike 3 recruits hay rnight
atm shac up in the Hhtder salute and he begped Shicllenberg to
aceept s sear;, he woald Aad Mimsell snother At that moment
Me. Dieckboff turned sround and revognired Schellenberg. The

spect and cflunon which could nat have een more clavorate for
. the Fuchrer himsell. Fiiy Kuhn, nex to be autdone, sent two
unilormed orderbies 1o wand by Schellenberg's chair. Reporters
standing near by who undersinenl Ceerman heard Kuha order
Rudolf Markmann, commander of Stoem Tioopers, “Sofort je
nnen Meldeganper wad (Jrdonmans [ur Perteigenorsen Schellen-

So much fum for sn irdinary securities sslesman?

ADDRESS e 0 OOt

ambasudor of the German Reich greeted! Schellenberg with re-

-berg abkommandieren " (7 At once deail an orderly and an ad- -
. jumant for Party Comesde Schellenberg.”) -




