
Uj DR0tIERT, 305

din
, .

• A	 3Q541/0.!4.4iatpasfraivielertaig A Hungarian: 4114agec who

allegedly agreed to Work for DPSWIIN3, 'established cCrataet:with KIN and
.	 4

,., crier, a 'period of more than two years furnished the HIS With spielmaterial

Without giving UPSWING as much as a Positivei 'dentificatiOh 4 the HIS

case officers̀ involved'. Contact between .the fl/it and the HIS Was apparently

broken .off in January/February1956, , and the case was Still resting Aare 4

with'several ' loose tnds as of July l956.

DETAILED SUMMARY OF Evans

,.1. Origins 'of Case	 v•

DROLLER': 305 was begun in September 199 . when Vlit2,(Tibor

Nevi c sky), a former Hungarian Staff of fi&er made'contict.with s tstvan SALOON,
.	 .

a Hungarian who had come. to Germany' fdllowing World War .II- as a leading:114i,.	 . •.•	 .
in the Hungarian Restitution Mi'ssiOn and Who had "remained in Germany;.,	 .	 .. 	 •,-.	 0„	 ..-.
carrying Out 'various illegal -activities on bekalf of the ' Mission after it f

was kicked out of Germany bi the US Army in- 19101. BAIAGH became the,D/A
-

in this case . following a lengthyperiod of spotting and checking _because

it 'Me felt -that he had a means Le 'Contact t e HIS t/uo' u.iti a former fellow-.

worker of his in the Hungarian'Restituti.on Mission. The pErpOse of the

operation was to have SAILOR resume his HIS Corinectiens in a D/A role and

to attempt to penetrate the HI and possibly the SHIS. ', BALOGH agreed

work/or Weetern Intelligence providing there was no connection with OA
e

any American • egency, especially the„CI,C, which he feltwas par,ticularly,
,.•	 ,

‘2
well penetrated.,

2. Re-establidusent of HIS contact.
.	 c

It was decided that the best method " of re-contacting the HIS.	 ,
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^
was bi:i . letter.frou BALOGH to the former folio* worken Janos FEMME.

This was Aetompliihed through an unsuspecting cut-cut, and Unpfloccuse
5 	 e	 „

**solar thay*LOGH might : he ableto hplp  his daughter, still a rest-
.,

dent Of Budapest. BALOGH received whit emstharacterizedas a tiptoe),
•

HIS reply'giving.e conditional acceptance of ettlpelf's offer plus,a veiled
.	 ,..

tkraat or retali:tion against the daughter shoed any double-cross reeult.• \
.,	 c' eevoril . aore .letters, were cutthAndei ind BAUM was finally given - two ice:

,t•	 -'..	 •' dresses, one in Vienna and one , in4Insferfahr, for fUture use. At .
,	 r	 •	 „	 •

.this point both FELDESI"and the'cut-out ceased to ' ey,,any•part in the
•• -	 ^„,„:	 .

operation. The ftrat maiting,vas scheduled for 25 ipril 1954 in Lies!

Urfahr* but BALOGH was unable to obtain tht properstiwaps forhi;,paet-
,

-.°

port in time t47,keep the epPoiatient, and the HIS'theneet up 'a meeting,.

, at a cafe in Linz/Urfahr'on 4 M1K.1954. SALOOH . was able to keep this

Appointment and met„,vith two HIS case officerOnoUrfehr. •
4	 ,	 ,

,

3. Develttments1111.111•1111=111 Way, 1954 ... Mv 19
,,..	 ..	 ,

At tee first meetinCon4 May 1954, imo net the two HIS case

officers whol'dentified themeelveses. NSANiOR" and VABY0^and reCeived
•• .

.	 .	 .	 ,?	 ,
'several SEL o s oelittie significenceo typicAl orthe.,:iind'Wnrielhed:HUngi 'litan -

'	 , • ,	 ,
-	 .	 ..	 .,	 ..	 .

enigresi BALODH'was also asked how.treely . he wd able to travel aboutthe,
• i ",. .	 ,	 . ,
al	

,
Yedertitepublic'end was 	 take' 	to obtein,Oorman citizenship

to further facilititi . tkie travel,-As nell as travel to such cpuntries as

• ' . *witserleld., HALOOH tried to establish a meeting in the"Americen Zone_ with

no success. This first Meeting set the:tenor of the meetings tom than on..

They Pcturred about' 'once i month, always in theltussien ZOne, and seemed

. to be lergely devoted to testing BA10. cDurini this time 114101"-es

by UPSWIhn 'to make an identification of hit CABO officers but nwas ' never able

to do this. The period was also used by UPSWINO ae,a,testinuperiod with
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,Q,

few restlis. /he HIS cams,Officeri cdntin#ecUto furnish WI, genowely

slimed at verieue Hungarian amigree and emigre groaps, butpaidoetRFE,
0

and, In parkicular,HES,balbon campaign. BALOGH was also informed

	

.	 .	 -
that thslahad noted a ' sharp-imcrease in'the number of Western intel-

' • 5".(	 ,	 . _
ligence agents directed against Hungary and that be,140(01,yould have to0

begin., spotting possible agents for 'the HIS' so thaethey could counter thin

'threat. ' BALOGH was furnished with i name by his UPSWING en 'officer N-6?

3. , DevelOpments . Mmy 1955 Q- " SeptemD!r 10$5'
•

„
• Several iiteresting developments took plaCe‘during this period,

positive	 0
but, as usual, the Principal interest on bur part, the/identification of

the HIS case °Moore, still did not. materialise. in may, a tentative•.

left much te

officer forr

•the identification

Istvan SZABO, case

"picture'eSZABO,

vie made of one o .rthe cassofficers, but,

.desfred. Hie description fitted that of

:L..but MOON was unable to ldentif,-as

^-1

I!

(HeinxickUCHNALSCHABWER) fba%Use in te connection, but. - nOthing came

of it.	 ,0

and BMWS - claimed 'that the man Cou14 speak fluent Gensanehile	 1111

oral Officer eupposidly coeid epeak'no,German. itiLOGH's inability to	 0
identifiSZAS0 1 64icture Was not held to be too significant since at least

one other person who had-knoinIZABO was not able to identity him from kill the

Pintere. -In 7 Jume ,a new. caseofficer, "PETER” was' introduced tie amp& Prom0
the general converetin, BALOGH received thl impression that2pBTER" lived

,	 .
in' Munich, and UfswIliPs . hopes .of setting up a meetingin,the Federal''Re-

public 'reel, particularly whom Munich was establie4 asll.tht second alternate

site for neetinge between 9111ER" and BALOGH. .Up,. ' to'is point all meetinge,

had taken place in Urfahr. in JUly a .third significant event ma occurred

. 0

04,7'
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_	 ,,	 ,

whys the MB case officers asked SATAXII,ti. writs a letter to On. Suzanne
• sio?,47	 • . --::'	 .'	 ".	 '	 :.'	 •	 .	 '

Berger RAHN inquiring lin the whireabonta other hushand. The significance
, the ItilaPs wire

of this is that MITIOSCOMODID residing in the US at this Lise. During

	

.	 .

this period 4	 p3yiJ lella between this cape and C	 23 b'scaste apparent
.-..-.	 .	 :-

and POS contemplated a -;‘\lose•:. coeipari, :ion by our taio ease officers.

11. September l955,- 4annari/lPebrnaty ISO

.	 SeRteliker, 111411NO , e'higITSBACII began to Show signs or disco4ont

at the lack of progress made in this case, especially since the pas-officers
t,

were still inidantified. OPSiakrapparentiy decided they 
•
onld perform no

;surveillance In-Urfehr and queried us about- the Possibi1i4 With negative

roitate. UPSMINO bad never been :convinced that they had control ot.BiLOCIH;

and felt that a surveillance gf meetings between BALOGH and his case officers

was the only sure way to determine where the control ley. In apite of this,

.UP'SWING claimed LA be unable to perform the surveillance upsieni was further
,	 •i	 °,

discouraged because' of 'an' incident or/11.September. -Sassolnaesse
. • .	 " .•

11111111111111.1.11111711111"Pilir""a1111614.111.1.4"."11111°.'	 •	
•	

•	 •

• °

.41111,111"MilealMialliWill"011.1.1.11110L 	 On this data, RUMS was
a:

allegedly supposed to perform a surveillance for hije HIS 'base officers. He
• 6

iree supposed to observe( a meeting between two =identified men iii"frosts of
rt,■rt pat 41¢,r717)

a hotel' in Munich and report the de 	 . 17-614perforiaed an uniuitheirised

surVeillano• on BAUM. and reported that pkwaH Tb es er■ e4 the hotel from

a .table in a nearby cafe 'that did' not eft) 	 a Complete view. Because

of the eloppy4mis, way •13ALOGH handled the Dab and because UPSWING feared

17-6i, vho was already imam in in 	 ttelligance'circles was seen carrying on his
C.%
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merit countar-surveillince„they wire-quite ready to dill,the operation , eff. •

BOB, who had been viewing this case agia close parallel to several others,

.;realised that UPSWING vaslciptWat the cAie on its o*.eerits and req4iste*
, A	 •e: •	 .	 ' 	 i'	

••

and received permiesion 3te ii rna UPWIND- sanitized verolOns of certain other
T. $4gw..'bi..+1,0,:y .a titcH..... .	 .	 :

similar operation* This seed to revive UPSWINfB i s interest and in December.	 i	 •	 .	 ..	 ,,	 .	 ,

a dispatch from Headquarters to the field stated that the Hungarian desk

atreadquartere would make a comparieon of UJ DHOLLERI . l05, and certain of
,

.;• their BIS D/A '..opeMiilAt and Orward ; the cemliarison Whe field.
;L

 itess 
1

„of. interest' Mase'Up in'Oecemdr. The first was a:pleaaidireiction'hy the

-EIS 'Case officers when thq%Sarned that Janoe, IVAUI, one of the EMI's
0	 °	 o

they had furnished V3 BALOGH, Vas allegedly now in the US. The second was

 7 GH as an Egl ■O HylligIMOSIMIEOHNIU °timer 0/0ROT
h•..;	 ,	 .	 r

mhe isa'HUngarlan7bern eePlo 'of/ * US State Department. uPswIrws

• hopes ,for in' identification Of he,HIS ca.e officers ran high in Jan‘tr//

February 1956 when a meeting was set up for Munich between BALOOH2and the

HIS mass Officer "PETER'. The meeting ,dtd not Materialize and sinceothat.

, time contact . between'.11121firn BAL06 , and the HIShas apparently been severed.

-
. .Present Status of Gees_ ,,,

' . BALOOH l e contact with-UPSWING, ,V-67, 1. ..disgusted and wants to,

forget the Wholeoperation. UPWINOts'AIWTSDACH do--,--not sire much fmr• ..	 •	 .	 .
0

V.67 anCeould like to odntinue the operation and attempt Ore=letablish

ooniact through &means elee, poseihWIWKIR of Dnet. 2, or at , least,turn
.	 •	 .

BAUM! Iver , tojhe LfV for observation. Headqnsi.ters is sUppteed .to fur-

nish %comments on the future of the operatiot4 and of chief intereet in ad-

dition to the HIS personalities who have never been identified, are the
.	 .
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• ,.,	 .	 ,UP	
. 1

SWING	 that.thqy were willing to	 any meeting between BALOGH

and tie HIS case officers thaCeight occur in Munich. At this time, also,




