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t. ACTION RiOIRUD: PC: Please tickle UFSAIBU'coneerning the latter t s top secret
memorandum to the'SG inehich a.thorough investigatitm of
the 'brothers ltatEGLIt is suggested. See EGNA-23843, dated
1 November 1956, containing 41,,CAPZLIN-1 Contact Report No. 27
for connents onthis Memorandum.

• 1. .:Transmittedherewith as Attachment 4 is a segment of information
-obtained from :Ae.CAPLLIN-1 Ouring'contact an 17 Dsceaber 1956 concerning an.
unexpected, short visit nith AECAPZLIN-1 by Otto mut.,7,m who allegedly was
passing through Hunich on a business trip from Gotha, East,lone of Cernany.,
Liee.the reference for events htch preceded Eta:GM/Z e e visit.

2.. Attachment is a copy of a:German-language letter which AECAPLIIN-1
claims he sent .win reicistered mail to Frau lase ptlakat in Weet Berlin an
12 riecoober 1956, that fa, 4.1ve days before KEUIIIEk visitelARCal/LIN-1.

3.• It might be pointed out that Until Cnik:C6E l s visit with AliciLIN-1
on 17 December 1.956. there is no information in 1M files to :infitzat4 that
A4CAPaLIN-1 ever had personal. contact with KS116CAT in the past. ALCAPLLIN-les
earlier reports (found in IMA.25239) and his second account of this report
(EGVA45341).contain information which AEC4P4LU4 received from other sources
and not directly from KRULGa. AECAPSLIN-1 mentioned that he did not'reeognise
hMUgGMR although he recalled having net KRIJ gOliR during a social visit ith
the OUBACHs. lo.:X.APil.13-1 stated that ERUEGER's met prominent characteristic
is his very short height. 	 •

'4. It.ie . felt that ALCAL.IIN-I l a theory that KRUEOLV.Is.call nu not
strictly social is plausible, especially in light of the not obvious fact.
that ERUELER roams freely between &met and West Germany (undonbtidiy with )(n.
and/or Soviet sanction) ostensibly to confer with RAUUBACR , in OffenbachC90-
corning the latter's interests in the ODE..	 , ••	 , .
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SUBJECT* Contact with ALCeffITN-d on 17 3ecorker 1956

1.	 the =mint. of 17 Decersber 1956,	 hours,
answered the . rinz of. his doortoll 'at his aeart , ret en Then !:.;c utfenown
caller -lid not identify 'eirr,elf,	 •iLe	 :Larren tc identify
himself: The visitor•replie.1, "Her:	 .!,o eve not recall ...or
i.fter a few oecone.s, the	 i.iettiitd M.naeli as ; ,t:e	 •

• 2. iXtor rogainine his .1a.lenee,	 invited t:1171.	in. KEHELa:	 ' -
stated that about 10 lays aeo he 'visited 7rau 2.Oe DIABAC:1 in 4est

.•lien he mentioned to her-thet he lay be visiting Vanich in the near future,
she allogodly asked •tia to drop tr on 44i.iL.LIN-1, norcly to senl her greet-
ings and ask hoe he woo gettlne aloer.- He anvil:net -Frau	 ,lio aj;:ad
hta to pass tho word that'ehewes ;;till waitior 'or the T.ereonal belangineS
*hien ihe left in AiiC4fELI11.1's Charec.i'Jhe ereected to rent 4n additional
room int9 which she would place thebelonlA:s.

.	 3. .ERIMALi. than apolneised profusely for havine arrivcd at such an.,
*tray hour. He saiJ that if he did not visit A i.i.CAYELIS-1 at this mortent, •
undoubtedly he would not have had-in•opeortunity to do so later boeaase he
hud to return to Offenbeth eltbhis /mace. A .:fLII5-1 .then invited
to the dining room :Thee* they ;lad breakfast. kLCATE1111.1 epoloeised that he
vas not adequatoly.prepered for KEXEUCE l o vieit.

4. MOWER began the discussion, talking about his personal life. .
According to ALCAPLLIK-1, 	 suid ap:roximately the followingt

- r "1 have not lived in 14inar for about one	 I mita, employed
as eaneeer of a chomical factory in C,otha (about h7 kilometers rrma
Weiner). The owner of this factory eau me very rood•friend, fnu.BAVUBAGI,
vho now liveo in Offenbach where he operates p. e'en:Leal concern. Rio
factory in aotha,	 produces buelLvese°An, soot's., otc., wse nttionee

• lizod Wthe DOE governnent about :Arr.1 ;e:aeso. Olerc was nothing left
for muxmut but,.to flee (retern) to. eat .:ierrpany. Aaeine ceeai..c.!
a siaoable amount of caeh,',';.1 .,eIto..jH oponcl i chemical factory which
nureIrcetnrco an anti.rust eAee,r-.Uon, 5,=8,(21 1 0 awn invention, itc. •
aloe cleans off rust an,' ercv,: nte further inating. His Cffeobach fectorT .

',today eakeo a substential erofit froe silo:: to heavy industries and,
• recently, to military rerrnoontet. ivoo. ,4i.171,UM2 hue contracts with the

British, 4.anadian and ,euriean armies ;leach use the product. r xsapona,	 1
vehicles, etc. ASide :""ro7. this,	 r.. export6 his product eirect tp

• France, r,eleium, Holland und other countrito. tedr,-L.:',;;;.: is con-
vinoed that someday he will reeume control of hisfaetory und viUn in
Gotha. ,	 •

Before he loft for lest Gereaey, he ratte.t a'trusted friend to watch
the factory in Goth, to cheek that no one is takint 611141 muchinary, etc.,
and selected net ' as thet trust person. I now work in the factory as a
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breneh .nanager. 4, job often takes me to Offenbach where I give
DAMMAM reports concerning his factory, villa and assets In Gotha.

' As a token of his appreciation, DAMMAM emys as a few Werke. Aside
from this, I an Also making attempts to have his anti-rust preparation
imported to the East Zone of Germay. Ibis likewise would give as

• pone extra profits. It is for this reason that I an visiting witth.
• BADWBACH new. DAUMbACS drove as to Wanith inlaid.. auto and tNas you -

rind oe here with you.

• ,I also maintain contact with SAUWEAGB so that in the event I be
longer can remain in thebast Zone kcceld make Byway to West Garotter
anebecOm employed with him. I have always intended . to flee to the
West. However, it would be difficult to get aloerwitheut any money
end á'o I decid:d to remain in the East for a time. I will remein'dn
the East mtil it ubecomeo difficult for as there. Then I .411 come to0the West for permanent residence.

/ was in Unnith several months ego but could not .4isit you because
or lack of time. r was able Only to visit vy old friend, Hauptman fen
BIZZER, and thenchad'to returr to GffanLach because ;ALZMAGlives in a
134rrY•ii

Here Zi' LlU-1 allegedly broke into the monoleeue and asked *bout
laZ/012, stating the he did not know inch a pron. MAGETZ reelieds loa
den f t know Hauptman DXKER? He is supposed to be a mutual friend. NOUNCATV
ALCAA110 .1 denies lanwire any Ba4IKER., He WO a friend of Pater Pavel
00TEATI Abwehr nicklinne of Paolo MITTELBWO t Paul SUMACH) and was with
the Abwehratalli in. -dersam. die•=is a lawyer by profession and yes employed
with a de-Wasification court in Uunich. He now intends to Open a lew practice
InVanich with another friend (neme not Liven). I thought that you knew hint.
Be often mot withlUZBACH.°

'	 6. KEUBGER then interrupted this topic - and allegedly asked about Celoael
SCHWALSOLAEGER, their old commandant. ASCAPELI1t.1.ineweredt I met with
SCAULLGGHLAEGER very seldom. Hs telephones me sometimei rthen he is injninich
but this happens very seldom. He rune some sort of basin** in Bavaria and
his tine is absorbed in commercial deals of sorts. He alwaYe complains that
his business doe not go well and that it is very difficolt . to make moor. I
ha4e not even asked him what kind of business hate engaged in. Perhaps it
is an export-import business." 	 '•

c

It6a is getting along.
cient returns for ordinary

needs and that he !magas to get	 Wempty tafIROEGER's query, .4nd how
do you like Bavaria?', AEGAPELIN-1 steed1Mat ha hal &Ousted to:hit earlier 	 .
dislike Of the area.

7. Then ERWOLE broke in
AEGAPELIA-1 replied that his
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8. After a discussion concerning difficulties of living in Unit Germany
and touching on the Hungarian situation, KRUaCcIl returned to the topic of
Frau OELBACRund stated that she now finds herself in difficult financial . •

straits, that he would like to help her but could not at this time. lie
mentioned that be lid help her daring Summer 1956 when he invited her to
Leipsig for ateveral-day vatation to see. the.inipsig fair. When ASCAMLIN-1
stated that he Inew about_her vacation in Leireig because she had written to
ALCM:Lin-1 about it, KRUECLR allegedly ogave a startled look as though to

.indi,..ate that he didnot'knew about the postcard DEXBA:Asent to APCAPELIN-1..,.
noting PM:Cani s Startled aaiie-did wondering if he coamitted a, faux pao

• in mentioning the postcard A.:0:SAg'	 s,added: "I cannot retail if the post-
• card came from Lelpsig or &Om Berlin. 1 only know that Frau	 II either
•wrote that she sus on her ufy to or that she had spent her vacation in Leipzig."

.. 9. Coneerning OtTi4CH I s be3o4iiemeniob iiiy1.1.rw.a has charge of,
- AChPLIJ..1 allegedly told iNUDGLEIthat he wrote A litter to asueil oeveral
Agri agoAiiforeing her that he would send the belongings as soon as possible.

4 He had not sent the .)elongings up to now because be lest the address of the
stonage hoube where the trunks are located and that he would send the trunks
together with the goods which a%ZCAFTLIS-1 has in his apartannt.,

10. ..Noting that Klilialf.R was glancing at his watch and that numo was
prohibly in a hurry to leave, ASCiFtLIN-1 asked when KEIHOHR would return to
{hatch and in the sane breath apalogised for being unpreparecPto, redwive a •
guest properly., IRMOIR replied that. undoubtedly he would not return to
thatch till' around May of June 1957. ne added that he nestreturn to Gotha,
to close out the year, take inventory, formulate new productiep plane, etc.
He said that there Sill be another fair in Leipaig in March 1957'which will
keep him sonewhat busy. •

U. 'Before leaving (around 0840 hours), Masan aske4=AiiCAPILLIN-1 te
mention his visit when .  wrote to ?mu DEXBACI. He also asked that
fUention the discourse about her belongings and to send his greetings . to her.
NRUZGEk cleeidlw saying that undoabtedly ALCAFEL/n4 would write to .. her before
KRUW,011. Lllocedly, BAUNCAUT was seitinc to take bin to Offenbach.

12. •a4..CLNLIN4 feels that the anti4wast regime convictions which ERUKCER
tried to iisplay to AIXSLIN.:.1 4 ,alle false. He is 'convinced that KRIZZ&Rvo
visit to him eat for a reason other than to deliver 1,rau DEXLACH I s message.
concerning her personal belongings. AiX::PCLIN-1 , states that aEXBACH knows
that ALCAPLLIN-1 will . end ber , belongiege in due time that.she ,needs no one
to intercede, for hei,in this sitter and that.nn4GEn

 tine, that.
 at A pretext

to re-establish contact with ALCAPLidi ,fk . .	 • . ,,4	 ,
• ,

13AidaPELIO-1 believes it possitifilat,i4au04FAACI pas recruited by
,

an gastere IS while she was in Leipzig duriniSuiregr 1956. He feels that abs
is not capable of fulfilling an important,essignnent but that she is being used
as -.5 witting or unwitting cutout for PUEGEH. He feels that abs eOlild be used
likewise by GRUYaiS as an ant	 .athers_known••to Zrau DMACV such as Colonel
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Ueins scimajlIALR:L, eelenel Joachie UST (now with the War Ulnietry in
Eonn), 'jr. Josef Miele:1k. "echsenseee, Anni 3ASUB and others; and that he
could use a cover story similar to the one he used with =An:LIN-a.

14. Leaving very little oren tee the possibility thet•KRULOLR's visit
was not tainted with espionaee, ALCereLIN-1 feels that.SMGLB has been
trained very well tar the XIS as a spotter and/or recurlter. AECANIIN-1
allegedleehas no idea whe 4UULO - h . has aprroached AIWA:LIU," at this time.
Re regards this to be the first of *hat =Ay be a series of meetings before
124gagE broachee the true reason for renewing contact with Ae geRLIN-1. 7
A2CAPELIN-1 used the case of KAPUSfIeSKIr to iilusertte'his theorye to wit
KAPUSTINSKTY met wits Spiridon	 many times before he Surfaced hiseelit
as an RTS agent whowas sent to recruit DOUAI:.

15. eELAPLLID.1,noted that earlier Fran =EACH invited him to attend:
her daughter's eonfirmation in Berlin during Spring 1947. Since them AU
has mentioned in three letters to AkeeftlInee that he had not replied to
her invitation. AACeieLINel glowed when he thought it possible that perhaps
the RIB wee usinz the DaleReei mill Channel telere ALTAFILIBel.to Berlin.
end, because ALCAMINel failed. to reply to IMAM, the BIS became inpatient
and sent Ket=e 4peesonally for the initial contact. 	 .

. J. then eeeeeeidre.1 wee asked ief is theory should prove to be true,
mould he want to pitch in and oetensibly e aecept ETMeeees offer for whatever
purpose it mey have served, eeZereLINel replied, °It ecee without saying that
I woule . liko to. AO.: a xonderful opportunity this would be to smoke out

17. This queii, sPdired Ai:Cele:LIN-1 to 'take additional coeqents concerning
past events which nay be releted to this carneendwhich'ney strengthen his

,theory. that .EittneeeR nay be ?riming 	 or a recruitment pitch. Re-
tcall1nCthat KRULeeti made a pointed reference to Colonel SalltaLSQ11.44:2,
'ALCAPLLIN-1 stated that SCB1411,SCHUEGLe is the only fokeereebriehr functionary
who currently has contact with AeCe1'..eile.1 in Gersaree. Paul DiaXBACR (deceased)
resumed contact with SIBIALSCHLAKee from the first,dey that he (BCFBIALSCHeek,WO
was released from the Nurnberg (mar crime") prison in 194e. DEXBACK also
knew that SONNALSGBLABPR I smomination as chief of the BfV (when it wasacti-
vated in circa 1950) was refeaed by French authorities. Frau BeiBACI knee of
SCHNALSCHIAE0at'a activities with Let 'feriae during World War II, i iV

the.	
.e. _iet

his apecialty was handling agents who procured aaterial Via thbleck tmirket;
etc; in fact, she knew SCIMALSCHLALLGER before she married Paul DEXBACH. Home:
ever, SeRMALWILAFAU hid a negative opinion of the DSZBACHs.
lealmeftel MEEek01 to have a peer eberecter and that he was an opportunist but
SCHMALSCHLAIGek held onto him because of his sole talent for procurement.
S(YNALSCHLUDEB allegedly mentioned te IECAPELINel that he wanted to rid himself
of Free MCKBAU14 who was persterieg him 'or assistance (SMALSOILAB)XB'ellegedly.
did not ask AECAFSLIN4 to help him in this affair.) AeCekeLINel etate4 that

gm
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he has not yet figured out hos all of this mey enter Into the case but he feels
confident that the answer vill reveal itself during a later visit by BRIMOIR.

18. Ai-GAMI1t-1 feels strongly that the following points should be tn-
vemGtgated and determinad:

• A. Irarther information concerning fan DAMMAM, his factory
4

and
if his contAtlivith the British, OMUkhem and American andes is 4:Lin17
for reasons of ccamerce.

W. True nature oflOUMBGER I s interest in BAOMBACH Ord the lattor's
coemerglal enterprise.

G. Did BAH:BACH truly floe from ther gest Zone of Osrmator wens he
dispatched by the BIS?

D. gram Agnigis role in this matter.

B. KRUNDUls ata as concerns AMAMI:114a Ja it that he more1rwarts inlomation fronAl=r2L134 concerning peeple such as =WAG&
LABOEB, or does ABCAPELINo-1 figure in a sore vi1411 rode

LC19. pAccerding to INUMAR, BAUMBACB is about 50 years Old and
He allegedly gave ANCAPILIN4 no further tnforoation.

20. ASCAFXLI14 passed a Copy of the German language letter whiCh, an
he states abOve, ho sent to Fran DagBdCB on 12 BecoMber 1956. A copy of this
letter +41.1.14-goommeded-ladom-aeparate-tilepatch. .5

=hi
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MUnchen,den 12. Dezembee1956.
.	 _

I

Sehr , geeherte und liebe Frau Dexbachl

, Liebe Moniical

%.

Sic eind bestimmt schen auf mich biise,dinn seit Septex.-

Der dieses Jahree babe ich von mir kein Lebenszeichen gegeben

Aber Sic wissenjgenau liebe Frau Pekbach,wie ea zu Rause geht

wenn men allein 1st und dazu noch berufstatig ist.Immer zu

wenig Zeit flit die notwendigsten Sache.

Wir,d.h. Wlodko und ich persbnlich danke herzlichst •

Monika fUr ihre Geschenke,welche ale uns seiner Belt zuge-

tchickt hat.

Leider . Liebe Frau ' Dexbech war es'weder mii /loch dem Wlodlit

ko maglich die uns zUgeschickte Doller. ,umzuwechseln.Denn seit

einiger Monaten,oder sehon seit tinem Jahr num die Militar-

angehdriger erhalten dieses Geld und sic haben des Secht.

für dieses Geld in Ph einzukaufen.Die.tivilangestellter,

bekommen keine Militardollars und haben auch kein Aecht diet

Geld umzutauschen.Ich bat den 'titer des Weltkirchenratesf

mir dabei behihflich zutein,aber leider such er konnte mir

nicht helfen.Deshalb schicke /eh die Scheine zurUck.ViltAcht

wird es Ihmen doch mOglich sein in Berlin sic umzutauschen.

Um Ihnen auf andere Weise behllflich zu sein,hebe ich

vor einigen Tagen em n CARE -Palett und 100 DM an Sie geschic41i

Ich denke Sie werden bald diese Bache erhalten.

Elm kleines Andenken für Monika haben wir mit Wlodko heu-

"Rickchen" ( Einschreiben) weggeschickt.Wir hoffen,

V.0!‘lkt\! ch	

e	 ;

	

inachten inn 	 Wird.

wUrde schon leaser. ihre Sachen nach Berlin schicken,

ika bis w 

10
0 4444 konnte dies nicht machen sue folgendem Grund.Sie habem

150'mich gebe ten gleichzeitig ihre Kofxtrn aus Freissing zu holen

und geneinsam mach Berlin zu bin dern. Leider . habe ich oie

	

Adresse diesen Herren in Frei	 verloren und ich weisn

nicht mehr wie er heisst und wann er zu erreichen

schreiben Sic sir noChtinnal seine Adresse.FUr die Sachen,

die bei sir Bind babe ich eine Holtkieste besorg und schiin

zusammengepackt mit Ausnahme von Teppich,denn wird ale Extr::

(77(71111T
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paket zumammen it den Koffei Damen zugeschickti Was 1st Ild
4414,444M-laket . weiee ich nicht.Hoffentlieh werden eoche 1e-
bensmittel;d40 sib gebrauchen !airmen.

Die 100 W)Atte ale Snsahling , an die jiildern Und emn Huzu-
lmnteppich,die bei sir bleiben anturechnen.1 Is Jannuar werde
ich auWhAinSitWd	 .	 ..-1-1: ....:v-, -.	 ./en — -
• gerzliche GrUs wvon mir,UnitvanuAlodko far Sie,Ihre liebe '1

Fran Mini Und fiir Monike und 'Perin mruder.

0.!

v
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