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REV YORK:

emnloyee of U. S. Military Mission,
acouainted with subject and wife, MADGE

formerly emnloyed at U. S. Military
Consulate in Budapest.	 Subject's wife
from Hungary with aid of U. S. Diplomatic

travelled through Germany and
in Dominican Republic with subject

employed as nersonal secretary to a
owner.	 Subject allegedly forced to leave
for unknown reasons. 	 Additional back-
known to de PUMA set out. 	 Subject
in Chicago, Illinois, where employed by

- RUC -

e PUSKA f l raished the following information

a photograph of the subject and wife as
Mrs. MADGE SCIBUTT, who had formerly
U. S. Military Mission in Audapest and

in Budapest, Hungary, and Yrs. SCHWIDT's
that the English equivalent of LAJOS is	 ..

SCHMICT or SCHMIDT LAJOSNE would be 	 j
snmurnT.
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AT TPIANGLE,

;Mrs. . ESTRE
to the writer on 4/7/52.

She identified
being identical with
been employed by the
the U. S. Consulate
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trang latold an l[rw.j1WTS
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She said that she has known MADGE $CkFIDT. since
approximately 1941, halWsome acquainted with her through
MADGE's sister,  Mrs JOF	 GI, 35 Brookside Avenue, New
Prunswick, New Jersey. She also said that the had last seen
Mrs. J1HN NAGY on Tuesday, April 1, 1952, in Nev York City, at
which time they had' discussed MADGE SCSMTDT'and her husband,
LAJOS SCHMIDT.

She said that MADGE SCHMIDT came from a wealthy . family in
Hungary, her maiden name having been SZAKATS. Her father,
LAJOS SZAKATS was a prosperous Contractor who is presently
enrc.ute to the United States.

Mra. de BDSNA said that in 191s6, she had been contacted
by MADGE SCHMIDT at various times relative to securing employment
at the U. S. Military Mission in Budapest. At that time, Mrs. de
BOMA was an employee of the U. S. Military Mission. She said
that in 1946, she did help the subject's wife gain employmast at
the mission. She said at this time Mrs. SCWIDT was in extreme
financial necessity and that the knew Mrs. SCHMIDT to be thoroughly
familiar with English and several other languages and she felt she
would be of value to the Military Mission. de BMA said that she
left the anploy of the U. S. Military mission a few weeks after •
MADGE SCHMIDT was fired and therefore, had little knowledge of
SCHMIDT 1 a aotivitiee while employed by the mission. She said that
to the beet of her knowledge, ”ADGE was not an agent of the
Hungarian Kapo. She said that she had never heard JULIA
SOMSSICH, who WAS also employed by the Military Mission at Budapest,
mention MADGE SCHMIDT in any wag.

de BUSMA said that MADGE scHmm had been accused bN the
Hungarian Government of acting as an espionage agent for the United
States. She said that this received vide publicity in the Hungarian
newspapers and on the Hungarian radio, and that as a result of this
publicity, her father's property was confiscated by the &Dollen .
Government. After the accusations of espionage by the HUngarieu:_;

.0:Torment, de MUSA said that she had heard that MADGE SOW/DT:was,
smuggled from Hungary by members of the United States Diplomatic s-
Service through use of a Pelee passport. She said that it was her
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understanding that SCHWIDT first went , to Salzburg where she
stayed for six weeks. From there she went to Munich, Germany,
then back to Salzburg and ultimately to Italy. According to
de BUSNA, SCHMIDT travelled as the wife of some Italian diplomat.
She believed MADGE SCHMIDT lived in Italyetth her huaband,'LAJOS.
She was uncertain as to the length of time that they lived in
Italy but said that son. time later, both LAMS and MADGE SCR=
went to the Dominican Republic.

' de BUSNA also said that MADGE SCHPIDT has been in contact . •
with a former employee of the U. S. Consulate in Hungary since .
coming to the United States. She Was not sure of the identity of
this former diplomatic employee but said that he lives in New
Jersey and she believes that he was either a former Vice-Copaul
or a Secretary at the U. S. Wation or • Cenaulate in Budapest.
She also believes that this former diplomat was ordered to leave
Hungary by the Hungarian Government. She said that she believes
his name begins with K and suggested the name ROvAC. : She was not
positive as to the name of the diplomat though.•

She also said that she had beard that the FBI had talked
to WAD( E SCHvIDT in New Brunswick, New Jersey. She could furnish.
no further information relative to this alleged contact of SCHMIDT
by the FBI in New Jersey.

She fUrnisheil the following information relative to TAMS
SCHMIDT. She said that he has never held any Particular job,
preferring to live off his family and off of MADGE SCHMIDT. She said
be is extremely cruel to MADGE SCHMIDT and she has often' wondered.
why they continue to live together -s man and wife. LAJOS is the
son of Dr. LAJ 	 'IDTI/who is head physician of a large hospital
in Darlene .Bbe believed that he is a heart specialist at the	 •

present time and said that he is an extremely religions man,. affiliated
with'the Roman Catholic Church in Hungary whose religious feriOr
during a period shortly after World Sar II had almost caused his fani13
to have him paced in an asylum. She said that SCHVIDT's father is
'undoubtedly a member of the Communist Medical Society in Budapest, sinus

• professional men were forced to join these societies in order to continue
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in their practice. However, she said that she has no actual .
knowledge as to any Aymeathies which he might have at the
present tine.. With respect to LIJOS SIWIOT : a mother, she
said that she is an extremely domineering pereon and that
LARS is extremely faithful to her and will do anything that .
is requeoted of him by his mother.

She said that she had also heard from her husband . .
that LAJC8 had told her mother subsequent to her departure frimt.',.:
Budapest that he would be able to help or perhaps would be:Stle=-'
to secure a release of her husband, PAUL, who was imprisonedbqr r
the Comminista in Hxlgary. She said that he had requested a' Oat':
of money which would be necessary to him in order to effect %%Mr.
release of har-huaband. She said that to her knowledge, her
mother did not give LkJOS any money Imit that she would be•tonebI40!.
to substantiate this since her mother is now deceased. She
that be had annarently implied to her mother that he ham*
connections with the regime in power which would enable
help secure the release of her husband,PAUL. She said that. teo,
her' knowledge, however, LAJOS had never participated' in any
Government or political activities while she. bad pawn him:

She said that LkJOS had been imprisoned by thabiSsie . gti„ •.
the time they occupied Hungary since he was part Jewiah and thStii*.;
vas also imprisoned by the.Russiana after lorld Or II.. 13iii.040,01
thet she believed he was imprisoned at a prison located on .
Tact Street in Budapest. She said that he had served his term and
'was released.

She said that she considered IAJOS to be a person ot.
poor moral character but that in all fairness to him she.iasys.of.i
no affiliations with the present Hungarian Hague.

de YUMA said that when she was coming to the Suited,
States from BudaPest,while ip Paris, she met a 'sister of 1.47,4‘.....;'■', ElieitSCII4, wheal she deadribedat. a genuine adventtiveasi-;
'e ea 	 travelled4hroughout,the'wOrldit.howk
a passport and had managed to get to Paris .promitinga**itkOhge
Wupgariandelegation which-was negotiating a•peiCa.tniatjA

,.,	 •
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She said that CiiTHERTIE: was going to Rome from Paris since she
had a frier.d at the Hungarian Consulate in Rome. the also
that W.TIMEINE wee in •Ihicagc. in t'or remelt past. since she •
introduced LAJOS to his nreaent ear,loyer ir. Chi .zago. Bne	 —
she belie-yes the is presently in Australia and ie said to have
married an Australian whom she amt. in Chicago.

She also said that prior t.o
CAW:AIRE in Buitpest and CATIO:RIME wanted
int he U. S*. )11.3.Ail7 Mission or to secure
Mission. Accordln3 to de TCESNA, CARDg
some business fide •ani.Eci to do with the U.

1945 she 'had met.
to know some •offitbaki,5:
a job at,thelifilit0i.z.:4i
said that 4h0 )'10 ... -
S. Hilitary

She described f'd.TIERIR as being in her 2011 , 11.410,';;!..•
icomplected, narrow face, attractive, dark brown hair, 5, 1 b 1 to
5! 51! , under 115 pounds,. viveciour, lively, speaics neve"):

• de BMNk said that MuDGE SCFMT. tea. a ban. .,f1:	 ;;;;;,, -
a

	

kTf I, who was	 setnfO:Firiigration to the, Vsittecy.::
..States en he &.sapperred in Paris, two or three months egc4-,

4::•114According to her, =ROE was probably thanghaied vbacit toThine*,
by the *Ingarian Communists. He is divorced, his former wife La.
first name being 17ERA. She is said by de EITTSHA to have..-bentrAp
friend of MADOE's and bah of them liVeitogether in an a
in Budapest aud' never , were compatible. She said that IOC*,

' llama unknown, is half 1.7'nsetan and had contacts with the
:in Budapest,. Me. de a1SNA said VI:RA apparently suggestad* th

that there was ceme black market business or some otheilif4--

	

business to be done in 	 apest. She said that	 SQ}II IE
	netiir go along with an., .	 .hat.

•'	 S
.	 de FCSNA said that subject, LAMS SC . ,7"Pr•

ettployed.in some attccrneyl s office in Chicago. Tad. :saiit:i.thA;
tairo atteiultng some 'university or college. She k-doeiraioe kno".',.ir
•eme 'of, the college' . no does she know whet he is MtseiriM04.H':

"

PO.
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LAJOS and MADGE have been in New &—unewick, New Jersey recently
where they itsited MADOE . 8 sleter, ire. WM ROY,

With raspect tc auh,Act i s cmployreat it. the LominiCan
Republic, she paid that L.	 was	 t: have been'employed:ae
peracmal peamtary to the manager or oloar of c facto ' . She
said. that she believed this waa a wunittons fao:ory and eeid,
she had heard ths subject became invialveu in sae
necessitated his eaddo.:1 departure from the Domieican Repubibs.:.
She could furuist no ilirther clarifying iatforzetien..relativeA.
isubjeOt t s emp]wzxmt r the Dominican Republic or his deparbnre.
from the Soaini lan Republic.

4.. .REFERFAD UPON 00FPLETION TO TIT OFIICE OF ORIOIR

p.
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MAILS,

Ws. Lejoeme Oeheldn,
Dr. LOUIS AMIDi resides at 5703 S.
Esmond Ave. Chieago.	 Currently attend-
lag summer s

•
sion at Chieago Sent College

often, and employed in lam firm of Daher,
Mona" and RISOdannip l. 16 LaSalle St.,
Chleago. SCINIST in 1950 enrese•S Intl-
Cesmenist sentinente. 	 itubjeste unknown
tO Woman* sequainted with general New.
**ten astivities in Chisage area.

- P -

OR JU37 294 19524 T-.14 of Mena ratability ad..
vimed that Dr. LOUIS /MIDI la sereunday a
leg the sumer session of the Mileage Nast Colloge
of imm, 10 D. Preaklin St.,	 ,	 having es-
relied at that inetitontan of 1	 la rebreswg41951. Aessiding to the semi at	 i. *allege,
SOWSr realism at 5703 0seibitenneed Ave.. MA,
ego, sad is employed in the lama= if Dakar, ne-
MINS, and Sightseer. 1 N. Wane it. Moose.
Als Meth Wee mem indleated as Inespiat, Rwagasy,
end Ike reser& 'attested that be had obtained a
deetersa degree in Ina from the Vaversity of it.
Ilisabobb Pees la Dadepect*

5.16 of	 as reliability, advised In Januarys 1951,
that samm bad expressed aall.commenist senti..
nun*. in dimoussing the events in Keroe. down*.
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lag to the informant SCHMIDT had expressed "dread oonserning
events LA Isrest", stating that "Oommunien desires not only to
ossupy Urea, but the entire world."

00101111 also intoned 2-2 that his father was forged out of "OTT
(Hungarian social seourity)', whieh neeessltated 801MIEl ls send.
ing packages to keep "those at hose in finansial belanse."

Eli of known reliability, who is aequainted with general Bun-
= astivities in the Mileage area. advised on August 44 1952,
t the subjeste were unknown to hiss.

Neither the files of the Chien. Polite Department nor those of
the Wasp Credit Bureau. as °hooked by SE HUGH M. BARNIAR22 on
Sely 29. 1952 sesteined any reserd for either subj.**.

1milemmftleidesserning

reeerds of the Immigration and daturalleation mercies, Newark.
. refloated the subjeetss maidens* as in oars allies

19 Ar
I
IUN01-

south 
12
Lwood
711711ft

Avs.
in112161-

•	 in,	 1111aelp. Os

that address OSA limited the nes• of Nis, AMR !Ogg' •
Vie	 dentliti.With the aforementioned Intl dual. '

Ike Al.. of the Ohitoge Wise •ontain no perttnent data ides.
tifishle with either the name PILIOD, ZAw22 or AE101 F. Alga.

P

JA/TY:: 4';VO 412141wkWMMLWOOdet2r.
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A t NowTork. New lei*

On February 14, 1952 Confidential Intssoillit
T-1 turnialsol a aomparativsly resent photograph of Dr. LAJOB
SOX= and his wife MAGDA SCBMIDT. T-1 was sushi* to furnish
any better address film Dr. SCHMIDT and his wife than the ens
Previously furnished.

SA ROBERT H. HAGAN noted that the o
/km Branswishc Now Jersey, telophons diroastory lists a
molding at 35 Brookside Avenue..

On Pobruiry 20. 1952 Confidential Inferallits
2.4 and 263, both of known reliability, who are aequaint4h1 with
asap • the persons of Hungarian dessont in Kew York and the
vielnits did not know alther Dr. MINIM or his wit*,

Confidential Inforannt Tmk, of known
reliability, sho was emplrged as • clank at the United Stets:
Military ilasias, Budapest, Magary* in 45 and l, admitted
Ina sigmod statomast dated Oetebor 3, 1 at New Took OM)
that she had sale Waited Stake Military Luisa infermatioh te.17
the antgarioss. 2-4 aloe stated at this tine that abs was
asitudated with halal Mrs. NADU SMUT a fellow aoployes as the
Miadas. Mrs. SOMMINTIS address as of 8stobw 190 was Es/O
Mattel States Military	 18 Kossuth Wee ter 2,
Budapest, Magary.

OR rfincarl 13, 1947 T-4 made available a
letter dated January 13, 1947 :sent to bar by Mr.. MASSE mom
with the retura address "Magda sat, Fassreti u$ TT, OR40Pwit
MIRANNesq fa the letter MUSS MUM speaks of "she end /Adis°
mod mastisned that abs was now werhips in the Oossubtos Pisa
Sooties of the Anerisan libasay, Budapeatg ('NAGDA' an Bo
tuanalated treolltmagarian to Bull& as wRADOBR and %AM'
as "LOOTB".)
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On September 25, 1946 Confidential
Informant T-5. of known reliability, stated that on SePtembar
4. 1946 he had been advised by an informant, who had been until
shortly before September t, 1946 conneeted with the Offensive
Seetion of the Katmai Pol tikai Osataly (600), Military
Politisal Division of the Renserian War Ministry, Budapest,=Wrt T-4 was an agent of the K*.PO controlled by one

en& that abs reported_koth to OAT and to OAT'S
sesretary, a anewaknewn as L/VIVIVILUTI80V1CS. The Inferma2t
ilse-alktiod that in connecting wi engloymentat WO he had
heard nowneme of $ea= (	 who was recommended
few aplaLimeat at the Hatted Statde mastery Mission Budapest,
=11,331u4-4) and SCHMIDT (Hrs. Wain SCHMIDT, :has Ws,

, also reeemended far eapleyaent at the United
States niCiltaiy Klasiern, Dedepeet, lizadarY. by T-4) • end kW',
that they were agents of the 600.

Iugpst 244B Confidential Infc'ement T-6,
of known reliability, famished the felietelag imfeemetten
reeelved Tram ~sea believed to be reliable:

Prom Nay 1947 until July 19147 ono VSRPR.
InmAssagt 1 1926, was employed by .the Ameriean

Tageidsn....AmdaSest.'	 AA a pertt4Ine gOleral4; Vim
talaillidasis was the result of a redaction in rare*. Free
1910 mobil Doelaher 4947 he was employed as a part4ine
mad	 menufor Legation personnel, In Dee:ember 1947 KUM
was	 *by Legation personnel when a reliable Rangarian
reeogaised IMO as an alleged Hungerian pollee Agent,

In :see 1947 Mrs. km* SCHMIDT, an employee
of the Passport Section of the American Consalate, Budapest,
sari a former neployea of the Allied Control Commission, Bodepeet,
Heagery, reported to KUSKO I S superiors at the Legation that she
hed reeogaised KUNO as a person abs had met in the Spring at 1945
edeenrhe rant to the Russian Seurnadatera, Budapest, to protest
the taking over by the Communists of a villa owned by her father.
IMMO speeifleally Inked her it she would be willing to beeeme 	 •
the mistress of a Russian colonel stationed in the Russimn-seised
villa,. She refused and the matter was eansidered alesedi KUM'S
aneriers stated at that thee there was no proof that KUSIO was

4
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a Cemsnalst or a Hengertaa agent, but the oat tor would b. tabor
under sonsiderstion.

In July 1951 T-6 famished the fellewing
InfOrmatioa resolved free sourees billeted to be rollsblos •

As of Ng, 25, 1951 ene Mrs, NASA SCAMS
Ls MILS! was Beeretery-treasurer of a Bladed Jil1 04446110ex
Mogublie fire berm an Carpool& Insertelere or$aaii
Pedalmaris 7 Textiles I	 A (0/111), mblea meow was
oetebllebed te pureberiof,4 'atlas textile geeds in Boole,
temealm Is tbo Boar Bast, prinelpelly NINS41

In seprtmober 1951 confidential Informant
fspalebed tete fellosing Information resolved from seeress

believed te be reliable:

Is *lost 1951 one MAMA 1411111DT woe affillated
with a firm is 	 jU1e, Dmslnimmlisgeblia, ream as the
Immisa Amsterdam Swish Aessesatee dresp, alsa Lam&'t fii

i■sesse larelved is a legal osatrevorrgre vita the
Bsadaisem

BeigAt	 64
relight	 17r3ban

AMA,	 Maw blood
Build	 Sleadmr
Preis	 Val dressed, wears sport sloths*

Tory mall,
ratiter	 WC SaillIDT, dadesest,

The fallowing descriptions were funalsbed
ArCkafterldW44 raiammont T-1 on Boveiber ay. 19sas

amp
amg.	

2111LAJOS $CAM/PT
BASO	 White
Ado	 jSa.s onest )4/83/211 la

111•101111

$11/1131, nee ADMAN
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Mae	 MUM SOINIDT, nee WAKArd,
akas lbw. 14103112 MAID?

Mt	 Paolo
lame	 %alto
AIM	 31 years (rama 7/22/20 at
ratior 42. !kixii L Lb r	

lessiary)
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WC* MOM Ira kin elf, Main SOWN mil a espy or Nom
lotAlisr te Sys Terstrausankassaltrarmielessaalti, dated Nay, 41, 1952 are

mIliellseig raw Us

anitaittAtaimist
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