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r i DR. LAJOS SCHMIDT SECURTTY MATTER -

SYNOPSIS OF FACTS: '
ESTHER de RUSNA, former emnloyee of U. S. Military Mission,
Budapest, Hungary, acaueinted with subject and wife, MADGE
SCHMTDT. WADGE SCHRMINT formerly emnloyed at U. S, Military
Mission and U. S. Consulate in Budapest. Subject's wife
allegedly escaped from Hungary with aid of U. S. Dinlomatic
perasonnel and subsequently travelled through Germany and
"MICROFILMED ([Italy, later residing in Dominican Republic with subject
JuL 22 m, who was allegedly employed as nersonal secretary to a
munitions factory owner. Subject allegedly forced to leave
R Dominican Hepublic for unkmown reasons. Additional back- '
BOC. MICRO. SR ] pround information known to de FUSNA set out. Subject :
presently residing in Chicago, I1linols, where employed by
unknown attorney.

- RUC -
DETATIS:

AT TPIANGLE, NE? YORK: '&/ : :
Mrs. ESTHEWSGe FUSNA f:mished the following information

to the writer on L/7/52.

She identified a photograph of the subject and wife as :
being identical with Mrs. MADGE SCHY DT, who had formerly :
been employed bty the U. S. Military Mission in Rudapest and Ao ;
the U. 8. Consulate in Budapest, Hungery, and ¥rs. SCTHMIDT's N
husband. She said that the English equivalent of LAJOS is -
LOUIS and that TAJOSNE SCHM™T or SCHVIDT LAJOSNE would be e

TOUIS SCIMINT.
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.Govermment, de BUSNA said that she had heard that MADGE SCRMIDT. na

AL 100-13272 U e

Spe said that she has known MADGE SCHYIDT since
approximately 19/1, ha me acquainted with her through
MADGE's sister, o) , 35 Rrookside Avenus, New

Prunswick, New Jersey. She also said that she had last ceen L
Mra. JOHN NAGY on Tuesday, April 1, 1952, in New York City, at . o
which time they had:discussed VADGE SCH'II'DT and her husband, .

LIAJOS SCHMINT.

She said that MADGE SCH¥IDT csme from a wealthy.family in’
Hungary, her maiden name having been SZAKATS. Her father,
LAJOS SZAKATS was a prosperous contractor who is presently .
enrcute to the United States. \

Mra. de BUSNA said that in 1945, she had been contacted R
by MADGE SCHMIDT at various times relative to ssturing employment -
at the U, S. ¥ilitary Mission in Budapest. At that time, Mrs. de
BUSNA was an employee of the U, S. ilitary Miselon. She said
that in 1946, she did help the subject's wife gain employment at
the mission. She said at this time Mrs. SCH'IDT was in extreme
financial necessity and that she knew ¥rs. SCHNIDT to be thoroughly
familiar with English and several other lenguages and she felt she:
would be of value to the Military Mission. ds BUSNA said that she
left the employ of the U. S. Military mission a few weeks after
MADGE SCHMIDT was fired and therefore, had little knowledge of
SCHMIDT!a aotivities while employed by the mission. She saill that .-
to the best of her kmowledge, “ADGE was not an agent of the
Bungarian Kapo. - She said that she had never heard JULIA ’ o
SOMSSICH, who was also employed by the Military Mission at Budapest,
mention MADGR SCHVIDT in any way. .

de BUSMA said that MADGE SCHVINT had been accused by the
Hungarian Govermnment of acting as an espionage agent for the United
States. She said that this received wide publicity in the Hungariam -
newspapers and on the Hungarian radio, and that as a resalt of this- -
publicity, her father's property was confiscated by the Hnngarlan )
Govermment . Att.er the .accusations of espionage hy the Hungarian

ewuggled from Hungary by members of the United States Diplomatio ~ &
Service through use of a f&lea passport. She said that it was her
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understanding that SCHMIDT first went to Salsburg where she

stayed for six weeks. From there she went to Munich, Germany,

then back to Salzburg and ultimately to Italy. Acocording to

de BUSNA, SCHMIDT travelled as the wife of some Italian diplomat.

She believed MADGE SCHMIDT lived in Italywith her husband, 'LiJOS. ot
She was uncertaln as to the length of time that they lived in .
Italy but said that som< time later, both LAJOS and MADGE SCHMIDT

went to the Dominican Republice.

" de BUSNA also said that MADGE SCHNIDT has been in contact .- -
with a former empicyee of the U. S. Consulte in Hungary since
coming to the United States. She was not sure of the identity of
this former diplomatic employee but gaid that he lives in New Loty
Joraey and she believes that he was either a former Vice-Cansul L
or a Secretary at the U. S. Legation or "omsulate in Budapest. .
She also believes that this former diplomat was ordered to leave
Hungary by the Hungarian Government. She said that she believes .
his name begins with K and suggested ths name KOVAC. She was not S

positive as to the name of the diplomat though. : .

She also sajd that she had heard that the FBI had talked

_to WADGE SCH"IDT in New Brunswick, New Jersey. She could furnish .

no further information relative to this alleged contact of SCRMIDT ' : -:;
by the FBI in New Jersey. o N

She mrniahefl the following information relative to wos
scmm She said that he has never held any particular job, ’ g
preferring to live off his family and off of MADGE SCHMIDT. She said
he is extremely cruel to MADGE SOHMIDT and she has often wondered. -
why they continue to live, together -s man and wife. IAJOS 1is the
son of Dr. MJ& ﬁg'ng who is head physician of a large hospital
in Budape be d that he is a heart specialist at the
prosent time and said that he is an extremoly religious mam,. aﬁﬂiated
with’ the Roman Catholic Church in Hungary whose religious fervor

- during a period shortly after World Jar II had almost caused his famil:

‘undoubtedly a member of the Communist Medical Society in Budapest, since
- professional men were forced to join these societies in order to continue

to have him placed in an asylum. She said that SOAMIDT!'s father is \ "
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in their practice. However, she said that she has no actual .
knowledge as to any aympathies which he might have at the ] \
present time .. With respect to A0S STHMIDT!a mother, she
: said that she is an extremely domincerinrg verdor and that :
’ L4J0S is extremely faithful to her and will do anything that ,ﬂ i
S is requested of him by his mother. ’

She said that she had also heard from her lmsband

that IAJO8 had told her mother subsequent to her departure frosi
Lo T Budapest that he wouid be able to help or perhaps would be: able -
A to secure a reicase of her husband, PAUL, who was :l.mpriaoned .
e . the Comurnists in Hmgary. She seid that he had requested a sumi
of money which would be necessary to him in order to effect this
releagse of her -husband. She said that to her knowledge, her -
mother did not give LAJOS any money but that she would be tmablp!
to substantiate this since her mother is now deceaseds She aﬂﬂ
that he had apvarently implied to her mother that he had sems

connecticris with the regime in power which would enable him to
- help secure the release of her husbard PAUL. Spe said that €
-her knowledge, however, LAJOS had never participated in any . -
Govarment. or political activitias while she had mown hin.

’ She sais that LAJOS had been imprisonsd by tls Na:z!a at
- the time they occupied Hungary since he was part Jewish and that:
‘wag also imprisoned Ly tha. Rugsians after 7orld #far IT. She saft
t she “elleved he wes imprisoned at a prison located omn .
Vaci Strcet in Bidapest. She said that he had served his tém‘xngd
‘was released. ) c

Sbe said that she considered I&JOS to be a person or
poor moral character tut that in all fairness to him ghe.-knew of i
no afﬁliat:lons with the present Hungarien Regime. ;

" de FUSNA said that when she wes coming to' the United
States from Budapest, while ip Paris, she met a sister of ﬁJOSt
T THERINF SCHMIDY, whom she desciibed a5 a gomiing adventuress;.

- % "'ﬂ{lm gmmm,nas travelled throughout. the ‘world '{W

a passport and had-menaged to g6t to Paris from Hungary with: th

Himgarian .delegation whioh,waa nogotiati.ng a peaee traaty :
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3 . V' She said that CiTHERINF was going to Romo from Paris since she

O had a frierd at the Hungarian Consulate ir Roms. she also said

that O.THERINE wes in ‘hicagn in toe recent past since she
introduced LAJOS to his nresert emrloyer iz Chicago. She sai
she believes che is’ prasent..y in Ausiralias and i3 said to have
married an Austra:ian wiom she m:t in Qm.ago.

te alsc said that nrior ‘o 1945 she ‘had met
CATHERINE in Bu*h.peet and CATHRRINE wented to know some o

) -5' L -unduar 115 pounda, vivaciouf, lively, speaxa aevex;al

. ',‘.wdeB'JSNAea,.dthatm.mESCH@)Ihs&ebm y
GEOR LTS, who was 'all set"for iffiigration to the United
- States when hé d'sappecrod in Paris, two or three montha ;
: According to Her, GEOROE was probably Shanghaied"back ‘o
by the Huagarian Comminists. He is divorcad, his former
. first pame being VERA. She is said by dé "HISN: to have be
-friend of KADGE's and both of them liveitogether in an g
-in Budepest and' never.werc campatible., She said that. VE
* name unknown, is half kmssian and had contacts with the
. /in Budapest. Mprs. de DUSNA said VWRA epparently guggested
"~ that tbere wag sme black market business or some othe

;albo awem.ing gome \miversity or oouege.
of the college nox' does -she kxiovr wlmt he is u'tudyfnss
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LAJOS and MANGE heve besn in New Brunswick, New Jersey momtly
where thoy visited MAINE s sister; Mrs. JOAN WN.OY.

! it retipuct o 8uY;, ect's onpleyrent L. “he Dcminim
" * Republic, &he -gaic that L..J:F was caic t> have heon erploysdias
. persca’l as:-etary to ibe maneger or owar of & £factorYe. $ne
saic that aip bolieved this was @ .unitiuns faciory and said ,,M

i she had hcard tis subject became invblveu in szie trouble s
VoL necessitated hia euddm departure trom tbe Dominican Remblio

. susjectls em] ojueitt ir “the I'ominican mpnhlic or his depaﬂmu
vfron the Doadni-aa Republic. Cn
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__OHIGAGO, ILL,

n:o.\
/5/52 bﬁl'r‘as-so; AUGUST FAYNE  AK:pru

CHARACTER OF CASE

DR, LAJOS Um. Schmids; INTKREAL SEOURITY - HU

FAGDA scmm. nee Szakats, war. Madge

EROFILMED

D¢, LOUIS SCHIDT resides at 5703 8.
Xenweod Ave., Chiecago. GCuwrreatly attend-
ing suxasr session &8 Chisago Xent Gollege
of Law, and empleyed in lew firm of Beksr,
NeXensie and Hightower, 1 N. Lalalle 3.,
Chieage. SCHMID? im 1950 expressed snti-
Commist sentinents, Sud unkmnewn
e informens sequainted uith gemsrel Fwn-
garieon astivities in Ghisage area,

-P-

T=, of known reliadbility, sdvised in Jamwmry, 1951.

that SOMMIDY had expressed anti-Communist sembi.
mants in disomsing the events in Korea, Accm-
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ing to the informent SCHMIDT had expressed “dread conserning
i events in Keree" ltlting that "Gomnmism desires nos only $o
! ossupy Kerea, but the entire world,"

SOMMID? also informed T2 that his frther was foreed out of "OPY
g\:pﬂn soslal sesurisy)", whieh necessisated S0HNIDT's send-
paskages to0 keop "those at home in finensiasl balanee.*

| %Ye3, of m:t?uwa h:ho is aequeinted .zith .n.“lhm.l;SZ
an asti { eago Area, advis on August
t the sud jests were mhe\ng:o n-: ' ’ ‘

Neither the files of the Ohigago Poliees Departuent nor these of
the Chieage Oredit Bureau, a3 ohecked by SE HUGH M, BARNEARDY on
July 29, 1952, contained any reecrd for either aubjest.

" .+ pafemmation Gonesming
' DIGA N

228 vosards of the Imuigration snd Naswalisation Servies, Newark, ‘
Naw p reflested the sudjests? residensce as in sare of Miss

Pl il Ste Dk o

that address and loested the nsme of (Miss ALIOE P, o
dentieal with the aforementiamed imdi . 7

The files of the Offise eontaim no pertinent date idem~
+1£8ab1e with etlther name FRELICIA JAMES or ALICE P, JANER,

JALTE: 2000 o ReXPusCiESMEEDY

~ GdrisgaTiAl
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"y infevmation 1» thet Lr. Selmid: had and
asil) has eormmmistie affiliatien, and that his father ia stil)
o member of the Cammmiet Medisal Soeiery in Budspest: I slee
doammed that the mothey of Dr, Sehwmids sravelled fyen
bn&sumuu.uaun.mmm pre-
wal sireuns tanses.

®1 also learned that Dr, Sehmidt, whe resided

in the Deminigen Repwhlis %o & fov mmthe o!.mu
sent mail to Budapest via lmztep-aﬁ:u"-.

1950 Dwe 8 gensyel repusatism in the

.-,"f;t!ﬁ. ,;__2[)_.4#5 ;-mﬂfu’_ -
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At Nowork, Nev York

Un Pebruary 1, 1952 Confidential Infesment
T=1 furnished a comparatively recent photogreph of Dr. LAJOB
SCEMIDT and his wife, HAGDA SCIIIDT. T-1 was wmable to furnish
any better address for Dr. SCHMIDY and his wife than the one ' q
previously furnished, ,

SA ROBERT H. HAGAN noted that the ¢ %
Now Byunswick, Now Jereey, telophone directory lists a JO
residing at 3; Brooksides Avenus.

amnr{ 1952 Confidsntisl Informsnss
=2 and 73, doth of imown rellab ty. who are saoquainted with
-1‘:2 the pereans ornmmducm in New York and the

tx did not imow either Dry SCHMIDT or his wife,

Cenfidmtial Informant T, of imewn
reliabilll Aomqhmuncwknmm:dlmn
in & una’ et axted OObenes 9?"31’%:&«"“

® as New -
thet shé nad uhw.mmu-um 1 v
.‘m H::om.aum-u?mmm be
S0IBMIDT, a fellow as
Mission, Nra, WI.m-uwwlm.

United States Nilitary Nissien, 18 Kossuth Lejes ter 2
Dadpest, Bmearye ) fou ter 2,

i mn.an-u-mwmu-
htmhmumryla, 1947 sent to her by Mre. NARGR SCEMIDY
with the return addvess m Sehmidt, Passreti us 97, lnlwut,

In she letter mzmot'mu
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On September 25, 196 Confidential
Informant T-5, of inown reliability, stated that on September
L4y 1946 he had been advised by an ormant, who had been until
shortly before September 4, 1 comnested with the Offensive
Seotion of the Katoni Polit Osstaly (KAPO), Military
Politieal Division of the Hwagarian War Ministry, Budapest,
t T-4 was an agent of the EAPO ocontrolled by one
2 and that she seported h to GAT and to GAT'S
a womsn knewn as LIV ILUTIROVICS. The Infermamat
nwmnm in counection wifh swployment at KAPO ke had
hondtbon-ootlﬂlml( I0H, vho was recommended
t as the United Stats Rilitary Mission, Budapest,
T-4) and SCEMIDY? (Mrse LAJOSNE SCHMIDT, akm: Mrs,
also recosmendsd for amployment &t the United
States m.turylhd-. Budape#t, Hwngsry, by T-4), and imew
shat they vu-o quu of the nm.

1 ufat 19h8 confidential Infowmant o
of kaowm rolhbmty. furnished the fol)lewing infermation :
resoived frem seurees delisved to be reliable:

From Moy 1947 until July 1947 one JOBRP
/ barn Augast 1 1926. -ployuil.l:y ‘the A--lu-
mm.h a8 & wt 10’“"

was the pesult of a mu in
:-37 matil w 197 he was employed as a pm-tho
for Legation persemnely In Decamder 19,7 KUSKD
| by Legation persoznel vhen a rouabh Rangarien
rocoplnd EUIXC as an alleged Hungarian police agems,
) \-_A__L-f-—‘ -

In Jume 1947 Mrs. AGDA SGRCDE, an swjloyes
of the Pasapert Section of the Ams riean Consulate, Budapest,
and a fermer employee of the Allied Control Commission,

» Peparted to KUSKO'S superiors at the Legatiem that she
niud KUSKO as a persan she had met In the Spring of 1945

5!

when she went te the Russisn Kesmands Budapest, to protess
the saking over by the Commmists of a v owed by har father,
KUSKO speeifisslly asked her if she would be willing to beeems

4
X

stress of & Russian eolomel stationed in the Russism-galmed .
e She refused and the matter was emsidered slesed, KFSK0O'S
eriers stated at that time there was no proof that 0 was

i.g

-4 -
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e Conmmist or a Humgearian agent, but the matter would be takem

under sonsideration,

In July 1951 T=6 furnished the fo.
information received fram sourees believed to be reliables

As oruqzs, 1951m»-.ummnu :
do SOBUDY was cwwm..n-num
m

' as Capanis W
Textiles, § (onn) Vhleh compluy wew
Tve purehase ¥hon Saxtile geeds in Noxiee

nsmlmeantmm
P-4 fumished tha fellowing informstion reseived frem svwrees
M“Nmbl

Ia tzmommamuummm

following tiens furm ished
hwwr—lmlﬂ&ﬂ ‘;ﬁ:“

White -
m (voym 4/2)/20 i
- » Rangewy) .

17
Y4 haa

Slendeer
Well dressed, wesrs sport sisthes
very wall

Emm.mn.
« . T . SGEMIDE, nes ADURZAK

THy
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Neme MAGDA SCHNIDE, nee SZAXATS,
akR; Mrs. wosn mm‘
Pamale
;g”:na (vowm 7/22/20 at
b4
Bangary)

Maglr 5 mmar . o _
29da <0 CHMIDT %’
ve and twe tegrephs fhc
-30 NAGDA “nn;b-‘ a nro
» 1952 ave
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