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‘DR LAJOS SCH")IDT, BAKER & MC KENZIE, CHICAGO, Ipy INOIS;
GENERA.. AIRCPAFL CURFORATION SUIT AGATNST Cla

" REF: C _]‘Eu:co.v OF 12 OCTOSER !976, SAME SUBJECT. . - )

l.. ON 12 OCTOBER 1976, DR LAJOS SGH"‘IIDT, A SENIOR PARTNER
-"AND STOCKHOLDER iIN THE INTERNATIONAL LAW FIRM OF BAKER & MC KENZIE
.(B&MCK> , CHICAGO, ILLINOIS, STATED THAT HE WISHRD TO DISCUSS AN
- URGENT MAITER.WITH A REPRESENTATIVE OF [ THE SUBJRECT
.. MATTER CONCERNED B&MCK'S RELATIONSHIP WITH HeLiu AIRCRAFT, A
GENERAL .-AIRCRAFT CORPORATION (GAC) SUBSIDIARY. = SCHMIDT PROVIDED .: - . N
.COPIES .OF. NEUS ITEMS OF GAC®S US$75 MILLION DAMAGE SUIT AGAINST . AR .t
"CIA THAT APPEARED IN THE 9 OCT 76 ISSUE- OF THE BOSTON HERALD AND: Ce
JIN THE °7.0CT:76 T WASHINGTON- POST. SCHMIDT WAS SN
conc:-:aum_,gmm uulum‘rposr S ARTICLE THAT ALLEGEJ BENUY w;ss
I.Q._HORK outT IR . - ~
"' (AN THAT™ CH
AS EITHER EMPLOYED BY OR. lis DIRECI' COM"’UNICATION Iw'Il‘H
"I}C CIA\ ND ‘AT..SUCH TIM O'JED I’RIMARL ALLEGIANCE "'0 CIA."t'
M‘ -*«_) % - . }
.’Dlﬁ ING “A- REC"RT B&MCK STOCKHOLDB? S MEETING WALTER i
S..GJINSKI, A B&MCK STOCKHOLDER AND GENERAL COUNSEL TO HET 10 !
AIRCRAFT, MADE A BLANKET DENIAL OF ANY CIA ASSOCIATION. DONALD BAKER,-;{,/ o
i

bUBJECT :

CHAIRMAN G" THE BOARD ‘AND CHIEF EXECUT IVE OFFICER OF B&MCK, WAS

APPALLED " AT. THE'POST ARTICLE®S ALLEGATIONS.THAT B&MC!{ HAD CIA .
CONNECTIONS. -MANY.OF B&MCK'S FOREIGN l’ARTNHRS ARE ALSO UPSET
BOUT: LLEGAT IONS OF B&MNCK'S CIA ASSOCIATION.

SR ——"

DECLASSIFIEDAN

D RELEAS

SCDE:TRAL INTELLIGERCE ABEEI:JBY
RCESMETHBDSEXEMPHDNN

NVAZIWAR CR 1y
et ESOISCLOSURE 40




pr—

»-oax

-{GHT NOT BRIKG UP THE SUBJECT WITH SCHMIDI. IF THE Ap}EGATICMS
5, SCHNIDT SERVED AS A COUNSEL FQB_HBMB_(M;‘RFOR A BRIEF
PERIOD IW IS4 AN PARTICIPATED IN A US AID FINANCED PROMOTTIOM —

"CITIZEN, HAS MADE F‘?LQUE\IT BUSINESS TRIPS ON BEHALF OF B&MCK TO

POLAND AND HUNGARY. KE_HAS DEVEL.OP:-.D EXCELLENT RAPPORT AND PERSUNA)
RELATIONSHIPS WITiH MaTY SENIOR POL iSH _AND HUNG AR JAN GOVERBMENI .
. OFFICIALS, ao*u Aanﬁm'm- 5. F E IS cmrmm E
'GAC LL_JEOPARD m ONSRIPS, HE

" EXPECTS 10 8T con*novrsn BY POLISR ARD RUOMWG ICTALS ON THE

- AFOREMENT IONED ALLEGATIONS AGAINST KIS FIRM AND Possm,_v rBOUT
KIS OWM RELAT IONSHIP WITH THE AGENCY. o S

NARY DROCEID 1NGS ABAinuof THE LAY 5 Ia...' ;cn-uur PLANs'xo HeEr LT
BR IDGEMAN 1N CHICAGO, 14 OCT 76, FOLLOWING THE J.ATTER'S MEET LNG -
WITH THE PLAIST IFF'S COUNSEL.

: 4, SCHMIDT 1S TENTATIVELY SCHEDULED TO TRAVEL TO WEST GERMANY, !
POLAND AND HUNGARY. HZ ALSO MUST APPLY TO THE HUNGARIAN EMBASSY FOR
A NEW VISa., SCHMIDT SAID THAT HE WOUWD LIKE TO FORMULATE A LETTER |
TO THE POLISH AND HUNGARIAN AMBASSADORS TO THE US IN WHICH HE g
WOULD DENY HIS FIRM®S INVOLVEMENT AND HIS OWN PERSONAL INVOjVEMENT
WITH CIA, SCHMIDT ALSO ASKED WHETHER THE LETTERS SHOULD BE SCREENED
BEFORE HE FORWARDED SAME TO THE POL ISH AND HUNGARJAN AMBASSADGRS.
(DCD/CHICAGO COMMENT: WE DO NOT AGREE WITH SCHMIDT'S IDEA TO SEND . i

- LETTERS TO THE POLISH AND HUNG AR IAN AMBASSADORS, . THE LETTERS WOULD

PROBASLY TEND TO INCREASE THEIR SUSPICIONS OF SCHMIDT'S AND B&MCK'S
CONNECTIONS WITH CIA., 1T IS ALSO PRO2ASLE THAT THE AMBASSADORS

ARE MENTIONED HE CAJ ALYAYVS DENY ANY INVOLVEMENT WITH THE AGENCY.
MAY WE ADVISE SCHMIDT ON OUR VIJEWS REGARDING THE LETTERS HE PLANS
TO SEND TO THE POLISH AND HUNGARIAN AVBASSADORS?)

TO SELL US AIRCRAFT TU OTYER COUNTRIES. HFLIO WAS ONE OF SEVERAL
US AIRCRAFT MANUFACTIRERS THAT RECEIVED AID ASSISTANCE TO PROHOTE ,
FOREIGN AIRCRAFT SALES. \ . S LT

- 6. SCHMIDT, A HUNGARIAM LXPATRIATE AND A NATURALIZED US

"o g SCHMIDT WILL DENY ALLEGATIONS THAT HE OR HIS FIRM ,mn c1a
CONNECTIONS AND M= MAPES THE AGENCY WILL NOT CONTR AD 1cr THe Dc..iIALo .
‘Ep IMPDET CL BY( J - ST

SECRET SENSITIVE.




