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• ' SUBJECT : • . DR LAJOS SCHMIDT, BAKER & MC KENZ IE, CHICAGO, ILL INOIS;
•• • ; GENERA:- AIRCRAFT CORr0hATION SUIT AGA T.NST CIA

REF: C.

	

	 ELEC ON OF 12 OCTOBER 1976 SAME SUBJECT.
•

1.... ON 12 OCTOBER 1976,  DR LAJOS SCHMIDT, A SENIOR . PAR TN
:AND STOCKHOLDER IN THE INTERNATIONAL LAW FIRM OF BAKER & MC KENZIE
• (13&	 CHICAGO, ILLINOIS, STATED THAT HE_WISHFn 741 DISCUSS AN
URGENT MATTER. WITH  A REPRESENTATIVE OF t 	 THE SUBJECT

...,.MATTER CONCERNED B&MCK' S RELATIONSHIP WITH  HU- lu AIRCRAFT, A
GENER AL . A IR CR AF7 CORPORATION (GAC) SUBSIDIARY. • SCHMIDT PROVIDED
COPIES .0F. NEWS ITEMS OF G AC'S US$75 MILLION DAMAGE SUIT AGAINST .

: .:;C IA THAT APPEARED IN THE 9 OCT 76 ISSUE- OF THE BOSTON HERALD AND
. OCT .-. 76 ED IT TON fl TPF WASHINGTON' POST. SCHMIDT WAS

•f•-.U.CONCERNED_P_410A.R.IL 	 HE posr S ART IC LE . THAT AL MEW	 ki MN C7: WAS
CrE AR ED BY  	 1Q.MORKK 0 UT . RE-TEG/E731317	 H.E.L 1 u I4CIlAYT-7

TUTUA ;77 A NJ ra-r—Al LL.Iir.S torkz•Auvismva REL-1,-, -SUCH
r' . ....CTINSI:IrVIS EITHER • EMPLOYED RY OR . fl DIRECT COMMUNICATION WITH

CTAL'AND . AT. • SUCH TIME WED 1.11 I MARY._ ALI-EG-IA NC E •• TO C IA .7 - . •

2.'DLRtNG •* .A.RECE/Tf - B&MCK STOCKHOLDER'S MEETING, WALTER .
INSK T; A B&MCK STOCKHOLDER AND GENERAL COUNSEL TO HELIO

:FAIRCRAFT4 .MADE A BLANKET DENIAL OF ANY CIA ASSOCIATION. DONALD BAKER ,.
CHAIRMAN Cr THE BOARD AND CHIEF EXECUTIVE OFFICER OF BOCK, WAS

'-'-•-•*•APPALLED • AT. T IE.' POST ARTICLE' S. ALLEGAT.IONS. THAT B&MC:f HAD CIA
:.:CONNECTIONS. ..-MA NY OF B& K' S FOREIGN PARTNERS ARE ALSO UPSET .

--:7-,-.ABOUT • ALLEG AT IONS OF B& K' S CIA ASSOCIATION.	 :	 •.	 ,

-
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6. SCH1.11DT, A HUNGARIAN EXPATRIATE AND A NATURALIZED US
• CITIZEN, HAS MADE FREQUENT BUSINESS TRIPS ON BEHALF OF B&MCK TO
POLAND AND HUNGARY. HE HAS DEV_E1OPED EXCF.LLENT RAPPORT AND PERSONAL
RELATIONSHIPS W ITH MOY SENIOR POL ISH AM) HUNGAR IAN GOVERNMENT

. OFrITCTES, BOTH ABROP.D -A77-171-1711- US. HITS-CTEMIED THAT THEea SUIT AG-Aitisi	 crA w iLL JEOPAO ILE must. Km IMSRIPS. HE
Erisrerg-rerg-E CONFRONTED BY POLIST-175-MGARIAN OFFICIALS uti iRE

.7-.: , AFOREMENTIONED ALLEGATIONS AGAINST HIS FIRM AND POSSIBLY ABOUT
HIS OWN RELATIONSHIP WITH THE AGENCY. •••:.

.	 • 7. SCHMDT WILL DENY ALLEGATIONS THAT HE OR HIS FIRM- HAD CIA
CONNECTIONS AND	 wrIPES THE AGENCY WILL NOT CONTR AD IC T THE DENIAL,,
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3. THOMAS 3R IDGEMAN, A 33,MCK ATTORNEY, PLANS TO REVIEw THE

PLA IAT1.77.-	 7.1.E3	 C IA) .	 TDT 3E.!..1.7.1/FS THAT 
T . :	 ; .• JjI	 I

10
 3fT.LIO V IR VI.	 SC riirlita PLANS TO

BR IDGEMAN IN CHICAGO, 14 OCT 76, FOLLOWING THE LATTER' S MEETING
WITH THE PLAIWIIFF' S COUNSEL.

4. SCHMIDT IS TENTATIVELY SCHEDULED TO TRAVEL TO WEST GERMANY,
POLAND AND HUNGARY. HE ALSO MUST APPLY TO THE HUNGARIAN EMBASSY FOR
A NEW VISA. SCHMIDT SAID THAT HE WOULD LIKE TO FORP1ULATE A LETTER
TO THE POLISH AND HUNG.AR IAN AMBASSADORS TO THE US IN WHICH HE
WOULD DENY HIS FIRM'S INVOLVEMENT AND HIS OWN PERSONAL INVOLVEMENT
WITH CIA. SCHMIDT ALSO ASKED WHETHER THE LETTERS SHOULD BE SCREENED
BEFORE IE FORWARDED SAME TO THE POLISH AND HUNGARIAN AMBASSADORS.
CDCD/CHICAGO COMMENT: WE DO NOT AGREE WITH SCHMIDT'S IDEA TO SEND
LETTERS TO THE POLISH AND HUNGARIAN AMBASSADORS. . THE LETTERS WOULD
PROBABLY TEND TO INCREASE THEIR SUSPICIONS OF SCHMIDT'S AND B&MCK'S
CONNECTIONS WITH CIA. TT IS ALSO PROBABLE THAT THE AMBASSADORS
MIGHT NOT BRING UP THE SUBJECT WITH SCHMIDT. IF THE ALLEGATIONS
ARE MENTIONED HE CAN ALWAYS DENY ANY INVOLVEMENT WITH THE AGENCY.
MAY WE ADVISE SCHMIDT ON OUR VIEWS REGAT:DING THE LET.TERS HE PLANS
TO SEND TO THE POLISH AND HUNGARIAN AMBASSADORS?)

5. SCHMIDT SERVED AS A COUNSEL FOR HELLO AIRCRAFT  FOR A BRIEF
•Pgai_ok  11T-T91;4 AND PAHileLFAIED IN A US AID FINANCED Pit umulnm -
TO SELL. US ADICHAPI lu °PIM COUNTRIES. HFLIO WAS ONE OF SEVERAL
US AIRCRAFT MANUFACTIRERS THAT RECEIVED AID ASSISTANCE TO PROMOTE
FOREIGN AIRCRAFT SALES.
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