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1. CAMLET is concerned that tne SKK may decide to spring om the
VWestern Allies a resumption of free exchange of newspapers betwsen East
and West as originally provided for in the Kulturabkemmen concluded between
the Allies and the USSR during the Moscow Conference in September 1947, !

2. The agresment was in fact implemented by both sides for almost a !
year. It remainmed in force until the curremcy reform was imtroduced, '
the Soviets faithfully abiding by its tems mmtilythe break. '
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3. About two weeks ago CAMLET received Afia visii of a man vhem he
described to me as the former manager of thé¢ distribution office of his *
(CAMLET's) newspaper in Girlin-Weissensee. This individual, whose name :
CAMLET did not voluntesr (derr X.) and for whose identity I did not press '
him, had stayed behind in Weisaensee with the approval of the SFD (%mit !
unseren Wissen”)., Even after the de facto abrogation of the oxchangs !
agreement he continued to pick up copies of CAMLET's newspaper Just inside
the Western Sector (Gesundbrumnen) and to sell them sud resa in East Berlia. '
The mmber of coples thus seld CAMLEY estimates at 4000 per day. He
allegedly was ahle to get away with this violation of Eastern restrictions
on the strength of s written authority from ths SEK te purchase 450 cepies
per day for Soviet perusal. i .

4o The Soviet contact of X. is one Captain Jugacheveky (phenm.).
In the course of his conversation with CAMLEF, X. intimated that he had
been ceammissioned by Jugachsifsky to prepare an estimate of the cirdmlation
of DDBR newspapers in West Berlim and West Germany should the existing
restrictions be lifted. CAMLET either was under the impression or was

told by X. in so many words that Jugachewsiy would be interestsd in CAMLET's
views on the Subjeet.
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5. CAMLET reasoms that the Soviets osuld maneuver the Allies inte a
tight cernar by suddenly propesing s resumptisn of free exshange. The
Alldes could nst very well siy ne. The Soviets weuld imuodiately push the
sals of the "Nachtexpress" (ia the meamvhile deseased) and the "Berliner
Zeitung® whose makeup gives it an aura of Western respectability, CAMLET
is not particularly werried about the oenpouun threat emanating frem
“Neues Deutschland® and "Taegliche Rundschau®, Not oaly ceuld the DDR
underbid Western newspapers: 15 Ost Pfennig versus 15 West Pfomnig, but
Western newspapers in the DDR would sell at an insurmountable omcutivo
disadvantage. .

6. Typically eunough the related inocident was picked up by CIC, Reglan
VIII and passed oa with all the trappings of a highly clandestine trans-
sction, subtly implyimg that CAMLET may be emgaged iz negotiating a bie
lsteral deal with the Soviets. In actusl fact, CAMLEY almost immediately
notified the Information Branch of Public Affairs Division, He is evsye
* thing but happy about this development inasmuch as he fears that it night

eatch him and other Western mtpapor pablishers with their ﬁmmcial
pents down.

: 7. For my guldance in future deslings with CANLET, I weuld appresiats
being kept advised by Bonn en howv HICOG is geing to react should the Soviets

propose 3 resunpiion of free exshange., Have any fumds been esrmarked to:

eushion the initisl shoek? Can the Berlin nswspapers count ou any kind of

~\\ support?
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