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1. This prejeset has taken a renewed lease on life, reflested not E

enly in the number of reports CANLIT has passed to us, but also in a

completely changed attituds regarding the issie of disclesing oprrationsl

devalls and eventually turning sources evar te us. 1 have been unzhle te )

fatnoa the causes of this change, too prongunced to de put dewn to fortuity. .

Coinclding with sy return from HOB, CAYLZIT expressed a desire thet the

material collactad by his Ostdureau as a by-product of the norval pursuit
of Joursmalistic entorpriss, be made avallable to an asgency which can

evaluats it. He rather poiantedly stressed thet the “ARP organization does
net in his opinion meet that qualification., I then procecded to resuns xy }
regalar plok-ups at the editorial effice of CAML T's paper. .
’ <
- 2, In contradistinatioca to our previcus method of handling the 2

CAMLIT reports whish, at least in dulk, scosunted for a algnificant pertien
of BGB!s tetal intelligwnce take, I began to subjoct the material to =
thoresugh operatisasl analysis which has preven to be remunerstive aleng
the lines of identifying several of CA”L.T's sources. In many instances
whare it was found imposaibls to ildentify the spurce by nams, areas of
coverage could be apotted. Arwmed with whatever operationsl detail i wvas
sble to cull from ths reports (which, for tho most part, bore a source
srypronym), L conveyed to CALL:T our interest in certain types of infer-
mation, usua!ly matehed against the koowledgeability of one of nis sources,
and by this nsans got him to the point of suggesting that I deal with his
Oat.bu:nu chiet c~.u‘:r-2, diroat. TE—
3. is you w neal).oct, we had all l.hng besn viswing Ci-i.T=2, bobh
persenally and professicnally with Rrong reservations. I vonld have
prefarred to atay away frewm hin and the only reason why 1 deeided upon a
departure was the reslization that on all matters pertaining te ULR operations
CarLET eould be considered a second-hand sourcs at best. His statemsnts, .
never lacking in the flourish of & vivid inaginetion, turned cut to be
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invariably inacoursts. In sost instances CAML:Y would vefer my queries
becs to CaHL.T-3, entailling considersble delays and the cusionsry drawe
backs of dasl traiemission. CAHL: T«2 used to be and for all i knowestill
oy be @ ~:GIOR VIII source. N&3 ciase officer was ot ome tire o member -
of one- 8o twttien of Hegien YIII, Aibout two yoars sgo I lsarnad that this
relitionsnis exirted sod - dased on our impert:nt XLLG.N squity in CAVL-Tte
sndorprise - remonatrated uwith ~.GIOH VIII. 4t thst tine It was dscided

to proserve the status que on beth sides. Howsver, I never somniited myself
te sbatain frem exploiting CuiLi? assets in the KUF1AL flcld Lo the dost of
our sbilities, Hore specilizally, it was ay undorst ndimg thet :.(l0N VIXI

_would continue its working relatisnship with CAMLAT-Z en eur sufrcrmc.
"1 - not mtuphung to vaise tals fsous with elther CAMLLT-Z or ::GIOE VII.I

he 1 am meeting CAXL.I-2 ab BAla place of business absut once a week.
Thus far T %ave sveided using the frontal ssswult yjechnique, having foung
that the oblique and resilient appreash Ls more to his ldking. I seldem
prese-nhx ST IMantitiss of 2 sources hayond assertaining iis positien
in a given target institution., In ob least ane instance I was able to
fdeniif, the source froma Lhe inferm.tion ziven and, at & subssquent mesting,
drop 2is trus nane witheut causing CAHLiT-2 mush of a shodkk, Dbata ne and
Canl T~ xnow th:t I would never attempt to reoruit one of thsir sources
and 1 have taken speclial pains to convince tha of ay firs att otion te play
this mene acesrding %o the rulu.

5. I have reacasd an Moml unierstending with the CiML.Y5 thatk -
those of their sources whe do net as 4 rule preduce mmrlby inforuation
(whioh aily they cen determins) will be turned over to me if tils is
operationully feasible. 8y way of implementing this nldemanssn, L IABELL A~
12w {ransferred by CAYLIT W0 our opsraticnsl cenmtrol. e

6, ixpacsditures immalyed in tais operation ocan be borne b: Cal-Ae

ontly ArGhased a felloifiex camsera &8 & presdnt for Cii..T, s trans-
6tion fer which special headquarters appreval had boen requosted. Y
PFoposs to glve CAHLEIT-2 (with CAMLEY!s approval) an cceasional present,
ouch as oigare and CegRM. Ay outlay in sonjunction with the tremafer of
CAXL.T aourges will be considorsd develepmental snd charged to Ciluia,

7+ In the very nesr future 1 shall repert to yeu on ssws of Ci-T.nT's
sourees identified by us sdd on the operstional uss we proposs to make of
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