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1, This mexo is a higtory of the C - case since the spring
of 1952, Ths conclusion is that Subject is unlikely to be of further
operationsl interest to us, because of his apparent addistion to
fabrication, Becsuse Subject is still in contaoct with g__x;g:'- shop
on an inteliigence basis, it is thought that he showld kept under
occasional sorutiny froz a Ck point of view, before we finally tumn
in an Agent Service Record on him,

2. Following is an account of the history of this case since the

a., Subject's resignation from USIG., In the spring of 1952,
tduard PXUKER succeeded Zrich SCHMIDT as head of t$he procurement
(ZVK) of USIG, and procesded to fire all employees thought to be

" unrelisble, Subject claims thst he hinself, because of his SED-

Candidate nembership, was "allowed to resign® by PEUKKR, Subject at

once obtained snother job (see EGBA~6534). At thie tims, as reperted
in HGBA-16640, Subject was turncd over to REDCAP and asked to work on
the spetting of defegtable Soviets,

b. The REICAP period. Subject was run by REDGAP for four
months, Nay through August 1952. with no results except for fummishing
REDCAP with an introduction to [ "}« The main theme of this period

z was Subject's alleged effort to defect an alleged Soviet official of
~. USIG (idemtified in EGBA-6533 para 1), When Subjost repeatedly failed

%0 produce this individual in West Berlin, he was finally dropped by
ReDCAP, We have sinse then found out from other Sourses thet the
slleged Soviet is in reality a Russian bmigré employed ad USIG in o Yow-
level capasity, and living on the Cermean econcmy. Thore may bs some
question s to whether Subject was aware of the true citizenship status
of this prospect, but it 1s certain that Subjest was lying for the most
part oonserning his attempts to defest him,
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c. The Polish interluds, Subjeot was imtroduced tog
Jon 27 August 1952, te look into his statement that he was going
on an official trip to Poland (see iGBA~185 for an account of this),
flowever, the promised Polish engincer nsver msterialized, and the ustter
was soon dropped. :

d, Subject's attempt to recontact us, Sowe time in sarly
Mareh 153, Subject, no longer having a valid BOB phone number, approsched
U.5. Yasdnuartars in ¥est Derlin with a request to be put in touch with
Mre. L AT d). 1 took advantage of this orporbunity to accompeny
C 21 4n noeting Subjest, om 16 March 1953, OC=tject stated that he
was at the end of hia nerves, snd wanted to know whether we could help
him in moving to Wost Berlin, particularly so that his ailing wife would
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I indicated my lack of interest to &

that we were not iz a pesition to assist him, since he had not dealt
bomestly with ws, Subjest then asked if there was mot something he oould
do for us in the intelligence way in iast Berlin, We asked hir for
conorets suggestisans, o_fmichbamdmo,mmpanuidw
and left, :

CAMLET passed us an document stemaing from Subjest,
and connerned with USIC (it was forwarded as :0B-2136), lihen pressed
by & T, CAMLSY admitted that the ecource was Subject, where~

upos I decided to have ansther try at him.

f. My resumption of contact with Subieat, I then bad a letter -
delivered to Subject's house through the (& .7 ohain, inviting him
to come to West Berlin for s talke. showed up on schedule on 12 May
1953. 1 spoks with Subjest very briefly on this oceaslion, asking him RsqoR
whether he thought he could reqruit someone in USIG. He stated at omee &\ qk)
that he thought he eould reoruit the man noted in BCBA-6533 para 2,/
(Notes The latter is very probably the sub-source of tGP-2136). 1 then
told him that he would have to clear up the matter of the alleged Sovist
official at USIG before we could do business with sach other, I told
him to find sowe pretext to go to ths reesption desk &t USIG, wvhere hs
would find this so-called Soviet citizen serving as reception clerk.
I concluded by saying that he need not return for the next contast if he
was still of the opinion that the mam was a Sovist official.
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3. My first lengthy contact with Subjeot $ook place on 26 May
1953, st one of our temporary safe houses. On this occaslon, I obtained
the supplesentary Fiy inio whigh is being forwarded eomrmuy In
addition, the following pointswere discussed: .

a. Porsoiis whom Subject could m-obahly reoruit for us, These
persons are ldentified in J:l..-éi”.

®. I then brought up the matter of Subject's roport. on three
drivers employed at USIG, forwarded as MGBA-14025, I had taken the
trouble to do a little checking on the above drivers, and found the
following pertivent entry in the 1943 Berlin City Direstory:

Max SKORA, driver, Berlin-ilmersdorf, ehoelerpark 19.

I then had a ouick police fila check made on the foregoing nams,
Q.hmgh: . This cheek showed that the driver Max IKORA, born
26 February 1901 in Hagensu, Alsss, has been living in silasrsdorf since
1934, and in still living there; and that he has been eaployed since
1946 in various Yest Berlin trucking firms.

I then asked Zubject whsther he could tell me amything of the present
status of these thr:-e drivers, including SKO-ATZ (which was the variss
reported in XGBA-13205)., Subjset irmediately corrected me, saying the
name was SKOPA, I then informed Subjuct that I was aware that Max 3SXORA
was & driver who had never been employsd in “ast Berlin. Subjest gt
quite red at this poinmt, and gave the opinion after a bit that the
driver he had reported might be the brother of the above. In other words,
it was clear to Subjaset that 1 had discovered his duplicity in this
instance. The mseting broks up with Subjest swearing he did not know
that the Subject of _GBA-6533 para 1 was not a Soviet official, and
stating that he would roduce him in “est Berlin for me sconest.

¢, DBefore the mseting broke up, 1 guisgzed Subject on the back-
ground of his move to zast Berll: in 1950, He stated that, after-a
period of unemployment in dest Berlin in 1949-1950, he arranged an
exchange of apartments with a resident of Zast Berlin, and soved with
his fardly to Berlin~veissenses, This was before he had any prospect of
employment in the sast, ﬂochhathathethmnppliodﬂorwﬂcinth
USIC wotor pool, a fow blecks fram his new residence, and was instead
given a jJob in the Supply :ection (ZVK) of USIG. After obtaining his
Job, ‘he joined the 3:D,

he The next scheduled appointment with 3ubject was for 2 Juns
1953, but Subjest failed to show, and has naver contacted this base
since that time,
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5. In the meantime, [ ‘21 informs us that Subjeet continues
to visit CAMLAET's intelligence officer for the purrose of selling
intelligence., It is =y opinlon that Subjest at the very least is a

i fabricator and swindler, whose main ptock in trede consists in digging
: up a small amount of genuine material, often in documentsary form and

padding it with additionsl fanciful material in order to extruet tha
bighest possible price for his labors. It is the opinion of L=

that Subject i3 a heavy drinker, and this might be one explanation for
his continued intelligence-peddling activities. As comerete evidence of
this padding, please refer to MGBA-14025, in which Subject states that
SKORATZ, HERZBEZRG, and BALDER are the drivers respectively of K2UTKO,
GALANOV, and ASTASKOV of USIG., We have quite full persomnsl records of
Gmmnndd;usm, and no such names as the above appesr on any of
them, We also have a full roster of USIC vehicle license mupbers, and
nons of them corresponds with those alleged by Subjeet in the above memo,
For the record, it is cur understanding that KUTXO's driver is:

Wihelm Po3CHKE, borm 14 January 1926 in Neu-Ditscheim; resident in

- Berlin-0-112, Scharnweberstr. 243 wvorking for USIG since 25 October 1944.

The real danger is of courss that he Wis at the same time working
as & low-level informant for hostile ihtelligence., It. should be noted
that HGBA-10791 gives documentary evidence (submitted to us by Subject -
hingelf) that Subject was given the task by the 3ED of making connsctions
with people residing in sest Berlim.

6. As stated sbove, we intend to make no- further use of L[ a

‘but propose to monitor through i~ 1 ‘s the materdal submitted by

him to CAMLET,

A.proved bys




