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1. An operational meetihg was.neld with CAYLET on 16 June. The
following topics were discussed:

a. CAHLET conmented that ne was tie youngest aemver of the :
steering committee (Aktionsausschugs) of the newly coastituted .fove- '
ment for Ger:.zn Heunification fouaded at Sad .ieuenahr on 14 June. '
CAMLET thought that the prominent personalities who made up the Board
of Trustees (Xuratorium) would sropzbly leave the bulk of the activi- :
ties whicn the rovemeat plamaed to spoasor in the hsnds of lesser
lights, gsresuumsdly younger people, To the J0's guestioa as to That
role such well known cold war groaps as .CADROIT and DTLIZTEN <would play
vis a vis the lovemeat, JA’LET stated tnat they vTould srobably be
asked to Zdesizanste on2 of tiuelr staff members to represeat thea on one
of the working committees. .s aa afterthought, CALETD obsarvad tha
tals arrasgemzat would zive respoisidble goverument ofiicialis za
opportanits to moaitor some 5f their general cropaganda activities,
especially those of ZTLIarid., (Jote: This mey uresage a davelopment
which we will have to watc:y closely. For tecticel snd diplomatic
reasoas, C4Dh0IT and DTLING: should participate in certain activitiies
which the .ovement may spoasor, but not to the detriment >f our con-
trol over them.)

b. CAYLET stated that the suecial items produced for the FDJ
rally (see Poragraph 1, %GB5A-13755) were distributed without serious
difficulty. However, ne ren into some trouble on two iteas, the
falsified VOPO megazine (priated Ior KALELI () and tae speciai dapgazin
for the .DJ. The former coatained a pro-EDC article which aroused
the ire of his party's press office. The press office chief telephoned
him 2nd scolded him for printing this article. CAILET allegedly told
him that he did not intend to asct as censor over the contents of written
material contracted to be irinted in his establishment. *“ith respect
to the Magazin (printed under the srrangement which called for us to .
broker HICOG funds), a small nunber of individuals concerned with '
supervision of some of the speclasl offices to handle ¥DJ visitors o !
demanded that this item be banned from distribution to FDJ members. '
Tney considered several pin-up type pictures in the Magazin as iamoral. !
LAHLET, who was a nember of the Berlin committee which was respoasible :
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for the establishment of various public errangements to handile FDJ
visitors, informed those who protested the {agazin that one or two
pin.up type pictures would not destroy the morals of tne East Zone
youth and that the articles in the Magagin were of definite interest
to thea. rHowever, not wishing to antagonize those who disagreed with
him in this mstter, he ordered all distributors not to give the

to FDJ members under 18 years of age. (Notei A&ll three items
printed for us by CAlLST in connection with the FOJ rally were submit-
ted to us in duamy form for approval before being printed. e reviewed
them and considered thne contents applicable to the occaslon. Although
the merits of the pin-up pictures were debatable, we did not believe
that they would contribute to the delinguency of minors. It seems we
made a mild error in juiagment and some Germans disazreed with our
viewpoint., To avold future controversies, we will not permit _l4ilET
to print pictures of that type in items sponsored by us.) Despite
CA¥LET's instructions to the distributors to keep the HMagagin out of
the hends of zinors, the distributors reported that a number of copies
discarded by older #DJ :embers were ricked up by the younger set,
primarily becausc thay found the bri:zht cover attractive. 3 L&Y
ealled the entire affair a tenpest in & teapot, caunsed In part, ne
alleged, brcause some Berliners are jeslous of his varied business
activities,

c. CALET was asked for an explanatioa concerninz the accountings
for tue above items. Lme .to a misunderstandiag, CisL i was paid
directly by {ICJG for thnis operation deszvite the tfact thet it was
specificelly aathorized by us. -ae operacion was to cost zcout
40,00C D but CiidiiI pilled #ICOG (or about 56,000 D¥W. CAHLRET was
requested to clarify this diifference, He explzined that the items
were .riated accourdiag to our specifications anc tnet distribution
arrangexeats ed been iaid un accourdingly. dowever, during identity
1's receat visit to Berlin, ne allegedly ~sied CilLEY how the ¥DJ .
rally specisl operztlon vwas coaming aiong. Ca.Liyl' briefed him on the
arraageaent worked out with us. Tdentity 1 sllegedly was somewhat
surprised tiat we nhad reducea the original proposal which CAMLED had
made 5 nly which called for an expenditure of approximately 56,000
DiJ.  according to CA.LEY, Identity 1 implied that the latter sum was
available aad that ne would not object ir 1t were used up. Identity 1,
Identity 2 and CA4LET tiea cabe 0 &n ggreement that CakLiT would )
increase the number of coples of each item, which brought the total
bill to ebout 56,000 Dili. (.Jdote: This development placed . ADRAIN in
an awkward positiqn. . ie did not receive # copvy of the bills which
went to 1iC0G and were 10t -ble to determine the extent of the opera--
tion. ine CO asked CaXitT to furnish him a copy oi the bills. 3ince
we did not oroker the AICOG funds, our intention to use theam as a
control lever failed.) C

d, During a general cdiscussion of distribution difficulties
CAMLET was agsked to clarify the distribution procedure used for the
large format FbBLOOM. ‘e were especially interested in determining
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the exact number of the large format printed each week. (Note: Our
interest was directed to this matter because about a week ago

f J commented to the CO that to the best of his knowledge 12 to
4 thousand copies of the large format were printed each week.
Obviously this statement was not at all compatible with the fact that

we pay CAYLET for 30 thousand copies per week. The CO asked L A
to establish conclusively the exact weekly run of the large iormatv

(a difficult task because CiMi5T issued standing instructions that all

employees not direcntly emploved in the press room are prohibited entry

thereto) and . - 3 askedl A to make a similar sttempt.) CAMLET
explained that sbout 42 thousand copies of the large format are
printed per week, 30 thousand for us which are distributed to GDR
resldents Tree of charge, and 12 thoussnd which are sold to GDR
residents, principally :'est Berliners, by students at vsrious sector

- railroad stations snd crossing points. CAFLET reiterated previous

contentions that -e yrints end sells 12 to 14 thousand copies of the
large format per weex (at his own expense) over and above the 20,000
copies prianted for us becense ine sale of the rormer defrays par% of
the loss per copy he allegedly incurs on our order. He then went on
to say that we need 1:ot have any feal's that he wight be cheating us.
He stated that his business interesis were so vasried that he could

not end would not risk the reputation of his business au¢ the loss of
customers by swindling those doing business with him. He also pointed
out that in a business &as large s his it was virtually impossible to
falsify a press run because & consider:zble a.mber of eimployees were
invoived in putting together sn issue of 3C thousend coplies per week.
CAMLET then suggesied that the CC pay a weekly visit to his Verlag

to control our issue right on the spot; the CU declined the offer for
obvious reasons. Insteed, the CU suggested that (i LET furnish us
some form of production order or other written proof snowing the exact
number of ithe lzrge frras={ pri.ated per week: CaMLAT agreed to 4o so.
(Fote: On 16 June & A reported top O that in the course of a

" business weeting with CAMLLIT the latter told uim that the weekly

issve of the large and sumall format FEBLOOM was 40,000 and 6C,000
copies, respectively. T!ds statement soundés valid ss fer ess the large
formst is concernec, but not for the small format. It again indicates
that CAMLET's st:tements must be accepted with reservations.) - Irre-
spective of what proof CALLET furnishes us, we shall continue to seek
a clsrification of this matter through other sources.

e. The breakdown of the reorganized TPOASIS distribution apparat
was reviewed and CANLET was asked to explain the functions of various
offices and individuals, C/MLYT stated thet we would be informed of
any revisions and then requested that the identities of the appsrat
members be kept within our chennels. .

2. As indicated in Peragraph ld. above, we are conducting a form of
investigetion to determine once end for all whether C4:LET is gilving
us exactly what we pay for. It will take time to get the answers
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and we may not get them all. It would be helpful 1f FOB and Benn
case officers could keep our situation in mind end would inform us
of any information which might aid us in this matter.
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Identity 1 - Mickey BOERNER
Identity 2 - John E, HoGOWAN
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