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1. The followin; comRentis appcars pariinent with raspecs 0 nons
of the CAL YT asgersions reported in refsrence dispavch.

: 2s Ro ‘aragreph 1«81 as.ET no dwudt rofers hare o als ldentily
(1) publication, 250 caples of whick were tought by U I 1 organisatisa
for distritution 0 the Hoviet Zone. [Frior to authorising this purchage,
the undersigned cass officer discussed with Mckey Boermer the posatbility
that CAKLE? had alresdy rsveived a 154G subaldy for this book. Doamer
advised us that ha bad originally planned W sudsidize this book on the
hasis of a sugzestion by UaiiiT.for the publicavion of a fazwal repartage
of the events in questiosn., The drafts submitted by Cinl T wers, Lowuver,
not vhat toerner hes axpscied and Zani T did not agres (o a re-wrise.
bosrner, thersfors, deciced nnt 4o subaidise wha book. Two facts are

shus olears (a) CAM.T can only refer o :iI.0( whan he clailas that &
plodgs was net kegf wnd (b) JAMLET did not follow the originel pian out~
lined to Hosmer and L% ia, therefors, A% Y's own fauly that Fosrnor did
not feel aallad upon to go through with the subsidy.

3. e Faregraph 1-U:  The subaldization of tho so-called "Folliiiocal
arcnives” was strictly a il matter. The wvay it was axplained to uve by
Kimenthal, .his actisn avolved a fairly large one-time grant by HIG
%o indtiate Lt and wainsain it until puch e a» iU bocams sell-support-
inge Thera was z0. prowise whatsver to sxbaidise this action on a oon~

" wnuing basis, and this subject in no way entars inte the FURAHK/GAMLET

relarionship or the present frand investdpation.

4s A8 Pamugreph 1Lt  w@ Hnow that il 2 riodically wide such
proposals o i'lviai rubllio #ffalrs, & gooc munber of which were subaldized
By rn1T%. HWe are aisomire, hxwver, that Fosrnor sever allowed CiPL.-1
to a0 ahaad with any of tresc pruposala unless sk until he bad given uias
specilic authorisation, Again, CANLYT must be referring to the proposals
nade 0 HISUO, but it 48 clear that 1t f8 Ms own Yauld if he went shead
and lncurred expenaes for wnich #IC4 did wol reimbdbasne hix,

Se  LAMI.T'8 reference O these matters 1s, shus, irrelevant to ihe
wregent Zraud (avestigesion. In thds counactisn, it aho .la aleo ta sade
clear that 25T has always hesn [affectly aucre of the fact that he
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was dealing with the i, b.wmtwmtmuymmum
nels, 1.8., RI7C0 ublic Affairs in Howm and another agomay ia Beriis,
No further ws fully assire of thw Zxet that the abeve matters wesrs the
mRieot of discuosioas only xith KICCO rublie ACfaice. ie canned mow
alain that he was confamed on these chammuils and that the above Questions
lagitimntely sater iate the Cremd cosomittec upon XUBARK.
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