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;i NOTE! Thie document cuntning informe tion SECRET

*  sollecting tha national defonae ol the Unired '
States within the meening of the copionage N0 FOREXCN DISSZIKATION Thic report coninine vnpracessod Inlosnalion.

E ] towe e 1, Us.C., Suc 19 snd 194, - VARNING KOPICE  SENSTITIVE 1§ prons sncor potferas shovld not be evolved
; . The tronemisaion or the revelation of lis SOURCLS AND METHODS INVOLVED
i

contents in ony marvier fo en unauthorizad |

ormodillwd solely on the bosis of this reporis

R peraon Ix prohidited by law. (Clnnmcnllon and Cnntenl Mackinga}
i { v countav PERU/BOLIVIA/WEST GERMANY . 8, REPORT NUMDER: 2 750 uésk 67
gt | ~ 1206 3
1. sumseen (s¥)Foraer German Intelligence 5. OATE OF ALPORT: 12 January 1667

. 1 0f{licer Antive with Intelligence Sexvices . RTCD CO-2 ,-‘ 'L"f ooy !
k& :of Peru wnd ‘uJ.Viu . 16. #0. OF PAGES: 3 et AN ¥

3 15C NUMBER ) 1\ REFERENCES: DIRY 6C, Th6 - '
‘ - IR 275046k066, 2750163966" 3
‘ 2750463866, 2750463766

% ¥4 DATEOF InFORMATION: July = August 1966 12 ORIGINATOR: Usa held Support Group

% PLASE AND 0ATE OF ACE 6 Jenuary 1967 15 Prepanep et USA Fleld Support Group )
West Germany o :
- e } D e :

) . B 2 A eansy

& EVALUATION: SOURCE_. - INFORMATION = @ rROVING AUTNORGY‘ F. H. DILLON, dR., LLC, ALS E
i3WAcE. p615.30-67. (C) A West Eurcpesn businessman vho ldesls in arms and nuni tions.
his 1n1‘ov-nation isi-the pest has consistentl:.' been reltable. .

PV sumkARY S)(YO FOREIGH DISSEM) This report provides infomation Tegearding [(Leave Blanky
I-‘ederico ‘ic.-i'n-:ND or SCAREND, WWIL Gemrman S§ Intelligence Officer vwho 1s reportéa.l;r -
asfillated s present with the Intelligence Services of Peru and-Bolivia.
m REZCZT SHOULD BE GIVEN NO FOREIGK DISSEMINATION SINGE SUCH DISSBEHVATION COUL'D -
LEAD 10 TEZ COMFAQMISE OF. TBE SOURCE OF THIS INFORMATION. ]
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E 31 (v)(nc 5C.TIGS. DISSEM) The Wast Gezman firm, MEREX A.G., which-durin-gthe past ™ [~ ~4
% Yyear or mo e Mas disposed of: large quemtities of surplus Bundeswehr militery. ‘hard- SN
ware with the acking of the Vest Gexrmai Intellfzence Service (BID) to such comntries LW
B jes Paxistan, Iran, Seudl Arsble, India end Ched, has been irtensifying its efforis tq Q5 T e
& ] fing, r.otenti 21 cuetomers for such military- surplus. emong. goY. ents of Letin - . " fyPh3 o T
‘B lamerica. u Julj-m'gust 1966 a MEREX representative, Waltef RUECK, a WHIX German IQy 3. =<
3Generel Staf? Colonel, made 'a tour of variois Latin Anerican capntries where he cof=, Ty \..~
t‘.c ed- nax.-qrous militery officiels fo make them aware of milit swplus items: which R .
‘hed Anroffer. . i!e?also contacted a WIII Germen acquaintance in the person of =) gg
GUDEL, ‘Gerzany's biggest aiz.’e of thet conflict. KUDAL hes-been re- |33
fsi¢ing in Letin Americe. since the ‘end o *[IT -and has develdped numercus contacts i~ Nen
. Jthe local nili e:fy“comuni ties dnr:l.ng this fereign residence. RUDEL was instriumenial ‘2 "D
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CORTINUATION SHEET NO FOREIGH DISSEMINATION pace 2 or g ProEs fi
.7 WARNING NOTICE SENSITIVE ORIGINATOR h

1 - - SOURCES AND MZTHODS INIVOLVED USA Field Support Group i
N - ) {Clazsilicatinn nad Cantrol Atarkinga) i

(in dntroducing DRUZCK to a variety of govermment and militery officlsls during

DRUECKX's Litin American tour. Fe also led DRUECK to other expatriate Germans who

¢ yhave been Living in Latin America since WHIX, indivicuzis wno have developed contocts

L f6n& Who £t Yo able to essist MEREX in Lis ocheme %o jwsh the sele of surpius
FLLLSASY hotaware dhere. . i

T ) i.’"v .

2, {5){(:i0 POREIGN DISSEM) One of tha expatriaste Germans contacted by DRUECK on the

% frecommendat!on of RUDEL was FedericoYSCHERD of Cazilla 1201, LDMA (nca), Peru.

v |SCEWEND s ssid to have been an intelilgence officer in the German SS during WWII.

- fHa cleims to bave participated 4in the WYII German operation involvicg the monufacture

of large smounts- of bbgus British pound Rotes, He cleius further that an Italian .

‘Jeourt sontenced hin in ebsentia to 20 years imprisoament for his role in the death of]

} dan Itelfen agent who penetrated the German Intelligence Service during tae vas.

.=

§3. (5)(s0 FORRIGN.DISSEM) According to Source, SCRWEND's passt has led to a close’
affiljation between SCEWERD and the Intelligence Services of both Peru end Bolivia.
The precise nature of thls affiliation was not revealed bubt SCHWEND is pllegedly
‘active &% the present time for the sexrvices of both countries. As a cover for his
intelligence activities, SCHWEKD reportedly operster s Volkswagen repair .facil.ity in
LIMA i FUGI

.
- B

2% Loavinice DRUECK of his close comnectiods with the. -
€ end his entree to locel military civeles, SCHWEND in-
vhom he identified as the head of the Peruvesn
> ed DRUECK to a Captain Elmar VE, identified
es_the "right haid" of Coltmel LA. DRUZCK conferred with totlh\officers during
his 1id-155G visit to Peru and o ed the types of surplus militdyy hardware which
{EREX had to offer. The two'officers claimed excellent connections noi only to the
Pexuvean miliiary procurement! euthorities but slso to the military estzblishments of
Argentina and Chile, They egreed to spread the word sbout MEREX and to work through
ESCEWEXD in. pushing possible sales for MEREX. They went so far as to glve DRUECK an
gence sccommodaticn sddress in LIMA which hie is to use in the future for all
Agnirace relating o militery goods sales. The address given DRUECK was:

LEVY, Apaxrtado 53, LIMA~BARANCOs A simple substitution code was alsc worked
ue\correcgcadmce, i.e. the word "Lebensmittel” to be substituted for .
aircraft ) -a:c;hw\;\ : . i .

4, (s)(FO POREIGN DISSEX)
Peruvesn Injelligence §

Jftroduced DRUECK to Colonell
"Secret Sexvice", He alsy in'

5. (8) (il FOREIGH DISSEM) During December 1966, Hans UlrichoRUDEL .undertook a trip
sthrough v ous Lutin American coustries on behslf of MEREX. Hé\met with SCHWEND -(he
spells the -.gre SCIRERD in his repsrus) in LIMA and reported to that SCHWEND

;;J-Lv.; minieture 1istening ‘devices/micropnones end-silencers for hand guns. SCHWEND

12150 reguésied that MEREX.provide quotations on 500,000 rounds of 3Cws muniticns and
»0C0,C00 rounds of 20mm mumitions in which the Fervvean militery establishment has .

.fen interest. He aiso told RUDEL that the US plans to glve Pexru some 10,000 rockets; -

fof_ én unspecified celiber scon,.allegedly blank rounds with an {nert £illing. scmmrf

feaid he would attenpt to pbtein one of these rounds and forward it to MEREX via the
Flest German Military Attecbe in LDMA. His desire here is that MEREX determine the
Jcost of converting the inert rownds into live rockets. .

ﬁb (s)7(NO FORZIGHN DISSEM) In Argentina, thtroduced DRUECK to snotner former
% +88 officer in the person of Sassan vaniBLSLOO. H@'ELOO has been living in
rzontina for some 18 yeers and is a-partner im\the firmbIECHICRM S.A,, Pledras 383,
© piso, oficinas 2 y 3,-BUENOS -ATRES -{nca), telephone 33.L8 15, Subsequent to this.
oztact in wid-1966, MEREX sppointed TECNICUM S,A. to represent its interests fn-

tina. . . :
Argen _ , RN

. (s) (§O FOREIGN DISSEM) MEWEX has also been in contect with Otto/SKDRZENY, .an-
ther fomous German WWII figure, for the past several years regarding the ‘arzs busi.
# 'acss, SKORZENY resldes in MADRID (nca). but claims to have excellent contacts in the’
3 E £425f ¢f Faru. It has also been revealed thet SKORZEWY has been involved
T o frieme Yo aplolt sulphur Qepesits in a remste erea of Bolivia. ‘
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8. (S) (NO TORSIGH DISSEM) Welter DRUECK was debriefed by officials of BRD tead-

quarters upon his return from the Latin Anerica visit

‘According to Source, the BND officials were very inmterested in DRUECK's contach
 with RUDEL end other expatriete Germans residing at present in Latin Anerice.

in August/September 1565.
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