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Bermann Schwann
Agronomist
Eergish Gladbach
February 20, 1960

Chairman of the German-China Sociaty
Esplanade No 6a
Ramburg 36

Dear Sirs,

I herevith resign as Deputy Chairman of the German-Chine Society
because of the following reasons:

1, For many months I have beeu negotiating with the FPinance 0ffice for

a favorable treatment of my activity for the improvement of relationship
between the People's Republic of China and the German Federal Republic as
far as taxes are concerned, siuce I have had a considerable amount of
expenses, My ovn financial circumstances allow me to bear the constant
expenses (like trips to China, receptions in Leipzing, Munich, Dusseldorf,
trips to Bern, Berlin, etc.) only if I receive relief in payment of taxes.
12 the German government, hovever, considers my non-profit activities for
the sake of the genersl interest as expenses of & commercial enterprise or
alike, I am unable to accept such "penalty”, and I can not prevent the
deteriation of the economic relationship between China and West Germany.
(Bxports decreased from 682 million in 1958 to LOO million in 1959)
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2. The second important reasou is based on the fact that my recommendations
for the improvement of relationship between the two countries found no
approval by the Board of Directors of the German-China Society.
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I recommended in 1958 as well as in 1959 that a reception be given for
the Chinese delegation, led by a Chinese Minister, visiting the Leipzig Fair.
1 was told unofficially that this year's delegation would be headed by a
leading political personality from Peiping (possibly even by Mao Tse tung).

I submitied detailed proposals concerming a circular letter for all
West-German firms which will have an exhibition at Leipzig as well as a
catalogue of these firms (300). I pointed out that this would constitute

a first-rate political move in view of West Gerrany's isolation and a one-
time opportunity for the German-China Society in West Germany. .
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The Board of Directors rejected my recommendations and regarded my
proposed approach to the companies as an unworthly begging action. Two
weeks later I found out by chance that one company alone vas prepared to
make 4,000 DM available, & sum vhich I considered necessary for this kind
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of reception. I investigated this further and was told thet the time
for preparing such an undertaking has becoue too short. I would like
to add that if a firm spends 10,000 DM or more for its exhibition in
Leipzig, another 100 or 200 DM would have meant little, ,

In viev of this one-time chance for a large-scale eadvertisenment for
our Society and aftexr having received concurrance by the first chalrman,
I was convinced that my proposal would be approved by the Board of
Directors. I talked with the Chinese Ambassador in Berlin about my pro-
posal without committing myself., He expressed his regret that we missed
again our opportunity this year as we aid in 1958. Because of the nega-
tive attitude of the Board concerning my recommendation, I have no other
alternative but to turn in my resignation.

3. In view of the political development, I recommend that the composition
of the Board be reviewed thoroughly and speedily. I did not agree at the
begiuning and I an nov coanvinced more than ever that the leadership of our
Society should not consist of outright non-confcrmists. Moreover, we have
not succeeded in establishing a well representative and politically neutral
leadership. It seems to be logical that the majority of our friends does
not adhere to the official political attitude. It is similarly clear that

a less politically oriented leadership might be more successful in obtaining
funds and consequently be more active, This is the third reason for my
resignation., The cause should not suffer because of personal reasons., If
I resign now as deputy chairman, I hope that a vivid discussion concerning
tne leadership of the Society will soon take place at a general meeting, I
would like to add that. I gladly participate in the Boaxrd or Council as an

ordinary member. !

L, I shall explain my resigoaticn to my Chinese friends as a result of
overwork. I selected this time for my resignation because I was asked to
have in March private conversation with Chinese representatives which I
want to avold since the Board apperently has a different opinion concerning
the future of the Society. '

Sincerely yours,

Hermann Schwann
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