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1. Attached is the CI study on CASUSTAIN/S conducted per
discussions with the Chief of Station.

2. As described in the attached, we have continued meeting
the agent each month with occasional brush contacts for passage
of materials to supplement the longer personal meetings. As
he has neither been informed of our knowledge of his CAZAMIA
relationship nor of our termination plans, he has been given
assi¥nments consistent with those in the past. We intend term-
inating him in June 1973.
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. Subject is a Source of CAZAMIA and ha§ been in their emnloy
as clafrmed in varying roles and in varying deqrces since at least

‘1958, There is no evidence that he has fabricated reports for

efther CAZANIA or BKHERALD, althouqh there are {indications that

he seems susceptihle to side-reporting to an organization such as

[l ) Thera {s no consrete evidence to sunport an assumntion
that he 1s undar the witting control of a hostile service. Mo
sfonificant SKHERALD/LNBUZZ {interests have been affected by Subject's

‘dual role, althouah some threat still exfsts to an active case

handled by | — Sase.

NMARRATIVE DESCRIPTIOH OF THE OPERATION

1. Suhject inftially carie to our attention in 1958 when a
Vienna Station officer, an erstwhile friend and former schaool-
mate of Subject, introduced him to a Hamburg Zas» afficer asz an
agent candidata. The Hamburg Base officer was introduced in truc-
name, 1dentified as a G#HERALD officer under = _J cover. Prior
to the fntroduction, Subject requested that hi1s tuture lamburq Rase
contact not be informad of his anent status with CAZAMIA: While
the record 1s unclear on the detafls of this, 1t would scem that
Subject vas not actively seeking enployment with RIHERALD but rather
assisting hts Vienna friend. [t 1s evident that the fact that he
was workina concurrently with CAZAMIA was taken into consideration
at least bv his =2arly handling officers. In the vears thet followed,
Subject was taragated against the VLVIGOR target and Tater the dew
Left and, beainnine in 195R8-69, he was targetsd acainst CKPOLARs,
Landesfriendenskomm1ttee and Base support requirements. Khile his
nositive ronorting throughout the BKHERALD relationshlp was marginal,
his operational reporting appears to have been accurate, timoly,
and often useful. The question of continued CAZAMIA contact was
resolved at least 1n BXNZRALD's mind after the SGSIUIRL of 1965,

2. That he was a source of CAZAYIA came to Yight on 4 December
1372 vhen durfng a routine lunch €. _1 handed C03, C. fn

several photographs of Subject, Subject's son, an as yet unfdontified
1ndiv1dua1. and his nresent SURERALD case offfcer. The nhotes wcro :
taken in ZNoverher Sy a CAZ"NIA survoillance team {onedfately afte
Subject and nis BKHLTALD case offizer held a moeting In downtoun

' Hamburg., 3Surveillance had been mounted as a result of "the suspicion

iy SECRET
|_RECORD COPY |
) G
i /,.r
s .
g Hw AT *( s €GGA 5¢571 . - vol-24 79 1‘7/
[N Saten AL L C e o . . (\;;"«V-';\'\%;v

wh—‘
E 1‘%&"

b LD,

A AN AR Tk e T




CoAave

- BESTAWAL

QN sECRET

-2 -

that Subject was in contact with another sarvice." !o other
details were provided at the time, ¢ 3 correctly identified
our officer and mentioned that there was no real concern ahout
Subject from thefr standpoint, but that he has been a CAZANIA
anant for years. Subsequent discussions with Subject's CA7AHMIA
case. officer revealod that Subject had a working relatfonship
with CAZAMIA since at least 195%; these clafims wern suonorted
when CAZA!MIA providad us with Xerox copjes of Subject's recent
reporting. [f Subjact indecd was 1n their enploy steadily since
his wecruftment, this was not revealnd nor did wa judenr 1t
nolitic to nrobe for detafls. CAZANIA had Subject workinc against
the same tarcets as RKHERALD: VLVIGAR and the ‘iew Left. The :
CRZANIA files we revizwved indicated that he provided us with more
details than he did CAZAMIA, but what elsc he miaght have provi:ded
orally to CAZAHIA 4s unknown, CAZANIA anpears to have accepnted
our assuvances that Subject was not a highly active or productive
case, as they have not pressed for opcrational or substantive re-
porting detafls. .

OPERATIOHAL TRADECRAFT SUMMARY

THE RECORD

3. Succinctly, Subject's bona fides have never been fully
established. Routine traces were conducted in 1958, although
Hamburg Dase rocords lack the full results of the vetting. CENTREG
and BOC traces were rcquested in January 1973. Subject was given
an SGSUIRL 1n 19685 chiefly to determine if he had severed contact
with CAZAMIA, and vhile officially he was ofven a clean b{1l of
health, bBase files Indicate that he had some unspecified problenm
which, in retrosnect, should have been resolved immediately or
by a subsequent SGSWIRL,

4. The initfal fissure in the case was his CAZAMIA -contact,
but 1t apnears that BRHERALD took this into consideration at least
at the oiutset. ‘'/hen asked later about the relationship, Subject
stated that the contact had beern sevarcd, which miaht have beon
the truth at the time of the S$S7SYIPL. Had more contact redarts
have bacn written and critical C1 ravieus conducted hy succassive
handline afficers, sieps nmirht hcvo baen taken to reosolve the
question of his Joyalty. Pro-forma reviews might have enabled
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his handlers to have "known" Subject also in the truest sense.
The detatls of his relationship with the Tocal HIAG has not been
resolved. F{nally, there {5 no evidence that he was put through
a series of operational tests designed snecifically to check his
reporting, his loyalty or his trustworthiness.

THE. AGENT

o - ———

5. Subject anrears to be an energetic individual, armed
with a cood iIntellect, an fnquiring mind, a methodical apprpach

.to assionments and a qood memory for facts and detatls. lle

appears to be ahle to think loagfcally, clearly and in practical
terns, In certain things he is imoulsive and in his overall
makeup, there are indfcatfons of compulsiveness, His apparent
nead, not to sneak of his ahility, to work with two clandestine
services for over a decade docs not mirror a completely enotionally
stable individual fn clinfcal terms. The man seems to have a
consclence, as reflected in his congq for his family, but his
sense of ethfcs anpear fuzzy. It would seem that common sense
would dictate over a perfod 1t could be unethical to sejl the
sane product to two organizations, even when the ethics of
clandestine services may he arcane. It appears that his real
motivation 1s a need for affiliastion, a power motive and need for

recognition,

6. It appears that Subject has more loyalty to BXHERALD
than to CAZAMIA. Ye provided him with a steady income when he
was unembloyed and cven now, CAZAMIA szems niggardly when 1t
comes to anent salaries. It would scem too that our officers
are less burecaucratic, more imaginative than are those in CAZANIA
and, more important, they represent the most nowerful country in
the world. It could be heady wine. Subject is a "natural®
clandestine agent, obviously enjoying the game of working with at
least two servicas without their kncwiadge. It seems that Subject
s11d into the relationship with BKIERALO and while he may have had
som2 inftial resnarvations anout plaving a double-role, % soon be-
came apnarant that he could handle it with a ninimum of trouble ant
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he simply continued 1t. MHoreover, there was no conflict of
fnterest in what he was asked to do, He Just omnitted certain
dotatls, Thus, his actions could be fully rationalized. Fron
the nragmatic side, working with CAZAMIA could also provide cover
for his GKHERALD work should he be compromised in the brocess;
ware an operation to blow, his status could be checked throuah
CAZAMIA, it was an {asurance policy. Presumahly his reasons are
for working with CAZAMIA patriotism as well as the need for
racognition and cash.

7. Yiewtng it in a sinister vain, Subjoct could he nraviding
{dentical {nformation to HWIAG contacts duvolvad with -4
Given the probable enjoyrent he receives fronm havine two Jistemers,
axfomatically he would rece!ve qgreater nleasure by having a third,
Nhvfously, §if he could handle two servicas, he could handle o

third customer. Subject has no specific party leanings; rather,

he identifies with what he terms the “radical center”". which is an
amalqum of socfal reform and conservative thought with nolftical
overtones. The record suncests that Subject's prire Toyalty s to
himself and to his own nrolitical orfentation and ¥ts adherents.

Hfs disthclination to exnatiate on his Waffen SS davs and his NIAG
ties, suonests that {f he has stronc affiliation needs, it could
wnll be that he 1s reportirng also to HIAG. The concealment of his
CAZAMIA work <uqgests by extension that he is hidino possible NIAC
work. [T 1 Base has evidance that a reporting source of

[ X comprised of HIAG members exists in Hamburg. Would the
information he has been supplying bath CAZAMIA and BKHERALD be of
interest to [ 7 We helieve it would. similarly, would it
also be of vaiue €6 a hostile sarvice? Ye think 1t would be hera
too, not only the substance, but also the operational {nformation
he has assembled over the years, on at Jeast his CAZAMIA case
offfcers, His fnappropriate inquisitiveness ahout BKHERALD personnel
tendsj%o substantiate the conclusion that he s keeping book on us
as well,

THE_OPERATION

8. Thaare is po cvidence that the mechanics of his handlinyg
‘by DKHEPALD ofvicers was insecurs; as a sunport asset, his handlinn
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was most secure.

9., Ho significant damage has been done as far as can be
datermined. Hevertheless, Subject knows several staff officers
under true name and nrobably assumes that the Base s still located

4n LNFALL., More importantly, 1t must be assumed that he {s aware

of the racruitment of someone in . D althouagh we are fairly

cortain that he 1s unaware of who specctrically was cventually re-

cruited, If Subject's termination {s fully amicable, the possible
damage to that operation can be minimized.

DISPOSAL PLAX

17. Subject must be termipated and the target Jate set for
11% ge

on of ds and

hés g July 1973, This w a nnasezftﬁvm‘—: fon, using
Vs departure as the first sten and/ = . as the second.

he veason to be given Subject 15 the

" personnel, He has beaen through 3ALPA and OPREC with us and {s

awvare of such periodic reviews and cutbagks and 1t should come as
no shock. The terminatfon presented in the nature of a “temporary*
suspensfion of the oneration part of the script will be ta obtain
his committment to accent contact acain {f needed In the future.
A_bonys naid as faith money should assuage some of the pain involved.
As CAZAMIA intends to continuc the contact as a volitfcal source,
Subject will continue receiving extra cash and an outlet for his
affiliation - power assocfation need. !lo SGSUIRL {s contemplated,
lest he conclude that he 1s being terminated for securfty reasons.
There are strong arquments for an SGSWIRL to resolve outstanding
questions, but on balance, no SGSYIRL should be given prior to his

termination to preserve the /- —7 operation.

11. Ye plan to remain as forthcomina as possible with CAZAMIA
at least on the surface, advising them of our plans and keeping
them ahreast of tihe roquirements being levied over the next few
months. UYhile one of the main reasons for this is to preserve our
1fatson equities: however we have no intention of providing them
with the contents of our files. Ye intend to invefigh upon them to
resist the temptation to "nunish" hir, for such actfon would serve
noe usoful end and could ennender hittorness at both services., ‘e
should take our Tumns, sincs it wasz CSZABIA and BKHERALD who allowed

‘Subject to takn the lattftude he took.
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