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1. :e Readyuurters has been sdvisce (see #J1-90), £ ) msaintains . I
that | LAN Ap e gegel iu 4 sotene designed to £o4l Socialist and other Yy
oppusition to & Power Agrvement tie-u; with the United Statos.

2. At a recent ceeting, C ) advised ( )that r. Fox (rcad of
tho Brookhaver yroup which cate o survey the paseibilitios of setting up
an ‘gian Nuclear Center) told "X Ay that Japen will have to wait for at
leagt Mve years oefore 1t ca: gel V. N, resetors. This recervation
apparentl; cene as & considerahle shock to ™Y A% mnd proapted his over-
turee for the procurememt of @ remotnr from the British.

3. ) is confident that private industyy in the T.:.. will force .
the Unite:! ‘"tatgs Government and the stomic faergy “ormiscion to relant ,
in their eproeiticn to an carly sale of reactors to free rations. () :
haz ssked the Yosiuri correspoadent in Lee York to prerare @ carcful canvess '
of U. S. prass rescticn to the restrictive policies of the U. | . lovernment. '
In tkis counection, he shoxe () an editorial on page 25 of the later— .
national edition of Life, datea vune 25, 1956, ueting a U. 5. uditor named i
licKinney, of the .unte Fg Hew icxicunr, who in effect statce that the U. 7\
has not let the rest of tle world share its latost and most improved resctor
taechniques.

ke FO0AM'a poliqy, &8 expresced Lo ( ) by . (). is to wait for en .
aofficial U. .. resction to latest Gevelopments in the atesdce energy field |
in Japsn, Ho 18 confident that the Y. . will &lso be proparsd to waive :
the secrecy clmise in the power agreswant to be concluded with Japan,

. S. () has repeatodly told ( ) that he wes not 60 well infoxmed on
\ U. ‘o puliciee in the stamic energy field but ihat he would be bhapyy to pass !
on to his headguarters wy specific queries on thst subject. B
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6. A8 to the mreseut gtatus of the atemic energy prograz in Jepan:

= ( balisves that Jspan will by the oni of 1956 have in its
possession its first expsrimental rosctor, s boiling water typs of American
;umfac&um. and will also have placed an corder for a second American rvactor B
of the 7¥ § type. It has not buen decided with whieh . f. mamfacturer of
the CF 5 (thcrc are threc or four) the order will be placed.

{u) In addition, the Xanmai :lactric Power Company desires to buy
& 10,000 kiloratt power {domonstraticn) reactor fros the linited Ctates, &
type thet fesds on low anriched Uraninz. 7he grenting of & license is wnder
governsent advigezent tazt 4t is belleved the docigiom will be arfirmetive,

(c) Purchase of a British reactor is pending decision ag to whather
At in ssonc=teslls compotitive, tRet 48, wenld £Y -orovide Tower sivre cheaply ~ T 1
than the orthodox power systes. Sir Christopher Hiaton's opinion is that
it would be ruch cheaper and delivery could ba axpected after four or five
yesrs. Five Japanese repwesantativer (three Goverrmment and two from the
Intustrial “orwt) will be sant to the ¥ to study the matter. i

7. The rresent situation an: need for guidance re itk ¢ ) © glve
rise to several wucstions on vhich Q ) “tation requests the opinion of
Headquarters:

{a) Is there » customer deuand for this type of infarmation'

“heck with O0AC[: indicatee that they are able to obtain from . i
_overt or official chennels proctically all the information the e S. Uovernw
. acnt requires. Such infarmation is oot considered "covert? and normslly aueed
not ba reported by us. “hile Japan tation concurs in peneral with this view,
wo Teorl that there nmight be at iimes anpublicined agpects of Japunese inten~
tions or plans which would be iargeta for clandestioe collestion. lowever,
the notential "take™ af covert infarmtion doms not scem guificient to Justify
nounting operations specifically elmed at such cnlleotion.

mglodr program’ T3
olr % ioes 1t cetier whether they surchase /merican

or tish reactors?

Both Sir ‘hrigtophar Hinton amd Jr. Fox indicate that fnovitably
there w1l be brisk competition betwoen Amarican and British comuorcial
intererts in selling reactors to the Japanesme. The % guidance for actioca . (
in Japan igscludes & statemsnt celling for U. . cooparation and aid in pro- :
moting economic and technical assistence progrwsa of our fyee world allies. R
Shauld we interpret this to mean belping the British push their reactar pro- ‘
gran in Japen®
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Since such agreemmts arv & miter of law, we Assums that ) ]
nothing can be donee ¥e¢ understand that the British would also include
& secrecy clause similar to curs in any agresment they =sde, although they i
have not su advised the Jepanese. Is this corvwet?

8. In view of relatienships with Pbal, ( ) ani the fact that the ;
present tisme appesrs approprists for erriving at & fundamental undevstend- ]

fng, () Station requests gwidance as soen sz possible.

o .
; ) Operations Divisien . o !
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