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Chief, EE
Attn:
Chief of Mission, Frankfurt

Operati cnal /CART
CABALLETTA 2 Progress Report, 1 Decesber 1953 to 1 March 195h

REF: (1) M—th% dated 1L December 1953
(2) ROQA-30592 dated 10 Februery 195k

uforcmn Reference (1) forwarded to Headquarters a progress
- BubJject covering the perlod July to Hovesber 1953, Refersnce

. 2; tou-untod to Headquarters results of an LCOFLUITER examinatica of

. Stbjects
) 2. Presext Status: Subjoct'a work load in recemt mouths has declined
oouid-r‘?ﬁ T the past thres months he has performed twenty-sight

. of which have been "debrisfing" cases, ¢.g., oases picked

T fyom’ th. Prenkfurtitelsphons book, checked against Mission records, and
Panneled te Subject if Mission cheeks are negative, Thus, his worklosd
bas_eondiisted of approximstely four bone fide cases per noxkh, The thir-
M bon ﬁdo oasés are cublined below

- u. Ouimuutiondmindiﬂdml owxl.zgnnhioh obeerved
dn a DRO safebonsa ares,

Y .. b. One imvestigation of the sister of an individusl of peri-
. pieral HEDGAP interest. Investigation iavelved a trip to Hildew-
bain, sx-nuh Zome.

C c.. One imvestigation of amndividual owrremtly being processed
L 7 - . by HARVARD., Inmvestigation invelved two trips to Gelsenkirchen,

L - British Zem.

o ] R des Three 1motintions of persomnal of interest to tbe COM
R cE sgction.

Lo ' s One imvestigatiea of an establishwenmt considersd by HARVARD
i as & poutbln place of saployment for a disposal caze.

. - Lo Two invutigatiou of German Mission service~type uployou
: on vhnn poniblo darogatory fisld treces lud beén receivsd,

One- ixrestigation of an individusl of ixterest to the COM

- Aﬁ/ Soetion for possible B exploitations :
. ‘ 4“090
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h. Completion of the three investigations deseribed in para-
graph 3 of refersnce (1).

3. Agent Information and Rmipratiom: Subject received a blow to
chances for conpleting his architecture studies in June 1954. He intended
to start his final problem in April 1954 to enable him to complete his
atudies and receive his degree in June 195L, However, ope of his four
consulting professors felt he was not yet prepared for his final work and
rescomended that he wait until the Fall semester to commence his fimal
problem. Subject could have appealed this deoision but felt that such
astion was' inadvisable inasmuch as the professor who considered him un-
prepared 18 to bave charge of the June 1954 final exsiinations. Subject
s confident that he will ba comsidered "prepared” by the Fall and that be
will be eligible to taks the November 1954 finsl examinatioms. His plamed
enigration date is thus extended from Jure 195 to November 195k, HARVARD
his intérceded with the Lutheran World Pederation (LWF) on Subject's behalf,
and he will be oalled befare s visitirg LWF Commission within thres months
for interview. SudbjJect states that LWF officials have been very enccurag-
ing s %0 his emigratiom prospscts. He has recaived one sworn statemant
from ens Eatonlaneborm firet paper imerican vouching as to the military
‘mature of his SS involvemsnt. This statement has been forwarded $o HiR~

VARD.

h. Comtact Information: Approximately eight mestirgs were beld R
with Subject per moxth during the reporting period. Specific contact
informatiom remaine as cutlined in paragrgh S of refersmes (1), -

© S, Cover: HAEVARD provided Subject with a letter indicating that
he wap empleyed with the U. S. Forces in Germany in desigm work., This
letter was subuitted by Subject to the LWF for inclusion fn his LWP
i dossler, It was considered advisable that Subject be listed im LWP
resords as having continucus employmeat since 1949 with IR0, IMCA-YWCA,
and the U, S. Porces. Sericus consideration was given pessible conse-
quences alorng incom tax linss, and Subject is confidemt that no prodlems

" - will arise. BHe has prepared a cever story for the LWF as to specifie

details of his U. S. Forces employmwent,

6. Pers Security: Subject's LCFLUTTER results were cousidered
10 be £ e, undersigned ccncurs with the observation in
BGQW#-14582 that Subject's personal carrespondence need no lorger be u
clossly serutininzed. Headquarters action regarding the
viously subwitted is accepted and npptoeiatod. With regard to Subjutu
‘ tax situetion as described in paragraph § of reference (1), during reue
tine conversations on thes matter Subject menticnsd that he had devised
his osm persomal "backstop® for the problem. The undersigned closely
- questionsd Subject sbout this "backstop", and it was dstermined that an
., BExtonian friend of Subjeet's father is engaged as a sales repressntative

S2-b~ 2~ 194/
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4n Frankfurt. This Estonian friend has provided Subject with a letter
thanking Subject for his "aid" in sslling one thousand ice boxes to the
Arxy Quartermaster Corps and advising Subject that his comilssion on the
transaction wus DM 5,000,00. Subject could use this letter to anmwer
questions as to scurce of income brought up by German tax authorities

and offer to pay tax on the DN 5,000,060, After preliminary discusaion
the undersigned instructed Subject to brirg the letter to the naxt contact
woeting, which he did. The Sgtonian friend is identified as point 32 ¢ of
Subjeetts PRQ Part I. Subject had previously stated to ths undersigned
that the individual identified in point 32 C of his PRQ Part I was fore
nerly a CIC agent and that he was also a student of Subject's father

when Subject's father was an instructor at the Estonian Nilitary icademy.
COM files verify that the friend wae dropped without prejudice by an
A114ed Intelligence Agency on S February 1951, Subject further stated

. that this friend would "put hie hand in fire for me™ and that he would do
the same for his friend. Inasmuch as the frieand was previously utilised

by CIC, he asked na guestions when.Subject broached the subject of the

, and Subject states that his friend has neither saksd nor been told
anything regarding Subjeot's activities for us. Bingnphical data on ths -
firiend 49 forwarded undsr separats cover. It is roqdcmd that the name
bovehocbd in Beadquarters files, ’

Snbjoot. was reprimanded for taking upon himself a &tep which so eb-
viously required prior clearance with us. He admitted thit if ABs mather
had dot coms wp in conmtact comversation he would met have informed us of
‘tbe existenes of the letter. He did, however, show no hesitancy omce
‘the mkter was brought in the open,

N hoﬂ:gubd.li% as stated in paragraph 2 above, ﬁ.ﬁhn S
vam.:u; ®asss Dave Desn funneled to Subject and thus to Subjsetts-
Gersan polige conmtacts. In viéw of the low *bona fide" case load, this

“practice will contime on an aven hrger socale for the time . being;

8. riunéoac Subject!s average upcnditurca for the reporting.

period: ware $313.99 per monkh, or a total of $641.97. He is thus, as

of 1 March 195}, a M.u of $121,6) below the amount budgeted for the
iritial Y S}-Sﬂ eight month period.

9. Conelisiens: The status of Subject with regard to his decreased
worklead T3 currently umder review. A report regarding recommendsd utili-
sation or disposition of Subject pending his emigration is being preparsd
for submission to the Chief, Operations. Headquarters will be advised
{mmedistely upom the reaching of a decision as to his future,

APPROVEDs
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. Bork- 28 April 191k, Estonia :
" Resides and 15 employed Vogtstrases LS, Frankfurt/M -

“3'<'BE (Athas Derid C. SPICER)
BE- (Attar XUSODA) -




