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The inforzatlon cantained in this report was obtained by . C —3 on 25 October 1955,
On that dato TSUJI gave & speslal speech aa a guast spesker during the closed

seasion of the Japan Orédnancs .\ssociation Board of Directors' meeting, which was
attended by — .7 Para. 8 shoul? be evaluated in terms of this special endience,

It is reoquesied that hoadquariers fully conirol the dissemination of this information
because of the very limited rnumber of poople who had acecss to it. .
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THIS 1S UNEVALUATED INFORMATION

SOURCE American busiressman with comtacts in Japenesn defense forces and defense
industries (B); from TSUJI Lasanobu, Appraisal of Contents 2 (Reportarial
accuracy). )

Lield Copent. TSUJI lasanobu, a former Imperial Gemeral Staff colonel, left (R
Japan on 23 August and returned on 2 October 1955 as a Democratic Party member 5637
of the Dietmen's four to the USSR and Commmist China, The observations e_rﬂ/
interpretations given belov resulted from that tour. See also m

a diffaront source for information on a talk givem by TSUJI on parallel s ubject
matter, .

1. TSUJI speculates, from information obtained in Hong Kong and Comsunist Ghina,
that the Governmont of CHIANG Kai-shek will diiintograte in a yesr or tuwo because
of CHIANG's recent imprisonment of General SUN“, the famous organizer, leader
and spiritual pillar of the Taiwan forces, The officers and msn of the Chinege
Nationalist forces are secretly discusmsing a coup d'etat to remove QITANG from
office, These officers and men are covertly and ardently obeying the comumends
of General SUN, but they will not fight for CHIAIG. TSUJI stated that the
military loadership of General SUIl cannot be equaled by other Chinese Nationalist
officers. CHIANG, who has been extremely jealous of SUN's popularity, rresented
forged charges against SUN and imprisoned him, CHIANG trusts no individual who
has any support from segments of his military forcee, except his son.

i 2. The eix hundred million people of Communist China are under the strictist food
ration, under the comtrol of Peiping, Livestock are also fed under govermment
3 control. TSUJI attempted to determine ths cause of these &rastic msosures, but
: was given evasive answers. However, upon visiting the USSR, TSUJI found that a !
continuous flow of food is being shipped to the USCR from Communist China to o
alleviate starvation in the Soviet territories. .

3, During his flight to Irkutek, USSR, TSUJI observed that the railroed fraw Chokako
(Jopanese reading)(eic) to Irkutek was completed and even an express train ves ,
operating. The railroad line was guarded by troop inetallationa at intervals ;
of 14 to 15 kilomotors, A large number of bulldozers and ground-breaking equip- i
ment vas in operation at a considerable depth on both flanks of the railread,

TSU.T speculates ihat pitchblende is being mined extens’vely and shipped to the USSR,
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Judging from piece~meal information, Baku is estimated to be furnishing 50 percemt

of the petroleum requirements today.2 The area is clustered with odl towers; however,
only 50 percent seem to bs operating, The Soviots are going full force in developing
underwater petroleum fields, current developod to the level of cupplying 28 percent
of the total output of Baku, In the near future, this levol will be raised to
approximately 50 percaent, About 50 percent of the petroleum is refined in Baku

and the remainder 1a shipped to other refineries in the USSR for processing, TSWI
ostimates that the refining facilities and techni;al know~how of the USSR 18 about
ten years behind Japan; thus the gap is still wider when compared with the advanced
technology of the United Statea,

8ince the defeat of Germany, the USSR has built a new factory city in the Georgian
S.5.R. known as "Stalin Fuctory.” Its populstion is 500,000 and it is the largest
industrial center of this regions Over 70 percent of the machime facilities bear
the mark of German mamufacture in 19411943, TSUJI Judges that the Soviets® bullding

"such an industrial center s0 close to the borders uf Turkey means glans for agression

into the Middle East., The nations of the Middle Zast have petroleum fields mquired
by the USSR for successful military .ventures. The Soviets are softening the
Middle Best for agression by fomenting racialism and making tempting offers of arms
40 the Arad nations at s drastically reduced price.

Internal conditions in the USSR are far irom narmal, eepscially smong the farmers,
who are underfed and underclothed and wvho live in shacks such as are seldom men in
Japan., A very small number of livesiock was seen during trips to the countryside,
TSUJI stated that this clearly indicates the complete failure of eollective farming,
Judging from corpersations with the commom people, TSUJI estimates that 97 percent
of the Soviets desire pence, the remmining three perceat belong to the USSR Commmnigt
Party, The USSR is in no position te wage allwout war until their domestie isasues
are sottled to the satisfaction of the resses, Under Stalinm the peopls were coerced
into following the dictates laid doum by the Kremlinj however, the present comxittee
system of governing does mot have as musch force as the dictatorial might of Stalin,
FYor this resson, struggles for power within the Kremlin are sure to develop, W th
Defenss Mirdster Zhukov and Hikita 8, Khrushchav, First Seoretary of the USSR
Commmunist Party, as the eentral figures. Until this leadersiip is settled, the

USSR camnot afford risking an alleout war, In the meantime, the USSR's culy altermative
is to create indirsct pressure on the weak point of the Free World, promoting
disharmaony and general weakness through the deception and treachery of intermational

coomnism,

The information TSUJI gathered in the USSR indiscates that the USSR will be ready to
wage all=out war in five to six years, vith the "peace offensive” being used only

ag & xeans to an ultimts end, The "peace offensive” is disliked by ths Kremlinj
hovever, it is the only alternative to gain time to stabilize the demestio situation.
Although he tried to do 80y TSUJI heard no reports on a resistance movement. TSUJI
belisves that either the movement is very weak or the MVD has been thoroughly

offective in uprooting such groups.

"After his return to Jq;u, TSUJT visited leading officers of the Natiomal Defense

Zgensy and strongly recommended that total rearmament of Jepansss defense forces

be completed prior to the five to six years lead time of the Soviets. Post-war
Soviet arms development has shown great strides, with the mass production of highly
officiesitt and offective modern weapons, As the Japaness defense foroes have bLeen
basically armed with cutdated and second=hand equipment from the United States;

it is now time for the indigenmous davelopment of modern ordnanes by Japanese
engineers and indusiry, Inatead of consemirating on increasing the size of the
defense Zorces as suggested by the United States, Japan should improve the eepirit
do corps and aquipment of the defense forces. The Japansee Govermment should seriously
gonsider cutting down its personnel strength by 20,000 man and allocate the savings
therefron to the regearch and development of new ordmence items as well as providing
State support for the ordnance indusiry, which 1o the bacxbone of military strength.
Dafense forces vithout an indigenous ordnance industrinl base are msaningless, A
vell squipped and highly trained smell force with modern weapons is far more cepadls
4han a large fowec without & highly efficiemt ordnance industrial bese, It is time
for Japan to improve. the defense forcos' wespons and uipment ingtead of inorcesing
its personmnel with people who join onmly to provide themselves witn & means of

gaining a 1liviihcod.

The trip through thz two countries took 40 duys, moct of tho time being spent in
the USSR. The ‘tovra ware girictly controlled and guided; however, TEWI managed
to ba out on ldc cum ocompsiosally., TSUJI, baving a good kiwledge of both Russian
and Chinese, #alked with over 400 common poople in zdtompting to {ind the triw
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real iptention in making the tour was to sscertain

His
truth of the “psace offensive® program of the USSR, TSUJI's military background
assigted hin immsasuradly in talking to military leadesrs in the USER and Communist

China, and also made him an outstanding target for constant surveillance,

1.

2.

This s preswmsbly CHIANG's farwer personel cam of Staff, General SUN Iiejen. =
umtowu-mm.,mum. bas besn under house arrest sinoe -
My 1955, resigned from his position on 20 August 1955 and admitted negligence

in a spy ring cass. Aceording to information dated July 1955 from another
U.8. Agoncy, about 300 of SUN's supposters were arrested on suspicion of
m

a revolt. Recent press relesses report that SUN was investigated by

& sposial commdssion and found {snogent of oonspiratorial imtemt, although
guilty of negligence.
Prosumbly for the USSR only,.
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