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2. Judging from piecemeal 'Information, Baku is estimeted to be furnishing 50
percent of the petroleum requirements today.2 The area is clustered wih' •••-
oil towers; however, only 50 percent seem to be operating. The Soviets are
going full force in developing underwater petroleum fieldei which are wiz '-iently;
developed to the extent of supplying 28 percent of the total output of Baku.

,	 In the near future, this level will be raised to approximately 50 percent. • '
About 50 percent of the petroleum is refined in Balm and the resmi-nder is

-	 shipped to other refineries in the USSR for processing. TSUJI estimates that
the refining facilities and technical know-how of the win; are ahoUt. ten
years behind Japan; thus the gap iii still wider when compered with the ad- '
vowed technology of the United States.	 r--

..Since the defeat of' ,Germenyi - the USSR has	 a . neW ,...'act:ory city in the.
Gebrean-S.S.R. knoWn,a&-"StallaTacctoryi s? . Its populationis 500;00C4à
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Field	 Comment. TERJJI Masanobu, a former Japanese General Staff colonel, left
Japan on 23 August 1955 and returned on 2 October, as a Democratic Party mem-
ber of a delegation of Diet members who made a trip to the USSR and Communist
China. The observations and interpretations below resulted from his trip:
CSDB-36037, from another source, also reported TSUJI's comments on hie trip.

1. During his flight to Irkutsk, USSR, TSUJI observed that the railroad frolt
/Colgan to Irkutsk was completed and even an express train' operating.'
The railroad line was guarded by troop installations at intervals of 11 to
15 kilometere. A large number of bulldozers and ground-breaking-equipment -
was in operation at a considerable depth on both flanks Of the railroad.
TIN,4TI'speculates that pitchblende is being mined extensively and shipped to
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forgigression by fomenting racialism and making tempting offers of area to
the Arab nationa at a drastically reduced price.

4. Internal conditiona in the USSR are far from normal, especially among the
farmers who are underfed and underclotbed and who live in shacks such as
are seldom Wen in Japan' A very smell number of livestock was seen during
trips to the countryside. TSUJI stated that this clearly indicates the
complete failure of collective farming. judging from ccnaarsaticns with
the common people, TSUJI estimates that 97 percent of the Soviets desire
peace, the remaining three percent belong to the USSR Communist Party.
The USSR is in no position to wage all-out war until their domestic issues
are settled to the satisfaction of the masses. Under Stalin the people were
coerced into following the dictates laid down by the Kremlin; however, the
present committee system of governing does not have as much force as the
dictatorial might of Stalin. For this reason, struggles for power within
the Kremlin are sure to develop, with Defense Minister Zhukov and Nikita S.
Khrushchov, First Secretary of the USSR Communist ?arty, as the central
figures. Until this leadership is settled, the USSR cannon afford to risk
an all-out war. In the 02Alltime the USSR's only alternative is to create
indirect pressure on the weak point of the Free World, promoting disharmony
and general weakness through the deception arid alphery of international
communism.

5. The information TSUJI gathered in the USSR indicates that the USSR will be
ready to wage all-out war in five to six years, with the "peace offensive"
being used lily as a means tc am ultimate end. The "peace offensive" is dis-
liked by the Kremlin; however, it is the only alternative to gain time to
stabilize the domestic situation. Although he tried to do so, TSUJI heard
no reports on a resistance movement. TSUJI believes that either the movement
is very weak or the MND has been thoroughly effective in uprooting such groups.

6. After his return tn Japer, TSUJI visited leading officers of the National
Defense Ageney end strongly recommended that total rearmament of Japanese
defense forces be ;:e.,pleted prior to the five to six years lead time of the
Soviets. Posiver doviet arms development has shown great strides, with the
mess production of highly efficient and effective modern weapons. As the
Japanese defense forces have been basically armed with outdated and second-
hand equipment from the United States, it is now time for the indigenous
development of modern ordnance by Japanese engineers and industry. Instead
of concentrating on increasing the size of the defense forces as suggested
by the United States, Japan should improve the eapirit de corps and equipment_
of the defense forces. The Japanese Government should seriously consider
cutting down its personnel strength by 20,000 men and allocate the savings
thereProatt&ttie research and development of new ordsemce items as well as
providing State support for the ordnance industry, which is the backbone of
military strength. Defense forces without an indigenous ordnance industrial
base are mesnirglass. A well equipped and highly trained small force with
modern weapons is far more capable than a large force without a highly efficient
ordnance industrial base. It is time for Japan to improve the defense '
forces' weapons and equipment instead of increasing its personnel with people
who join only to provide themselves with a teens of gaining a livlihood.

7. The trip through the two countries took 40 days, most of the time being spent
in the USSR. The tours were strictly controlled and guided; however, TSUJI
managed to be out on his own occassionally. TSUJI, having a good knowledge
of both Russian end Chinese, talked with over 400 common people in attempting
to find the true feelings of the people. His real intention in making the
tour was to ascertain the truth of the "peace offensive" program of the USSR.
TSUJI's military background assisted him immeasurably in talking to military
leaders in the USSR and Communist China, and also made his an outstanding
target for constant surveillance.
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1.. Headvarters Comment. This is presumably the rail line under construc-
tion from China to Ulan Bator.

2. Field Comment. Presumably for the USSR only.

,3. Headquarters Comment. This city is probably Rustavi, where the Stalin
Steel CoMhine is located. The population figure should probably read
50,000.
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